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INDEPENDENT AUDITOR'S REPORT

To,

The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.

1. Re ‘onsolidated Financial Statements
A. Qualified Opinion:

We have audited the accompanying consolidated financial statements of Utar Pradesh Power
Corporation Limited (UPPCL) (hereinafier referred to as the “Holding Company™), and its Six
Subsidiaries, namely Madhyanchal Vidyut Vitran Nigam Limited, Lucknow, (MVVNL), Purvanchal
Vidyut Vitran Nigam Limited, Varanasi, (PuVVNL), Paschimganchal Vidyut Vitran Nigam Limited,
Meerut, (PVVNL), Dakshinanchal Vidyvut Vitran Nigam Limited. Agra, (DVVNL) Kanpur
Electricity Supply Company Limited, Kanpur (KESCO) and UP Renewable and EV infrastructure
Limited (UPREVIL) (the Holding Company and its Subsidiaries together referred to as “the Group™),
which comprise the consolidated balance sheet as at 31 March, 2026, the consolidated statement of
Profit and Loss (including other Comprehensive Income), the consolidated statement of cash flows
and the consolidated statement of changes in equity for the year ended. and notes to the consolidated
financial statements. including a summary of material accounting policies and other explanatory
information (hereinafter referred 1o as “the consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us,
excepl for the possible effects of the matters described in the “Basis for Qualified Opinion™
paragraph of our report, the aforesaid consolidated linancial statements give the information required
by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under Section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules. 2015, as amended (“Ind AS™) and other
accounting principles generally accepted in India.

a) In the case of consolidated balance sheel, of the state of affairs (Financial Position) of the Group
as al 31™ March 2026.

b} In the case of consolidated statement of Profit and Loss, of the consohdated Net Loss (financial
performance including other comprehensive income) of the Group for the year ended on that date:

¢} In the case of consolidated Statement of cash flows and Statement of changes in equity of the
Group for the year ended on that date.

3, Basis for Qualified Opinion:

‘e draw attention to the matters described in “Basis for Qualified Opinion™ paragraph of the audit
- Fu:u-t-t on standalone financial statements of Holding company, audited by us and the Subsidiaries
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namely MYVNL, PuVVNL, FVVNL, DVVNL, KESCO and UPREVIL audited by other auditors,
These mamers in so far, as it relates o the amounts and disclosures included in respect of Holding
and its Subsidiaries, are included in *Annexure-I", which forms an integral part of our report, the
effects of which are not ascertainable individually or in aggrcgate on the consolidated financial
statements that constituted the basis for modifying our opinion. Our opinion on the consolidated
financial statements is qualificd in respect of the matters referred 1o in ‘Annexure-1" 1o this repor,
lo the extent applicable.

We conducted our audit of the consolidated financial statements in accordance with the Standards
on Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those
Standards arc further described in the Auditor's Responsibilities for the audit of the consolidated
financial statements section of our reporl. We are independent of the Group in accordance with the
cthical requirements that are relevant to our audit of the consolidaied financial statements in India in
terms of the Code of Ethics issued by the Institute of Chartered Accountams of India (ICAI) and the
relevant provisions of the Act and the Rules made thereunder. and we have fulfilled our other
cthical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficicnt and appropriate to provide a basis for our qualified opinion on the
consolidated financial statemenis.

C. Emphasis of Matter

Considering the requirement of Standard on Auditing (SA 600) on *Using the work of Another
Auditor’ including materiality, we draw attention to the following matters in the noles 10 the
Consolidated Financial Statements:

Uttar Pradesh Power Corporation Ltd. Holding Company

I. Kindly refer Note 12 of the financial statement as on 31% march 2026 which reflects a Gross debit
balance of 2 707.68crore pertaining to M/s Rosa Power Supply Company Limited. This amount
represents debit notes raised by the company in April 2018 against which, stay orders have been
issued by the Appellate Tribunal for Electricity (APTEL).

It is also observed that in a similar case involving M/s Lalitpur Power CGeneration Company, the
company has reversed the debit notes as disclosed in Para 32 of Note 30- Notes to Accounts.
However, in the case of Rosa Power, no such reversal has been made,

This resulis in a contradiction in the company’s accounling treatment of similar transactions
involving disputed debit notes under litigation.

2. Kindly refer Note 12 of the Financial Statement as on 31st March 2026, which includes ¥ 2.66crore
under Tax Deducted at Source (TDS). This amoumt includes 2 1.38crore representing Income Tax
refunds that were pending with the Income Tax Lepartment for the financial years 2007-08, 2008-09,
2011,-12, and 2013-14, These refunds have not been received till 31% March 2026,

3. Accounting Policy of the Company regarding power purchases had not envisaged the method for
accounting of power purchases where final approval of the tarilT by the Regulatory Commission has
not been pranted,
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1. As per the branch audit report, during review of balance of Ry, 498 64 crore appearing under the
head 46.9735 - Liability migration account revealed that a sum of Rs. 422,19 croref Net) has been
credited under this head towards differences identified during reconciliation with vendors, Excess
liabilities as identified were proposed to be written off / write back with approval of Board af
Directars. However, pending the said approval, adfustment have been made in books of account
through migration account which in our view should have been dealt through Profit & Loss accoum
of current year 2025-26 with approval of Board. Hence, in our view profit for 2025-26 is understated
arnd fiahilities are overstaied by Bs. 422,19 craref Net,

However, the company at centrally complied the same.

3. During the year, the Company has accounted for 212.43 erore as notional interest under Lxceptional
Items, comprising 42,19 crore relating to CPF Trust and ¥10.24 crore relating to GPF Trust, on the
basis of letters received from the respective Trusts in connection with loss on DHFL investment,

The principal loss relating to DHFL investment had already been recognised in the books in carlier
years. The basis for further recognition of notional interest on such loss requires review, partic ularly
with reference o the applicable policy of allocation among the concerned emtities/depariments and
the existence of any present obligation on the Company.

The relevant policy document and Trust Deed were not made available 1o us for verification.
Accordingly, we are unable 10 comment on the comectness of the accounting treatment of the
aforesaid amount and also unable to comment that the viability of action taken by the authority. The
lack of clarity also raises concerns regarding the adequacy of internal controls and the reliability of
account balances.

Materi nagement Fao I, I', Power Cao tiom Lid.

6. During review of records it was observed that UPPCL has paid charges of Rs. 274.15 crore ic.
without any supply or nominal supply of encrgy 1o Anta GPS, Auraiyva GPS, Jhanor GPS, KAWAS
GPS and Dadri GPS of NTPC Limited against PPAs extended from time o time. Henee, we are of
the view that management may consider to explore the possibilities of termination of such of-going
contracts for avoidance of increase in power cost &its burden on consumers,

1. System of compilation and reconciliation of quantitative details of power purchase by third party as
was in practice in previous years has been discontinued during the vear. Details of the pOWer
purchased and power transferred to DISCOMs and loss of energy during the current year & previous
year as per the details compiled by unit & provided during the audit is tabulated as under:

Dewit T Ason3L03.2026 Fﬂr?n_{?_@;-wi [ Asan 31.03.2024
Total number af Units purchased (ML) 15116612 | 15509609 | 14193169
Total number of wnits sold { MU) | F4413130 | 14765020 | 13426040
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8. Aspeet of writing back of balance of Rs, 1290.41 crore at unit level was dealt in Audit Report for FY
2024-25 ¢

* Written back of balances of Rs.1290.41 crore (Credit) under the head *62.912 =sundry Credit
wrilten back” in FY 2024-25 pertaining to old, un-claimed, un-reconciled balances ete, of previous
year in respect of various generatorsivendor and further allocated to DISCOMS with approval of
Director (F)  at wnit level of such material amount of carlicr vears denotes lack of observance ol
internal control procedure, incorrect depiction of profitability of carlicr years, material impact on the
profitubility of the current year and as such any correction/ writing back of balances of such nature
would in our view require approval of board of directors as a part of Corporate Governance for
ensuring 1o strcamline the internal control mechanism prevailing in the corporation and correet &
proper disclosure in financial statement.™

In this context we are of the view that the corporation may consider to frame delegation of powers
with respect to write ofT / write on in respect of carlicr years having material impact on profitability of
the corporation,

9. Review of Approval accorded by the Board of directors in its mecting held on 08-08-2025 regarding
100% provision against Advances of Rs. 126.98crore provided for UMPP Projects revealed that
board has emphasized for making consistent efforts recovery of the said advances and write back of
the same in books of accounts afler recovery. Hence, follow up action for recovery of the aforesaid
advances needs to be ensured by management.

Qur opinion is not modified on above comments,

Specific Observations of DISCOMS Statutory Auditors are given below: -

a. Pashchimanchal Vidyvut Vitran Nigam Limited.

. We are informed by the management that the annual accounts for the FY 2024-25 have been
adopted in the Annual General Meeting of the company as on 30,12.2025, {Refer Note: 27 of notes
0 accounts)

ii. Refer Noie No. 1(b) of Material accounting policy regarding the financial statement of the
company having been prepared on a going concern basis, notwithstanding the fact that company is
continuously running in loss since inception and net worth of the company has substantially
croded.  Although the Company is making profit since last three financial vears. The
appropriateness of the said basis is inter-alia dependent on continuing support from the
Government and improved operational/ financial performance,
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iil.  The amount of Unbilled revenue of 3839.12 Crore is booked on the hasis of 15 days Asscssment

i,

¥i.

Vil

will.

ix,

considering the Average Assessment for the preceding 3 completed calendar month but there are
different category of consumer having difTerent billing cycle. There is not any report available for
audit, gencrated on 31.03.2026. In absence of such report, the impact of the same on the account
could not be ascertained and quantified. (Refer Note no 7 of financial statement and points no 41 of
Motes o Accounts)

Company do not have an effective system for realizing revenue from customers as the amount of
reccivables as on 31" March, 2026 is 214822.66 crores, which is equivalent 1o around 216 days
sale of power by company and reasons of pendency are not examined. It is noticed that the
company is not effectively exercising its powers of TIVPD and filing court cases against defaulied
customers, {Refer Note no 7 of financial statement)

The Depreciation Rate/Usclul Lifc has been taken by the Company as notified by Utlar Pradesh
Electricity Regulatory Commission notification no. UPERC/SECY/REGULATION/ 2025-009
dated 26.03.2025, cffective from 1st April 2025 onwards, which is difTerent from Par-C Schedule-
Il of Companies Act, 2013. {Refer point no. 6(d) of Notes o Accounts)

INI¥ AS-8: In the current financial vear, management has made several adjustments’ corrections
relating o prior period errors/'omission in the statement of Profit and loss as per disclosure made in
point no. 30 of Notes to Accounts,

As referred 1o in Point No. 10 of Notes to accounts a sum of 26680.02 Crores is payable as
clectricity duty to UP State Government. No provision has been made for interest and penalty for
late payments. It has been explained to us by the company that no interest and penalty is levied for
such latc payments in past years and we have relied on the same,

The Company has no scientific method of its measurement for accounting and making provision
thereol. Hence, we are not in a position 1o comment on the possible impact thereof on the financial
statemenis of the company.

Company has not recognized any Deferred Tax Assets & Deferred Tax Liabilities due 1o heavy
unadjusted carried forward losses / depreciation and uncertaintics, moreover duc inappropriate
system company is not in the position to determine the estimated figures,

Asscls of the company have been accounted for at historical cost {Refer Note No. 24 of Financial
Statements) where most of the assets are very old and as per Ind AS-36 Impairment of assets and
Impairment losses have not been recognized,
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b. Dakshinanchal Vidyut Vitran Nigam Limited-

i The Company is following its holding company Office Memarandum dated 06.09,2017 whercin

rates of capitalisation of employee cost were prescribed on hasis of financials of 2014- 15 ar so,
@ 15% of deposit works, @13.50% of distribution works and /@9.50% on other works, and made
capitalisation of employees cost of 2154.97 erores, being employees cost @ specilied percentage
1o the extant of employee cost available at a particular division. In our opinion, this is incomect
and inappropriate method of capitalisation of employees cost, and Company shall formulate a
long-term policy for ascertainment of method of capitalisation of employee cost and re-
assessment of the same every three vears,

ii.  The Company has valued its inventory of stores & sparcs at cost against the valuation method
preseribed under Ind AS -2 “Inventories™ which shall be lower of cost or net realisable value.

iii.  Pension & Gratuity (GPF Employees) expense of 218.29 Crores is booked @ 16.70% and 2.38%
respectively on the basis of very old actuarial valuation report dated 09.11.2000 addressed 1o
holding company.

€. Purvanchal Vidyut Vitran Nigam Limited-

1. The Company’s trade receivables continue 1o remain at a significant level in comparison to the
annual revenue from sale of power. As at vear end, trade receivables amounting 1o ¥44,555.54
crores include substantial old balances, though the Company has initiated and strengthened
recovery and collection measures during the year resulting in improvement in recovery procedures,

2. We draw attention 1o Note No. 30 regarding prior period adjustmenis/restatements made during
the year in accordance with Ind AS 8. The Company has considered prior period errorsfomissions as
material where such error exceeds the prescribed threshold and has accordingly adjusted certain prior
period items in the current year. These adjusiments, inter alia, include operational loss subsidy,
interest on Mahakumbh account balance, recognition of omitted LPSC income relating to carlicr
years, and reversal of excess leave encashment provision, the details of which are scparately annexed
1o the Onancial stelements.

d. Kanpur Electricity Supply Company Limited

.. The Ind AS Financial Statements are prepared in accordance with the provisions of the Companies
Act, 2013. However, where there is a deviation from the provisions of the Companies Act, 2013 in
preparation of these statements, the corresponding provisions of Electricity (Supply) Annual
Accounts Rules 1985 have been adopted. (Also refer 1o Material Accounting policies Note no.
1.2(a)).

ii.  The company has not booked Interest on ED during the current FY 2025-26 in accordance with
the decision made at 104th BOD held on 22.05.2024 in which afier considering the various facts,
it has been decided that interest on ED shall not be booked from FY 2023-24 onwards. Impact of
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111631 crore has been disclosed as contingent liability in point no. 18b (ii).{Also refer Note No.
29-49 of "IND AS F5").

wi.  The Government of UP has, vide its order nos. 3188 duted 24.10.2003 and 1077 dated 17.04.2008
decided that the electricity duty and interest payable for the period from 15.01.2000 to 31.03.2003
and from 01.04.2003 1o 31.03.2008 respectively would be adjusted against the balance subsidy
payable to UPPCL by the State Government. Accordingly, the amount of electricity duty and
interest payable thereon (up to the financial year ended 31st March, 2023), due 1o pending
adjustment by the State Government has been shown under the head ‘Electricity Duty and Other
Levies Payable o Government’ grouped under "Other Financial Liabilities (Current)” (Also refer
note no-18 of “Ind AS F5"),

iv.  Trade Reccivables Rs. 1902.71 Crores :
The company has changed its estimate for making provision on bad & doubtful debts during the
F.Y. 2025-26 as compared 1o the F.Y, 2024-25. (Also refer to Note No, 299 of "IND AS-F5").

v.  Inthe case of commissioned assets, where final settlement of bills with the contractor is vet to be
alfected, capitalization is donc, subject 1o necessary adjustment in the vear of final settlement,
However, the financial impact of the same on INI) AS "FS." is not asceriainable. (Refer to Note
No. 1-3{1){d) of "IND AS-F5").

vi.  Prior period error in total income or total expenditure shall be considered material if it exceeds '/
% of the revenue from the operations of the immediately preceding financial year, During F.Y.
2025-26 Net Prior Period Expenses/{Income) was 0.79 Crore which is quite less than "/; % ceiling
limit and thus no separate disclosure for prior period items have been made in the financial
statements. The prior period ftems during the year have been adjusted in the similar head of
incomelexp of current financial year, (Also refer Note No. 29-30 of "IND AS-FS").

vii.  The company has paid to the venders including amount of GST charged in the bills without
verilying the credit reflecting in GSTR-2B of the company.

e. Madhyanchal Vidyut Vitran Nigam Limited

i.  During the Financial Year 2025-26, various old balances appearing in different liabilities heads
which were being carried forward from previous years have been shifted to liability migration
account totaling to Rs 19,30 crores,

ii.  The financial statemenis of the company are being prepared on a going concern hasis,
notwithstanding the fact that company is continuously running in losses since last many vears and
also having heavy accumulatcd losses o the tune of Rs 27.713.60 crore as on 31.03.2026. The
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appropriaicness of the said basis is inter-alia dependent on continuing support from the
Government and improved operational! financial performance.

iii. The Company docs not have an effective system for realizing revenue from customers as the
amounts of receivables as on 3151 March, 2026 is Rs. 30,351.78% crores, which is equivalent Lo
around 751 days sale of power by the company and reasons of pendency are not examined, [t is
noticed that the company is not effectively exercising its powers of TINPD and filing court cascs
against defaulted customers,

. The Company has trade reccivables aggregating 1o 25,191.78 Crore relating to non-government
consumers which are outstanding for a period exceeding three vears.

We further observed that the Company has created provision against non-government consumer
receivables based on ageing slabs of 0-90 days, 90-180 days, 180 duys-1 year, 1-2 years, 2-3
years and above 3 years, in accordance with the dircctives issued vide Notification G.S.R. 635(E)
dated 10 October 2024 of the Ministry of Power under the Electricity Act, 2003, namely the
“Electricity Distribution (Accounis and Additional Disclosure) Rules, 2024 as compared to the
previous policy adopted by the corporation of gradual increase in expected credit loss in phased
Manner.

I, Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole. and in forming our
opinion thereon, and we do not provide a separate opinion on these matiers except for the matters
described in “Basis for Qualified Opinion™ section. We have determined that there are no other key
audit matters 1o communicaie in our report.

I Infermation other than the consolidated financinl statements and Auditor's Repaort thereon:

The Board of Directors of Holding Company along with its subsidiaries is responsible for the
preparation of the other information, The other information comprises the information included in the
Annual Report but docs not include the consolidated financial statements and our Auditor's Report
thercon. The above Report is expected 1o be made available 1o us afier the date of this Auditor's

Report,

Chur opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is 1o read the
other information identified above when it becomes available and, in doing so, consider whether the
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other information is materially inconsistert with the consolidated financial stalements or our
knuwledge obtained in the audit or otherwise appears 1o be materially misstated,

When we read the above identified reports, if we conclude that there is a material misstatement
thercin, we are reguired to communicate the matier 1o those charged with governance and take
appropriate actions necessitated by the circumstances and the applicable laws and regulations,

2. Management’s responsibility for the consolidated financial statements:

The Holding company’s Board of Dircctors is responsible for the preparation and presentation of
these consolidated financial statements in term of the requirements of the Companics Act, 2013 that
give a true and fair view of the consolidated financial position, consolidated financial performance,
consolidated total comprehensive income, consolidated changes in equity and consolidaied cash
Mows of the Group in accordance with the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Act, read with the Companics (Indian Accounting Standoards) Rules, 2015 as
amended and other accounting principles gencrally accepled in India. The respective Board of
Ldirectors of the companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for salfcguarding the asscts of the
Group and for preventing and detecting fravds and other irregularitics; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant 1o
the preparation and presentation of the financial statements that give a true and fair view and are frec
from material misstatement, whether due 1o fraud or errer, which have been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Holding Company, as
aforesaid. In preparing the consolidated financial statements. the respective Board of Directors of the
companics included in the Group are responsible for assessing the ability of the Group to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management cither intends 1o liquidate the Group or to cease
operations, or has no realistic alierative but to do so.

The respective Board of Dircctors of the companics included in the Group are responsible for
everseeing the financial reporting process of the Group.

3. Auditor's Responsibility for the Audit of the consolidated financial statemenis:

Our abjectives are 1o obtain reasonable assurance about whether the consolidated lnancial statements
as @ whole arc free from material misstatement, whether due to fraud or error, and o issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is no
a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
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* Identify and assess the risks of material misstatement of the conzolidated financial statements,
whether due to fraud or crror, design and perform audil procedures responsive to those risks, and
obtain audil evidence that is sufficient and appropriale to provide a basis for our opinion. The risk
ol not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

*  Obtain an understanding of internal financial controls relevant 1o the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Companics
Act. 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating  effectiveness of such
controls,

* [Evaluate the appropriateness of accounting policies used and the reasonableness ol accounting
estimates and related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related 1o events
or conditions that may cast significant doubt on the ability of the Group 10 continue as a going
concern. T we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statemems or, i such
disclosures are inadequate, 10 modify our opinion. Our conclusions are based on the audit
evidence obtained up o the date of our auditor’s report. However, future events or conditions My
cause the Group 1o cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial stalements represent the
underlying transactions and cvents in a manner that achieves fair presentation.

= Obtain sufMicient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of the
financial statements of such entities included in the consolidated financial statements of which we
are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by other auditors. such other auditors remain responsible for
the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that individually or
in aggregate makes it probable that the cconomic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in cvaluating the results of our work: and (ii) to evaluate the
effect of any identified misstatements in the financial statements,
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We communicate with those charged with governance of the Holding Company and such other cntities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a stalement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matiers communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstance, we
delermine that a matier should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected 1o outweigh the public interesi benefits of such communication,

4. Omher Matters:

a. We did not audit the financial statements / financial information of Subsidiaries namely MYVNL,
PUVVNL, PVVNL, DVVNL, KESCO and UPREVIL whose financial statements / financial
information reflect the Group's share of total assets, as detailed below, and the net assets as at 31"
March, 2026, total revenues and net cash flows for the vear ended on that date, and also include
the Group®s share of net loss for the year ended 3 1st March, 2026.

b. As considered in the consolidated financial statements in respect of the Subsidiaries, whose
financial statements / financial information have been audited by other auditors and whose reports
have been reproduced 10 us by the Management. Our opinion on the consolidated financial
statements, in so far as it relates 1o the amounts and disclosures included in respect of these
Subsidiaries, and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, in s0
far as it relates to the aforesaid Subsidiaries, is based solely on the reports of the other auditors.

(% in Crore)
: : | Net Assets ie. Total | Total Net ' MNet ]
Name of the L":?I = | Assels minus Total | ProfitiLoss) for the | Cash in Flows/
Companies I1.03.2026 | Liabilitics as at Period ended on (outflows) as al
T J1.03.2026 31.03.2026 31032026
S .F :.- e ==l . .-_- ]
Madhyanchal Vidyui .
Vitran Nigam Lid., '
Lucknow ) 42874.44 | 9397.07 | (2127.03) | (149.38)
| Purvanchal Vidywt | 5333130 734861 (4454.08) | 74.95 |
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Vitran Nigam 1.1d., ' |
Varanasi - = N L
Pashchimanchal =

| Vidyut Vitran Nigam '

Lid, Meerut 45726.87 | 25497.70 23716 | 85.59 |
Dakshinanchal Vidvut ‘
Vitran Nigam Lid.,

g 36510.01 | 88938 (1483.53) .38
Kanpur Electricity I

! Supply Company Lid.,

| Kanpur - 453833 | (1345.95) (19730 19.08

| UP Renewable and

| EV Infrastructure .

| Limited, Lucknow 1450 131 (0.99) (003}

Total 182995.45 | 41800.72 {8025.77) 31.59 |

| CFS Adjustments =I: 107.41 )

Our opinion on the consolidated financial statements and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect 1o our reliance on
the work done and the repons of the other auditors and the financial statements / financial
information certified by the Management.

However Specific observation given by Branch Auditors are given below:-

a. Paschimanchal Vidyut Vitran Nigam Limited-

ii.

Secretarial Audit for the financial year ended on 31" March 2026 is not concluded till the date of our
audit report.

Pursuant to the provisions of Section 129 read with section 96 of the companies act 2013, the audited
financial statement of the company for the financial year ended 31" March 2025 should have been
adopted in the annual general meeting to be held within six months of the close of financial vear, The
22nd general meeting was duly held on 30™ Seplember, 2025, however, the company had not placed
the audited financial statements for adopiion since, the statutory audit and the CAG repor were nol
completed. The Company has requested for extension of time for concluding the AGM on or before 3
Months from 30™ Sep 2025. The same was granted by the Ministry of Corporate vide order dated
25.09.2025, From the examination of the minutes, it is found that the 22™ Annual General Mecting
was adjourned due 1o non-adoption of annual financial statement. The adjourned AGM was held and
concluded on 30,12.2025.

TDS Default and demand of old period as per Traces are appearing on the porial. These need 1o
verified and appropriste action there to should be taken by the company.

ERP software has been fully implemented however complete functioning and independent due
diligence of software should be ensured from the third party.

L e

[ Wew Dl 9010438513 |'|::uhm..1..| - Iatusqres | Hyderubad Fene [ Paipen

= S AR N | SEEOERI) = BN | HERIGNGEN | ARFANITIR
Raipnr: BE4UE4R] 35 | Meermiban - | nchi Lk Crimahats

L lwgq._l:'u_lu-- ‘H. :!-II.'-l-llﬁ-l ua.‘lrwuiu PR I T ] I




JITENDRA AGARWAL & ASSOCIATES

CHARTERED ACCOUNTANTS
2/10 Vijuy Khand, Gomti Nugur, Lucknow - 226010

RBYA P, : HO: Lucknow - 9415003111
Jitendrafcaggmail.com
hetp: /fjitendraca. cos
— — — —_—
iv.  Based on our examination the company has implemented ERP System for accounting transactions

¥i.

¥il,

viii.

which has a feature of recording of Audit Trail (edit log) except Revenue module, which is operated
by a third party software, revenue amount is booked thorough JV's in ERP system on the basis of
third party software data,

No information has been provided as regards to Capital Commitments made by the Company.

Company’s assets are un-insured with risk of thefl, fire, riots, carthquake ctc. and have nol made
adequale arrangement to save its assets from these incidents in future.,

Shares Application Money pending allotment as at the opening of the vear amounting to 1 198.21
crores and shares application money received during the year amounting 1o 21884.38 crore out of
which ¥2415.05 crore value of shares allotted during the year. Share Application Moncy as on
31.03.2026 is 2667.54 crore are lying pending for allotment. {(Refer Note Mo, 12 of Financial
Statements)

The unaccounted Distribution Losses during the vear is 10.37%, the amount of which is
indeterminate. The management has not segregated the same between normal loss and'or abnormal
loss. Same needs to be looked into for appropriate action by the company.

b. Dakshinanchal Vidyut Vitran Nigam Limited-

The Company has outstanding trade receivables from Government/Semi-Government Consumers
of 34,684.03 Crores, aging of which is as follows:

Outstanding for the Period == Amount (in Crores)

Upto 3 Months ) N 24186
3 Months 6 Year [ T

"6 Months — | Year - [ 152.26 R —
1 Year — 2 Years _ 26946 ¥ TESS 1
2¥ears 3 Years 4167

> 3 venrs o 109042 = = ;

Efforts should be made to realise the above mentioned amount.

The Company has also not amortised the government grant received under specific schemes of
central/state  governments  outstanding  under  GL 55.30200(271.35 Crores )& GL
55.30300(2 160.74 crores) in anticipation of conversion of such grants into cquity in future.
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iii.  The Company has hooked income under GL 63.11010 *Cross Subsidy Charges' of 225,80 Crores
und Gl. 62.80100 *Wheeling Charges® of 44,77 Crores on the basis of 100% relying credit notes
received from UPPTCL without having independent ascertainment/assessment of the same,

iv.  During the course of the audit, a Rron-compliance was observed regarding the allotment of shares
by Dakshinanchal Vidyvut Vitran Nigam Limited. An amount of 2527.01 Crore was shown in the
Balance Sheet as “Share Application Money Pending Allotment”, which included 3200.51 crores
pertaining to the month of January, As per Section 42(6) of the Ministry of Corporate AlTairs
Companies Act, 20013 read with Rule 14 of the Companics (Prospectus and Alloiment of
Securities) Rules, 2014, shares are required 10 be allotied within 60 days from the daic of receipt
of application money. In case of failure 1o allot shares within the prescribed period, the company
15 required to refund the application money within 15 days thereafter, failing which the company
shall be liable to repay the money with intercst at the rate of 12% per annum from the expiry of
the 60th day. However, no shares were allotted within the prescribed period and no interest was
provided/payable on the delaved alloimentrefund, resulting in non-compliance with the
provisions of Section 42(6) of the Companies Act, 2013,

v.  The Company has huge outstanding liabilities of 2219.32 crores towards Grawity Payable 1o CPF
Employees & ¥326.86 crores towards leave salary payable to employees on the basis of actuarial
valuation. However, as a matter of good corporate governance. the company has failed to make
any earmarked investment of such amount to ensure payment of such liabilities on time even in
the unfavourable circumstlances,

vi. Contravening the disclosure requirement under the Companies Act, 2013, the Company has not
disclosed under capital work in progress, the overdue projects along with expected completion
schedule, projects temporarily suspended and projects wherein cost exceed projections.

vii.  GL 46.30101 Provision of Interest long outstanding credit balance of 21.36 crores, liability should
be reconciled and paid.

vili. The Company has not made provisions from July 2017 till datc in respect of more than 100
employees not yet migrated w 7" Pay Commission. Quantum of provision is un-determinable
[rom the records of the Company.

ix. During the course of audit, it was ohserved that the Company has not oblained adequate insurance
coverage for its fixed assets. Non-insurance of fixed assets exposes the Company 1o significant
financial risk in the event of fire, thefl, natural calamitics, accidental damage, or any other
unforescen losses, which may adversely impact the financial position and operational continuity of
the Company.

X.  During scrutiny of the TRACES portal, we observed TDS defaulis aggregating to 32,635,300, Out
of the total default amount, #24,950 pertains to F.Y, 2024-25 and %2,40,350 pertains o FY.
2025-26, as identified during the course of our review,

Thiees

[ Weew Dethi: SSTMES12 | Dehadun | Liopalgan; Fhyderabad [ Purs Jisur
o N e | S b AT ol M2 S St UENTEE| OEE
Raspud. A1484351 16 b Faina \Ranchi Lk ke | Lit el

| = S| B TSN Y ..i SRR AR _I__n.|?i_r-hrl:|1.|.| | SRSeMS e




CHARTERED ACCOUNTANTS

2/ 10 Vijay Khand, Gomti Nagar, Lucknow - 226010
. - HO: Lucknow : 9415003111
Jitendraleaugmuoil com

http: s Myitandraca. com/
—

@ JITENDRA AGARWAL & ASSOCIATES

INDIA

Xi.  During vur review we found Cash Imprest with Stalf amounting 10 20.31 Crore is pending for
adjustment at the end of linancial year.

Xil. Age wise detail of creditors is not provided by the management henes long outslanding croditors
could not be verified and accordingly adjustment cannot be done.

xifi.  During our review we found significant delays in filing of CompliancesStatutory forms with
Registrar of Companies (ROC),

xiv. The Met worth of the company for the FY 2024-25 was 2-4,024.02 crores which is shown as
positive figure in MGT-7 for the corresponding vear resulting net difference of 28,048.04 crores.

xv.  As per Intermal Audit Reports, the Internal Auditors cover only one Month pericd for purpose of
verification. 100% verification of transactions and regular checking is not done. Further the report
of Intenal Auditors is not in standard format to interpret them in consolidated manner at Head
one office Level. In existing scope of internal audit being inadequate some material
misstatements or frauds may remain undetected at unit level. In absence of complete information
financial implications on Profitability and state of affairs of the company is not ascenainable,

xvi.  During the financial year 2025-26 company has made provision for Obsolete Stores of 224,88
crores based on Independent Chartered Accountant Firm Report.

xvil.  An outstanding GST liability amounting 10 24.48 Crores has remained unpaid since Long time.
The liability pertains to Output GST pavable and continues to be reflecied in the books of
accounts without settlement. In the absence of payment/reconciliation of the said amount, the
statutory liability under Output GST stands overstated to the extent of 24.48 Crores. which may
have an impact on the financial statements.

xviii. The statutory liability relating to TCS as on 31.03.2026 has not been reconciled with the actual
amount payable by the Company. The absence of proper reconciliation may result in
understatement of the statutory liability in the books of accounts and may impact the accuracy ol
the financial statements.

xix.  As per audit repont of Aligarh Zone under GL Code-74.39999- Round O Al there is amaouni
refllecting Rs.31.57 Crore for which no satisfactory explanation and reconciliation has been
provided to by the management

xX.  As per the Audit Report of Agra zone, accounts of the Zone are maimained through an ERP
system (SAP) w.e.f 01.07.2024 wherein all unit-level ledgers are integrated. The trial balance is
generated by the ERP system based on these integrated ledgers. Prior (o this, the accounts of the
Lone were maintained manually in shape of conventional books of accounts like Section Jowrnal,
Ledgers, etc. at divisional levels, which were compiled on 30-06-2024 and transferred in the ERP
system (SAP) on 01.07.2024

Although the opening balances as of April 1, 2024, at the group ledger level are in agreement, the
sub-ledger opening balances have not been reconciled with the correspending closing balances of
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the previous financial year. This issue primarily arises from the migration to the SAP sysiem,
during which multiple sub-ledpers were merged and standardized,

Due 1o the inheremt structural differences and the lack of a proper reconciliation process during
the migration, discrepancies have emerged in the sub-ledger opening balances.

XX, As per the Audit report of Agra Zone, The balance with Sub Licensee “M/s Torrent Power™ is
not reconciled. There is huge difference between halance as per EUDD 111 Agra and balance as
per MYs Torrent Power.

XXil. As per the Audit Repont of Agra Zone, there is credit balance of ¥ 33,97.86.394.16 which is
uncxplained by the zone management, The zone management is unaware how this income arose
and booked in Trial Balance,

xxiii. As per the Audit Report of Agra Zone, there are many accounting heads in the liability side and
assels side where major parts of balances are pending from a long time (more than § vears.). It is
hereby recommended to adjust these balances with appropriaic account heads or otherwise write
them off o Profit & Loss Account as income. il they are effectively not payable under the
Limitation Act or are not recoverable.

xXiv. Computer purchases amounting to 210.14,914.99/- were booked under GL Code 14.90600
{CWIP) instead of appropriate fixed assct head, resulting in incorrect classification of asscis.

XXV, As per the Agra Zone Report, As per physical inspection and as per confirmation from
accountants, there is no jeep and car. Even then, the balances of leeps and Cars appears in the

E |umrum of Praperty, plant | Book Value of Stock
i!ﬂ- . eqipments ' 5
1 Hgra, Firozabad and and Cars 351375375
Mathura Zone S e STCe | e
3 Far, Firozabad and  [Provision for feeps and Cars - ZZI4615.27
| IMothura Zone Eye : : . o I
l B B % LY

‘Trial Balance. Hence, Jeeps and Cars have been mis-appropriated.

xxvi.  As per the Agra zone Audit Report, it was observed that certain vendors failed 1o deposit GST
collected from the department to GST authorities, despite receiving payments from the division.
This exposes the department 10 potential financial loss and input credit disallowance.

__ VendorName T _ GST Status 1
Vinayak Infotech Services GST Cancelled
Apoorva Electricals | __ GST Retumns not filed for Nov & Dec |
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xxvii.  As per the Audit Reponts received from various #ones, @ large number of court cases are pending
against the company before different judicial and quasi-judicial authoritics. No Provision of any
liability in respect thereof is made in the 2onal books of accounts,

Xxviii.  As per the Zonal Audit Reports, it was observed that a large numbers of downward bill revisions
involving substantial amounts were carried out throughout the year. Such frequent and significant
revisions indicate weaknesses in the hilling and monitoring mechanism and create uncertainiy
regarding the accuracy, recoverability, and realization of revenue from the affected consumers.,

xxix.  As per the Audit Reports received from various zones, substantial credit balances were observed
under different AG Codes where debit balances were expected in the normal course of accounting
and Vice- versa . Such abnormal balances indicate possible errors in accounting classification,
booking, adjustment, or reconciliation of transactions. Further Agra zone auditor has also
reported credit balance of ¥554.30 Crores in inventory AG-Codes,

The company has paid AMISP charges from its revenue DDF aceounts amounting to ¥29.37 Crores
which was required to be disclosed in the financial statements but the same has not been disclosed

scparaiely.
c. Kanpur Electricity Supply Company Limited-

i The Company has calculated Interest on Securily Deposit {(Consumer) @6.50% on the
outstanding balance of Total Ledger Balance as per the books., However, the said interest is
not reconciled with aciual Inerest allowed/adjusted by software used for recording sale of
energy in the Customer bills raised during the vear ended 31.03.2026 ("E.¥.7)

ii.  The Company in its Material Accounting Policies has not stated accounting policy for Rebate
to Consumers on timely payment of bills.

il The Replics of the management / compliance repont of various observations pointed oul by the
Circle/Vertical wise respective Internal Auditor's in their Internal Audit Report up to the
“F.Y." 2025-26 has not been made available 10 us, hence, we are unable 10 comment upon the
impact, if any, arising in the "IND AS-FS" of "the Company/KESCO™,

.  Compliance of “The Act™:

As per MCA data the Company is an active compliant company. Further, the scrutiny of the
master data and other returns of the company filed with the MCA revealed the following:

# Charges column disclosed in the Company Master Data includes old satisfied charges.
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» The Company has not complied with the Order dt 22.01.3019 issued under section 405 of
the Act, in respeet of filing of MSME Form s

# Director Identification Number (DIN} is not available in respect of the Smi Mala
Srivastava director appoinied to the Board of the Company on 22/12/2023, This is in
contravention of Section 153, 154 read with section 158 of the Companies Act, 2013,

V.  LIR-12 for appointment as well as cessation in respect of the Smi. Mala Srivastava, dircetor,
has not been filed till date who have been appointed to the board of the Company on 22nd
December, 2023 and the board of directors of the company has been cease the office of
direetor on the 116" Board meeting dated 24/09/2025.

e. Madhyanchal Vidyut Vitran Nigam Limited-

i Company's assets are not adequately insured from risk of thefl, fire, riots, carthquake clc. and has
not made adequate arrangement to save its assets from these incidents in future.

i.  The AT & C Losses during the year is 17.89 %, The management has not segregated the same
between normal loss and/or abnormal loss. Same needs 1o be looked into for appropriate action by
the company.

i As per the zonal audit repont of Lucknow zone, MVVNL. (11.0) has not raised any Dr.
note/advice to Lucknow zone regarding net metering of Solar Power and Purchase of Power.
Henee, Purchase of power is not accounted for in the Trial Balance of the Zone. Further, we have
been explained that revenue has been recognized on the basis of net metered units,

w. As per the direction of Hon'ble High Coun, the special audit of Bills Revision in consumer's hills
for the period April 2022 1o Sept. 2023 has been conducted at Distribution Division level, The
Special Audit reports of Bill Revision revealed significant systemic deficiencies in billing
centrols, documentation, software integrity, revenue monitoring, and approval mechanisms across
various divisions of the Company. Large number of bill revisions were processed on the basis of
assumed readings, non-physical verification, wrong meter feeding. meter replacement crrors, and
unsupported consumer claims without adequate documentary evidence or proper site verification,

Serious weaknesses were also observed in maintenance of revision records. maker-checker
controls, preservation of audit trails, software data integrity, and supervisory monitoring. In
several cases, the same personfuser 1D was found to have both prepared and approved
revisions, while supporting records such as R-1/R-2 registers, inspection reponts, approvals,
and calculation sheets were either incomplete or unavailable.
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Further, abnormal bill revisions, repeated revisions for the same consumers, substantial
reduciion in billed dues, delay in posting or recording a transaction in the consumer ledger,
unrcconciled consumer balances, unbilled consumers, and deficiencics in cash collection and
bank reconciliation processes were noticed. Wesknesses in LR Psolftware controls, non-
availability of historical data, mismatch between manual and portal records, and absence of
standardized SOPs collectively indicate material weaknesses in the internal control framework
relating to billing, revenue recognition, consumer accounting, and safeguarding of revenue.

v.  During FY 2024-25. the Company implemented a full-Nedged ERP-based accounting svstem for
the first time, replacing the ecarlier manual accounting svstem. As explained 1o us by the
management. an auditreview of the ERP accounting system was conducted at the Uttar Pradesh
Power Corporation Limited Jevel, However, the report relating to such ERP/system audit was not
made available to us for our cxamination.

In absence of the aforesaid ERMsystem audit report and considering that the current year financial
statements have been prepared through the newly implemented ERP environment, we are unable to
comment upon the operational cifectiveness of the ERP SYStem.

3. Report on Other Legal and Regulatory Requirements:

1. As required by Paragraph 3(xxi) of the companies Act, (Auditor's report) order 2020 (“the order™)
issued by the Central Government of India in terms of section 143(11) of the act, we have given
the Qualification/ Adverse remarks in Annexure 11 as reported by respeciive Statutory Auditors
of Subsidiaries.

. As required by section 143(3) of the Act, based on our audit on the consideration of repont of the
other auditors on separate financial statements and the other financial information of Subsidiarics,
as noted in the “other matier” paragraph to the extent applicable, we report that:

(a) Except for the matters described in the “Basis for Qualified Opinion™ paragraph. we have
sought and obtained all the information and explanations which 1o the best of our knowledge
and beliel were necessary for the purposes of our audit of the aforesaid consolidated financial
statcmenis.

(b} In our opinion and except for the matters deseribed in the “Basis lor Qualified Opinion™
paragraph of our report, proper books of account excepl as mentioned in Para No. 6{gKiv)
relating to Audit Trail. as required by law rclating 1o preparation of the aforesaid consolidated
financial statements have been kept by the Ciroup so far as it appears from our examination of
those books and the repons of the other auditors,

(c) The Consolidated Balance Sheet. the Consolidated Statement of Profit and Loss including
Other Comprehensive Income, the Consolidated Cash Flow Statement and the Consolidated
Statement of Changes in Lquity, dealt with by this Report arc in agreement with the relevant
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books of account maintained for the purpose of preparation of the consolidated financial
siatemenis.

(d) Except for the matters described in the “Basis for Qualified Opinion™ paragraph, in our
opinion. the aforesaid Consolidated Financial Sttements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act read with relevant rules issued there under.

(e} Being a Government Company, pursuant to the Notification No. GSR 463(1) dated 5% June,
2015 issued by Ministry of Corporate Affairs, Government of India; provisions of sub-section
(2) of section 164 of the Act, regarding disqualification of the direciors are not applicable 1o
the Company.

() With respect to the adequacy of the internal financial controls system over financial reporting
and the operating effectiveness of such controls; refer 1o our separate repor in “Annexure—
1", which is based on the auditors’ report of the holding company and its subsidiary
companics incorporated in India. Our report expresses a qualified opinion on the adequacy
and operating effectiveness of the internal financial controls over financial reporting of those
companies, for rcasons stated therein.

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companics (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i Except for the effects of the maters described in the “Basis of Qualified Opinion™
paragraph, the console  dated financial statements disclose the impact of pending
litigations except for PVVNL (kindly refer relevant Para mentioned under “Report on
other legal and regulatory Requirements™ of Auditors Report of PVVNL) on the
consolidated financial position of the Group;

ii. The Group did not have any matcrial foreseeable losses on long-term  contracls
including derivative contracts.

iii.  There were no amounts which were required 1o be transferred to the Investor Education
and Protection Fund by the Group,

(@) Based on the representation made by management of UPPCL, and as reported by
DISCOMS Statutory Auditors and 1o the best of its knowledge and belicf, other
than as disclosed in the notes 1o the accounts, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other
source or kind of funds) by the Group 1o or in any other persons or entilices,
including foreign entities (“Intermediarics™), with the understanding . whether,
directly or indirectly lend or invest in other persons or entitics, identified in any
manner whatsoever by or on behall of the Group (Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,
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(b} Based on the representation made by management of UPPCL. and as reported by
DISCOMS Stamtory Auditors and (o the best of its knowledge and belief, other
than as disclosed in the noles o the aceounts, no funds have been received by the
Group from person(s) or entity(ics), including foreign cntities (“Funding Parties™),
with the understanding, whether recorded in writing or otherwise, that Group shall,
whether, dirccily, lend or invest in other persons or entities identified in any manner
whatsocver by or behalf of the Funding Part(*Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(¢}  Based on awdil procedures performed that were considered reasonable and
appropriate in the circumstances, nothing has come to our notice that caused us 1o
believe that the represemation referred under clause (ivi(a) and {b) contain any
maigrial mis-statement.

id) The Group has not declared or paid any dividend during the vear, therefore

compliance with  section 123 of the Companies Aect, 2013 was not applicable.

iv.  As per reporting requirement under Rule 11{g) of Companies (Audit and Auditors) rules
2014, commenis on enabling and preservation of Audit Trail of Accounting Software are
furmished below:-

Uttar Pradesh Power Corporation Holding Company:

As per information and explanation given 10 us and based on our test checks, Company is in the
process of stabilizing ERP Software. During the year under review, payment 1o vendors, emplovecs
and Inter Fund transfer have been made through ERP. However, closin g of accoums like preparation of
Balance Sheet and related activities are being done on computer with the help of MS cxcel. Company
has not provided any evidence of cnabling of Audit trail/edit log facility for above Software. In view of
above position, Company has not enabled audit trail/edit log facility during the ycar under 2025-26.

As per proviso 1o Rule 3(1) ol the Companies { Accounts) Rules, 2014 is applicable from April 1, 2023,
reporting under Rule 11(g) of the Companics (Audit and Auditors) Rules, 2014 on preservation of
audit trail as per statutory requirement for record retention is not applicable for the financial year ended
31® March 2026,

Specific Observations of DISCOM Auditor on Audit Trail are given below: -

a.  Paschimanchal Vidyut Vitran Nigam Limited-

Based on our examination, the company has implemented ERF System for accounting transactions
which has a feature of recording of Audit Trail (edit log) except Revenue module, which is operated by
a third party sofiware, revenue amount is booked thorough JV's in ERF system on the basis of third
party software data.

b, Dakshinanchal Vidyut Vitran Nigam Limited-
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Company had prepared its financial statements from books of accounts maintained on SAP software
wherein audit trail feature is implemented. However, the audit trail feature is nol maintained in the
consumer billing software used by the company.

€. Purvanchal Vidyut Vitran Nigam Limited-

As per Rule 11{g) of Companics (Audit & Auditors’) Rules, 2014 the Company is using
accounting software for maintaining its books of account, which have a featre of recording audit
trail facility.

d. Kanpur Electricity Supply Company Limited-

The Ministry of Corporate AfTairs (MCA) vide notification dated 24 March 2021 has issued the
“Companies (Audit and Auditors) Amendmem Rules, 2021. As per proviso o Rule 3(1), applicable for
financial years commencing on or after the | April, 2022, every company which uses accounting software
for maintaining its books of account, shall use accounting software for maintain its books of account,
shall use only such accounting software which has a feature of recording audit trail of each transaction,
creating an edit log of each change made in the books of account along with the date when such changes
wiere made ensuring that the audit trail cannot be disabled.
As required under above rules, the Company has used accounting software’s for maintaining its books of
account, which have a feature of recording audit trail (edit log) facility in respect of all relevam
transactions recorded in the respective software's,
Based on our examination which included test checks and as communicated by the management, the
feature of recording audit trail (edit log) facility was not enabled at the database level to log any direct
data changes for the accounting software's used for maintaining the books of account. Hence. we are
unable to comment on the cfficacy of the audit trail feature,

¢. Madhyanchal Vidyut Vitran Nigam Limited-

The reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 is applicable from 1*
April 2023. In our opinion and according to the information and explanations given to us, the Company
has maintained its books of account using accounting software which has a feature of recording audit trail
tedit log) facility. and the same has heen operated throughout the vear for all transactions recorded in the
software. Further, the audit trail feature has not been tampered with and has been preserved by the
Company as per the statutory requirements for record retention.

For Jitendra Agarwal & Associates

NE: 072 —
UIMMN: 26072529HMNALUDSI553
Place: Lucknow

hate: 30/052026
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Annexure “I”

As referred to in " Basis of Qualificd Opinion® paragraph of vur Audit Report of even date to the
members of Uttar Pradesh Power Corporation Limited on the Consolidated Financial Statemenis
of the Group for the year ended 31" March, 2026)

Based on our audit on the consideration of our report of the Holding Company and the repont of the other
auditors on separate financial statements and the other financial information of Subsidiarics, as noted in
the “other matier” paragraph w the extent applicable, we report that:

Uttar Pradesh Power Corporation Limited

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audiL, we report that:

1. Kindly refer to Note 14 — Other Equity of the standalone financial statements for the year cnded 31
March 2026. During the ycar, the Company has transferred balances amounting to 2195.95 crore
from Capital Reserve and 2540.3] crore from Restructuring Reserve to Retained Eamings. The
management stated that these balances pertained to old balances arising from a transfer scheme and.
in the absence of detailed supporting records and documentation, the same were transferred 1o
Retained Eamings.

However, the Company has not provided detailed breakup, supporting documents, nature of reserves,
or justification for such transfer. In our opinion, the aforesaid accounting treatment is not adeguately
supporied and is not in accordance with gencrally accepted accountin g principles and practices.

In the absence of adequate supporting evidence and documentation, we are unable 10 verify the
accuracy, appropriatencss, classification and completeness of the said balances and the consegquential
impact of the transfer on the standalone financial statements in accordance with the applicable
financial reporting framework, including Schedule 111 to the Companies Act, 2013,

2. During the course of audit, it was observed that in the previous year the Company had regrouped
certain old balances into “ Assets Migration Account” under Note 6 MNon-Current Financial Assets -
Others and “Liability Migration Account” under Note 16A — Non-Current Financial Liabilities, as
also disclosed in the Notes 1o Accounts,

During the current year, the Company has written off balances amounting o $121.81 crore from the
Assets Migration Account and 6.93 crore from the Liability Migration Account pursuant 1o
approval of the Board of Dircctors. However, the underlying party-wise, unit-wise and account-wise
details, along with complete reconciliations and supporting records [orming the basis of such
regrouping and subsequent write-ofT, were not made available for our verification,
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Conscquently, we are unable 1o verify the correctness and appropriateness of the aloresaid balances
and the consequential impact thercof on the standalone financial statements,

3. The Company has not complied with the following Ind AS notified under Section 133 of the
Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended):

Non-Compliances of Ind-AS:
IND AS 1 (Presentation of Finuncial Statement)

= It has been observed that the company is recognizing refunds related 0 income tax, interest on
income tax, GST, and other statutory refunds on a cash basis, i.e., at the time of actual receipl. This
practice is not in compliance with Ind AS | - Presentation of Financial Statements. which requires
the use of the accrual basis of accounting,

IND AS 19 (Employee Benefiis)

Kindly refer to Para No. 4(a) of Note 30 - Notes to Accounts 1o the financial stalements. [t has been
noted that the accounting for employee benefits relating to the GeneralProvident Fund (GPF)
scheme has been carried out based on an actuarial valuation report dated 09112000, which
utilizes fixed contribution rates of 16.70% & 2.38% on basic pay and dearness allowance (DA)
for pension and gratuity respectively, This methodology has been censistently applicd over the vears
without any subsequent actuarial revaluation,

However, this approach is not in compliance with the requirements of IndianAccounting Standard
(Ind AS) 19 - Employee Benefits, which mandates that actuarial valuations should be performed at
least annually, or more frequently if there are material changes in assumptions or plan obligations.

The continued reliance on an actuarial valuation report that is over two decades old constitutes a
significant deviation from the prescribed accounting standards and may lcad w a material
misstatement of employee benefit liabilities in the financial statements.

We recommend that the management undertake a fresh actuarial valuation of the GPF scheme in
accordance with Ind AS 19 and ensure that future valuations are performed on a timely basis to
reflect the accurate liability,

INI} AS 109 (Financial Insiruments)

During the awdit, it has been noted that the company had issucd listed bonds inprior financial years.
However, the following deviations from the requirements of Ind AS 109 - Financial Instruments
were observed:

* Incorrect Treatment of Transaction Costs:
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The company has charged the entire transaction costs and issuance-related expenses 1o the Statement
of Profit and 1.oss at the time of bond issuance, This accounting treatment is not in compliance with
Ind AS 109, which states:

Transaction costs that are dircctly auributable 1o the issue of a financial lighility shall bededucied
from the initial measurement of the financial ligbility.{Ind AS 109)

1. Such costs are required 1o be amortized over the term of the linancialliability using the EMective
Interest Rate (EIR) method, rather thanexpensed immediately. The curremt approach has led to
Owverstatement offinance costs in the year of bond issuance

i, Understatement of the carrying amount of the bond liability

*  Use of Coupon Rate Instead of Effective Interest Rate:

It was further observed that the company is calculating and recogniring interest expense hased on the
coupon rate of the bonds, rather than applying the Efective Interest Rate (EIR) method as mandated
by Ind AS 109,

Imd AS 2: Invenlorics

As per the company’s material accounting policies, the stores and sparcs are valued al cost. However,
this treatment is not in compliance with Ind AS 2 - Inventories, which requires inventories to be
measured at the lower of cost and net realisable value (NRV). No assessment of NRY for these jtems
has been carried out as at the reporting date,

4. Kindly Refer to Para No. 7 of Note 30: Notes 1o Accounts to the financial statements, where the
Company has disclosed that inter-unit transactions (IUT) amounting toRs. 76.32 crore remain
pending for reconciliation and consequential adjustments as at 31* March 2026 and similar type of
observation also reported by the Zone auditor in their report.

In the absence of such reconciliation and documentation, we are unable to determine the Becuracy,
validity, and financial impact of the outstanding inter-unit balances on the financial statements for the
vear ended 3 15t March 2026,

5. Kindly refer Note 8 to the financial statement as on 315t March, 2026, includes a balance of 2641.79
crore as unallocated realisation. The amount has not been to allocate 1o the respective DISCOMS till

31.03.2026.

Ageing of Unallocated Revenue Realisation (2 in crore) P p—

' Section Name | More 1 To 2|Less Than| Total I
Than 2| Year 1 Year I
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6. Kindly refer to Note No. 21 of the Financial Statements [or the vear ended 315t March 2026, wherein
the Company has disclosed rental income of 20.90 crore received from emplovees of Uttar Pradesh
Pawer Corporation Limited towards residential accommodation provided to them.

The residential accommodation has been allotted 10 employess al concessional rates as per the
Company's applicable policy / practice. For the purpose of our verification, we requested the
Company to provide the basis of determination of rental charges and related details, including the
fair rental value / benchmark value, wherever available.

The Company has informed that the accommaodation is provided 10 employees as per its internal
policy and that the rent recovered from employees has been accounted for as rental income in the
books of account. However, detailed working ! supporting basis for determining the fair rental value
of such accommodation was not made available for our verification,

7. It is observed that cenain balances have remained sutstanding for more than three yearswithout
any movement or seitlement. As confirmed by management, no adequate supporting documentation
is available for these balances being very old balances and 100% provision have already been created
against these receivables amoumt considering that recoverability of this amount appears doubtful,
However, these balances have not vet been written off'written back from the books.

The Detailed list of outstanding balance (except 1UT) for more than 3 Years:

S0 | GL Code ]_Fg_.rliuiur_:. | Imqnt_{y | Balanee
Fringe Bencfit Tax | Dr.
1 27.41 10084681000 | Balance® | 250373164 —
ExpRecov | Dr
2 | 28.81000 | Supgliersfeons | 235203.80 |
M/S Prayagraj | Dr.
(3 | 2887920 Power _ 114400050 _
4 | 28.87950 Lalitpur PGCL. |~ 217365.00 Dr,
| 5 | 28.92000 Deposit-GPF Trust | 1000000000.00 Dr.
GPF SE-MES Cr.
6 | 4450300 | Opening Balance | 165730970 |
GPF Mnist [ar.
7 |44.50400 Opening Balance | 71123700 |
8 | #4.30500 | GPF (Operating) | 47753540  Cr,
, G.P.F. PMT 1o ' Cr.
|9 4450600 | Account | 35200000
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I I CPF Gratuity .I Cr,
10| 44.51600 | Payment ‘ 10000000.00 | |
11 [4460100  GPF* Subs Officers 6286200 Dr.
GPF-S.E. & I Cr.
12| 44.60200 M.E.S. 15580.00 _
Western LLP Cr.
13| 46.98970 _(Power 115781390 | |
South East UP. | Cr.
14 | 46.98980 Power 1357475.77

(*) The Fringe Benefit Tax (FBI) war abolished
from Assessment Year 20010-11, However,

2 |i9.11.2022

by the Government of India in the year 2009, effective
an anvcunt af 2500000.00 is still shown as “Advance on
Fringe Benefit" wnder receivables. Managemem &5 advised to review the matnre af thiv balance,
identify the relevamt years, and initiate necessary action for refund or write-off as per applicable
accounting stardards,

The management has not provided any explanation or documentary evidence to justify the continued
recognition of this balance, nor clarified whether the surplus was deposited in excess and pertains 1o
which financial vear(s). It also remains unclear whether any action has been initiated to claim a
refund or adjust the amount through the income tax portal. In the absence of such details, we are
unable to comment on the accuracy, recoverability, or potential financial impact of this balance on
the financial statements. The lack of clarity also raises concerns regarding the adequacy of internal
controls and the reliability of account balances.

During the course of audit, we observed irregular extension of contract
in respect of Tender No. 13/UPPCL/PMC/2022 awarded 1o M/s Marcados Energy Markets Pyt Lid,
for procurement of Power Purchase Cost Optimization Services and Encrgy Portfolio Management
services through the Office of Load/Demand Forecasting, Uttar Pradesh Power Corporation Limited
(UPPCL).

beyond the approved period

As per records made available 1o us, the Letter of Award {LOA) was issued on 21 December 2022
for a contractual period of two vears commencing from 19 November 2022 and ending on 1819
November 2024, with extension permissible only in accordance with the terms and conditions of the
contract. However, the contract was continued beyond the approved period withour adequate
supporting approvals and documentation being made available for our verification.

Evenis

lender No. [3/UPPCL/PMC/2022 floated for procurement of Power Purchase
Cost Optimization Service and Energy Portfolio Management Services,

|E'4:|mmcn|:-|:r'|11.:nl date of contractual services considered under the agreement,
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21122022 J[Leticr of Award (LOA) issucd to M/s Marcados Energy Markets Put. Lid.

21.12.2022 1o
20.11.2024

Initial contract period of two years as per tender/1LOA conditions.

P HOE Lueknow @ @415003010 )
i:—m ' ” . -
Na, l;lu _ Particulars

———— —_—
|I"mpﬂﬂ.l submitted for extension of contract for further period, ]

ontract extended lor one year with approval of l.‘::lmp;:.l.t:nl authority/Board as
r records produced.

Further extension of three months granted alter expiry of extended pu:ri:::-d. with
Board approval.
—_—— ==

Anather extension of three months granted without approval of

Board/Com petent Authority on record.
Grant of extension I:-::'.;:'rnd approved contraciual period without approval of the Bua?-.ﬁfmnpct:nt'
Authority is in violation of principles of financial propricly, transparcncy, and contractual
EOVENANCE,
The absence of timely fresh tendering and continuation of the same agency through repeatcd
exlensions may also restrict compelitive panticipation and may nol ensure reasonableness of rates and
services,

9. Non- Compliance of CAG comments for FY 2024-125

21.12.2024 1o
21.12.2025

19.11.2025 10
18.02.2026
19.02.2026
anwards

= Based on the proposal forwarded by the Company, the Govermnment of Ultar Pradesh
(Department of Energy) had accorded (30 December 2024) 'in-principle approval for the
comprehensive reforms of Company's two subsidiary DISCOMS (Purvanchal Vidyut Vitran
Nigam Limited and Duakinanchal Vidyut Vitran Nigam Limited) through privatization/-
Public Privaie Partnership.
These facts are material and merit for suitable disclosure under "Notes on Accounts'.
However management has not disclosed the same till 31" March 2026 under Notes to
Account.

1. Non- compliance of Accounting Policies:

It has been observed that cenain accounting policies disclosed in the financial statcmentsare ol

being followed in practice, resulting in non-compliance with both theCompany's own stated policics

and the applicable Indian Accounting Standards (Ind AS). The key instances of such inconsistencies
ang outlined below:

a) INVESTMENTS:As per the stated accounting policy, the Company is required 1o assess
investments for impairment and measure them at fair value in accordance with Ind AS 109 -
Financial Instrumems. However, it was observed thal provisions for impairment are noi
beingmade at fair value, which is a deviation from both the policy and Ind AS requircments.
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b} FINANCIAL ASSETS:As per the accounting poli

¢y of the Company, linancial asscis are

required to be subsequently measured at amortised cost and impairment is 0 be recognised using
the Expected Credit Loss (ECL) model in accordance with Ind AS 109 — Financial Instruments.
However, financial assets have not been measured at amortised cost and impairment has not been
assessed using the ECL model, which may result in material understatement of impairment losses

in the financial statements.

FINANCIAL LIABILITIES: According to the accounting policy, borrowings are 1o be measured

at fair value using the effective interest rate (EIR) method. However, in practice, borrowings are
not being accounted for using the EIR method, resulting in a deviation from both the stated

policyandind AS 109,

. Major Non-Compliances of Law

It is observed that the Company has not appointed a whole time Company Sceretary as required
under the provisions of Scction 203 of the Companics Act, 2013, read with Rule A of the

Companics {Appointment and Remuneration of Manageri

During the statutory audit of Lnit 991A for the financial

al Personnel) Rules, 2014,

vear ended March 31, 2026, the audit tcam

requested the ledger break-ups, third-party confirmations, actuarial valuations. and supporting

reconciliations for various balances appearing in the Trial

Balance.

Diespite multiple  requests and  reminders, management failed 1o provide any supporting
documentation, underlying vouchers, or explanatory break-ups for the following 5 distinet heads in

the Trial Balance:

In the abscnce of adequate supporting records and reley

Trial Balance Head | , nudit'CniiEtﬁ'f'N'ﬁih'réM
. I [
SN0 | Deseription AmountINR) | Missinglnfa |
L ' No payment vouchers, bank
I ';;_P & iy -10,000,000.00  maiching records, or trust
ayment
ke — B | statements. £l
' Amount Payable _ Mo party-wise sub-ledger or
2 Other EB/S [ | aging schedule provided. |
Unreconciled Bank
3 | Other Credit BRS -47,483,03548 | Reconciliation  Statement |
ol = 1 | (BRS) items. [
| Massive
4 Undistributed FIW -1,545,436,207.00 | unallocated/undistributed
balance; no aging or nature. |
d , Massive unclassilied
5 E::I'i“;'iﬂﬁd -620,00,09,275.37 | collection:  lacks  bank |
__| bookicustomer mapping. |

anl documents, we are unable 1o veri fv the

correetness and recoverability of the aforesaid balance and consequently unable to comment on its

impact on the standalone financial statements.
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|2. During the course of the statutory audit of Unit 0396 for the financial period under review, the audit
team requested management o provide supporting schedules, sub-ledgers, age-wise analyses, third-
party confirmations, and underlying agreements for several balance sheet heads under I'rial Balance.

However, despite repeated follow-ups and official information requests, management failed 1o
provide the necessary supporting documentations or explanations for balances wotalling T192305.01
{or local currency equivalent).

The detailed breakdown of the heads where documentation was not provided is structured in the table

below:
i — S——— —e
. | Trial Balance Head / Audit Evidenee /
SNo- | Account Name | Amount (INR) | Documents Not Provided
et Supplicr-wise  aging  sub- |
Advance to Suppliers o :
1 | O&M (Opening | 175.000.00 I:d@;r. original  contract |
Balance) COpes... . She  periamince
| _ [tmckingsheets =~ ==
2 | Other Advances / 17.305.01 Detailed ledger break-up and |
(Balanees 0 T nature of the balance, !
Total Unverificd
L | Amount ] T192305.01 |

In the absence of adequate supporting records and relevant documents, we are unable 1o verify the
correctness and recoverability of the aforesaid balance and consequently unable to comment on its impact
on the standalone financial statements,

Lespite multiple follow-ups and audit info requests, the party-wise breakup and aging analysis for these
balances {totalling INR 192305.01) were not made available for verification.

13. MajorAudit observations in Material Management Zone Audit Report cxcluding those which
have been appropriately dealt with elsewhere in the report: -

. During review of raising claim for compensation from power generators from SECH as per
pravision of various PSAs from 2019-20 onwards revealed that shortfall of 430.21 MUs has been
worked out up to 2024-25 as against shontfall of 184.6695 MU dealt in audit report for 2024-25
on the basis of observations made in concurrent audit repon. However, we were explained that
the matter is presently under review of management for taking up the issue with the SECI and
accounting thereof in books of account. Hence, under the circumstances, impact of said non-
determination &raising of compensation claim on the said account up to 31.03.2026 on financial
statement is unascertainable at this stage.

2. Review of Debit balances of Rs. 1508.20 Crore { PY Rs. 1541 44 crore) under the head 2880010
Sundry Receivable revealed that balances include following :

CafTices
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- After reconciliation of account, a sum ofRs. 388.37 crore is receivable from Northern Railway -
U ( NR-LIP} against UI/DSM charges { 35,34 crore) and Sign Change violation charges ( 353.12
crore ) has been found to be receivable bul reconciliation statement is pending for signature by
railway authoritics as stay order has been granted by Hon'ble APTEL in petition no 88 of 2023
wherein any change in the DSM charges for the disputed period may also impact the DSM sign
change penalty.

- Rs. 707.68 crore in respect of debit notes issued 1o ROSA PWR.COLTD.SHAHJAHANPUR in
the month of April 2018 towards the recovery as per UPERC's Order but the recovery against the
above debit notes is still stayed as per APTEL's order dated 29.09.201%. Further, net debit balance
of Rs. 62,25 crore transferred during the vear includes Rs. 324.98 crore towards Debit notes of
carlicr years against which recovery is pending.

Rs. 92.06 crore is recoverable from NPCL { Ul) towards DSM charges and are pending for
recovery since long time,

- Above Balances includes Debit balances of Rs. 257.832crore ( net), which are continuing lrom
long time and were explained 10 be under reconciliation,

In absence of non-reconciliation & confirmation of said balances, we are not able 10 comment on
aspect of recoverability of the same. Hence, impact of pending reconciliation and confirmation of said
palances on the financial statement of Zone is not ascenainable at this stage. (Unit #330)

3. Review of trial balance depicted that balance of Rs. 42.41.84.806.15 under the head 25.869- Asset
Migration Account &HRs. 1,29.48.940 wnder the head 28.801 wheeling charges and Rs.
80.89.56,292.70 crore under the head 23.112 - extra state consumers appearing as on 01.04.2025
were adjusted directly through balances appearing under the Head 28.75 PEDD-Other Recoverable
Cr and head 2306140000 Bulk Supply ICT respectively in terms of approval of Board accorded on
12* November, 2025 which however, as per the said approval was required 1o be deali through write
on / write ofl in books of aceount. Hence, in our view the write on & Write ofT of balances should
have been dealt through respective head of account of Income and expenditure in books of account
for ensuring proper disclosure in financial statements. (Unité# 330).

4. Imvestment : During review of decision taken as per minules of meeting held on 09.08.20 1% between
Principal Secretary Energy, GoMP and Principal Secretary Energy, GolUP at Lucknow in compliance
1o dircctions given by the Honble APTEL in appeal no. 59 of 2014 and IA no. 111 of 2014 and
Appeal No. 120 of 2014 on 25.07.2018 it was observed that the company has entered in Lo
arrangement with MPPMCL for 18.15 MW share in the project of Rajghat 1IPP at an cquily
contribution of Rs 66.74 crore, which works out 1o 40.32% share in the total cost of capital of Hs
163,50 crore. However, Status of Reconciliation of the power scheduled for generation from Rajahar
HFP plant since inception and actual scheduled generation to U.P. required to be worked out as per
clausc 6 of the said minutes is not available in records for determination of compensation of the
energy receivable by LLP. In absence of requisite details, we are unable to comment on the impact, il
any, on the financial statements of the unit, (Unit# 330),

3. Credit balance of Rs. 25230523982 ( PY Rs. 22,55,69,165.08) is appearing under the head
28.6201 subsidy receivable from UPNEDA and debit  Balance of Rs. 10,76.38.824.28 ( PY Rs.
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8,98,92,236.66) appearing under the head 28.6202 — Subsidy from IREDA is subject to
reconciliation and confimmation. Impact of the said reconciliation and confirmation, if’ any, on
financial statements is nol ascertainable at this stage,

6. Deviation scttlement charges of Rs. 364.25 crorel PYRs 663.56 crore) Net) have been accounted for
as per bills received from UPSLIC for the period up 1o 22-02-2026 enly. However, no provision
has been made towards DSM charges / (incentive) up 10 31.03.2026, in absence of receipt of Bill
from UPSLDC and lack of rcasonable basis for such estimation andas such we arc unable 10
comment upon the impact of the same, il any, on financial statements.

7. Purchase of Power

Accounting Policy of the Company regarding power purchases does not envisage the method for
accounting of power purchases where final approval of the tarill by the Regulatory Commission has not
been granted. Further, Policy does not provide for the following:

a. Method of accounting of power purchased from Power exchanges, Power purchased from Renewable
Sources, Traders (Bilateral) on the basis of contracts entered into with the respective panties, Power
purchased from Nuclear power gencrator at the rates approved by Departmemt of atomic energy,
energy purchased & Banked energy from CO-Generators elc.

b. The energy accounts are gencrally delayed for settlement in most of the cases due to complexity of
transactions involved in power sector, The Company receives claims for past period due to delayed
settlement which are accounted for in the year of receipt of claims finvoices and as such the impact of
settlement of on-going settlement of tariffs by various authorities’ forums is not ascertainable at this
stapd,

8. Dcbit balance of Rs, 2506.36 Lakh ( PY 310.14 Lakh Cr. ) appearing under the head 70.154- Late
Payment Surcharge reveals that accounting system adopted by unit is in diversion of accepted
accounting policy on accrual basis where LPS should be acerued afier the specified time period as per
PPA in respect of unpaid bills, whereas unit has accounted for only in respect of bills received on this
account by EI&PC unit (Unit # 330).Hence, no proper system is in place where status of bill wise LPS
could be determined for accounting of LPS on accrual basis. Under the circumstances, we arc upable
to comment upon the amount of provision of LPSC and its consequent impact on profiability and
liabilities of the unit.

. Review of irial balance reveals that receivable appearing under the head °28- Sundry receivable’
includes following balances continuing from old time, reconciliation of which was informed 1o be
under process. Pending reconciliations and confirmation of such old continuing balance, we are
unable to comment over the same an;! its impact on the financial statements.(Unit #330 EIE&PC)

| AG HEAD Balance  ss  on | Balance as on 31.03.2028
CODE 31.03.2026
[ 28400A | Misc. Advances | 859921 . 25907

(28809 | Others 12.69.06,157.00 CR 4,30,67,227.46 CR
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10. Debit Balance of Rs. 44208 crore { PY Rs. 442.08 crore ) is appearing under the head -
2301200530~ Receivable from Noida power Corporation Limited{ NPCL) which includes a some of
Rs. 3.69 crore classified as a advance 1o Noida power Corporation Limited{ NPCL) apainst which
100% Provision has been made under the head 2306140000- Bulk Supply ICT in books of Unit#330
EIE&PC. As per the agreement dated 18 November 1993 entered into between Unar Pradesh State
Llectricity Hoard (now Uttar Pradesh Power Corporation Limited) and Noida Power Company
Limited, certain assets were transferred for a consideration of 210,10 crore, treated as a loan repayable
in four annual instalments together with interest @ 14% per annum on reducing balance basis. Further,
Rs. 3.69 crore Dr. (PY Rs. 5.69 crore) is appearing under the head 27.30 -Loans and Advances 1o
NPCL. The amount of Rs. 5.69 crore which remain unrecoverable from NPCL. as on 31% March 2026
but the management has discontinued charging of intercst thereon, The Electricity Impon Export &
Payment Circle Linit of the Zone has accrued interest of Rs, 0.00 { PYRs. 34,10,70,401.00) during the
Financial Year 2025-26 against advance provided 1o Noida Power Company Limited. Total acerued
interest as on 31.03.2026 under the head 28.250 stands at Rs, 2,56.80.59.246.00 (PY Rs.
2,56,80,59,246.00) afler netting of opening credit & Debit balance. In this regard we were explained
that no recovery has been made from NPCL since very long time and 100% provision against the
same 15 created at HO level. In the absence of proper details. confirmation of balances, non-
availability of complete information, follow up action for recovery of the ssid balances, status of
Pending dispuies, if any, on this account, we are unable to quamtify the recoverable amount and its
consequential impact on financial statement. (Unit#330 EIE&PC),

I1. Review of power purchases from M/s IEX revealed that during the year unit has purchased 1619.56
MUs at average purchase price of Rs. 6.52 per unit and sold 6060.29 MUs at average sale price of Rs.
3.77 per unit and test checks revealed that on few occasion sales and purchases were made on same
days which inter alia implies that average sale price of power is abnormally lower than the average
purchase price and as such requisite efforts needs to be made for scheduling for power to avoid such
unnecessary increase in power cost.

|2. Liabilities for purchase of power: Review of liabilities of Rs. 20,201.11 crore (PY Rs.18.953.09
crore) appearing under the head Liabilitics for purchase of power reveals that

i} During review of bills in respect of banked energy, it was chserved that banked energy lapsed for
withdrawal and available for drawl is not being bifurcated as per CRE puidelines. In some cases it
was observed that withdrawal of encrgy was made by penerators in spite of unavailable banked
encrgy, which is not in accordance with CRE guidelines. Non-bifurcation of encrgy in lapsed and
available for drawl may result in lack of control over supply of energy in excess of RBanked eneTgy
available for drawl resulting in loss of revenue. Further, test checks of the provisions made towards
balance of banked energy was found to be varying with the detils of energy banked & drawn
availuble in records kept by wnit. Hence, the aspect of determination of lapsed & available energy
needs reconciliation in respect of all such co-gencrators for ensuring proper comtrol over the banked
cnergy and creating provision in books of account. Hence, Impact of such reconciliation and
bifurcation, if any, on provisions of Rs. 898,63,368.00 created during the year (PY Rs.
13,58,94,288.79) and accumulated provision of Hs. 89.96,81,681.29 (PY 80.98,18,313.29) as on
31.03.2026 on financial statements is unascertainable at this stage.
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li)  Provision of Rs. 9648.44 crore (PYRs. 7845.93 crore) under the head 41.20- Pravisianal Liability as
appearing as on 31.03.2026 towards lisbility apainst unverified/ unbilled power purchase cic,
comprises of [ollowing

a, As per reconciliation with M/s Alaknanda Hydra Power Co Ltd ( 400000013) up to march 2024, a
sum of Rs. 23.97.678.00 identified as Rebate less considered by UPPCL i.e. rebate availed but not
accounted for in books and as such Income under the head  prior period income is under stated and
Liability under the head 41.10 is overstated by Rs. 23.91,678.00.

b. Provision of Rs. 1152.09 crore towards unverified / unbilled claims of M/s KSK Mahanadi Power
Co. includes unverified power purchase &LPS bill aggregating to Rs. 326.44 crore pertaining to the
peried more than 3 years.

Further, a sum of Rs. 788.33 crore i.c. Rs. 617.41 crore claimed during FY 2023-24 &Rs. 170.92
crore Claimed in FY 2024-25 by KSK Mahanadi Power Co. towards change in Law was retumned to
generalors owing (o non-submission complete details/ documents for verification of the claim and the
matter is still under process of verification. Under the circumstances, the veracity of the provisions
made in respect of the said returned bills is unascenainable at this stage.

c. Provision of Rs.79.03 crore towards unverified/ unbilled amount PP Bills and LPSC of M/s APCPL
(400000004 ) is appearing under the head 41.20 —Provisional Liability of which Rs. 4.79 crore arc of
March 2026 and balance of Rs. 74.24 crore pertains to Provision of LPSC of the period more than 3
years. As per reconciliation with party up to September 2025, Only Rs. 2.77 crore are appearing as
LPSC of previous years not accounted for by UPPCL and as such Balance provision of Rs. 71.47
crore prima facic appears to be excess provision made in carlier years on which needs 10 be reviewed.
Under the circumstances we are of the view that liability created in our books of account requires to
be writlen back in books of account for reflecting its impact on financial statements. Hence, liability
under the head 41.20 — is overstaied and Income is under stated to the said extent.

d. Provision (41.20 ) of Rs. 231.21 crore created for LancoAnpara ( 400000003) includes Rs. 3.31 crone
of Suppl. Bill of 07/2024 not verified 1ill 31.03.2026 for want of requisite documents. Reconciliation
up 10 31.10.2025 made do not contain above itlcm.

¢. Liability of Rs. 10543 crore of M/s UP JalVidyut Nigam Limited is for More than | year and
reconciliation with party was informed 1o be under process. Impact of the said pending reconciliation
& confirmation of aforesaid Debit & Credit Balances on fnancial statement is not ascertainable at this
stage,

13. Review of balance of Rs. 10462.69.77.751.22 { PY Rs. 11026,18,12,714.98) under the head 41,10
Liability for power purchase as on 31.03.2026 revealed that during the vear inter transfer of balances
from one vendor to other e, Balances of Rs. 364,92,66.688 ( Net Dehit) appearing scparately in 11
vendors account i.e. Debit of Rs. 365,02, 14,896.00 in 6 vendors and Credit of Rs, 94820800 in 5
vendors pertaining 1o various constituents of Power trading corporation have been transferred during
the year to vendor code 4000000190 - Power trading corporation of India which resulted in
emergence of balance of Rs. 100,71.26.180.28 as on 31.03.2026 as against balance of Rs
460,90,05,695.28 As on 31.03.2025. However, reconciliation of account with PI'C was explained 1o
be under process and as such the impact such of reconciliation & confirmation on financial statement
are nol ascertainable at this stage.
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I4. Regarding the aspect of reconciliation of balances of trade payable, we were explained that work
order for reconciliation for the period up to 2024-25 was awarded to the M/S Mercados Markcting
Energy Private Limited, In this context we were informed that reconciliation in respect all vendors
have been completed for the period up to 31.03.2025 and cffect thereof has been made in books of
account except in case of 6 vendors Le. UP JalVidyut Nigam, FTC, SASAN ( UMPP) , UPNEDA .,
THIXC and PXIL having aggregate credit balance of Rs. | 186,43 crore where the final reconciliation
is yet to be made. Further, letters secking confirmation of vendor's balances as on 31.12.2025 has
been sent by unit W 185 vendors ot of which confirmation from 30 vendors are received and
dilferences were observed in 22 cases which are subject to reconciliation. { Unit # 3309

Under the circumstances, the reconciliation & confirmation of balances of vendors is under process
and as such impact of said pending reconciliation & confirmation of balance in respect of various
gencrators, if any, on financial stement of the unit is unascertainable at this stage.

5. Quantitative reconciliation of Energy ;

a) Differences in quantity were observed in Quantitative details of electricity purchased appearing in
SAP as compared to Actual guantity of scheduled electricity during the vear i.e. scheduled energy
is 1,51.166.12 MU as against 1,59,329.67 MU appearing in SAP. Reasons for difference in
accounted energy could not be explained and are subject 1o reconciliation.

b} System of reconciliation of scheduled power as compiled by Zone with UPSLDC and other
scheduling authoritics was explained to be not in practice which needs to be established for cross
verification of the scheduled energy compiled by Zone.

In view of above i.e. difference in quantity reported by unit as compared with details appearing in

SAP, absence of systematic reconciliation mechanism, non-verification of quantitics by other

depariment /external agency, the completeness and accuracy of scheduled energy reporied by the unit

and Loss% could not be cross-verified and as such impact il any thereof, is unascerainable at this

stage,

1. Maintenance of Hooks of Account :

fone has maintained books of account on SAP-ERP system. However, documentary cvidence
regarding various implemented control including maintenance & preservation of audit trail, user’s
roles & responsibility, system audit ete. were not made available to us. In this context we were
explained that aspect of identification and assessment of various Risks including financial reporting
Risk. maintenance & preservation of audit trail (edit log) facility were being dealt at Head office,

some of the observations noted during our test check are mentioned below:
- There are open items in various ledger particularly vendor ledger since long time,

- Various un-cleared credit entries are appearing in vendor ledgers made through funds section vide K7
documents which remained unexplained by the unit # 330 and as such requires to be streamlined,

- Invoice verification date is appearing as Document date insicad of Invoice date,
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- There are cases where puyments booked in SAP through general entry in voucher vpe AH instead of
booking through Payment vouchers (K7) documents.

In view of the above, we are unable 10 comment upon the elfectivencss, integrity of the control system,
Risks including financial reponting Risk, maintenance & preservation of audit trail (edit log) facility.

17 Internal / Concurrent audit system :

System of concurrent audit of Bills for power purchase from generators and reconciliation of vendors
account cic. from external agencies in practice in previous financial years has been discontinued
during current financial year resulting into non audit of power purchase bills on concurrent basis and
shoricoming / deficiencies on said accounts being reported by concurrent auditors. However, Internal
audit on annual basis as was being conducted in carlicr vears was got conducted. Considering the sixe
and nature of activitics of unit, system of audit on annual basis wherein payments has been checked
on sample basis and coverage of core activities of unit relating to purchase of power of Rs.
84,571.0%rore is not considered o be adequate in absence of audit on concurrent basis and not in
commensurate with size and nature of activities of unit. Further. compliance of concurrent audit
observation for Y 2023-24 relating 1o recovery of Hs. 136.94 crore is continuing. In our view the
system of concurrent audit /Internal audit framework should cover major value of transactions such as
power purchases, vendor settlement, reconciliation, contract management etc. to be streamlined &
strengthened for ensuring effective monitoring and control over the ransaction of the unit,

18. Property Plant and Equipment: -

i} The Titlke Deed of immovable property (Land) of Rs. 47,24,689.99 as detailed below was not
provided to us,

ZONE WISE LAND DETAILS (Amount in Rs.}

Lone Cost of Land as Title Deed I Title Deed Not
Code | per Trial Balance | Available | Available |
1970 49625000 | - L 4.96.250.00

640 4654840199 | 423199562 00 42,28 430,00
Total | 4704465199 | 423,19.962.00 47,24,689.99

i} As per accounting Policy of the company, Employee cost to capital works are capitalized @ 15%
on deposit works, 13.50% on distribution works and 9.50% of others. Such praclice of
capitalization on cstimated basis without determination of actual dircetly attributable cost is not in
accordance with IND AS 16,

tii) Review of trial balance reveals that Buildings under the head AG Code 10.208 “Building CONTA
DIST INST™ amounting to Rs. 48,34,196.68 and under AG Code 10211 Office building
amounting to Rs. 11,65,227.05 arc appearing in books of account but information regarding the
cost of Land of corresponding assets could not be provided to us. #Units 645 — Flee Civil
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v} Trial balance is showing Buildings under the head AG Code 10.211 “OfTice Building” amounting
to Rs. 4,20,87,422.10 but information regarding the Land of corresponding assets could not be
provided 1o us. #Units64] - Civil,

¥) The zone is not evaluating the Property Plants and Fquipment (PPE) for impairment as required
under INDAS 36, as explained to us revaluation of PPE is not permitied by the Electricity
(Supply) (Annual Accounts) Rules, 1985, the exception may be because the PPE cost is buill in
the Fixed Cost of the tariff but as explained to us the cost of PPE of the Company is not approved
under the tariff approved by the regulator neither Depreciation is allocated to the Distribution
companics. The company has not sought any clarification from relevant regulatory authorities
regarding the same.

19. Payment of Lease

i) Unit #4972 (UP Vigilance Cell) and unit # 327 {(Electricity Store Procurement Circle) are being
maintained at rental premises. As explained to us the rent of Unit #972 is being deposited to Count
as the ownership of the premises is sub-judice. Further, latest lease agrecment and the rent receipt
were not being provided to us for premises with Unit #327. Further, Compliances of Ind AS 116 is
not done at zone level.

i) The unit¥330 is accruing rent every year @ Rs | per month. The total amount accumulated in
ledger 28.872 is Rs 120.00. However, no details were provided to us with regard 1o the title deed
of the immoveable property leased to KESCO limited was provided (o us nor it was explained in
which unit, the said assct is capitalized.{ #Units330 - EIE&PC)

20. Details of Liabilities of Rs. 44.34 crore{ PY Hs. 44.34 Crore) under various heads as given
below in respect GPF/CPEF contribution of employees payable 1o U.P Power Sector Employee
Trust is under reconciliation. Impact of such reconciliation, if any, on financial statcment is not

__ascertainable at this stage.

[ Head UNIT 300 UNIT 330 UNIT 970 Unit6d0 T Total
4411000 | Provision  for 586,13.199.09 B650412.00 | 3900024601 «4,00,26,884.00
________ Ay b oot 1 | -4.91.73.343.02 |
40012000 | Provision  for 41633755083 | 5319084100 | S2TR4ILGG09] | -2R0630,520.00 -
_______ Pension | N g RN STt SNSRI [ | .. [ Y
"uﬁ.lmm Lisbility 56,1233, 860,00 | -5,04,83 32600 =37, 14,50, 634,03 =35, 13, 16,1 3963 .
_ |wwards GPF | 1 e _ | 21.20,03.233.66
[ 4462000 | CPF.  (Emp B.87 55, 50000 <52 0K, 01 () -4,30,06,252 00 3328209300 |
. dhae) | : | ¥12.63,146.00 |
4462100 | C.PF. 400,30, 747.00 =3,43. 798,00 2EBSEIES0 | L2 I2T7IS4T.00
Employer
Cont. . | ) =1.33,70,5 14,9
Total .
[ R 2 +H 1 44,34,08,683.66

21. Pending legal cases at different forums: In respect ol pending legal cases at different forums,
we were explained that the status of count cases received from PPA unit, Planning unit Power
Management Cell and SPAT unit has been considered by the Zone and the same has been
disclosed as contingent liability, Hence, we are unable to comment on the completeness of the
details of contingent liabilities provided by the Zone. Contingent liability except aforesaid
details pertaining to other unit/ zone may be looked into at HO level.
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21, Staff and Other Linbilities: A sum of Rs. 60.44 crore (Credit) appearing under various head as
detailed below are continuing from long time and no clarification could be provided on this
account and us such we are unable to comment upon the same:-

AG Code Unit 300 Unit 330 Unit 640 Unit 970
44.406 | Life Insurance Premium - - E.Eﬁﬂ.‘ﬂ;
44.41 | Other Miscellancous -43.005.50 25735350 |  $27252.50
44.502 | Officers -101 B I,M.ULI-EI-[H:I-' 5,04,054.00
44.503 | SE & MEs . : S5k -74,310.00
44.504 | Ministerial Staff - - 31 a.m; 5,77.503.00
44.505 | Operating Staff . - 36.000.60 -31,000.00
44,506 | G.P.F. Pmt to Aceni Jz.mm.nr;
44,507 | Class IV Advance 22992 3 2713300 | 3364847
46.101 Securily Deposit In Cash - i ) )
lfj:.r"n F";} _ 40,11.861.00
46.102 :;::E‘:ihd“’m’“‘”" . : - 9,90,030.00
46.103 éi;‘j“f‘ 1""‘3‘“.“"."“5“ : - AL -7.025.00
46.121 mé;{:? Pus_ﬂ_m . : 1,15,76.897.44 0
46.81 :E::E:m ekringe 7,828 .82 ’ issa g | -Tes121.00
46.985 Eﬁc&:_nl’hllscﬁﬂv PV : - Soition
46.989 | UP.P.T.C.L. - 51,78.46,877.03 | 15.78.183.00 | 7.87.46.820.00
46.541 | IUT Cash 31, 405-1_*5
46.5342 | Outside Zone - - 2115,22"?-015 -
Total 41,48,095.53 | $1.78.46,877.03 | 93.92,976.45 | 7.79.91,848.03
CGrand Total -59,05,93.844.14
o
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2. Common observations in Audit Report of Subsidiarices

A. Trade Receivable on aceount of supply of Power:

a. Pashchimanchal Vidyut Vitran Nigam Limited:

. No revaluation loss has been recognized during the reporting period in respect of Trade
Receivables based on security deposit equivalent to 45 days billing to cover the outstanding
dues. In absence of adequate security deposit cover for customers under Government sponsored
schemes, no provision for likely impairment loss has been provided against such receivables by
the company. Under the circumstances. we are not in a position to comment on the possible
impact thereof on the financial statements of the company. (Refer to Point no 47 of Notes 1o
Accounts)

ii.  The company has not furnished the details of advance deposit received from consumers against
temporary connection and ihe entire security deposits from them has been shown as non-current
liabilities. In absence of such details, quantification of current and non-current liabilitics
therefrom is nod possible and ascertained.

iii. The classification into disputed and undisputed debtors are not done at all in Note No. 7 of
Financial statements, which is not in accordance with amended Schedule 11 1o the Companics
Act 2013, Time barring/non-recoverable cases are not identified, in absence of any such
classification, we are unable to comment there upon.

b. Dakshinanchal Vidyut Vitran Nigam Limited:

.. The Company has followed graded provisioning on trade receivable over the period of four vears
with incremental provisioning of 20% cach successive year, being 80% in FY 2024-25, however
the company has changed the provisioning policy as per Ministry of Power Instructions from the
FY 2023-26 and has provided 80% provision during the curremt wear resulting deficient

provisioning for doubtful debis by as follows:

s,
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E. 2-3 Year [ 136,492 68215 6l
F. More than 3 Year (100% 11,295.16 11,295.16 1 00% |
Provision required)
G, PD Consumers 524842 524842 1 (i
Toial 20,637.,43 17,652.54 |
i N 5 n i UER R
1. Provision made in Balance i4.111.40 ‘
Sheet
|3. | Additional Provision not made | 3,571.14
|
| o5 |

In our opinion once a debt has been identified as bad and doubtful debt it cannot be carried in

Financial Statement as receivable, hence 100% provisioning of such debt is reguired.

€. Furvanchal Vidyut Vitaran Nigam Limited:

i.The Company has classified trade receivables based on the last payment date of consumers instead of

In.As

i As

Oilicey

the actual due date of cutstanding bills. As a result, partial payments against long-overdue dues
lead to receivables being reflected in lower ageing buckets, thereby understating the provision for
bad and doubtful debis. This method is not in line with gencrally accepted accounting and
industry practices, which require ageing based on invoice/bill due dates. In the absence of
accurate ageing data and reconciliations, the impact of this misstatement on the provision for
doubiful debis and the financial statements remains unascertainable,

reported by the Zonal Auditors, the management has not provided consumer-wise breakup ol
Sundry Debtors outstanding hence, we are unable o comment on the genuineness of the same.no
customer wise analysis of the huge outstanding is available and in view of the fact that the
receivables against power supply is substantially high, we are of the opinion that a huge sum may
not be recoverable and the doubtful debts will be considerably high against the total cutsianding
shown as per books of account,

reported by the Zonal Auditors, during audit it was observed that in many units a significant
amount is outstanding as advance Lo contractors, These amounts are outstanding since very long.
However, party-wise list of outstanding balance showing in ESD-AZM is made available to us
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showing the date Since when such outstanding stands. These advances should be recavered and
praperly Accounted [or. As explained to us letter for confirming the balance was sent to all the
contractors but nobody reverted back.

iv. As reported by the Zonal Auditors,Age-wise Outstanding has not been provided 1o us and old
outsianding with no movement during the last few vears seems irrecoverable. It has been
observed that the divisions initiated for confirmation from the parties. but confirmation from the
partics could not be made available to us for our verification.

¥. As reporied by the Zonal Auditor of VaranasiAs per Trial Balance and age-wise breakup
provided to us. a huge amount isoutstandingin sundrydebtorsunder AG code 23for
supplyofpower. Out of totaloutstanding of Rs. 1364479 crores,Rs. 2865.41 crores is outstanding
for more than Six Months which constitute 21% of total debtors and Rs. 1077938 crores
isoutstanding for Less than Six Months and, which constitute 79% of total debtors. Also not
provided consumer-wise age wise breakupol SundryDebtorsoutsianding, Hence, wearcunahble to
comment on that aspect.

vi. As per Basti Zonal Auditor, The entry for revenue against supply of power is made every month

by the distribution units on the basis of revenue register (Online Commercial Data CS-4). The
position of cutstanding against supply of power is still high, at the units and we found that
realization against revenue is still not satisfactory.
Also the Category wise (Govt. & Non-Govt) & Age wise summary of Consumer Counts and
Arrcars as per Master Data have been not been made available, Also, consumer wise and year
wise outstanding debiors & amount realized is not provided 1o us. The receivables against power
supply arc substantially high and we are of the opinion that detailed analysis is required to vear
wise & category wise consumers so that asceriain an amount which may not be recoverable rom
CONSUMET.

d. Madhyanchal Vidyut Vitran Nigam Limited

i Consumer wise (debtors from sale of power) details were not available at the zones in support of
balances of “T'rade Reccivable (Current)’ as appearing in Note §. Further,
reconciliation of outstanding balances of consumers as per consumer ledgers maintained by the
billing agencies and the balances appearing in the books of accounts of concerned zones has also
ni been done.

ii.  As per the zonal auditor’s report of Zones CISS Gomii, Bareilly, Trans Gomti, it has come to their
knowledge that in some cases, additional security deposits have not been collected from
CONSUMETS as per requirement

iii.  In several cases, legal notices’ recovery proceedings have been initiated against consumers at the
£ones 1o recover the outstanding over dues against sale of power. However, all the “Trade
Reccivables® in the financial statements have been classified as “considered good' by deducting
the amount of “total provision for doubtful debis’ from the total debtors without identifving these
cascs or ascerlaining their actual position.
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iv.  We draw attention to para | 8(A) of Note IB relating 1o disclosures of trade receivables wherein
the company has not ascerlained and classified the Trade Reccivables into ‘Disputed/
Undisputed’, as required by amended Schedule 111 to the Companies Act, 2013,

The segregation of “Trade Receivable’ into Government! Non-Government and ageing into
different age buckets as per para 9 of note 1B have been made only on the basis of online billing
data provided by commercial wing. During the course of audit, independent supporting records,
reconciled consumer-wise details, and adequate documemary evidence supporting  such
classification and ageing were not made available for verification. Accordingly, reliance has been
placed on the data provided by the Commercial Wing/Management and we are unable to
comment upon the correctness of such classification and consequential impact, if any, on related
disclosures and provisioning in the financial statements

v. Further, the total trade receivables as per the data provided by the commercial wing as on
31" March 2026 do not maich with the total “trade receivables” as shown in the books of
accounts of the company. The same has not been considercd and has been reduced from the
category of *non-government consumers” under *Receivables outstanding for more than 3 vears”
while categorizing the age buckets for the purpose of provisioning for bad and doubtful debts,

vi. The company has not fumnished the details of advance deposit received from consumers against
lemporary connection and the entire security deposits from them has been shown as non-current
liabilities. In absence of such details, quantification of current and non-current liabilities
therefrom is not possible and not ascertainable.

vii. Observations of the Zonal auditors with respeet 1o the trade receivables:
Ffone Name Observations

LESA - CISS-Gomti Zone a. The zone has shown recoverable (Supply of Power)
amounting 1o Rs.4687.26 Crore. Billing Ledger is not made |
. available for verification  category  wise  outstanding
receivable against supply of power shown in trial balance
as  on  31L03.2026. Age wise classification of
receivable’book debts are not made available to us. Age
wise analysis of debtors is essential 10 take appropriate
action of making provisiens towards bad and doubtful debts
and also for apprising management the comect status
thereof.

b. As per the norms, additional security caleuluted |
manually on the basis of 45 davs previous vear billed
amount has to be realized. However, in few cases such
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additional sccurity  has nol been realized. Amount
indeterminate,

¢. Outstanding Receivables from consumers as  on
31.03.2026 is Rs 4687.26 Crore which reflects lack of
efficiency in collection of Revenue.

' LESA - TRANS GOMTI Zone

A. Recoverable from supply of power (AG-23) are appearing
al Rs. 2,593.56 crore as on 301.03.2026. System of
reconciliation of consumer-wise details as per online
billing system with balances appearing in books of
account are not integrated and samc is not being
reconciled.  Hence, figures of said receivable against
supply of power as appearing in TB with balances
appearing in billing system are subject 10 reconciliation
and conlirmation, impact whereol is unascenainable atl
this stage. '

a. Outstanding recoverable from customers against sale of
power are not  reconciled with consumers  ledger
maintained at division level, hence sundry debtors’
balances are unconfirmed and subject to reconciliation,
No age-wise list for outstanding dues is maintained at
division level: however, consumer wise list of dues is
maintained at online billing system as informed by
management.

; Avodhya Lone

Bareilly Zone

a. Consumer wise details and ageing of nﬁﬁm}fm
supply of power (AG Code 23) were not available ai
Divisions/Zone as per the requirement of Schedule 111 of
the Companies Act 2003,

b. In absence of reconciliation of outstanding balance of
consumers as per billing soflware with outstanding balance
reflected in MTBs of Divisions and balance confirmation |
from major consumers, we are unable to express our
opinion on correciness of Receivables against supply of
power in AG-23,

Oifices.
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ledger (Category Wise) and amournt shown in Trial
Balance, it could not be tallicd with billing ledgers. In the
current year sales is booked on asscssmemt basis and
amount credited 1o sundry debtors account on the basis of
actual receipl.

| . Further we have been informed that a separate software is
| in place for the billing and realization from the Sundry
| Debtors. The detailed list is not possible due 1o the large
number of consumers and the same is being maintained in

the online billing system.
|

Lucknow Zone a) The revenue booked has been checked by us from repont
received from Commercial Section Head Office on test
check basis. Billing is done in accordance with daia |
provided by Commercial Wing, Head Office based on
Online Billing System. As informed by management
Consumer wise list of dues is maimtained at Online
Billing System. Party/Consumer wise details were not .
available st Zones in suppont of halances of Trade
receivables (AG Code 23) as appearing in the Trial
Balance. Further, reconciliation of outstanding balances
of consumers as per consumer ledger maintained in
billing system and the Balances appearing in the books of |
accounts of the Zonc has also not been done. [lence |
sundry debtors balances are unconfirmed and subject 10
reconciliation. Dues from Consumers have been increased
during the vear by Rs. 16,462 lakhs. Zone has made
unbilled provision of 13 days of revenue from sale of
l power and reversed last year provision.

B. Commenis on Old Balances:

As per report of DISCOMS Auditors, there are certain old balances which have not been reviewed since
long including their classification Summarized position of major balances Subsidiary-wise is reproduced
below:

a. Pashchimanchal Vidyut Vitran Nigam Limited:
a.  Balances of trade receivables, trade Payables, Suppliers, Contractors, loans and advances, stalT
related liabilities & advances and other various debit/credit balances. dues from government
including but not limited to UPPCL, UPTCL, UPIVNL, Ul IBVNL, UPCL, ectc., cerain
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borrowing from PFC and reconciliation in respect of certain Bank balances are subject to
respective confirmations, reconciliation and consequential adjustments thereof, In absence of
proper records/details, we are unable 1o ascertain the effect of the adjustments arising from
reconciliation and seitlement of old dues, possible loss/ profit that may arise on account
thereol, non-recovery or partial recovery of such dues and non-settlement of liabilitics.

b. Refer to Point no. 15 of Notes 1o accounts; there arc various expenses like Employees Expenses,
Repair & Maintenance Cost and Administrative & General Expenscs cte. occurred at Uttar
Pradesh Power Corporation Ltd. {the holding company) which has been allocated w0 the
Company vide Debit/'Credit Notes. However, we have not verified the same and relicd on the
Debit/Credit notes received from the holding company.

¢ Various debit and credit opening balances are lying unadjusted, including the account received
under transfer scheme. Under these circumstances, we are not in a position to comment on the
possible impact thereof on the financial statements of the company.,

d.  As referred in Note 9 1o the financial statements, receivables from Uttar Pradesh Rajkiva Vidyut
Utpadan Nigam Limited amounting 20.83 crore and 233.50 crore from Uttar Pradesh Power
Transmission Corporation Limited are shown under Current Assets, which are outstanding for
more than 12 months. As a result of this. other current assels are overstated and other non-
current assels are understated by 234,33 crore.

¢ Asrelerred 1o in Note 18 1o the financial statements, Payables to Unarakhand Power Corporation
Lid. 20.17 crore, arc shown under Current Liabilities. However, these balances are outstanding
for more than 12 months. As a result of this, current liabilities (Other financial liabilities) are
overstated and non-current liabilities (Other financial liabilities) are understated by 20.17
Crores.

h. Dakshinanchal Vidyut Vitran Nigam Limited:

a. There is no rcasonable certainty for the payment of the following amounts under GI. 46.10400
"Retention money (rom Suppliers (Capi2491.49 Crores), GL 46.12400 *Retention Money from
Supplier (O&M)(2973.09 Crores) & GL 46.20010 Other Deposit Payable'(2146.13 Crores) which
are outstanding since long period of time without any balancing/reconciliation, hence age wise
analysis is required so that the same should be adjusted/written back.

b. Long outstanding unreconciled and uncalled Liability towards UP Power Sector Emplovees Trust
of 221 181 crores, includes 271 .81 crores payable towards Provident Fund of GPF Employees. The
above liability is liable for refund 1o the employees or o the trust. Ouistanding interest Provision
103.61 crores on above amount shall be dealt accordingly. In respect of an amount of ¥36.39
crores payable towards Pension & Grawity of GPF Employees, there is no reasonable certainty for
payment of the same.
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¢. Similarly, Long owtstanding unreconciled and uncalled Liability towards CPF Trust of 216.85
crores, includes 211,44 crores pavable towards Provident Fund of CPF Employees. This includes
deduction from the employec(s) salary of ¥3.61 crores and employer contribution of 27.83 erores.
In our opinion these amounts and Interest Provision outstanding of 25.41 crores should be dealt as
referred in para 8 above,

d. There is no reasonable certainty for the recovery/payment of following amounis oustanding since
long period of time without any balancing/reconciliation. hence should be writien ofT,

A. Dehit Ralances

S . I
S.No. | GL - Name Amount {in Crores)
a. | 2840100 | Amount recoverable from employee 2.66
4 e = ]
b. 2840110 | Amt. Rec. from Employee 4,62
€ | 2840120 | Amt Rec. Emp. (Mat. Cost) 10,90
d. | 28.87700 | LLP Rajya Vidywt Utpadan Nigam l1d. 1.55
c. | 2B.87900 | LLP Power Trans. Corporation Lid. 9.62
f. | 25.10010 | Advance to Supplier/Cont. - RGGVY-12"Plan | 3.09
g. | 2530000 | Advance Interest Free (Capital) - EE Admin 595
h. 2570000 | Control Account (Capital) - EE Admin 0.55
Total Debit 28,94
- — —— == LEE
B, Credii Balances
S.No.  GL Name Amount (in Crores)
a. | 4698700 | UP RVUNL 0.60
b. | 46.98900 | L.P Power Trans. Corporation 1.1d. 208
c. | 44.41200 | EC Payable {Out of Nigam) 10.12
1H!|_.:h -
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d. | 4441000 | (rher Misc. 11.6]
e. | 4210100 | Lia. Supply of Mat. Cap - FE Admin 0.12 '
f. | 4310000 | Linb, Supp. Of Mat. (O&M) - EE Admin =~ 2 | 015
g 46.10100 | Security — RGGVY 12 Plan 5.63
| Total Credit | 31.21

Parvanchal Vidyut Vitaran Nigam Limited:

i.The Company is carrying old balances in various tax heads like Sales Tax, Service Tax. State
Sales Tax, Central Sales Tax ete., inspite of the fact that these taxes have been discontinued

_from July, 2017 or before. The details are as under:-

Head of Account “AG Code
State Sales Tax - 4927
‘Sale Tax (Cont, Bill) 16928
' Service Tax = : 46929

Prowvision for FI3T 46.81

TCS Withholding on Sales T 46934
| Subsidy Refundable N TS T

Amount
(In acs)

| 104875

As informed by the Management, no dues are payable in respect of these taxes. However, the
Company has not provided adequate breakup, reconciliation, or supporting details for the credit
balances appearing under such tax ledger heads. Further, certain indirect tax ledger accounts
relating to pre-GST levies continue 10 reflect debit and credit transactions during the vear, stated 1o
be adjustment and reconciliation entries. In the absence of adequate supporting records and
reconciliation, we are unable 1o verify the nature, correctness, and impact of these balances and

transactions on the Ninancial statements.

Madhyanchal Vidyut Vitran Nigam Limited
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In many cases at zones and head office, party wise breakup, ageing of outstanding amounts, actual
nature of transactions and reconciliation/ balance confirmation from the parties were not available
[or verification.

As reported by the zonal auditor of Ayodhya, ageing and balance confirmation of the Advances Lo
supplicr for material amounting 10 Rs. 24.69 crores were not done/obtained from the concerned
partics.

It was noted that the following balances pertaining to various zoncs arc outstanding in the books
of Headquarter since many years which have not been identified, reconciled and transferred to the
respective units/zones.

AccountHead | Amount (Rs.in Crores) |
 Other Liabilities and Provisions .64 1
Swock Related Accounts (net) ~ 1(4122) |

In absence of proper explanations, complete details and reconciliation thereof, the resultant impact
on the accounts of the company, if any. could not be ascenained.
During the course of our audit, we have come across some expenses (like telephone expenses,

vehicle expenses. AMC expenses ete.), which have been accounted for on cash basis instead of
accrual/mercantile basis. The same is not in accordance with the basic accounting assumptions,
company’s accounting policy and applicable Ind AS.

TDS receivables as per the company's books for the FY 2025-26 amounts to Rs. 0.97 crore,
whereas the TDS as per Form 26AS8 amounts w0 Rs. 1.40 crore (as per data updated in 26AS 1ill
25.05.2026), resulting in a significant difference of Rs 043 crore which is subject 1o
reconciliation. Therefore, the current assets and other Income are under stated 10 the extent of Rs
0.43 crore.

The accounting policies of the company for the year under refercnce were not certificd by the
Zonal auditors of LESA CISS Gomii.

C. Cash & Cash Equivalents:

il.

Pashchimanchal Vidyut Vitran Nigam Limited:

Bank Reconciliation Statement (BRS) in respect to bank accounts in some divisions, contains
outstanding of carlier years entries, which includes stale cheques. un-cashed cheques, other
debits and credit, which requires special attention of the management for necessary adjustments
and impact thercol is not ascertainable on the financial statements.

During the course of audit, we observed that Bank Charges were outstanding in BRS year o
year. We were informed that these charges are first debited by bank and later on are recovered
from the bank. Hence, these continue in BRS vear 1o vear. We suggest to create a code in the

A - g - —
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b.

4.

Balance Sheet and keep these amounts in Bank Charges Recoverable from Bank Ale with sub-
ledger bank wise instead of continuing in BRS, which is not correct,

Dakshinanchal Vidyut Vitran Nigam Limited;

As per observation of Zonal Auditor of Agra branch EUDID 111 Agra has reported cash balance of
116980 in shape of burnt notes, which need to be written ofT alter necessary approval bui the
same has not written ofl till date.

Balances with various Bank to the extent of (as per Cash Book) 2 7.63 crores are un-reconciled for
which company failed 0 obtain bank statements or bank balance confirmations, liable [or
reconciledwritten ofT,

Lonal auditors have reported various differences / unreconciled old entries in bank reconciliation
of various bank accounts of the company. This needs special auention either 1o recover or
reconciled old entries or to write ofT/ adjust these old entries / differences.

a) As per Jhansi Zone report Uncashed Cheques amounting to 23,11 Crores outstanding for
more than 3 months becomes non recoverable and needs adjustment.

b) As Per Aligarh Zonc Audit Report Old outstanding entrics as per Bank Reconciliation
statement of receipt account and expenditure account of 2498 Crores and 22.59 Crores

respectively necds adjustment.

€} As Per Agra Zone Audit Repont Old outstanding entries as per Bank Reconciliation
statement of receipt account and expenditure account of ¥0.25 Crores and 24.57 Crores
respectively needs adjustment,

During review of Imtemal Audit Report of EIID Jhinjhak Kanpur Dehat there is shortfall of cash

reported in Cash Book & Cash in Hand of 23262779.00 pending since Financial Year 2023-24,

Purvanchal Vidyut Vitaran Nigam Limited:

As per the records produced before us, balances are outstanding in various Bank Accounts where
there are no transactions from a long period of time. Proper reconciliation of these accounts
needs o be done and corrective steps needs 1o be taken by the management for closure/activation
of these accounts. Moreover, there are two accounts having negative balance as follows for
which no explanation provided to us-

SI No. | AG Code Amount(in crores)
| | 24 3031420 | -0.15
2 1243031311 [0.08
‘".Ill:l'.’ — = i - e - —
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In absence of proper records and balance certificate, we are unable to confirm on the accuracy of
these amounts,

The Zonal Auditors have obscrved irregularitics in Bank Reconcilistion Statements which
includes:-

I In BRS, a long list of outstanding entries is being carried forward from last many vears and even
the un-cashed/ stale cheques and other entries pertaining to revenue accounts have been shown
outstanding and not acco unted for in the cash book. The cumulative amount of such entrics is in
several crores,

. Some of the Bank reconciliation has been prepared with opening differences

tii. In Revenue Bank reconciliation statement, there are some huge other debit and other Credits
which nceds proper reconciliation,

iv. It is noticed that in some unil, huge amount is shown as cutstanding against materials and cash to
employees. The amount is quile significant in some of the units and outstanding in crores. These
advances should be recovered and properly accounted for

Major irregularities obscrved by the Zonal Auditors are as under:-

1. Prayagraj Zone
There are discrepancics between the balances as per the bank statements and the balances
reflected in the Cash/Bank Book, The Company is in the process of reconciling these
differences. However, in certain units, entry-wise details have not been made available [or
review. Consequently, we are unable to provide specific comments on these variances or assess
the potential impact of the un-reconciled items on the financial resulis of the Company.

The reconciliation in respect of Head Office Account could not be made available 1o us for our
verification. Accordingly, we are unable 1o comment on the differences i any and their impact
on the financial result of the Company. However, we have been informed by the management at
£ level that the reconciliation of Head Office Account is done at Head Office level.

There has been some differences in the Balances as per Bank Siatementis and the Balances
shown in the Cash/Bank Book. The Company is in process to reconcile the differences. Such un-
reconciled itlems on which is more than 90 Days need 1o be reversed not carried out.

During the scrutiny of the Trial Balance for the linancial vear ended on March 31, 2026, it was
observed that in several AG Account Codes (as detailed in Annexure-1), the opening balances
and closing balances remained same throughout the vear. No financial transaclions were
recorded in these accounts during the year.
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During the audit the Trial Ralance for the year ended March 31, 2026, we have come across
instances that several AG Account Codes categorized under Liabilities (such as Security
Deposits, Sundry Creditors, Earnest Money Deposits (EMD), or stautory provisions) are
showing negative/debit balances.

2. Aramgarh Fone

It was obscrved that the Revenue Bank Reconciliation Siatements contain substantial
outstanding balances under Other Debits and Other Credits amounting 1o Rs. 11,58.95,.751.97
(Debit) and Rs. 37,35,945.27 (Credit), which remain un-reconciled as on the reporting date.
These entries require detailed scrutiny, reconciliation, and appropriate accounting treatment.
Certain deficiencies were also noticed in the preparation and monitoring of the Bank
Reconciliation Statements. In our opinion, the BRS mechanism needs to be strengthencd
through effective internal controls, periodic review, and a defined timeline for clearance of
long cutstanding items so as 1o minimize discrcpancies and ensure accuracy of financial
records. Comparative analysis further indicates Muctuations in the balances of Other Debits and
Other Credits across various divisions, necessitating detailed cxamination for ensuring
consistency and correctness of accounting records, It was also observed that several bank
accounts, which are either closed or inoperative, are still reflecting balances in the trial balance
and require immediate review along with necessary corrective accounting action, including
adjustment/write-ofl wherever considered appropriate,

3, Gorakhpur Zone

In some of the units, Bank Reconcilistion Statement (B.R.S) contains a long list of
“outstanding’ which are carried forward since long and very old outstanding entries which are
pending for reversal up to 31.03.26. Also, there are many cheques pertaining to FY 25-26 and
carlier years which has not been collected by the bank as they are more than 90 davs old,
resulting in *Stale Cheques”.

There are differences in Bank Balance as per Cash Book and Bank Balance as per MTR in some
units,
It was observed that in EDI Deoria, Revenue Balance of Bank is negative as per MTB.

A substantial amount is given to the employee’s as T.VP.L (Temporary Imprest) at cach of the
unit. T1 & PI are requested 1o be closed with a vear from the date of its issue but the same is not
being followed. Also. it was observed that adequate internal controls with respect to TSP,
were weak in most of the units.

HTigis
Mew Dlhi WAL | Delusdun (=opalgang [ ol Thaaaad Fane T
biaisim Sdisdugsln L wosonsin L wniadiae | asewooes) B T T
Waiper BI45413] 38 (Y T | — E e ot e
— s | e b S e e PR | Fi s RIS 19




IH DA

{HTors

JITENDRA AGARWAL & ASSOCIATES

CHARTERED ACCOUNTANTS

2710 Yijay Khand, Gomti Nagar, Lucknow - 226010
ith, : HO: Lucknow ; 9415003111
Jlendrafcaiigmail . com

http: /fjltendraca. com/

———

The conflirmation of inter-unit account balance in respect if the above is not available at any of
the units and in absence of the confirmation the inter-unit balances shown as per M.T_B. remains
unverified. There is no reconciliation Statement in respect of inter-unil balances and
differences/discrepancics if any, is not at all known, confirmation of balances arc urgently
required for audit purpose, without which the authencity of the figures can't be determined.
Alsolnter-Unit balances including H.O. have not been reconciled as on 31.03.2026.

Mirzapur fone

It has been observed that the balances appearing under personal accounts, including advances,
deposits, creditors, securities, and other similar heads, are subject © confirmation and
reconciliation,

On examination, it is noted that a substantial portion of these balances has been omstanding for
a considerable period, raising concerns regarding their realizability. In the absence of timely
confirmation and supporting documentation, many of these balances appear doubtful of
reCOVEry.

Necessary steps may be tuken to obtain confirmations, reconcile balances, and appropriately
review the recoverability of such long-pending items.

As per zonal auditor, certain ledger accounts are carrying abnormal and irregular balances,
which are contrary to their natural accounting character. Specifically, several income accounts
and liability accounts are reflecting debit balances, whereas centain expenditure accounts and
assel accounts are carrying credit balances as on the balance sheet date. Such abnormal balances
are indicative of incorrect. incomplete, or reversed accounting entrics and are not in consonance
with the principles of double-entry bookkeeping or the requirements of Ind AS and Schedule 11]
of the Companies Act, 2013,

The Bank Reconcilialion Statements (BRS) contain certain long-pending outstanding entries
which have been carried forward over a period of time. It is observed that these ilems reguire
periodic review and timely reconciliation to ensure proper adjustment in the books of account.
The observations in relation 10 BRS are broadly as under:

= Cenain old owtstanding entries are pending reconciliation against unacknowledged
receipt/other credit and un-cashed cheques.

. Special atention is required in respect of chegues which have been dishonoured, as their
proper accounting is necessary on a imely basis, along with charging the same to the respective
customer ledgers, wherever applicable.

. Cheques deposited bul not yet eredited and ather reconciling items require regular follow-
up for clearance.

*  In certain cases, bank charges and other debits are required 1o be recorded on a timely
basis 1o ensure completencss of accounting records.
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The BRS format may be further streamlined to cnsure better segregation and clarity of timing
differences and other reconciling items.
Dictails as on 31st March 2026 are summarised hereunder :-
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5. Varanasi Zone

The overall posiion of Bank Reconcilimtion (BRS) is improved a ot in comparison with

previous vear in most of the Divisions. But still many entries pertaining o Stale Cheques, Bank

Charges, credits in Bank accounts ete. are outstanding in BRS since long.

The irregularities neticed in BRS are as under:

{a) Unexplained Old differences in BRS since long carried year by year without any details and
explanations,

i(b) Un-cashed Stale cheques position improved but still some divisions have few entrics need o
be reconciled’ reversed

(¢} Other credit and debits entries pertaining (o period older than 03 months in most divisions.
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Units Where unexplained old differences are there :-
SL | Unit Name Differences Remark ]
Mo |
1 | UEDD-1 Bhelupura |  72829.95 | Stale cheque of Rs 45039
(Rev Adc) (3cheques)
2 | EDD-I Harahua 2581194.41 | Included Rs 2514274.41,
Varanasi (Rev ASC) alddifMerences carried forward
from April 2008,
3 | UEDD- ' 2313920.31 | Difference include Bankcharges
T haukaghatVaranas nol booked Rs2756388.50,
| ifRev Alc) amount wrongly excess posted
in books Rs 1657960, And
amount credited by bank but not
debited by book Bs 361 1466.72
4 : UEDD-V  Varanasi 1325081.99 | Includes stale cheques
I | (Rev Afc)
5 | EUDD —VI Ashapur 3045369.60 | Included Rs 27.38,790.60b/1
Varanasi (Rev Afc) from Bank reconciliation
Statement of
Z2ORE012 100000670 dated
31.03.2017. Rs13308 Bank
charges is also part of
| reconciliotion.
6 | UEDD-VIII Varanasi |  -12033.23 | Rs191614.00Uncashedcheque
(Rev AJc)
from17.05.2019 to 30.06.2025
Rs556760.000Intraceable RTGS
and cash Deposits
Other credit include amount Rs
1142761.00 from 01.06.2019 1o
13.01.2026.
7 | UEDD-III  Varanasi | 2,25,07,688.15 | Included Rs 2199205915 of
L __E-‘I_a;h_.‘_iihuduri{Rw a'c) = March 2012 carried forward.
2 | EDD- Chandauli-1 327935882.13 | Out of 1otal difference Rs =
(Rev Afc) 32791 6680.13 is the Difference
between opening Balance of
| cash book & Bank. This is
' outstanding from last several
| | | I}'L"I:I.'I'.'-i.-
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9 EDD Mughalsarai I Q40834 17 | Total RsTa530083 64un-

(Rev Ade) cashedcheque. DNfF in Oct2013
Bank Reconciliation Rs.
20254 8883.02, Amount
short/excess laken in main cash
book Rs, 13,56,28,566.25+Rs.
280530.92. Onher debits up o
march 2021 76170437 .97
alongwithRs 1820753.94.

Other credits includes Rs
A234T06H52 80 + 2EEAG1 .07
Dhiflerence related to RODO &
SLC Rs. 60,21,141.68, Extra
Dish Ks. 65,089, Cash Balance
Difference 8,29,66,404.12 &
Ixtra remittance shown in cash

book Rs, 257192764.44,

10 | EDD-ITT Jaunpur 1.08,46,301.96 | Includes old difference of Rs.

(Rev AJc) 4.20.87.244.54 as on
March2023, bank charges ol Ks.

3,33,220.80 as on March2026,

credited by bank but not debited |
by unit of Rs. 37600251.19 as |
on March 2026 and excess
posting of Bs, 70,000 as on

March 2025.
11 | EDD- -23386515.69 | Net dilTerence included the
IV IJamaniaCGhazipur figure of Rs23978440.85 with
[(Rev) remark Extra Remiltance shown

in cash hook.
Bank charges of Rs55713.04

also mentioned in Reco.

12 | EDD-II Ghazipur | -796009.00 | Un-cashcheque only.
{Rev Adc)

13 | EDD-I Varanasi £526459.40 | Include the amount of
(Exp AJc) RsBO2E327.00 with remark

other credit deposit

| 14 | EDD-11 Varanasi -1,23,08,506.05 | Rs.16,26,753 Oustanding
{(Exp Adc) chegues up 1w 03/26 included
| balances from March 2021,

I nher Credits amounts 1o

| ~37.25416.55 and other debit

Cillaces
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UEDD-11 Varanasi
(Exp Adc)

30KK9.00

includes Rs. 97491 16.07, Sweep
Credit Rs, 12,25,50,000, Sweep
Dxbit Bs, 13.78.50.700, Sweep
Amount not taken in cash book
Rs. 12,536,401, Sweep Amount
not taken in cash book 04,2024
Rs. 200,000, NEFI reccived
not taken 1n eash book Rs.
22,360,568 and other amounts.
Included bank charges of Rs
42196 with remark bank charges
up to 03/26and 2307 as other
credit up o march 2026,

LEDRDD-%III
Kajakpura Varanasi
(Exp Afc)

2849559.84

Outstanding cheque — Rs 78000/-
but no detail available in the
reconc liation.

Outstanding cheques up Lo
31.03.2026 of Ks 28,04 508/ -
are stale cheques.

These stale cheques need o
reversed o concerned account.

During the FY 2024-25, no
details provided for removal of
figurc of Rs 382845.00
outstanding chegues up o
032024 which includes figure
from06.10.2018 1o 06.07.2022.
Rs 1223130.52with caption
other credits which includes
figure from 02.12.2021 1o
18.11.2022,

EDD-1 Chandauli,
(Exp AJc)

EDD  Mughalsarai
(Exp A/c)

-1216780.77

28,30,930.24

Difference included

Detail not available for
diflerences,

Debit balance in passbooks

= 205125.00

e 52023764

Oiher debits ligure of Ks
5,20,237.64 which includes Rs
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[ 31/03/2022 and also Rs -
3370080.00 for Sept. 2022 and
Ks -B99624,00 [or Dee 2022,

There is figures belong to Sweep
Account
04/2024 Rs 6,48,99.812.00

09/2025  Rs 6,38,50,000.00

COuistanding cheques up 1o
04/2023 Rs 7761.40

Interest amount not taken in
Cash book up to April 2013 Rs

| T50211.00

Mistake in cash book March
2014 Rs 10,00,000.00

Debited by in cash book but not
credited by bank Rs
10,57,260.00 '

Totaling mistake in cash book
March 2015 Rs 23528.00

Amount in passbook bul not in
cash book Rs 9754,00

-1370313.54 | Difference of up 1o 03/2018 —Rs
324729.00

Amount debited and credited by
ank Rs -1 708186820

Dehit Rs 12R752207.00

Credit Rs 127044020.20

Reconciliation not matched with
the dilTerence amount Bs
1370313.54.

Bank charges is not booked in
account hence profitfloss of the
unit is nol correct.

i' 'El'fl_'. ?igilence (Exp)

Anlees,
Mo Dl H04I8512 | Dchradan
G ] A
Baipur. 814%848] 35 st
_| s o

i

14997642.00 | Include other debit as per bank
slatement Rs 361225 00, The
nature of the amount is not
provided in the reconciliation.
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21 | ERD Chiraigaon | 15K456.42 | Included Bank charpes Rs |
Varanasi (Rev) 121279.42
| Cash ami less deposited in Bank |
Rs 3700

TrlMo Lucknow not posted in

hooks 30445, |

In the

case of Temporary Imprest. zonal auditor observed that the Zone has not complied with the

Corporation's rules and regulations regarding closure of Temporary Imprest (11), which mandate that T1

should

be opened only against passed vouchers and must be closed within the same financial vear, The

continued carry-forward of these balances beyond the prescribed period is not in conformity with
Corporation guidelines and may lead 1o risk of non-recovery and misstatement ol accounts.

GL code | Op. Balance Debit Credit Cl. Balance
24.21010 2000.00 ' i ' i 2000.00
24.22000 4416883.82 27076219.63 | 2879397835 | 2734375.10
2422010 92285.00 1 9560.00 $3845.00 S8000.00

TOTAL 4511168.82 27095779.63 | 28B47823.35 | 2794375.10

It has been reported to zonal auditors that the reconciliation of inter unit balances are still pending and
showing huge amount pending.

As per

audit report of FY 20235-26, 1otal demand of Rs. 11.090Lacs is pending [or TDS defaults in various

units of Varanasi Zone. There is no information furnished regarding the settlement of stanutory ducs
pending as on 31.03.2026 as the Scttlement of statutory dues is being done at HO Level,

.

Basti Zone

In some unit Bank Reconciliation Statement (B.R.5.) contains very old outstanding entries which
are carried forward and pending for reversal up to 31.03.2026. Also, there are many cheques
pertaining 1o FY 2010-11 and which have not been collected by the bank as they are more than 90
days old, resulting in *Stale chegques’. Thus, the balance of “Receivables™ does not show a true
position as such cheques have not yet been collected by the bank. These stale cheques should be
reconciled and reversal entry taken in cash book. Total Amount Rs.4,82,08.657.86.

Also There are huge differences in the balances with Cash Book & the Pass Books of different
units amounting to Bs.4.65.63.034.77.

We observed that a substantial amount is given to the employee’s as T.VP.I. a1 cach of the unit
which should be closed as per the prevailing circular of the Corporation but certain units not
closed the T1 which is opened in carlier year/during the year and are still cutstandingas on 31st
March, 2026, a huge amount of Rs.42,71,527.35 outstanding as T1 on 31.3.2026.

(HTes
| Mew Delia SHOAESY | Dehiuden [ r— T | livekernbad Punt | Jairar 1
R TR B . | b L1, _SETHNEIS AU | A 2R RKTHE] THE
| Raipssr, B140045) 36 Mlumbal Fatrsa Ranchi 1L itk o Crornahals
S | AT T TARIRN it U TR LR LR TE




| MDA

JITENDRA AGARWAL & ASSOCIATES

CHARTERED ACCOUNTANTS

2/10 ¥ijuy Khand, Gomu Nagar, Lucknow - 226010
P i T Lucknow @ 94 150000 1 |
jitendroafeagdpmeail com

hrop://{itendraca.conf

d.

Madhyanchal Vidyut Vitran Nigam Limited

LM eGps

Rasgaii

Bank reconciliation statements at some of the divisions/ units have not been properly prepared and

various old un-reconciled entrics are appearing in the bank reconciliation statements in various
units at zones/ head office since long periods which require adjustments and appropriate
accounting in the books of account. Similarly, the copies of bank statements were available but
proper balance confirmation certificaics/statements, duly authenticated by the bank were not
available in many cascs.

As reported by zonal auditor of: -
Ayodhyva Zone

= The divisions are having differences in bank balance as per their MTB and balances as per
Bank Statements amounting to Rs. 35,12 Crores. Most of these entrics are pending for last
many years and have not been adjusted in accounts.

o Interest received from banks (AG Code 62.27) and Interest on Fixed Deposits (AG Code
62.223) total Rs.1.86 Lakh only has been accounted. Only few units” accounted interest
from bank as Income because most of units kept the interest income in BRS, Income Tax
deducted at Source (IT1DS) on such interest has not been accounted in books of account,
No, Certificate from bank regarding FDR balances, Interest eamed on FDR, Interest on
Saving Bank Accounts and ITDS has been obtained.,

Loucknow Fone

BRS have been prepared by the units which contains old/ pending and opening differences
pertaining 10 previous financial years which are yel o be reconciled by these units. These
differences are mentioned as “other credits”, “other debils” as well as ‘uncashed cheques. These
huge differences are need 10 be reconciled, As per the information given 1o us, there *other credits”’
denotes the amounts received but the same is not vet traced 1o the consumer and due 10 which it
does not become pan of the income/ realization. In addition to these, Tor the current year as well,
balances of debit and credit entries are forming part of BRS.

Bareilly Lone

Cash book and bank reconciliation should be linked with the ERP system. In one unit an excess
amount of Rs. 10 Lakhs is reflected under cash in trial balance which was due to adjusiment of
tax by Income Tax Depanment, for which necessary correspondence going on for claiming
refund of this amount.

Lesa CISS Gomti Lone
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Bank Reconciliation statement of all divisions is completed as on 31.03.2026. However, in case
of revenue Cash Books of few divisions under Zone, the bank reconciliation prepared by
divisions is showing unidentified debit entries and credit entries outstanding which are required
to be thoroughly examined and appropriate steps be taken for adjustments and appropriate
accounting in the books of account. The exact financial impact on financial statement cannot be
ascertained at this stage.

D. Capital Work in Progress

b.

Purvanchal Vidyui Vitran Nigam Limited:

L GOVERNMEN

RDSS PROJECT-

(i} As per information and records provided to us. levy of LD deduction is pending for some
vendors.

(iijLiquidated Damages of ¥58.60 Crores, Inicrest on Mobilisation Advance 1o Vendors
amounting to T11.03Crores and Rebate aggregating 1o 222.53Croreshave been accounted for in
AG Code 46.104 and disclosed under “Other Financial Liabilities (Current). The same should be
reduced from Capital Work in Progress as per Ind AS 16, Hence, the CWIP and Current
Liabilitics are overstated to this extent.

(i) As per the information and records provided to us during audit, the Contractors arc
deducting TDS on Interest on Mobilisation Advance However, in absence of clear guidelines
from REC and UPPCL, the Company is not declaring it as income. This may lead to demand of
Income Tax in future due to mismatch in TDS credit and corresponding declared income.

il As reported by the Zonal Auditors, the status, situation and condition of Capital Work in Progress
is not available for verification.

lii.  Capital work in progress includes advance 1o Suppliers/ Contractors amounting 1o 229.57 Crores.
As reporied by some of the zonal auditors, name and age-wise break-up of the same is not
available, hence we are not able 1o comment upon the same.

Madhvanchal Vidyut Vitran Nigam Limited:

As reported by the zonal auditor of Trans Gomti Zone, in some units, we observed that Capital
Expenditure in Progress account reflects a credit balance in some GL in closing balance but on AG
code basis it is reflecting debit balance which needs proper reconciliation/transfer to proper code.
Also, some internal Auditors report a delay in Capitalization of WIP to Fixed assets A'c even afier
completion of asscts,

(s
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Ageing ligures provided in Capital work In Progress Ageing schedule (Format-4) accuracy could not
be verified by us. Duta related to Capital work in propress, whose completion is overdue or has
exceeded its cost compared o its vriginal plan is not provided as it is explained 1o us that same is
under reconciliation.

E. INNENTORIES

a. Pashchimanchal Vidyut Vitran Nigam Limited:

L. Asper Para 9 of IND AS 2, “Inventories shall be measured at the lower of cost and net realizable
value™. The company has the policy of valuing inveniories at cost basis, while it is required 10 be
valued at cost or net realizable value, whichever is lower. This policy of company is not in line of
respective INIY AS 2. Accordingly, the impact of non-compliance of the above IND AS on the
lnancial statements is not ascertainable.

b. Purvanchal Vidyut Vitran Nigam Limited:

During our review of inventory records, it was observed that the Company has not made any
provision for slow-moving and obsolete inventory items. As per applicable accounting principles
under Ind AS 2 - Inventorics, inventorics should be valued at the lower of cost and net realizable
vilue (NRV). In the absence of a sysiematic assessment of inveniory ageing and usability, there is
a risk of overstatement of inventory value in the financial statements. The Company should
underiake a comprehensive review of inventory to identify obsolete or slow-moving items and
make appropriate provisions 1o reflect their realizable value accurately.

The Company has carried out physical verification of stores as on 31/03/2026 through
Depantmental Committee. The major comments/ qualification of Zonal Auditors are as under: -

Gorakhpur Lone ;-

The verification of stores was conducted by internal officers rather than independent anditors. No
movement analysis is available with the management 1o calegorize the stock of Stores and Spares
into fast moving. slow meving, non-moving, and dead stock items, however, as informed by the
management, ABC analysis is available on the stock of Stores and Spares. Further, physical
verification of inventories has not been conducted by the management for all the units during the
reporting period, except for Siores and Workshop. As reported by the Stock Auditors, no material
discrepancies have been noticed during physical verification of steres in the reporting period and
the discrepancics noticed were properly dealt with in the books of accoums; however, the Stock
Auditors have observed that the procedures of stock keeping are not proper, inasmuch as no
proper Bin Cards or location-wise inventory tracking system is in place, stocks are not placed
uniformly, no proper marking of storage arcas exists for flem-wise or grade-wise identification,
and stocks of different categories are mixed and placed at multiple locations within the storage

CiThces

Baw Dghi #3513 Dchrhim {ropalgan| Hhaopal 1 Hade rabaad B | faipen

LS ALY T T ‘.’.“".'f".'“‘!"".“ SRR | WMATIUSE | BRG] | SHUSIn ..::"“"‘.’-"ﬁ.“‘“

Riipiir §]4544E1346 Bumba I'alna Houda | Ranchi Las: kornra | Ciurvzham
bt I e -

1 {H §n2 T TASp{FE e 0| HEER e | o a4
Tl 8 h
“‘ r



JITENDRA AGARWAL & ASSOCIATES

CHARTERED ACCOUNTANTS
IMDIA 2410 Vijay Khand, Gomnti Nagor, Lucknow - 2260110
. : HO): Lucknow : U4 1500311 ]

plendraleaiigmail com
http: £/ jicendraca .coms

premises. In view of the above deliciencies in physical storage and stock management praciices,
discrepancics, ifany, in the inventories cannol be ascertained,

Physical Verification of the inventory has been done at Stores Division. Inventory Valuation has
not been done till date of audit.

Basti3 -

The value of inventory of stores & spares of different units’ divisions as on 31.3.2026 as per
Consolidated MTB of the Zone is Rs.110.36 Crores in terms of Ind AS-2 of the Companics
(Accounting Standards) Rules, 201 5.

The difference of Rs. 109.80 could not be explained,

Also, in absence of any decumentary evidence, we were not able to verify whether physical
verification & valuation of inventory of stores & spares were carried out or not

AzamgarhZong :-

As per practice consistently following by the Company, Scrap is accounted for as and when sold.
Any shortage fexcess of material found during the vear end are shown as "material shor/excess
pending investigation” till the finalization of investigation,

7 i

Valuation of Inventory/Stock has been carried out physically by the stock auditor during the
year, therefore we have relied on valuation report submitied by the auditor. In some cases the
opening balance of inventory was not recorded sub-head wise in ERP software while the
Receipts/lssues of inventory during the year have been recorded sub-head wise under differem
Sub-head of AG code resulting the negative closing balance in Sub-head of AG codes (22.20000,
22.20400, 22.20500, 22.20600, 22.22010, 22.30000, 22.32000, 2242000, 22,72000), but overall
Inventory consisting of all capital material (AG-22) is showing positive balance. i has been
explained by zonal office that the opening balances have been recorded as per manual sub-head
and the Material transfer inward has been recorded in AG-22.4000 and Material transfer outward
has been recorded under AG-22 42000,

Varanasi Zone:-

Physical verification of the closing stock. stores and consumables is pending for FY 2024-25 and
FY 2025-26.

Also inventories is maintained at weighted average cost method. Physical verification report of
the closing stock, stores and consumables is not done till 31.03.2026. Inventory should be valued
at the lower of cost and net realizable value as per INIY AS-2.

. Kanpur Electricity Supply Company
{HTces
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F.

a,

Haiper- ¥ J_Id.l.h-l 3 | Bbaniban

According Lo the information and explanations given to us, stores and spares (inventory) lying
with the third parties i.e. "Advance to Eapil.ﬂl Contractors’ of Rs. 64.42 Crores grouped under the
head 'Capital Work in Progress' (Also Refer Note No. 3 of "IND AS FS5*) and ‘Advances
Recoverable in Cash or in Kind or for value to be received' of 1.09 Crores grouped under the head
‘her Current Assets' (Also Refer Note No. 11 of "IND AS - FS") are accounted for based on
consumption statements reccived in this regard. However, no conlirmation and reconciliation off
the said inventory lving with the said third parties has been done at the year end. Due 1o non-
furnishing of complete information in this regard, the Minancial impact on the 'Inventories’ under
'Current Assets” is not ascertainable.
Madhyanchal Vidyut Vitran Nigam Limited:

a) Ageing ol inventory has nol been done and obsolete items were also not idemtificd and
adjusted for in the books of account in some cases. *Stock excess pending for investigation™
at LESA CISS Zone is Ks. 1.36 Crores and at Avodhya Zonc is Rs. 2.49 Crores, which is
pending lor adjustment.

by As per IND AS 2, “Inventories shall be measured at the lower of cost and net realizable
value™ The company has the palicy of valuing inventories al cost basis, while it is required
to be valued at cost or net realizable valuee, whichever is lower, This policy of company is not
in line of respective IND AS 2. Accordingly, the impact of non-compliance of the above IND
AS on the financial statements is not ascertainable.

€} Provision for unserviceable store of Rs. 41.76 Crores as appearing in “Note 7- Inventories’
continues since 2012-13 despite substantial increase in level of inventory 1o Rs 916,61 Crores
in 2025-26 as against Rs. 230 Crores in 2012-13. In abscnce of complete details, we are
unable to comment on the adequacy of provision on this account and its impact on financial
stalcments.

PROPERTY PLANT & EQUIPMENT

Pashchimanchal Vidyut Vitran Nigam Limited:
a.  Properly, Plant & Equipment registers are not properly maintained at ERP System by the
Company for the year ended 31st March, 2026. In the absence of complete details, we are
unable to quantify the impact of the same on the financial statcments.

b. The management has represented that, to the best of it's knowledge and belicl, the title/lease deeds
ol immovable properties acquired post transfer scheme are held in the name of the Company
but properties inherited in transfer scheme arce still in the name of UPSEB. However, no title
deeds of immovable properties have been produced before us and in absence of such title deeds
vis a vis complete details of immovable properties, we are unable to comment upon this.
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The Company has capitalized during the year. employee cost amounting 1w ¥277.11 Crore on ad-

hoc basis (@ 15% on Deposit works, (@ 13.50% on Distribution works and @9.5% on other
works on the amount of wial expenditure. However, the Company docs not have a practice of
specilically identilying such expenses altnbulable o additions o such UWIP or o the
acquisition of Property, Plant and Equipment or bringing it to its working condition, which is
not in accordance with INID AS-16. In the absence of sulficient and appropriate audit
evidences, we are not in a position to comment upon the correctness of the same. (Refer to para
2(1)c) of Material Accounting Policies)

d. During the current Financial Year, the Company has replaced 13,39,950 number of old meters

with smarlt meters under AMISP scheme. However, the above said old meters have noi
removed from the Property, Plant and Equipment. The property, plant and equipment value is
overstated to the extent. The impact of the same is not ascertainable.

Purvanchal Vidvut Vitran Nigam Limited:

« The Company has disclosed land of #1.04 crores under Property, Plant and Equipment in the

financial statements. However, title deeds, ownership documents and other supporting records in
respect of various parcels of land were not made available o us for audit verification, Further,
complete details regarding location, area, survey particulars and ownership status of such lands
wiere also not made available/reconciled. In absence of title deeds and supporiing documents, we
arg unable o verify the ownership, existence and correctness of the land balances appearing in
the books of accounts and the consequential impact. if any, on the financial statements remains
unascertainable. The aforesaid matter is not in consonance with the requirements of Ind AS 16
and Ind AS | relating to recognition, existence and reliable presentation of Property, Plant and

Equipment.

s As per the records and information provided 1o us, a balance amounting to ¥1,16,34,185.32

CHTaogs

Ragur | £54481 36

pertaining to Computers and Printers under AG Code 14.906 continues o be reflected under
Capital Work-in-Progress (CWIP), despite the assets being reponiedly completed and ready for
intended use. The Company has not transferred the said amount from CWIP 1o the relevant
category of Property, Plant and Equipment (PPE).Consequently, Capital Work-in-Progress is
overstated and Fixed Assets are understated by 21,16,34,185.32. Funther, depreciation on such
asscls has nol been recopnized, resulling in understatement of depreciation expense and
understatement of loss to that extent. However, in absence of complete asset-wise and date-wise
details relating 1o capitalization and commissioning of the assets, the exact impact of
depreciation could not be guantified. The aforesaid accounting treatment is not in compliance
with the requirememts of Ind AS 16 “Property, Plant and Equipment”, which requires
capitalization of assets when they are ready for their intended use and recognition of depreciation
accordingly.
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* The Company has stated thal no impairment of asseis is required as on the balance sheet date
under Ind AS 36, considering that the asscts are carricd at historical cost and are largely old in
nature. However, no physical verification of lixed assets has been conducted, as also reported by
the Zonal Auditors, and no formal impairment assessment or supporting documentation has been
made available w vs. In the abscnce of adequate evidence regarding the existence or non-
existence of impairment indicators, we are unable to verify the appropriateness ol the carryving
value of Property. Mlamt and Equipment and the conscquential impact, if any, on depreciation,
amortisation, or profit/loss for the vear remains unascertainable.

* As reporied by the Zonal Auditors, the Fixed Assets has not been verilied during the year and
Fixed Assets Register stating nature of asscts, date of addition, its location, actual ¢ost ete. is not
up Lo date.

[ Kanpur Electricity Supply Company Limited:

{m} {i) The land of the company is on lease from ULP. Power Corporation Lid, ("UPPCL") @ | per
month in compliance 1o the UP Transfer of KESA Zone Elcctricity. Distribution Undenaking
Scheme 2000 issued vide notification Mo 186XXIV-1-2000 dated 15/01/2000. The above also
includes Plot no 4, block 96. arca 10198.53 sgm & Plot No 54, block-14, area 5958.24 sqm. The
lease period of these two plots ended in the vear 1994, Afier the completion of lease period, the
process of converting lease land in to free hold land could not be done due 10 some administrative
constrainl. "The Company KESCO" is fully exercising its righl on the use of above plois
undisputedly and there is no legal litigation over the wse of this plovland in any lorum. (Also
Refer Note Mo, 29-6(d) of "IND AS F5").

(ii) As informed the value of such land is yet 1o be ascertained by UPPCL. However, we have nol
been furnished with the lease agreement and other related records pertaining to such land, As a
resull, we are unable 1o assess the financial impact on "Ind AS F.5.% of the aforesaid.

(b} The company has not separately identified [ disclosed. capital and rolational spares in s
financial statements.

. Mudhyanchal Vidyot Vitran Nigam Limited:

L We draw attention to para 3(1)ic) of General Information and Significamt accounting policies stating
that employee cost to capital works is capitalized @ 153% on deposit works, 13.50% on distribution
works and 9.5% on other works. Further, it was noted that a sum of Rs. $32.78 Crores of "Employee
benefit expenses” has been capitalized to fixed assets out of total *Employee benelit expenses” of
Rs. B95. 16 Crores incurred during the year.
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In our opinion, capitalizing ‘Emplovee benefit expenses” on fixed percentages of ‘assct costs”
insteiad of “Employee benelit expenses’ which are directly attributable for such construction, is
ncither in accordance with generally accepted accounting practices nor as per Ind AS-16. The
impact ol such capitalization of “Emplovee benelit expenses ‘lo fixed assets, as above, on the
financial statements is not ascertainable at this stage in absence of complete details.

i The management has represented that, to the best of its knowledge and belief, the title/lease deeds
of immovable propertics acquired post transfer scheme are held in the name of the Company but
properties inherited in transfer scheme are still in the name of UPSEB. However, no title deeds of
immovable propertics have been produced before us and in absence of such title deeds vis a vis
complete details of immovable propertics, we are unable to comment upon this.

i As per the latest Physical Verification Report of Fixed Assets, certain fixed assets recorded in the
company's books are physically located and used at UPPCI. Shakti Bhawan and CCC Hussain Ganj
like ERP Data Centre, Meter Lab Equipment. GD Generator, Transformer, Headphones. According
1o Ind AS 16, asscts must be controlled by and provide economic benefits 1o the reporting entity:
assels located offsite under another entity’s possession may not fulfill this control criterion. In view
of the above and considering the requirements of Ind AS 16 relating 1o recognition and control of
Property, Plant and Equipment, the ownership, control, and future economic benelits associated
with such asscts require appropriate examination and reconciliation. Since these assets are located
and being utilized outside the operational control of the Company, we are unable 1o comment upon
the appropriateness of their continued recognition in the books of the Company and consequential
impact, iFany, on the Anancial statements.

iv.  As reporied by the zonal auditor of Ayodhya zone and Lucknow zone following discrepancics were
noted:
a) Avodhya Fone:

Theft of assets (AG code 18) have old balance of Rs. 101.90 Lakh in three divisions (code 592,599
&602) for which provision has been made at H.O. but present status has not been explained o the
#onal auditors,

b} Lucknow Fone:

During the course of audit, it was observed that an amount of Bs, 3.08 crores is rellected under G/
Account Code 18 — “Theflt of Fixed Assets™ in both the opening and closing balances of the Monthly
Trial Balance. To this extent, there 15 overstatement of fixed assets and the decision for the same
should be taken at H.0), level,

Further as explained 1o us regarding the provision for theft of fixed assets, the same has been
accounted For al the Headquarters

. Non-Reconciliation of Inter Unit transactions.
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c.

i,

I"ashchimanchal Vidyut Vitran Nigam Limited:

The Company has shown 792,18 crores as Inter Unit Transfer under the head of Other Current
Financial Liabilities. No further details of these amounts are disclosed in the Financial Statements.
Management has informed that the reconciliation of these entrics are under process. Consequential
impact of the same on the financial statements is notl ascertainable. (Refer 1o in Note-18 o the
Financial Statements).

I

i)

b)

urvanchal Vidyut Vitran Nigam Limited:

The Inter unit balance has not been reconciled and are pending since long due to which net amount
of 696.96crores having debit balance has been shown as Inter unit transfers in the Ralance Sheet,

The confirmation of Inter-unit account balances are nol available and are under reconciliation
process as informed 1o us. In the absence of confirmation the Imer-unit balance shown as per
MTB remains unverified, Except this, the reconciliation statement in respect of Inter-unit balances
and differences! discrepancics, if any, is at all known and accordingly accounted in the MTB, as
informed 1o us.

Madhyanchal Vidyvut Vitran Nigam Limited:

The company is in the process of reconciliation of various types of inter unit transactions. Inter-
unit account showing net debit balance of Bs. 161.34 Crores (P.Y. Rs. 357,88 Crores) under “MNote
11- Other Current assets” is represented by large number of un-reconciled entries under various
heads like IUTs within zone, IUTs outside zone cic. since many years.

The company’s” inter-unit transfer balances were significantly reduced during the vear with
respect 1o which detailed workings or supporting documents were not provided 1o us,

On analyzing the differences in IUTs for the current year, following major unmatched amounts
were ascertained in different heads.
Amount (Hs.) in Crores

Particulars - [ Debit | Credin Net Differences
' Liabilities for IUT-With in Zone 91.25 189.19 (97.94)
- Other Adjustments- Outside Zone 60, 70 224.51 (163.81)
__Fund Transfer by HQ b4 I | 0.14
" Remittance to HQ  |1e8 039 | 7.09
| Accts-Cash -Outside Zone = 0.04 0.02 0,02 |
| MATERIALS-Outside Zone 0 104.08 | (104.08)
E‘cmr:a.l Receipts on behalf of Divisions 571.00 501 .96 (20.96)
| MATERIALS-With in Zone 18426 | 1.26 183.00
Ofices
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The detailed list of these unmatched entries during the vear. along with reasons of their non-
adjusiment were not available to us for our verification. The impact of such non reconciliution on
the financial statements of the company is not ascertainable at this stage.

H. Impact on Profit & Loss Account

i Pashchimanchal Vidyut Vitran Nigam Limited:

During the current Financial Year, The Company has replaced 13,39,950 number of old meters with
smart meters under AMISP scheme. However, the above said old meters have not removed from the
Property, Plant and Equipment. The depreciation against the same has also been accounted for
during the year. Hence the value of depreciation expenditure in profit and loss account is overstated
o the extent. The impact of the same is nol ascenainable.

b Makshinanchal ¥idyat Vitran Nigam Limited:

a.  The Company lollowing its holding company office memorandum di. 12.03.2024 has clubbed
long outstanding (12.08.2003 - rransler scheme balances) balances of various accounting heads
{ fundamentally debit balances) under G 2886900 ° Asset Migration Account” of 254,86 crores
and accounting heads (lundamentally credit balances) wnder Gl 4697500 Liabilitics
Migration Account’ of 217.92 crores, for which no balancing/reconciliation is available. In our
opinion in absences of any reasonable certainty for the recovery/payment, both such balances
shall be wrilten ofl 1o profit & loss,

b, Company under Note 32 “Exceptional ltems” has booked additional provision for losses due 1o
DHFL for Notional Interest of 12,63 Crores related wo GPF liability and Notional Imerest of
9.42 Crores related w CPF liability, in our opinion, this is a contribution for the benefit of
employvee should be classified as emplovee benefit expenses instead of exceptional items in the
statcment of profil and loss accounts,

c. Purvanchal Vidyut Vitran Nigam Limited:

a4, Tax Deducted at Source (TDS) has not been deducted on cenain provisions made at year-end
towards expenscs/payables. This is not in compliance with the provisions of the Income Tax
Act, 1961, which require TDS 1o be deducted a1 the time of credit of such expenses 10 the
account of the payec or at the time of payment, whichever is earlier, even il the amount is
credited 1o a provision account. Non-compliance with these provisions mav result in
disallowance of the related expenditure under Scction 40(a)(ia) of the Act, and may also altract
interest, penaltics, and other consequences as per applicable tax laws.,
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b. As per information provided to us, total defaull of TO06 Crores is oulstanding for late filing/ lawe
depositshort deduction of Income Tax TS, As the nature of default is not known, we are
unahle to comment upon its impact on the profitability of the Company.

€. The Company has not made provision for certain expenses pertaining 1o FY 202326, details of
which are as under:

81 Moy, | Audit Fees ' Amount{? in
I | T _ | krores)
| Fees for Special Auditof Bill Revision | 0.58
2 AMC Expenses for maintenance of SAP from 1 5th | 0.77
February 2026 1o 31 March 2026 I
Total 1.35

Consequently, expenses and corresponding liabilities are understated by €135 Crores and
loss for the year is understated to that extent. The aloresaid accounting treatment is not in
compliance with the accrual basis of accounting prescribed under Ind AS | “Presentation
ol Financial Statements™ and Ind AS 37 “Provisions, Contingent Liahilities and Contingent
Assets”, As the GST registration status of the Special Auditors is unknown to us, we have
ignored the impact of GST.

d.  As per the records examined during the course of audit, interest expense amounting to 37.38 crore
pertaining (o loan availed from Power Finance Corporation (PFC) has been incorrectly
accounted for and disclosed under interest relating 1o REC Limited in the Statememt of Profit
and Loss, Due 1o the above misstatement, Interest of PFC understated and Interest of REC is
overstated. The  aforesaid  accounting  treatment  has  resulled in incomrect
classilication/disclosure ol finance cost relating to respective lenders in the financial
statemanis.

d. Kanpur Electricity Supply Company Limited:

1. Exceptional liem Dr, Hs, 7.95 Crores:

UP State Power Sector Employees Trust and UP Power Corporation CPF Trust vide its letter
GPF Trust Lemer No, 47814 du 15042026 and CPF Trust Letter No, 47756 du 15/04/2026
intimated the allocation of loss incurred in investment made in DHFL in form of loss of
notional interest, The company has accounted for the same and shown under the Note no.-28
of IND AS-FS-Exceptional items in the statement of Profit & Loss Account The documents /
information available was not adequate for forming an opinion (Alse Refer Note No. 29-32
of "IND AS F5™),

2. The wvarious Lxpenditure like Employee Expenses, Repair & Maintenance Cost and

Administrative & General Expenses ete. and various income like interest on FDRs/Bonds,
MR
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gains on mutual funds etc. occurred at UP. Power Corporation 1.id, has been allocated 1o all
the Distribution Companies vide Debit'Credit Notes, This Allecation of Expenscs in
Companics have been made in compliance with the O.M. No, 743 dated 10.06.2020 and
allocation of income has been made in compliance with the OM No. 2433 dated 18.12.2024
of LLP Power Corporation Lid. Howewver, the said expenses and Income have not been
separately depicted in the respective notes to the Statement of profit & loss as a separate line
item in the INID AS-FS. [ Also Refer Note No. 29-15 of "IN AS FS"),

3. As per the instructions issued by UPPCL wvide letter no 1376/14-PCL2021 i 24.06.2023 in
compliance with the orders of Honorable High Court, a Special Audit on various aspecis of billing
paramelers has to be conducted through independent CA/CMA firms for the period FY 2021-22,
FY 2022-23 and up to 30.09.2023. The said Orders of the Honorable High Court were not
available for our verification. However, as informed the work for the same is under progress it is
not passible o ascertain any impact on the financial statements for the vear under audit.

4. Unbilled Revenue in respect of sale of electricity is recognized on the basis of fifteen days’
assessment considering the average assessment for the preceding three completed calendar moniths,
Thus, Unbilled revenue has been accounted for on an estimated basis instead of based on actual
figures which were ascertainable from bills raised subsequently, as an event occurring alter the
Balance Sheet date. (Amount unascenainable) (Also Refer Note No. 29-41 of "IND AS FS™)

I. Mon-Compliances of Ind ASSchedule-11T and her Provisions of The Companies Act-2013 {other
than these mentioned above)

. Pashchimanchal Vidyvot Vitran Nigam Limited:

BORROWINGS

i. MNon-current Borrowings of 23742.57 Crore have been shown in Note No.13 to the Financial
Statements. IND AS 109 requires management to classify all the financial habilitics and assets at
amortized cost using effective interest rate method. Transaction cost has been netted off in
borrowing upon initial recognition but the management is unable o comply with the cifective
interest rate method stating that, being a government company, all loans are backed by the Staic
governmenl guarantee or by charge on Assets. It is also stated that the loan is squared ofT by many
ways such as conversion into bonds, equity and subsidy by State Government. As a result of this,
we are unable 10 comment upon it.

TONS, CONTINGENT LIABI 1 DNTINGENT ASSETS

. As per Para 16 of IND AS 37, the company is required to disclose Court Cases going on at the
end of linancial vear, brief description related 1o nature of the contingent liabilitics and estimate
of its financial effects and possibility of reimbursement. The company has disclosed only total
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possible impact in Notes on Accounts of Annual Accounts al point no. 18(B)11), which is not
complied with complete disclosure reguirement of INID AS 37, Accordingly, the impact of non-
compliance of the above IND AS on the linancial statements is not ascertainable.

Amount as disclosed in respect of claims/pending court/ arbitration/legaliax cases have not been
properly compiled and ascertained as per IND AS-37 “Provisions, Contingent Liabilities and
Contingent Assets™, No amount of capital commitments in respect of estimated amount of
contracl remaining 10 be executed on capital accounts ascertained. In the absence of details
thereof, impact of the same upon the financial statements is not ascenained. (Refer Note No.
[B(B)11) of Notes 1o accounts, regarding contingent liabilities)

Classification into disputed and undisputed debtors are not at all dore in Note No. 7 of Financial
stalements as per the requirement of amended schedule §ii of the Companies Act 2013, The
company have arrcars of 23480107 Crore ouistanding from more than 3 year for which
munagement informed us that all these arrcars are recoverable and sufficient provision has been
made. The Company made the provision on non-government debtors for 0 to 3 months, 3 months
to & months, 6 month 1o | year, | year to 2 vears, 2 years to 3 years and above 3 years
respectively in compliance of directives issued vide notification titled G.S.R. 635(F} dated 10
October 2024, issued by the Ministry of Power under the Electricity Act, 2003, formally the
“"Electnicity [stribution {Accounts and Additional [nsclosure) Rules, 2024, which is not in
adherence to the provisions of IND AS 37.

Further, as per INDAS 37, INDAS 109 and applicable financial reporting framework, the
company i5 required to make 100% provizion for doubtful debts more than 3 yvears, whercas the
company has made provision of 80% as per notification titled G.5.R. 635(E) dated 10 October
2024, issued by the Ministry of Power under the Electricity Act, 2003, formally the “Electricity
Distribution {Accounts and Additional Disclosure) Bules, 20247,

Refer Point No. lc), 2(VIXb) and 2(VI)N ol Significamt Accounting Policies, whercin
disclosure has been made [or certain items which have been accounted for on cash basis‘cut-ofT
date basis, which is not in consonance with the accrual basis of accounting required by the Indian
GAAP. Due 1o cut ofT date basis of accounting, the accounting for provisions in the books of
accounts is not in consonance with IND AS-37 “Provisions, Contingent Liabilities and
Contingent Assets™ is not verifiable. Accordingly, the impact of non-compliance of the above
INDY AS on the Ninancial statements is not ascertainable,

During the year the company have made 1008 provision on account of thelt of fixed assct
amounted to ¥ 18.91 Crore has been classified under Financial Assel (current) . however it
should be covered under Fixed Asset {Non Current).

R MPLIANCES
Besides non-compliance of IND AS referred above, compliance status of other accounting
standards arc as under:
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b

I, INIY AS-1: Policies relating to provision made against (i) advances 1o suppliers/contraciors
(1) Slow/non=moving and unserviceable stores, (iii) bad and doubtful debts (iviadvance 1o
employvees and others ure not disclosed under Annexure "Significam Accounting Palicies”
annexed with Financial Statements as reguired in IND AS-1. Accordingly, the impact of
non-compliance ol the above INID AS on the financial statements is not ascertainable. IND
AS-20: Accounting for Government grants / subsidy is donc on the basis of advice from
Linar Pradesh Power Corporation Lid., (the holding company), which is not in accordance
with accrual system of accounting as required by Indian GAAP and also not in consonance
with the INI) AS-20 “Accounting for Government Grants™. Impact of non-compliance of the
above IND AS on the financial statements is not ascertainable. (Refer to 2(X) of *Significant
Accounting Policies’ to the Financial Statements.)

il.  IND AS-36: All the assets of the company arc recorded at their historical values without
arriving at their recoverable amounts and arriving &t amount of impaimient of loss.
Company's submission that "their recoverable amount is higher of the assets” net selling
price”, has not been substantiated. In the absence of Mixed assets physical verification, fixed
assets register, techno=coonomic viability assessment and calculation and determination of
Cash Generating Unit, we are unable 1o comment whether any impairment loss has remained
un-assessed or un-provided for in accordance with IND AS-36 “Impairment of Asseis™,
Impact of non-compliance of the above IND AS on the financial statements is not
ascertainable.

b} Provision for accrued liability on account of pension has been made at a fixed percentage based
on actuarial valuation report dated 09-11-2000, which is very old and is also against the
provisions of INI} AS 19, Accordingly, the impact of non-compliance of the above INIY AS on
the financial statement is not ascertainable.

¢) During the vear the company as per letter no. /841472025 102/CPFTrust DHFL/FDR/
Notionall.oss/2022 dated 15.04.2026 of U.P. Power Corporation Contributory Provident Fund
Trust, Lucknow and 91092025/ 12UPSPSET/IDHFL20019 dated 15042026 of UP. State
Power Sector Employees Trust, Lucknow, have booked the amoumt of losses incurred on
account of Motional Interest, which is allocated to the company, an amount of 214,63 crore on
account of GPF and T14.06 crore on account of CPF, Total 228.69 crore. The company has
made a provision (AG 79.730) of ¥ 28.69 Crore, shown as exceptional item in the [inancial
statement, and created a liability towards the GPF and CPF Trust (AG 44.624 and 44.625). In
the absence of its complete details and audit trail thereof with appropriate audit evidences with
the company, we are nol in a position to comment upon its correct accountal and commercial
expediency of the same. (Refer 10 note 18 & 28 of financial statements) and its consequential
impact on the financial statements is not ascertainable.

Purvanchal Vidyut Vitran Nigam Limited:
|. FINANCIAL LIABILITIES-BORROWINGS (NON-CURRENT)
(a)Debt Instrument has not been measured &t the amortized cosl in accordance with Ind AS 109 as
mentioned in Material Accounting Policies.
[HEeex
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(b)As per the linancial statements, “Interest Acerued but not Due on Borrowings™ has been rellected
al TET.98 crore as al 31 March, 2026. However, based on the caleulation and supporting working
made available to us by the management during the course of audit, the accrued interest liability
on borrowings works out to only 217.09 crore. Consequently, “Interest Acerued but not Due on
Borrowings™ is overstated by ¥T0.89 crores with corresponding overstatement of finance
costaccumulated losses in current/previous Financial Years to that extent. The management has
not reconciled and rectified the aforesaid differencein the financial statements. The aforesaid
accounting treatment is not in compliance with the principles laid down under Ind AS 1 and Ind
AS 109 relating 1o proper recognition, measurement and presentation of financial liakilities and

borowing costs.
2, FINANCILAL T RS (MOMN-CURRENT)

i.  We observed that the entire amount of security deposits received from consumers has been
classificd under Non-Current Liabilities in the financial statements. However, as per the
principles of Schedule 11 of the Companies Act, 2013, deposits received against temporary
connections, which are typically expected 1o be settled or refunded within 12 months, should be
classificd as Current Liabilitics. As informed by the Management, consumer security deposits
have been accounted for under Accounting Code 48.1 1o 48.203 on a consolidated basis of Rs.
610,85 Crore, encompassing both temporary and permanent consumers. However, the Company
has not maintained a bifurcation of these deposits in its books of account, and no separate details
or supporting schedules were provided 1w us during the audit. Due w the abscnce of necessary
information. we are unable o comment on the specilic impact this may have on the financial
statements. This may affect the assessment of its shori-term liquidity position by the users of the
linancial statements.

i, It was observed that the Company has determined the gratwity liability of employees as required by
Ind AS 19 - Emplovee Benefits covered under the General Provident Fund (GPF) scheme, based on
Actuarial Valuation Report dated 097112000 that is very old, Morcover, the Company has
independently computed the liability and disclosed the entire amount under “Other Financial
Liabilities (Current)” in the financial statements. However, as per the provisions of Ind AS 19 and
the classification requirements of Schedule [ of the Companies Act, 2013, gratuity liabilities should
be determined based on current actuarial valeation and be bifurcated into current and non-current
portions, based on the expected timing of payment. The use of very old actuarial valuation report
raises concerns about the accuracy and reliability of the reported liability, and the classification of
the entire amount as a current liability results in a potential overstatement of current liabilitics and
understatement of non-current liabilities. In the absence of a proper actuarial asscssment and
appropriate bifurcation, the financial statements do not accurately reflect the Company’s long-term
employee bencfit obligations, which may affect users’ understanding of its future outflows and
financial position,

LiFses
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An amount of T667.04Creres hus been disclosed in the linancial staiements under the head “Liability
Migration Account™. As explained by the Management, this balance represents several idle balances,
including those arising from the Transfer Scheme and other historical balances lying in the
Company’s accounts. The balance in these accounts needs 1o be reviewed by the management.

3 FINANCIAL LIARILITIES-TRADE PAYABLE (CURRENT)-

* The balance outstanding payable o Uttar Pradesh Power Transmission Corporation Limited
(UPPICL) amounting o ¥1.420 crore is subject to confirmation and reconciliation, The
Company has not obtained balance confirmation from the aforesaid party as at 31 March 2026.In
absence of independent external confirmation and supporting reconciliations, we are unable 1o
comment upon the correciness, completeness and accuracy of the said balance and the
consequential impact, if any, on the financial statements remains unascertainable, The aforesaid
matter is not in consonance with the requirements of SA 505 “External Confirmations™, which
requires the auditor 1o obtain sufficient appropriaie audil evidence through confirmation from
third partics wherever considered necessary, Further, the matter is also not in compliance with
the principles Iaid down under Ind AS 1| relating 1w reliable presemation and disclosure of
liabilities in the Mnancial statements.

4. OTHER FINANCIAL LIABILITIES (CURRENT)

i, As per the Electricity Supply Code 20035, interest on Consumer Deposit was pavable on balance as
on 1" April, 2025 by way of credit in the bill of the consumer in the months of April, May or
June, 2025 and that has already been credited to the consumers. Consequently, ¥37.71 crore
appearing under the head “Interest on Security Deposit Payable 1o Consumers™ does not
represent an actual liability pavable by the Company. The opening balance amounting to
253.39 crores under the aforesaid head coubd ot be verified as supporling details, consumer-
wise records and breakup thercol were not made available to us for audit. Accordingly, the
correctness and liability of the said opening balance could not be ascenained and the
consequential impact, if any, on the fnancial statements remains  unascertainable. The
aforesaid accounting treatment is not in compliance with the principles laid down under Ind
AS 37 and Ind AS 1, which require recognition and disclosure of liabilities based on reliable
measurement and existence of present obligations as at the reporting date.

iii. The total outstanding balance under the head “SialT Related Liabilities™ amounting 10 2329.88
crores includes old un-reconciled balances carricd forward from carlier years. However, no
employee-wise breakup, ageing analysis, reconciliation statements of adeguale supporting
records in respect of such balances were made available to us for audit verification.In absence
of complete details and reconciliations, we are unable to asceriain the correciness,
completeness and validity of the aforesaid liabilitics and the consequential impact, if any, on
the financial statements remains unasceriainable. The aforesaid matier is not in consonance
with the principles laid down under Ind AS 1 and Ind AS 19 relating to reliable measurement
and presentation ol employee related obligations.

.- S
| Wi Delhi 5] 04384517 ] Dehradim [ tiydembad; PFurie [ Iaipur —
B | A TRl 8.4 B s | O e i YEETANIIAK
I Ragur #14594481 185 B uimitai Rarnchi Lucknow I':..',.».'_-.jm'_-'
| St iHReA T3Sl T Mo o] TirFrr ki ORI Y |




CHARTERED ACCOUNTANTS

@_ JITENDRA AGARWAL & ASSOCIATES

INHDI A

2010 Vijy Khand, Gomil Magar, Lucknow - 220010
Ph. : HO: Lucknow @ S415003111
jitendrafeaigmail.com

htep: //Mitendraca. com/

|

iv.The Company has made provision for interest of 225,12 crores on G.PF. liability and 20.85
Crores on C.P.F. liability during the year, which has been disclosed under liabilities towards
the respective Trusts. However, the related balances and interest provisions are subject o
reconciliation with the Trust accounts. In the absence of such reconciliation, we are unahle 1o
verify the accuracy and completeness of these liabilities and the consequential impact, if any,
on the financial statements remaing unasceriained.

v.As per the books of accounts, TS payable balances aggregating 1o 354,34 crores are reflected
under AG Codes 46.92400 and 46.92500. However, based on the TDS challans and payment
records made available to us, actual payment of TIXS periaining to the aforesaid liability made
in April 2026 aggregates o only 29,35 crore, Accordingly, TDS pavable liability appearing in
the books of accounts is overstated by 244,99 crore. The Company has nol carried oul
reconciliation of the balances with challans and statutory payment records. Consequently, the
correctness and completencss of the remaining balance reflected in the fnancial statements
could not be substantiated. In absence of any reconciliation of the difference by the
management, the consequential impact of the same is unascertainable.

vi.The Company has not ascertained the amount payable to Micro, Small and Medium Enterprises
(M5MIs) as defined under the Micro. Small and Medium Enterprises Development
(MSMED) Act, 2006. Also, no provision for interest payable has been made in the books of
account. The absence of this information may have a potential impact on the finance costs and
amount of creditors presented in the linancial staslements, o the extent of non-recognition of
applicable interest to eligible MSME creditors.

vii.As per the books of accounts, balances ageregating to 20.95 crore are reflected under AG Codes
4694201, 4694202 and 4694203 relating to GST payvable under Reverse Charge Mechanism
(RCM). However, based on the GSTR-3B, pavment records for the month of March 2026
made available 10 us, actual payment against the aforesaid liability aggregates o only 30,10
crore. Accordingly. the liability appearing under the aforesaid AG Codes appears 1o be
overstated. However, in absence of complete reconciliation, consequential impact on the
financial statements could not be ascertained.

FINANCIAL ASSETS - OTHERS (NON-CURRENT)
An amount of 2213.01 crores has been disclosed in the financial statements under the head “Assel
Migration Account”. As explained by the Management, this balance represents several idle balances,
including those arising from the Transfer Scheme and other historical balances lying in the
Company’s accounts. The balance in these accounts needs 1o be reviewed by the management,
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6. FINANCIAL ASSETS - OTHERS (CURRENT)-

As per the linanciul statements, receivables amounting 1o 2415.71 crores are outstanding under the
head “Heccivable from Government of Uttar Pradesh™ classified under unsccured receivables.
However, supporting records, confirmations, reconciliation statements and details substantiating the
recoverability and mature of the aforesaid balance were not made available w us for audit
verification.In absence of adequate supporting documents and reconciliations, the said reccivable
remains untraccable and we are unable to comment upon the comrectness, recoverability and
realizable value of the aforesaid balance. Consequently. the consequential impact, if any, on the
financial statements remains unascertainable The aforesaid matier is not in consonance with the
principles laid down under Ind AS | and Ind AS 109 relating to reliable measurement and
assessment of recoverability of linancial assets.

COMPLIANCES

"The Company has not complicd with the following requirements of Companies Act, 2013, MSMED Act,
2006, Income Tax Act. 1961 and Ind AS and Standards on Auditing issued by ICAL

al The Company has not complicd with the provisions of section 42(4) and 42{6) of the
Companies Act, 2013 as well as The Companies {Acceptance of Deposits) Rules 2014 relating 1o
Share Application Money pending Allotment.

b)  Therc is no system at Zones and ESDs of the Company 1o prepare the Balance Sheet and
Statement of Profit and Loss, The Zonal auditors have only been provided Trial Balances (MTRB)
for the purpose of their audit which is non-compliance of Schedule 11 of the Companies Act,

2013,
€) The following Ind AS issued by ICAL has not been properly followed by theCompany: -
I Ind AS =2 “Inventories”
ii. Ind AS - 16 “Property Plant &Equipment’s”
iii. Ind AS - 19 “Employee Benefits™
iv. Ind AS - 20 *Accounting of Government Grants and Disclosure of Govermment Assistance”
V. Ind AS - 36 “Impairment of Assets”
vi. Ind AS — 107 “Financial Instruments: Disclosures™
vil, Ind AS < 109 “Financial |nstruments™
viii, Ind AS — 115 “Revenue from Contracts with Customers”
ix. Ind A S — 116 “Leases’

d)  The company has failed to comply with provisions of Income Tax Act, 1961 regarding
deduction of TS on provisions for expenses/payables.

¢) The Company has nol ascertained the amount payable © Micro, Small and
Mediumbnterprises (MSMEs) as defined under the Micro, Small and Medium Enterprises
Development (MSMED) Act, 2006. Also, no provision for interest payable has been made in the
books of account. The absence of this information may have a potential impact on the finance
costs and amount of creditors presented in the Mnancial statements, w the extent of non-
recognition of applicable interest to eligible MSMUE creditors.
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)] As per Secretarial Audit Report for the vear ended 31%March, 2025, the Company has not
formulated or approved the Vigil Mechanism Policy which is not in compliance with Section
1 77(%) of the Companies Act, 2013 read with Rule 7 of the Companies{Meeting of Board and its
Powers) Rules, 2014,

gl The Company has disclosed contingent liahilitics o0 the tune of 2I60.41Crores a
paral 8{(b)(ii) of Notes to Account of Balance Sheet. The amount is increased by Rs. 19,11 crores.
since. the status of contingent liability has nod been provided 1o us, wie are unable 10 commcnt
upon the provision required as per Ind AS-37.

h)  The Company has not complied with the requirements of Indian Accounting Standards Ind
AS 116 — Leases, The Company has neither identified lease arrangements requiring recognition
under the Standard nor accounied for Righi-of-Use (ROU) Assets and corresponding Lease
Liabilities in the financial statements. Consequently, the impact of non-recognition of lease
assets, leasce habilitics, depreciation, finance cost and related disclosures as required under Ind
A5 116 has not been ascertained and quantified by the management. Accordingly, we are unable
o comment upon the consequential impact of the same on the linancial statements.

L Kanpur Electricity Supply Company Limited:

LI*IND AS™ 1- PRESENTATION OF FINANCIAL STATEMENTS :

Reference is invited to Note no: 29-9 and 29-49 which arc in the nature of ‘Material Accounting
Policies”. However, the company has disclosed these policies in its Notes on Account instead of
grouping it under Note No: 1'Material Accounting Policics”,

L2."IND AS" 2 — INVENTORIES :

As per Accounting Policy stated in Note No. 1-3-V{a) of the Company on stores & sparcs, stores
and spares arc valucd at cost instead of at the lower of cost and net realizable value, as stated in
paragraph no. 9, of above "IND AS",

4 TIND AST 16- PRO N ] NT;

The Material Accounting Policy stated in Note No.1-3-1{¢) of the company states that “due 10
multiplicity of functional uniis as well as multiplicity of functions at particular unit. employees
cost 1o capital works are capialived @ 15% on deposit works, @ 13.50% on distribution works
and & 9.50% on other works on the amount of ttal expenditure.”

This policy is not in line with para 16 of the above "INID AS", which provides that the cost of an
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item of property. plamt and equipment comprises any costs directly attributable to bringing the
assets 10 the location and condition necessary for it W be capable of operating in the manner
intended by the management.

L4, “IND AS" 19- EMPLOYEE BENEFITS:

Company has provided for post-emplovment benefits in the nature of pension and gratuity, in
respect of ersiwhile UPSEB employees, as per the actuarial valuation report dated 009, 11,2000,
(Also Refer Note No. 29-14(a) of "IN AS FS"). according to which the cost of providing such
benefits 1s determined using the "Attained Age Mcthod” which is not in compliance with paragraph
ne. 67 of the above "INDD AS" according o which, the cost of providing such benclits is
determined by using the "Projected Unit Credit Method® with actuarial valuation being carried out
at the end of cach annual reporting period.

Further the actuarial valuation was done in the year 2000-2001 only which does not give the
realistic estimation of the liability as many other assumptions made have alse undergone changes
with the passage of time.

L5, “IND AS" 36 - IMPAIRMENT OF ASSETS :

As per the opinion of the Company, there is no specific indication of impairment of any assets as
on the balance sheet date (Also Refer Note No. 29-24 of "IND AS F5™). However, we have nol
been furnished with the evidence of carrving out any exercise by the Company to determine the
impairment, il any, of any assel.

outstanding for a period exceeding three yvears instead of provisioning at the rawe of 100% for bad &
doubtful debts, o ensure compliance with the notification titled G5, 635(1E) dated 10 Oclober
2024, issucd by the Ministry of Power under the Electricity Act, 2003, formally the “Electricity
Distribution {Accounts and Additional Disclosure) Rules, 20247 . (Also Refer Note No, 29-9 of
"IND AS F5™').

L.7. The efTect of non-compliance/divergence from the "IN} AS"(s) as stated in paragraph no. | to
6 above has resulted in non-compliance of the provisions of sections 129%(1) and 129%5) of the
Companies Act.2013 ("The Act™), according to which the flinancial statements ol the Company
ghall comply with the "IND AS™ and where the financial statements of the Company do not
comply with the "IND AS", the Company shall disclose in its linancial statements, the deviation
from the "IND AS", the reasons for such deviation and the financial effects, if any, arising out of
such deviation. Mo such disclosures have been made due w non-availability of relevant
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information/dctails and also cumulative effect on "IND AS - FS* of these could also be not
asceriained.

Madhyanchal Vidyut Vitran Nigam Limited:

The amounts under "Capital grams/ Subsidies” {in Note 13) and *Revenue subsidies’ Grants' (in
Mote 20) have been accounted For by the company only on the basis of credit advices issued by
UPPCL, the holding company. The complete details and related terms and conditions of these
subsidics/grants could not be verified by us as the same were not available with the company.
Further, the conditions and contingencies for cach government grant received/ recognized” have
also not been disclosed as per the requirements of Ind AS 20,

We draw attention 10 para 46 of Note |B relating to disclosures relating 1o “Trade Pavables'
pursuant o amended Schedule 111 1o the Companies Act 2013, It is observed that information
relating 1o ‘dues payable to MSME' ete. have been disclosed by the company but the
completencss and accuracy of the same could not be asceriained by us as the company is siill
under process to identify the classification related to MSME. Further, provision for interest
payable thereon, the liability on this account has not been quantificd by the company. As such we
arc unable to ascertain the interest provision (if any) required and its consequential impact on the
loss for the period.

The “liabilitics for capital works™, “liabilities for O&M works™ and ‘Liability for expenses” elc.
have been categorized under “Other Financial Liability(current)’ instead of showing them under
‘Financial liability (Trade pavable)’.

Rebates related 1o capital assets under RIDSS are currently recorded as labilities instead of being
deducted from the asset cost (Capital Work-in-Progress), resulting in misclassification. As per Ind
AS 16, rebates must reduce the asset’s cost, not be recognized as liabilities, aligning with the
malching principle and presentation requirements under Ind AS. Misclassification infates
liabilitics and asset values, distorting financial ratios, depreciation, and profitability.

INIY A5-1: Policies relating 10 provision made against (i) advances o suppliers/contractors (i)
Slow/non-moving and unserviceable stores, (fiijadvance to employees and others are not disclosed
under Annexure "Significant Accounting Policies™ annexed with Financial Statemenis as required
in INID AS-1. Accordingly, the impact of non-compliance of the above IND AS on the financial
statements is nol asceriainable.

As per IND AS 20 Accounting for Government grants / subsidy is done on the basis of advice
from Littar Pradesh Power Corporation Lad., (the holding company), but the timing a1 which the
grant is to be booked as per IND AS 20 cannot be ascertained as the grant is booked as per the
credit notes received from UPPCL which is not in consonance with the IND AS-20
“Accounting for Government Grants™. Impact of non-compliance of the above INIX AS on the
financial statements i nod ascertainable.
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vil. “Financial Assets-Others — Current’ (Note-10) and *Other Financial Liabilities- Current” {Note-18)
have been classificd as ‘current’ but include balances which are outstanding for realization/
seftlement since previous financial years, and in the absence of adequate information/explanations
regarding the realizability /scitlement of such amounts within twelve months afier the vear end,
not classifying them as non-current assets/ liabilities is not in  accordance with Ind AS-|
"Presentation of Financial Statements™

Certain balances are incorrectly classified as current instead of non-current assets/liabilities based
on their nature and settlement terms. The list of such items are mentioned below:

| Particulars. _ Amount (In Rs.) Currently shown Under
| Other Receivables | 212.80 Crore Current Asset

| Stafl Related Liabilities | 1.30 Crore Current Liability

| Sundry Liability | 260.75 Crore | Current Liahility

As per Ind AS 1, classification depends on expecied realization or settlement within 12 months
(current) or beyond (non-current). This Misclassilication leads to inaccurate presentation of
financial position,
J. Other observations given by statuiory Auditors of DISCOMS on specific subject are given
below: -

a. Pashchimanchal Vidyot Yitran Nigam Limited:

OTHERS
ili.  Subsidiary ledgers have been maintained by the company for Consumer Security Deposit, Meter
Security Deposit and Advance consumption charges in the Third-Party Billing Software. In
absence of all details, correciness of the figures appearing in the financial statements under these
head could not be verilied.

iv.  Interest accrued and due 27.25 Crores under Other Current Assets (AG 28240 & 28.250), which
is pending for reconciliation for more than a vear, impact of the same is not ascertainable on the
financial statements. (Refer to Note 10 of Financial Statement)

b. Dakshinanchal Vidvut Vitran Nigam Limited:

a. Grants from Central/State Governments for scquisition/construction of capital assets 1 1913.54
crores {cumulative) is declared as Capital Reserve of under Other Equity, whereas as per Ind
AS 20 *Accounting for Government Granis and Disclosure of Government Assistance”, it
should have been declared in balance sheet as deferred income under liabilitics and amontised
1o profit and loss on a sysicmatic basis over the useful life of asset. Effect of this is that *Other
Equity” is overstaled and liabilities are understated by 21913.54 crores.

b. As per generally adopted accounting practice in clectricity distribution companies, contribution
for capital works & service line charges are presenied in balance sheet as liabilities, and an
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amount equivalent o the depreciation charged for the year on corresponding asscis s
appropriated as income in profit and loss over the useful life of asset, whereas the Company
has declured *consumer contributions towards service lines charges’ of ¥3,369.85 crores as
Capital Reserve under Other Equity. Effect of this is such that, Other Equity is overstated and
liabilities understated by 23,369.85 crores.

c. The Company had consistently adopted an inappropriate method of amortisation of government

grants & consumer contributions by charging amonisation on the written down value of capital
reserve which results in lower charge of amortisation and residual value of capital reserve, even
though the useful life of the corresponding asset has expired. Estimated cumulative effect of
this incorrect method during preceding three years has resulied in under amortisation of
substantial amount. Otherwise also the Company has failed to maintain any subsidiary record
to co-relate grant and consumer contribution with the corresponding asset and for amortisation
of full amount of the grant and consumer contribution over the uselul life of asset,

d. As per credit notes/ instructions received from UPPCL during FY 2024-25, loss subsidy of

T890.75 Crores was booked in financial stmements as on 31.03.2025 but as per revised
instructions received from UPPCL vide letter no, 632 DL01.09.2025, the same was received in
advance during FY 24-25 and it should be booked in FY 25-26 hence the previous year figures
has been restated o that extent and detail adjustment is shown in Note No.33 (Point No.30) of
noles to accounts, Basis for calculating the denominator for EPS has been changed 1o day basis
insiead of month basis as taken in FY 2024-25 hence average no. of shares has been restated.

c. Purvanchal Vidyut Vitran Nigam Limited:

8] o

Mon-reconcilintion and (vers

(1) As per the financial siatements for the year ended 31 March 2026, the Company has
disclosed TDS receivable of ¥8.03 crores and TCS receivable of 212,71 crores under current
assets. Howewer, as per the latest Form 26AS for FY 2025-26, the TDS eredit reflected
amounts o only 21.93 crores. The Company has not reconciled the differences, including
long outstanding opening balances,

(i} Opening/Old Balances appearing under AG Codes 2742100, 27.42500 and 27.42600
aggregating to 220,34 crores arc not in agreement with the Income Tax Records for the FY
2024-25, where TS claimed is only ¥3.26 crores. Consequently, TDS/TCS receivable
balances are overstated by 216.88 crores to that extent. No reconciliation or explanation could
be provided o us.

(i) Balances aggregating to 20,41 crore under AG Codes 27.44010, 27.44020 and 27.44030
relating to GST TDS receivable continue 1o be reflected in the books despite having already
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been utilized against payment of owtward GST liability, Further, during I'Y 2025-26, GST
TDS amounting 1o ¥0.58 crore was ulilized against outward GS1 liability, whereas only

assels and corresponding GST payable/current liabilities/vendor balances are overstated o
that extent.

Kanpur Flectricity Supply Company Limited:

SUNDRY VARLE (LAND) BRs. 744 Cro

The company has deposited the above amount with Government ol Unar Pradesh ("Go UUP") in
carlier years for transfer of Company's Leaschold Land to Frechold Land but till date the
procedure for the said conversion has not been completed (Also Refer Note No. 6 of "IND AS -
Fs").

Further, "Go UP due to delayed payment of conversion charges for conversion of naal land 1o
frechold land demanded imerest and penalty in December, 2009. Since then, no change in status is
there up to 31,03.2026. The company is showing Rs. 118.37 Crores in the accounts being intercst
and penalty on delayed payment as contingent liability (Also Refer Note No. 29-18(b)(ii) of
"IND AS F5").
Thereafler  the
uP=.

In absence of any action by the management thereafler we are unable 1o form an opinion on the
realizability of the sum paid in the matier.

waiver pctition of inierest & penally was rejected finally by "Go

TATEMENT OF CHANGES IN OTHE

Ciher Equity Dr. Rs 476%.51 Crores:

The other equity includes 'Restructuring Reserve’ of Rs. 14.46 Crores being difference arrived at
the time of restructuring for which no reconciliation has been done till date. The financial impact
of such difference on the Assets/Liabilities is nol ascertainable.

OTHERS:

L. The balance of Others Financial Assels, Trade Reccivables, Other Non-current Financial Assets,
Other current assels, Other Financial Liabilitics, Trade Payables, Other payables, UPSER
pericd balances and other personal accounts are subject to confirmation and reconciliation
thereoll The consequential adjustments, if any. arising out of the aforesaid exercise, is not
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ascertainable, (Also Refer Note No. 29-12(a) of "IND AS FS")

ii. We are unable to comment upon the state of compliance including disclosure requirements under
the provisions of Micro, Small and Medium Enterprises Development Act, 2006 {MSMLED
Act) in the absence of any system of maintaining such data, records and documents. However,
the company is in process to obtain the complete information in this regard.

iii. Account Number 073 1002100037949 opened with Punjab Mational Bank in the year 2019 under
the name and style of "kesco Tax Circle-3 account and Pramod Kumar Singh” was opened
without the approval of the Board. The said account, up to the F.Y. 2022-23, was being
depicted along with Account Number 0255001800000036-111 with the name and siyle
"Expenditure PNB account”. The rationale for opening this sccount without Board approval
was not provided to us. The said account is however, reconciled and conflirmed as a1 31st
March, 2026,

e Madhyanchal Vidyut Vitran Nigam Limited:

Balances Outstanding To / From Ouiside Partics

I.  Balances of Trade Reccivables, Trade Payables (except balances pertaining to UPPCL, UPPTCL
and other DISCOMs), suppliers, contractors, loans and advances, stafl related advances/liabilities
and various other debit and credit balances are subject to independent balance conlirmations. In
the absence of external confirmations and'or alternative corroborative audit evidence as required
under Standards on Auditing (5A) 505 — External Conflirmations, we arc unable 1o comment upon
the completeness, accuracy and recoverability/payability of such balances, Consequently, we arc
also unable o ascertain the impact, if any, of adjustments that mav arise upon
reconciliation/settlement of these balances, including possible losses/profits on settlement, non-
recovery or partial recovery of dues, and non-settlement of liabilities, on the financial statements,

i, Refer to Point no. 15 of Notes to accounts, there are various expenses like Employees Expenses,
Repair & Maintenance Cost and Administrative & General Expenses cte. and various income like
Interest on FDRs/bonds, Gain on Mutual funds etc. incurred at Unar Pradesh Power Corporation
Ltd. (the holding company) which has been allocated 1o the Company vide Debit'Credit Notes.
However, we have not been provided with detailed workings of the same and only relied on the
Debit/Credit notes received from the holding company.

iii.  The CSC e-wallet balance as per the separate portal and the balance recorded in the books of
accounts were ot reconciled, resulting in a difference of Rs. 5,36 crores as on 31 March 2026,

iv. It was obscrved that a centralized agreement was entered into at Head OfMice level with payment
gateway company M/s India ldcas.com Limited (Bill desk) for collection of prepaid consumer
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recharge amounts, As per the books of account, an amount of Rs. 46.10 crore was reflected as
recoverable from the said party in the books of MVVNL as on 31.03,2026.

However, detailed reconciliation statements indicating transaction-wise break-up, sctilement
status, ageing, and peniod-wise mapping of the outstanding balance were not made available or
audit verification. Considering that the arrangement commenced during FY 2025-26, abscnce ol a
robust reconciliation and monitoring mechanism indicates weakness in operational and financial
controls governing payment gateway collections and settlement accounting.

In absence of proper reconciliation and supporting records, the accuracy, completeness. and
recoverability of the outstanding balance could not be independently verified. The matier may
consequently have implications on the correctness of recognition and presentation of receivables
in the financial slatements.

The above reflects deficiency in internal linancial controls relating to reconciliation of third-party
collections, monitoring of recoverable balances, and period-end validation procedures. Further,
non-availability of adequate supporting reconciliation may not be fully aligned with the principles
of Ind AS | relating to faithful representation and reliability of financial statements and Ind AS
0% requirements concerning assessment and monitoring of fnancial assets and recoverability
thereol.

Statutory Compliances

As per Income tax Act, 1961, TDS should be deducted on due or payment hasis whichever is carlier,
However, it has been noticed that the company is deducting TDS at the time of booking of expenses
{which is gencrally much delayed as compared 1o date of invoice) which is not in compliance with the
provisions of Income Tax Act, 1961 due to which liability of interest @ 1.5% per month or pant of the
monith will arise on the company

In some of the units, it was noticed by us that the company is booking expenses much after the date of
invoice. Further it was also noted that in many cases bills pertaining to previous financial years were
also booked during the current financial year. Due, to this there is a delay in deduction of 1128 as
compared 1o the stipulated time, thereby attracting interest under Section 201({1A), with interest
amounting 10 Rs.0.43 crore (approx.). The above default has been calculated on the fgures provided
for H.O. units and Bareilly Zone only since data for other #ones were not provided. As per Ind AS 12,
related interest and penalties are tax expenses and must be accrued and disclosed as liabilities 1o avoid
understatement of expenses and profits.

{iher Obscrvations

i As referred in MNote 18 to the financial statements, the company has made ‘provision for loss
incurred by GPF/ CPF trusts® amounting to Rs 487.82 Crores as on 31.03.2026 on account of
insolvency of DHFL, The amount has been booked as per the allocations sent by the UPPCLL and
the basis on which the above-mentioned amount has been caleulated has not been provided 1o us.
Any other loss/shortfall in the fund value as compared 10 total obligation as on the balance sheet
date, il any, is not ascertainable in absence of complete information with the company.
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i All statntory employee-related dues, incleding contributions towards Provident Fund (PF).

General Provident Fund (GPH), and Contributory Provident Fund (CPF), have been duly deposited
into the designated trust accounts as per the applicable regulatory requirements. However, despite
these payments being made, we have not received any formal confirmation, acknowlcdgment
letters, or receipts from the respective trust authoritics confirming the actual receipt and proper
crediting of these deposits. Furthermore, no balance confirmations, perindic statements, or
reconciliation reports have been provided by the trust, which are essential 1o verify the accuracy,
completeness, and up-to-date status of these statutory dues,

ii.  The company has delayed vendor payments under the RDSS scheme, resulting in uncluimed
rebate of Rs, 348 crore, causing indirectly financial loss to the company/ RECIL The delay
reflects weak internal controls and non-compliance with corporate governance principles under
the Compamies Act, 2013,

K. SIGNIFICANT OBSERVATIONS OF ZONAL AUDITORS IN THEIR AUDIT REPORT ARE
AS UNDER:

. Fashchimanchal Vidyut Vitran Nigam Limited:

I MORADABAD ZONE:
i.Fixed Asset Policy
During the course of awdit, it was observed that GL Code 10.90900 includes fixed assets
amounting 1o $433.86 lakhs; however, detailed information of these assets is neither recorded
in the Fixed Asset Register (FAR) nor provided in the physical verification report by the
management. Moreover, i1 has been pending for last many vears,

il. Ace Depreciation
Accumulated depreciation under GL Code 1210100 (“Land Owned - Full Title™) lacks
supporting details and explanations from the management. However, no transactions have
been recorded during the vear, Morgover, it has been pending for last many years.

iit. Theft of FA pending investigation

l. Certain assets have been outstanding since 2012 or earlier and continue to be reflected in
the Balance Sheet despite a negligible likelihood of recovery. Although a 10086 provision has
reportedly been made at the Head Office level, no documentary evidence regarding
completion of investigations was available at the Zonal OfTice,

2. During the year, instances of theft of fixed asseis have increased significantly; management
is advised to strengthen intemal controls by implementing appropriate safety and preventive
MEASUIES.

iv. TDS-8543 Lakhs

CilThis
[ Mew Deled #HDA3ES1S | Dohradun l': opalgany. Bhagal [ inierabad [ Penc Tl
I___ - . LIRS iR IR BT4A3 1024 R | | e GANTHE | AN
[ Raipuar: H14B44%) 35 Mmba Hanchi ’ [P | Gewahas
et E2UCH ET | TASERA ] TR | L




JITENDRA AGARWAL & ASSOCIATES
@' CHARTERED ACCOUNTANTS

2/ 10 Vijuy Khand, Gomii Nagar, Lucknow - 226010

LD M 2 HO: Lucknow - 9415003111
Jilendralcaiigpmail.com
neep: /i LLendraca . com/

——— —

It was observed that the opening balance of TS is still pending at the zonal level. bul as
informed by the management the same has been cleared at the Head Office level. The
difference needs to be reconciled and resolved.

v. Recoverables & Liability - 7,855.44 Lakhs & 3,601.81 Lakhs
As per the explanations provided by management, GL. Code 28.10800 represents receivables
on account of sale of scrap, and GL Code 46.92200 represents amounts received against sale
of scrup. However, the difference amounting 1o ¥34,233.63 lakhs (27,855.44 lakhs less
£3,601.81 lakhs) is pending for reconciliation at central store level,

vi.  Recoverable - 35,33,038.92 Lakhs
In the absence of detailed information and supporting records for inter-unit balances (i.c..
AGL Heads 28879, 28 376, and other inter-unit balances) pertaining to the opening balances,
which could not be made available by the management, we are unable o comment on the
accuracy and completencss of such opening balances.

vil.  Imter Unit
Mo reconciliation of IU'T (Ow of Zonal Office) accoums was provided for our verification. In

the absence of the same, we are unable to comment on the accuracy and compleleness of
these balances. It 15 further observed that these balances are longstanding in nature, primarily
pertaining 1o carlicr years, with no transactions recorded during the year,

viii.  Liability - 84,901.66 Lakhs & 40,434.42 Lakhs
1. In the absenee of detailed information for Gl Code 42, we are unable 1o comment on the

accuracy of the balance,

2. I was observed that the opening balance for GL. Code 43 continues to remain pending at
the Zonal level, The matter requires reconciliation and appropriate write-ofT,

i, EHRPIUT Heads - 24143911 Lakhs
In the absence of balance conlirmations for inter-units halances under GL Head 4355000,
45.58000 & 45.59000 we are unable to comment on the accuracy of the balances.

Expenses

[t was observed by us that in respect of provisions for third-party liabilities and interest pavable 1o
consumers on security deposits, TDS has not been deductied. However, as per the provisions of Section
194A and Section 194C of the Income-tax Act, 1961, tax is required to be deducted at source at the time
of credit or payment, whichever is carlier, as applicable. Accordingly, non-deduction of TIDS on such
provisions is not in compliance with the applicable provisions of the AcL

Misc, & (Mher Receivables - 300,98 Lakhs
This liability is cutstanding since a period prior 1o 2007 and pertains to excess salary received from THE
Lucknow. The same was also reported by the previous auditor; however, no corrective action has been
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taken to date, In the absence of any resolution, the amount is required to be either refunded w HO
Lucknow or wrillen back as income. as appropriate.

1. BULANDSHAHAR ZONE

1. Ade Code 23,707 & 28.862: Receivable Amount Rs, 52,69,64.420.17 & Rs. 21,43.450.00
respectively are long overdue and subjeet 1o conlimmation and reconciliation.

2. In EDD-II Hapur & Siyana, demand reported on the portal of TRACES regarding TDS retumns up
to financial year 2016-17 & 2020-21 amounting Rs. 112,847/~ & Rs. 1,67,610/- hence the liability
understated o that extent.

3. Interest on security of consumers has been provided up to 31.03.2026 but TDS there on has been
dealt at H.O. level.

4. An amount of Rs. 5,82,78,236.33 (28.41) is shown in trial balance as recovery to be made from
employee. A suitable action should be taken against such employee,

3. In EDD Khurja division it has found that various cntries are outstanding under the GL head- Misc
advance — Cash —<{28.40110) amounting to Rs. 32,83,160.47 of which no adjustment entries have
been passed since long back. In EDD Khurja division under the GL Head-Misc, Ad Mat
(28.40120) amounting of Rs. 3,87,804/- is periains an employee who is not currently working at
the division. No recovery has been made from him,

u_wmr;umm Liabilities

Sundry deblors, creditors, Loans and advances. Sundry deposits and other are subject 1o
confirmation.

b.  The balances of various inter unit accounts of Zone and Head OfMice are subject to confirmation,

€. Advance Income Tax (Afe Code 27.4) showing a balance of Rs. 20,85,922.50 which is outstanding
since long. Needs proper adjustment,

d.  The zone has shown an amount recoverable from Non- Board Employee (Ade Code 28.411) Rs,
1.67,76,297.00 and Miscellancous Advance Ex- Employees (Ade Code 28.402) Rs. 130,540 {which
is long overdue) of which reconciliation should be made and 1o be recovered! adjusted,

e.  Misc. Deposit (Afe Code 28.862) is long overdue Rs. 1,12,42,502.12 and subject 1o confirmation
and reconciliation.

f. HOQ MD Meerut (Adc Code 32.02.953) is showing a balance of Rs, 7,00,000 since long and there is
no transaction in this account. Needs proper adjustment,

g Al Code 44.121: Employee contribution Rs. 6,94,641.99 is very old and needs adjustment & Adc
Code 44.12000: Prov. For pension is showing a balance of Rs. 75,88,10,391.62

. Fraud noticed

As informed no fraud was detected during FY 2023-26. But the frauds of embezzlement detected up
to FY 2022-23 has involved ol amount of Bs.345.65 Lacs which are still to be recovenoed,
HI. SAHARANPUR ZONE
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. Ithas come to our notice that the zone has since shified payment module w.e.f. 1 Jan 2022, under the
system the payments are centrulized at HOQ Meerut UP . During the audit, it comes to our notice that
the GR/IR clearing is pending. It's suggested to clear all GR/IR in timely manner.

2. AG Code 26.7 represent Cont. Mat, Conirol A/C having balance as on 31.03.2025 is INR
1,13,84,537.54 belongs 1o material advanced 1o contractor Mr. Shailesh Kumar was pending Since
2010. Out of which amounting INR 83,79,825 is recovered/adjusted during the year. Balance
amount INR 30,04,712.54 a5 on 31.03.26 is also required 1o be recover from the contractor
immediately otherwise provision is required 1o be make in the books of the accounts.

v, Gl | NE

I. The Company has not laid down its accounting policy on recognition of income in the case of theft of
power (dishonest abstraction of power) and the income is recognized based on consumpiion estimated
in report of JE/SDO ete. During the year, the Branch has recognized such income of Rs.35.23 Crores
(AG- 6106010000) and the same has been accounted as receivable (AG-2308000000), however only
some portion has been recovered during the vear which has been adjusted against receivable. Further,
such accounting treatment is not in accordance with Ind-As 115 which stipulates recognition of income
only when the realization thereof is certain. The provision of doubtful debts is dealt at HO level and
thus the amount provided for in this income respect is not available for checking.

Further, the opening debtors pertaining to thefl cases were Rs 246.48 Crores whereas the Closing
Debtors are Rs.256.61 Crores.

4. Balance conflirmations from external group companies and inter-zone partics were not made available

10 us by the Branch for verification. Accordingly, we are unable to comment on the impact, il any, on
the financial statements.
Further, certain liabilities of the Company have been settled by the Head Office, and the related
transactions are recorded in ledgers AG 42 and AG 45, which are under the control of the Head Office.
In the absence of requisite information and access 1o these records, we are unable 10 express a view on
the balances pertaining to the said ledgers.

3. As per the provisions of the Income-tax Act, tax is required 1o be deducted at source at the carlier of
credit (including provision for expenses) or actual pavment. However, it has been observed that the
Zone is recognizing expenses by way of provision without deducting TDS at that stage and is instead
deducting TDS at the time of actual booking/payment in the subsequent financial year, This practice is
not in ling with the prescribed reguirements.,

& Unutilized balances pertaining to prepaid meters of consumers has been classified under Supply of
Power (AG 23). Given that such balances represent amounts received in advance from consumers,
they constitute a liability in subsiance. Their classification under an asset head results in netting ofT a
liability againsi receivables, thereby leading 1o an understatement of the gross trade reccivables
balance, The balance in various recoverable accounts (i.e. of Customers) is classified as secured or
doubtful and the provision required for doubtful debts is made in the books of Head Office and not in
the books of zone level,
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7 We identified several legacy ledgers migrated into the ERP {SAP) that have remained dormant with no
subsequent activity. To ensure a true and fair view of the financial statements, we recommend that
these redundant balances be reconciled and adjusted against cach other. Any residual net impact should
be written off or recognized in the Profit & Loss account, rather than continuing 1o carry these non-
operational balances in the books of accounts,

& The Division Offices under the Zone covered in this report hold frechold and leasehold land; however,
the title deeds/lease agreements were not provided for our verification, and therefore we are unable 1o
comment further on the ownership status,

9 As al the balance sheet date, the carnest money deposits (AG 46.12300-12310) stand at Rs. 6.04 Cr,
Earnest Money (AG 46, 10300103 10) at Bs.0.60 Cr, Betention money (AG 46, 10400, ACG 446.12400
and 46, 124100 of Rs 95.55 Cr. and Sccurity deposit for tender (AG 46, 1000010200 and 46,12 100-
12110) of Rs.8.74 Cr. Out of the above balances, Rs 23.28 Cr stands for more than 2 years.

{ On physical inspection and scrutiny of records produced before us which are maintained at the
Divisional Office level, it is observed that standardization SOP has not been adhered 1o with respect
o maintenance and updation of mandatory registers including cash register, assessment register,
stock register, stock account, ¢tc.

{1 As Per Previous Auditor Report, the security deposit from all customers for FY 24-25 (under code
AG 48.1000-48. 10900) was Rs 1,930.18 crores whereas the same as per customer’s reccipts for all
divisions, it was Rs 2,877.40 crores. As per audit performed by previous auditors in accordance with
generally accepted auditing techniques, it revealed short collection of Security deposit in respect of
commercial meters only, by Bs 110 crore. As for FY 2025-26 audit, no record for the same has been
received 1o comment,

{2 Company's assets are uninsurcd with risk of thefi. fire. riots, carthquakes ewc. and have not made
adequale arrangemenis 1o save 115 asscls from these incidents in future,

V. MEERUT ZONE
Ac LAND & LAND RIGHTS (AG Code 10,101 and PROPERTY PLANT ANID EQUIPMENTS

(FIXED} ASSETS) & DEPRECIATION

I.  The Zonal OfTice has not identified amount of impairment of assets, required as per INI AS
36.

II. The phyvsical verification of inventory has been conducted at reasonable imtervals by the
Management during the vear. The discrepancies noticed on physical verification of inventory as
compared to the book records were not material. In our opinion, the frequency of verification is
reasonable. However, un-serviceable/slow-moving/mon-moving ftems forming part ol the
inventorics are mixed with the regular stock and are valued as normal stock of invenory is
neither computed nor accounted.

B: SUNDRY RECEIVABLES
I Amount culstanding under the head AG-23 (Sundry Debiors) is not verified and reconciled
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with the subsidiary records (Billing Data/Online data of the Consumers) maintained at
various units, Chances of recovery are not analyeed. Time barring and non-recoverable
cases are notl identified, No provision iz made in the accounts for non-recoverable amount
at Zone level and is reportedly made ot headguarter level.

[Il. Remittance of Funds by Vitran Nigam o UPPCL (AG code: 28.889) Rs. 28900.72 crore
(Previous Year 26982 26 crore) on account of remittance of Power Purchase has remained
unadjusted. The book entry to adjust'set off these balances has not been made al Fonal
level. Subsidy Receivable from Government (AG code; 28.899) shows unadjusted negative
Balance of Rs. 14.11 Cr (Previous Year 12.45 Cr). Proper book entry to adjust/set ofT these
balances has not been made in the year.

L. The Sundry Debtors balance also includes an amount receivable from the Government
under AG Code 2885800 amounting of Rs. 208.77 crore as at the year-cnd. This
comprises as opening balance of Rs. 208.77 crore which remains unrecovered, indicating a
persistent accoumulation of long-outstanding dues. During the year, transactions ol an
cquivalent amount have been both debited and credited, resulting in the opening balance
remaining unchanged as the closing balance,

C. OTHERS

i. The Provisions of expenses made at the vearend are subject to TDS but tax has not been
deducted. It has been reported that the tax will deducted/paid at the time of payment.

i, Advance Income Tax & TDS (AG code 27) amounting to Rs, 152,60 lac (Previous Year Rs
139,13 lac) is not reconciled and transferred to head office,

ii. Significant old balances continue to remain outstanding with the HOQ-MID Office, reflecting
a debit balance of Rs. 1955.40 crore under AG Code 33 and a credit balance of Rs. 654423
crore under AG Code 34, These long-pending balances indicate that necessary adjustments,
seltlements, or reconciliations have not been carried oul over the years.

b, Dakshinanchal Vidyvut Vitran Nigam Limited:

1. As per our observation and as per the Zonal Auditor of Agra Zone the sub ledger opening halances
have not been reconciled with the corresponding closing balances of the previous financial vear.
This issue primarily ariscs from the migration 0 the SAP system, during which multiple sub-
ledgers were merged and standardized.

Due 1o the inherent structural differences and the lack of a proper reconciliation process during the
migration, discrepancics have emerged in the sub-ledger opening balances. As a result, we are
unable o determine whether any material adjustments may be necessary 1o the financial position at
the beginning of the current linancial yvear.
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2. As Per the obscrvation of Zonal Auditor of Agra Zone all balances of advance 10 supplicr.
contractors and stafl, all sums due 10 contractors’ suppliers on account of works contructs or
supplics and all money received from contractors'suppliers on account of Securily Deposits,
Earnest Money Deposit, Retention Money, other like items are subject to conlirmation,

3. As per the observation of Zonal Auditor of Agra branch advance amounting o ¥1.25 Crores given
o emplovees is irmecoverable due to death/ termination and retirement and should be written off
afler necessary approvals but the same has not been done at Head OfMice level till date,

4. As per the observation of Zonal Auditor of Jhansi prior period items amounting to 279,97 487/-
{consolidated figure of all the units of Jhansi & Banda Zone) and As per zonal auditor of Agra
prior period items amounting 1o 2 29,79,473.96/- (consolidated figure of all the units of Agra Zone)
and As per Zonal Auditor of Aligarh prior period items amounting ¥ 5,33,745/- (Consolidated
figure of all the units of Aligarh Zonc) arc debited in the Books of Accounts during the F.Y.2025-
26.

5. As per the Kanpur Zone report in EDC Farukhabad Tenders allotted 1o the one of the Contractors
docs not comtains proper performance security in the form of the FDR/Bank Guarantecs.

€. Purvanchal Vidvot Vitran Nigam Limited:

¢) As per Zonal Auditors, Balances in personal account of advances, deposits, creditors ele,
but reconciliation and consequent adjustments not donc.

d) Title deeds in respect of immovable propertics (Balance Sheet) were not made available
for verification to Zonal Auditors.

¢) In case of advances under T.1. and P.I. and adjusiment thereof is outstanding in various
sones. It needs serious perusal and timely settlement.

) Material observations other than above as made by the Zonal Auditors of the respective
Lones' Units are given hereunder:-

(1) In Azamgarh Zone it has been observed that:-

i. The Arzamgarh Zone of PurvanchalVidyvut Vitaran Nigam Ltd. have some contingent liabilities of
pending litigation Amounting Rs. 321.35 lacs which would impact its financial position as
explained and reported during Audit.
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ii. We have tricd to maich the balance of Receivables against Supply Account Group 23 with
Commercial Statement (C5-3) in all the Divisions. No justification given by divisions in this
regard. There is a balance in GL 10.90920 in EDD-Phoolpur (PUD3203) but this G1. 10.90920 is
nol showing in zone FAR and hence ercating difference in FAR & MTT of the Zone. This
difference was communicated 1o unit during the audit but the same has not been adhered 1o,

i, The Physical verification and valuation process at division level has not been done by any external
agency as was done until lest vear. The management has certified the balances shown in the trail
balance. As explained to us a valuer for inventory has been appointed but the process is not vet
complete and the report was not produced before us.

iv. The Zone has long-standing un-reconciled balances in inter-unit accoums, necessitating proper
reconciliation and accounting. Ceriain Inter-Unit General Ledgers (IUT GLs) that should reflect
zero balance at the zonal level remain un-reconciled, warranting immediate corrective action,

v. As ol the audit date, there is an cutstanding demand of 2. 90,130.00 for late filing, late deposit, or
short deduction of Income Tax TDS, with specific liabilities across divisions—ESD AZM
(284,540), EDD-1 Ballia (2. 650), ETD Mau (2. 2,510), and EDD-11 Ballia (2. 2,430).

vi. There is no sysiem to verify whether GST charged by coniractors is deposited or whether
contractors have submitted GSTR-1 and GST-3B with accurate division details. The Zone
currently does not avail input GST, citing power sale cxemption, which is resulting in revenue
losses. I is recommended that a GST audit be conducied 1o minimize future losses and penalties.
Morgover, while GST TDS deducted by divisions is transferred 1o the MD ofTice a1 month-end,
verification of deposit dates remains unavailable, as GSTR-7 and GST-3B returns are handled at
the head office but were not provided during the audit.

vil. The Zone has not maintained a Fixed Asset Register for FY 2024-25, relying solely on the
accounting softwarc-generated register. Proper reconciliation and validation are needed 1o ensure
accuracy and compliance with accounting standards.

{ii) In Basti Zone it has been observed that:-

I Advances to supplicrs/contractors (capital) AG CODE:25 amounting to Rs.30.32 (Lacs) as per
MTB as on 31.3.2026.

il. As per Intermal Auditors Report, There were some Procedural& Normal Nature financial
irregularitics and other irregularitics in the Internal Auditors Report for Mar, 2026,

iii. The Basti Zone has contingent liabilities of pending litigations ofamount involving Rs, 248.23 lacs
for the year 2024-25 has increased 1o Rs.887.26 Lacs for the year 2025-26, would impact its
financial position

iv. We are not able to comment whether AUDIT TRAIL as per Rule 11{g) of the Companies {Audit
& Auditors) Rules, 2014 effective from 01.4.2023 have been complicd or not in absence of any
information provided to us in this regard.
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v. The Zone hus NOT maintained proper records showing full particulars includinggquantitative
details and location of fixed asscts, Also, as per internal audit reports of the units the records of
Fixed Assets have notheen updated.

vi. Fixed assets have NOT been physically verified by the management at the year end.In the absence
of the physical verification reports, we are unable 1o comment on thismatter,

vil. No physical verification of the inventory of stock of Stores & Sparcs has been doneduring the
financial vear of all the units except ESD,

viii. During audit it was noticed that some of the unit shown as outstanding amoum which is quite
significant. The Contractor’s wise list of such outstanding is not made available 1o us showing
the daie since when such outstanding stands. The list of Advance as on 31.03.2026 amounting to
Rs.24.12,27,053.55,

ix. Balances of personal accounts of advances, deposits, loans, creditors, securitics ete. are subject 1o
confirmation/realization, Most of it is unrcalizable duc 10 pending since long. Also its details are
not available.

X. Dwring scrutiny of Monthly Trial Balances (MTRB) and related records of various divisions/unils
including EDD, ESD, EWD, ETD, EDC, EWC, ESWD, Chicl Enginecer Distribution and ZAQ
as on 31.03.2026, significant un-reconciled balances and long outstanding entries were observed
under various AG Codes relating 1o Inter Unit Transactions (IUT), Material Stock Adjustment,
Material Issue O&M, 5. Debtors Reconciliation, 5. Deblors Others, Amount Recoverable,
Liability for Supply Material. Retention Money, GST Liability, Seeurity Guard Pay, Prolessional
Charges, Consultancy Charges, Audit Fees, Compensation. Workshop Suspense, Temporary
Imprest and other payable/recoverable heads. Huge balances under 1UT Material Within Zone,
IUT Material Outside Zone. IUT OA Within Zone, IUT Capital & Fixed Assets Within Zone and
other material-related accounts were pending for reconciliation/adjustment since long. It was
lurther observed that substamial amounts were pending for recovery from consumers, including
outstanding dues exceeding Hs.1 lakh in numerous consumer accounts, stale/un-cashed cheques
pending beyond 90 days, raid and thefl assessment dues. Shaman Shulk recoveries, temporary
imprest advances and other recoverable balances, indicating weak recovery and monitoring
mechanisms, Further, substantial amounts were written ofT under AG Code 7941000 - Bad
Debts Consumers in various divisions; however, supporting records, approvals and details of
such write-ofls were not made available For audit verilication. In several cases, debit entries were
passed under expenditure heads such as Coal Marshalling Yard, Overhead Lines (Tower),
Professional Charges and other heads, but the nature and justification of such entrics could not
be explained by management. Long pending liabilitics towards Security Guard Pay, Consultancy
Charges, Audit Fees, SamvidaKaramchari expenses, GST liabilitics, retention money, supply
matcrial liabilities and other payvable accounts were also noticed. Further, substantial revisions off
consumer bills were carried out in various divisions resulling in significant reduction in hill
amounts, however. the basis, approvals and supporting records for such revisions were not
produced before audit and therefore the genuineness and correctness of the revisions could not
be wverified. Instances were also noticed where important records/registers such as meter ceiling
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INDI A

register, dead stock regisier, retention money register, EMID register, vehicle log books and
details of contingent liabilities were not produced before audit for verification. In our opinion,
the above obscrvations indicate deficiencics in internal control, accounting. reconciliation,
recovery monitoring and record maintenance systems, Management should undertake immediate
reconciliation and adjustment of pending balances, strengthen internal control and monitoring
mechanisms, ensure timely recovery of outstanding dues and maintain proper supporting records
and documentation for all financial and operational transactions..

(iii} In Gorakhpur Zone it has been observed that:-

i. The party-wise and age-wise breakup of liabilitics for capital works and O&M supplics/works is
available at the xone level; however, due to lack of supporting details, an audit comment on the
same cannot be provided

ii. Im certain units, the Earnest Money Deposit {EMDY) Sccurity Register has not been maintained
properly, making it impossible 1o verify whether EMDYsecurity deposits from contractors have
been correctly accounted. As a result, it is uncertain whether refunds issued to contractors were
genuing or made in excess of the actual amount due.

ili. In almost all the units, there are two ledgers named TDS on Salary and TDS on Salary Manual.
But pavment entry has not been posted regularly in these accounts. As informed by the client, it
has not been updated at H.O. level., requiring urgent reconciliation.

iw. There is difference between Amount of Debiors that appears in the online data basc of the
company and that appears in the trail balance of the units. The Debtors as per the online Master
Data is Rs. 7614.92 Crore and as per Consolidated Trail Balance of the Zone is Rs. 3604.75
Crore, with no reconciliation prepared. The online database includes fictitious arrears, arrears ol
disconnected consumers, and surcharge amounts, whereas the company's accounting policy
recognizes surcharges only upon realization. Immediate reconciliation is required 1o ensure
accuracy and compliance in financial reponting

v. (a) During awdit it was noticed that in almost every unit huge amount is shown as advance to
supplies for capital work in progress and for O & M work. But details for the same couldn’t be
ascertained and provided 1o us except ESD. The Closing balance as on 31.03.2026 stands for Rs.
4.14 Crores. Any adjustment for the same as well as authencity of amount of such balances are
not ascertainable.

vi. Balances of personal accounts of advances, deposits, loans, creditors, securities ete. are subject 1o
confirmation/realization. Most of it is unrealizable due to pending since long.Also its details are
not available,

vii. Provisions for monthly fixcd expenses, such as premise rent. wehicle rent, and payments 1o
contractual labourers, are recorded on a payment basis, meaning they are booked in the month
when bills are presented. This approach includes prior-pericd expenses, as several bills from
earlier periods were found during the audit without provisions made in the accounts. These
expenses are booked on a cash basis, leading 10 accounting inconsistencies.
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viii. As per the Agreement between bank & Unit, Bank shall not deduct any bank charge on bank
account of the units. But huge amount of Bank charges have been deducted & pending in
reconciliation leading 1o loss of revenue to the company. Letters have been given at unit level o
the branch al respective unit, mentioning the terms agreed upon and request 1o refund the bank
charges but such step taken at HO level to get the amount refunded,

iX. Amount disclosed as oulstanding against suppliers in A.G. Code 42 and 45 could not have
beenverified in absence of requined documents in the units.

{iv) In Mirzapur Zone it has been observed that--

(a)During Audit of the Unit, we have found that books of accounts and records are maintained exeepl
otherwise stated. At some of the units, records like Log Books of Vehicles, ATIVATC Register,
Service Books are either not properly maintained or not updated.

(b)Om review of the Trial Balance of the Zone, it is observed that the Sale of Power has becn
accounted for on the basis of C5-3/C5-4 statements prepared by the respective units. Further, the
outstanding balance under “Reccivables against Supply” continues 1o remain significantly high
gcross the units, During FY 2025-26, an increase of 220848 Crores has been noicd in
receivables, whereas the Revenue from Sale of Power amounts to 21,672, 14 Crores. The opening
outstanding balance was ¥3.173.76 Crores, indicating that recovery against old ducs remains at a
comparatively lower level.

{c)lt has been obscrved that substantial amounts have been disbursed to employees across various
units within the Zone in the nature of T.IJ/P.). advances. As per the Corporalion’s extant
circulars/instructions, such advances arc required to be adjusted or recovercd within the
prescribed time frame, preferably by the end of the Mnancial vear. However, on scrutiny, it is
noted that in several units/divisions, T.L/P.L accounts have not been duly reconciled and closed.
A number of such advances are outstanding from prior vears, as well as from the current
financial year, indicating deficiencies in monitoring and timely adjustment. Consequently, an
aggregate amount of 26.80. 700 remains outstanding as on March 31, 2026. The continued carry
forward of such balances is not in compliance with the prescribed guidelines and may lead to
polential risks of non-recovery and misstalement of accounts.

(d}Physical Verification of the Fixed Assets was donc during the FY 2024-25. The obsolcte, damage
as well as lost assets have not been determined.

(e)As per UPPCL. rules, finger impression of every employee shall be re-anested aflier every five
wears of service and every annual increment shall be verified by the employvee concerned. During
our verification of the Service Books on sample basis, above compliance was not available. As
informed 1o us it is nod possible 1o ke finger impression of each emplovee after every 3 vears,

(£} During the audit, it was observed that advances to employees were recorded as outstanding against
materials in various units, with some amounts being considerably large. Additionally, advances
for materials were debited to Junior Engineers (J.E.s), who later provided details on consumption
and remaining stock balances through JE Stock Accounts in Forms 15253545, The provision
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enssiry for miscellancous sdvances W employees was recorded in line with INSCOM directives:
however, the reconciliation and verification of such advances require further scrutiny,

HEAD OF ACCOUNT CLOSING BALANCE AS
ON 31.03.2026
2840100 61.49,879.4]
2840120 i T 71.03.595.00
2841110 o 77.222.00 |
TOTAL - 1,33.30,696.41
The Company has not complied with the requirements of Schedule 111 of the Companics

Act, 2013 and Ind AS. The Zonal Offices lack a structured system for preparing the Balance
Sheet and Statement of Profit and Loss, which are essential for financial reporting compliance.
Instcad, only Trial Balances (MTB) were provided for audit purposes, which does not mect the
statulory requirements under Schedule 1 of the Companies Act, 2013,

(¥) In Yaranasi Zone it has been observed that:-
i. Huge amount outstanding against advance to contraciors under AG Code 25 (Rs. 8.50 crore) at the

iv,

¥i.

vii.
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opening of financial year has been settled/accounted during the year. At the end of the vear. Rs.
11.42 crore is given as advance.

The Zone has pending court cases amounting to T 1,12,40,73,559.00, which could have potential
financial implications. Additionally, several internal auditors have reporied that the Fixed Assel
Register has not been updated, which impacts the proper recording and verification of assels.

It has been reported o us that the reconciliation of inter unit balances are still pending and
showing huge amount pending.

There are also several stalulory assets and liabilities balances are showing in the MTH, which
needs to be adjusted with HQ TUT GLL.

There are several Gl codes in SAP having no transaction during the year. There are opening
outstanding balance remain untouched and carried forward for next year, These GlLs are required
1o be adjusted/seitied. Moreover, more than one Gl are opened in SAP-ERP for the same
nomenclature of IncomeExpenses’ Assets/Liabilities.

It was observed that accrnul-based accounting (Ind AS 1) is not being followed properly across the
Lone, leading to non-compliance with financial reporting standards and affecting transparcney in
financial statements.

As per corporation rules/regulations T1 should be opened against the passed voucher and must be
closed within the year. We have observed that an amount of Rs. 38000/-is outstanding in T1 for
more than threeyears in UEDD-I, Varanasi under AG code 24.22010, An Amount of Rs, 2000/-
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is outstanding in Permanent Imprest in Books olUEDD-I, Varanasi under AG code 24.21010.

These amounts need to be reconciled at the carliest An amount of Rs. 27.94375. 100GL. code
24.21010, Gl. code 24. 22010 Gl code 24.22000) outstanding as on 31.03.2026,
Vil

The detail of imprest is as under :-

: {i!_.. cm:_ll_: : { ﬂplilil_a_nﬂ: = I'Icl;ut_ Credit ClL Balance
24.21010 2000.00 2000.00 |
24.22000 l 4416883.82 27076219.63 | 2879397835 |  2734375.10 |
24.22010 | 92285.00 | 19560.00 53845.00 SRO00.00

I  4511168.82 | 27095779.63 | 28847823.35 "2?94.'1"55.'1::‘:

Pariner
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“Annexure II” to Independent Audit Report

As required by para XXI of CARO (2020) Order under Companies Act, 2013, adverse remarks

as reported by respective Auditors are furnished below:
Holding Company -Uttar Pradesh Power Corporation Limited.
i. Para Mo, 1 Relating to property, Plant & Equipment
ii. Para No.2 (a) Relating to physical verification of inventory.

iii. Para No. 2 (b) Relating to submission of quarterly statements to Bank regarding working

capital limits.

iv. Para No.3(c) Regarding terms & conditions for repayment of loans debited to subsidiaries.
v. Para No. 4 Regarding Board approval for loan granted to subsidiaries.

vi. Para No. 7 Related to Non-Payment of Statutory dues.

vil. Para No. 13 Relating to approval of related parties’ transaction by Audit Committee.

viil. Para No. 14 Relating to deficiencies in internal audit system.
Subsidiaries

4. Pashchimanchal Vidyut Vitran Nigam Litd.

i. Para No. 1 Relating to property, Plant & Equipment.

i. Para No. 2 (a) Relating to physical verification of Inventory.
iii. Para No. 6 Regarding cost records.

iv. Para No.7 (a) Regarding Statutory Dues.

b. Dakshinanchal Vidyut Vitran Nigam Ltd.

i. Para No. (i) Relating to property, Plant & Equipment.

il. Para No. (ii) (a) Relating to physical verification of Inventory.
iii. Para MNo. [vil] Regarding Statutory ducs
iv. Para No. (xi) (a) Regarding Fraud
Para No. (xiv) Related to deficiencies in internal audit system.
Para No. (xvii) Related to cash losses.

= =

Vi,

¢. Purvanchal Vidyut Vitran Nigam Lid.

Para No. (i) Relating to property, Plant & Equipment.
ii. Para Nuo. (ii) (a) Relating to physical verification of Inventory.
iii. Para No. (vii) Regarding Statutory Dues.

iv. Para No. (ix) (a) Relating to repayment of loans & borrowings.

v. Para No. (xi) (c) Relating to whistle blower mechanism.
vi. Para MNo. (xiv) (a) Regarding deficient internal audit system.
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d.  Kanpur Electricity Supply Company Ltd.

i. Para No. (i} Relating to property, Plant & Equipment.
. Para Ne. (ii) (a) Relating to physical verification of Inventary.
iii, Para No. [vi) Regarding Cost Records.
iv. Para No. (vii] (a) Regarding Statutory Dues.
v. Para No. (ix) Regarding loan taken through UPPCL Holding Company.
vi. Para No. (x) (a ) and (b) Regarding moncy raised by way of IPO and regarding disclaimer of
section 42 and section 62 of companies act 2013,
vii. Para No. (xiv] (a]) and (b ) Regarding Internal Audit system.
viii. Para No (xix) Disclaimer regarding payment of liabilities within one year from the balance
sheet date.

e.  Madhyanchal Vidyut Vitran Nigam Lid.

i. Para No. (i) Relating to property, Plant & Equipment.

ii. Para No. [ii) (a) Relating to physical verification of Inventory.
iii. Para No. (vi) Regarding of cost records.
iv. Para No. (vii) Regarding statutory dues.

v. Para No. (xiv) Regarding deficiencies in Internal Audit system.
vi. Para No. [xvii) Related to cash losses.

For Jitendra Agarwal & Associates
Chartered Accountants
FRN: 003755C

(CA Jitendra Agarwal)
Partncr

M MNo.: 072529

LIVIMN: 26072529HNALIDSISES
Place: Lucknow

Diaie: 30/05/2026
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Annexure 11 1o Independent Auditors Report

Report on the Internal Financial Controls under Clause (i) of Sub-scction 3 of Section 143 of the
Companics Act, 2013,

We have aedited the internal financial controls over financial reporting of Utlar Pradesh Power
Corporation Limited (*the Company™) as of 31" March, 2025 in conjunction with our audit of the
Consolidated Financial Statements of the Group for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The management of the company is responsible lor establishing and maintaining internal linancial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of imernal control stated in the Guidance Note on Audit of Internal
Financial Contrels over Financial Reporting issued by the Institute of Chartered Accountants of India
(“ICAI). These responsibilitics include the design, implementation and maintenance of adeguate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policics, the safeguarding of its assets, the prevention and
detection of frauds and crrors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. 'We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Owver Financial Reporting (the “Guidance MNote™) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, 1o the extent applicable 10 an audit of intemal financial controls, both applicable 10 an audit of
Internal Financial Controls and, both issued by the Instituie of Chartered Accountanis of India, Those
Standards and the Guidance Note require that we comply with cthical requirerments and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated cffectively in all material respects.

Our audit involves performing procedures 1o oblain audit evidence about the adequacy of the internal
financial controls system owver financial reporting and their operating effectiveness. Our audit of internal
financial comtrols over financial reporting included oblaining an understanding ol internal Tnancial
controls over financial reporling. assessing the risk that a material weakness cxists, and testing and
cvaluating the design and operating effectiveness of intermal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due w fraud or error.

We belicve that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis Tor
our audit opinion on the Company's internal Ninancial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
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A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the presentation of financial reporting and the preparation of financial
staiements for external purposes in accordance with gencrally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company:

(2) Provide reasonable assurance that transactions are recorded as necessary o permil preparation of
linancial statements in accordance with generally accepled accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

(3) Provide reasonable assurance regarding prevention or Umely detection of un-authorised acquisition,
use, or disposition of the company’s assets that could have a material efTect on the financial statcments.

Inherent Limitations of Internal Financial Controals over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due 1o error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial over
financial reporting to future periods are subject to the risk that the intermal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deleriorale.

Qualification Opinion;

According to the information and explanations provided to us and based on the repons on Internal
Financial Controls Over Financial Reporting of Holding company audited by us and its Subsidiarics,
audited by the other auditors, which have been reproduced 1o us by the Management, the following
control deficiencics have been identified in operating cffectivencss of the Group's internal linancial
control over financial reporting as at 31 March 2026,

A. Holding Company (Uttar Pradesh Power Corporation Limited)

i. Internal control system with regard to Cash transactions, Procurement /Works transactions,
maintenance of inventory, maintenance of Books of Accounts, Fixed Assets register. delegation of
powers 1o various employees etc. requires 10 be further strengthened to ensure transparency.
accountability, and compliance with established procedures.

il. The Company docs not have an adequate system for periodic review, reconciliation, and scttlement
of old balances appearing under various asset and lability heads. Such balances require timely
scrutiny and consequential adjustments, wherever necessary. Further, party-wise details in respect off
certain liability balances, including sccurity deposits and retention money, are not properly
maintained. which affects the accuracy, reconciliation, and traceability of such balances,

il
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il The existing system for identification, monitoring. and reconciliation of Inter Unit Transactions

.

Wi,

(IUT} between various units and the Head Office is not adequate. Regular reconciliation of such
transaclions is not being carricd out, and proper details regarding the nature and particulars of
unreconciled ilems are not maintained. Consequently, an amount of 2176.32 crore remains
unreconciled, which may have an impact on the accuracy of financial reporting and inter-unit
accountability.

There is no system of confirmation and reconciliationol balances in accounts of parties, contractors,
Government Departiment ete. including those balances appearing under reccivables, payables. loan
and advances.

During the course ol our Audit, it was observed that payments are being released by Single signatory
without fixing any threshold limit. It is suggested that all payments should be released afier fixing
threshold limit only by joint signatory,

The age-wise classification of Trade Receivables and Trade Pavables appears to be inaccurate, as it is
nol prepared on a bill-wise basis, This may lead o misrepresentation of the actual ageing of
outstanding balances and could alfect the assessment of credit risk and working capital management.

Observations in Material Mapagement Zone Audit Report on Internal Control over Financial

reporiing
According 1o the information and explanations given to us and based on our audil, the following material
weaknesses have been identified as at March 31, 2024:

I.

During review of balance of Rs. 498.64 crore appearing under the head 46,975 — Liability migration
account revealed that a sum of Rs. 422,19 crore{ Met) has been  credited under this head towards
differences identified during reconciliation with vendors. However, records for processing of said
adjustments shows that :

a. Despite periodic commercial reconciliation carried out by the unit, exact reasons for differences
could not be identificd as in few CPSEs and Siate public undertaking could not provide year
wise ledgers due to multiple accounting systems, migrations and non-availability of legacy
records ete. Under the circumstances, excess liability of Rs. 228.04 crore rellected in books of
UPPCL and provision of Rs. 187.69 crore cxists against which no current liabilities are pending.
Further, Rs. 6.46 crore pertaining to unclaimed balances has also been transferred to this
account. Hence, from the said facts it is evident that the exact reasons for differences during the
reconciliation could not be identified and thus such reconciliation is not complete in its entircty
and as such impact thereof should not have been taken in books of account

b. Excess liabilities as identified were proposed to be written off / write back with approval of Board
of Directors, However, pending the said approval, adjustment have been made in books of

s
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account through migration account which in our view should have been dealt through Profit &
Loss account of current yeur 2023-26 with approval of Board,

IL System of reconciliation and confirmation of balances in accounts of vendors, contractors,
Government Department ete including those balances periaining to receivables, payables, Loan and
Advances on a regular basis requires to be streamlined and strengthened.

. Zonc has maintained books of account on SAP-ERP system. However, documentary evidence
regarding various implemented control including maintenance & preservation of audit trail. user's
roles & responsibility, system audit ete. were nol made available to us. In this context we were
explained that aspect of identification and asscssment of various Risks including financial reporting
Risk, mainicnance & preservation of audit trail (edit log) facility were being dealt at Head office.
Some of the observations noted during our test check are mentioned below:

- There are open items in various ledger particularly vendor ledger since long time,

- Various un-cleared credit eniries are appearing in vendor ledgers made through funds section vide
K7 documents which remained unexplained by the unit # 330 and as such requires to be
streamlined.

Invoice verification date is appearing as Document date instead of Invoice date.

There are cases where payments booked in SAP through general entry in voucher type AB
instead of booking through Pavment vouchers (KZ) documents.

Differences in quantity were observed in Quantitative details of electricity purchased appearing in
S5AP as compared to Actual quantity of scheduled electricity during the year i, scheduled
energy is 1,51, 165, 80MU as against 1,59,329.67 MU appearing in SAP. Reasons for difference
in accounted energy could not be explained and are subject to reconciliation.

In view of the above, we are unable 1o comment upon the effectiveness, imegrity of the control system,
Risks including financial reporting Risk, maintenance & preservation of audit trail (edit log) facility.

1V.  Internal / Concurrent audit system :

System of concurrent audit of Bills for power purchase from generalors aggregating 1o Rs. 84.571.09
crores during the year and reconciliation of vendors account ete. from external agencies in practice in
previous financial years has been discontinued during current financial year resulting into non audit of
power purchase bills on concurrent basis and shortcoming / deficiencies on said accounts being
reported by concurrent auditors. However, Internal audit on annual basis as was being conducted in
carlicr years was got conducted. Considering the size and nature of activitics of unit, system of audit
on annual basis wherein payments has been checked for 4 months on sample basis and coverage of
core activities of unit relating to purchase of power is not considered o0 be adeguate in absence of
audit on concurrent basis and not in commensurate with size and nature of activities of unit. Further,
compliance of concurrent audit observation for FY 2023-24 relating to recovery of Rs. 136.94 crore is
continuing. In our view the system of concurrent audit /Internal audit framework should cover major
value of transactions such as power purchases, vendor scitlement, reconciliation, contract
managemenlt ele. to be streamlined & strengthened for ensuring effective monitoring and control over
the transaction of the unit.
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V. Subsidy receivable from UPNLEDA and IREDA arc accounted at the time of paymem of power
purchase 1o cligible pencrators. However, details of actual claims raised with UPNEDA/IREDA and
confirmation of balances with UPNEDA /IREDA are not available.

VI.  Aspect of writing back of balance of Rs. 1290.41 crore at unit level was dealt in Audit Repont for FY
2024-25 i.e.

* Written back of balances of Rs.1290.41 crore (Credit) under the head *62.912 -—Sundry Credit
written back” in FY 2024-25 peraining to old, un-claimed, un-reconciled balances cic. of previous
vedr in respect of various generators/vendor and further allocated to DISCOMS with approval of
Director (F)  at unit level of such material amount of carlier years denotes lack of observance of
internal control procedure, incorrect depiction of profitability of earlier years, material impact on the
profitability of the current year and as such any cormection/ writing back of balances of such nature
would in our view require approval of board of directors as a part of Corporate Governance for
ensuring to streamling the internal control mechanism prevailing in the corporation and correct &
proper disclosure in lMnancial statement.”

In this context we are of the view that the corporation may consider to frame delegation of powers
with respect to write ofl 7 write on in respect of earlier years having material impact on profitability of
the corporation.

VII.  Review of power purchases from M/s 1EX revealed that during the year unit has purchased 1619.56
MUs at average purchase price of Rs. 6.52 per unil and sold 6060.29 MUs a1 average sale price of Rs,
3.77 per unit and test checks revealed that on few occasion sales and purchases were made on same
days which inter alia implies that average sale price of power is abnormally lower than the average
purchase price and as such requisite ¢fforts needs 1o be made for scheduling for power 1o avoid such
UNNCCOSSAry iNCrease in power cost,

VIIl.  System of reconciliation of scheduled power as compiled by Zone with UPSLDC and other
scheduling authorities was explained to be not in practice which needs 1o be established for cross
verification of the scheduled energy compiled by Zone.

IX. lLatec payment surcharge is being accounted for on the basis of bills received by unit. System of
determination of Late payment surcharge after the specified time period as per PPA in respect of
unpaid bills is not in place to ensure accounting of LPS on accrual basis.

X.  Duning review of bills in respect of banked cnergy, it was observed that banked energy lapsed for
withdrawal and available for drawl is not being bifurcated as per CRE puidelines. In some cases it
was observed that withdrawal of cnergy was made in spite unavailable banked energy, which is not in
accordance with CRLE guidelines. Non-bifurcation of encrgy in lapsed and available for drawl may
result in lack of control over supply of energy in excess of Banked energy available for drawl
resulting in loss of revenue. Further, test checks of the provisions made on the said account was
found to be varying with the details of energy banked & drawn available in records of gencrators.
Hence, the aspect of determination of lapsed & available energy needs reconciliation in respect of all

Mo
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such co-generators for cnsuring proper control over the banked encrgy and creating provision in
books of account.

System of regular reconciliation of TIXS receivable as per books of account with figures appearing in
26 A5, Analysis of year wise breakup w.r.L status of completion of the income tax assessments needs
to be strengthened.

A “maicrial weakness” is a deficiency, or a combination of deficiencies, in intemal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company™s annual or interim financial starements will not be prevented or detected on a timely basis.

In our opinion, except for the effecis/possible effects of the material weaknesses described above on the
achicvement of the objectives of the control criteria, the Zone has maintained, in all material respects,
adequate internal financial controls over financial reporting and such internal financial controls over
financial reporting were operating clTectively as of March 31, 2026 based on the internal controls over
financial reporting criteria established by the Company considering the components of internal controls
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reponting issued by
the ICAL

Branch Auditors have considered the material weaknesses identificd and reponed above in determining
the nature, timing., and extent of audit tests applied in our audit of the March 31, 2026 of financial
statements of the Zope, and these material weaknesses do not affect our opinion on the linancial
statements of the Zone.

B. Sub=idiarics

a) The Auditors of Pashchimanchal Vidyut Vitran Nigam Limited have reporied that:

In our opinion and according to the information and cxplanations given to us and based on our audit
procedure performed, the following material weakness has been identified in the operating effectiveness
of the Company’s internal financial control over financial reporting as at 31"March, 2026:

The Company did not have an appropriate intemal control system for reconciliation of guantitative
details and value of propenty, plant and eguipment reflected in the financial statements, stating the
same is under process, Consequently, its impact on the Ninancial statements cannol be ascertained.

The Company did not have an appropriate internal control system lor oblaining external balance
confirmation on periodic basis. This could potentially result in inaccurate assets & liabilities
disclosed in the books of accounts.

There is huge amount pending for recovery of advances from emplovees, contractors and supplicrs.

Bank Roconciliation Statement (BRS) in respect o bank accounts in some divisions, contains
outstanding of carlier years entries, which includes stale cheques, uncashed cheques, other debits and
credit, which requires special attention of the management for necessary adjustments.

T Diglhi P3| 5] 2 | Dchradps [ Gomlgan). | Bhopal Hhakirabad | Pung Jwpr i
] AR LA g Lo ot L] SEEIRELEX

: El.&ul. 1493480108 Mumbar Patna — Foanai L ik i Cirarahal
ST | BR | eI Th TE3HH el | PEMPFRAL bl R




JITENDRA AGARWAL & ASSOCIATES

CHARTERED ACCOUNTANTS
2/ 10 Vijay Khand, Gomti Nagar, Lucknow - 2264010

INDE 1 A -
e s HOY Lacknow ;94 150031011

L

Jitendralcagmuil com
htto: s Sjitendraca. com/

The Company has shown 2792.18 crore as Inter Unit Transfer under the head of other financial
liabilities (Current) and no further details or reconciliation of these amounts are provided to us.
special atention of the management is called for periodical reconciliation of this account and
necessary adjusiments thercto. Management has informed that the reconciliation of these entries is
under process,

Qualificd Opinion

In our opinion, except for the possible elfects of the material weakness described above in the Basis for

Qualified Opinion paragraph, the Company has in all material respects maintained adequate internal

financial control system over financial reporting and such internal financial controls with reference
linancial statements were operating effectively as at 31st March, 2026, based on internal control over
financial reporiing criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chanered Accountants of India,

We have considered the material weakness identified and reported above in determining the nature,
timing and extent of audil wsts applied in our audit of the financial statements of the Company as at
and for the year ended 3151 March 2026 and the material weakness has affected our opinion on the
financial statements of the Company and we have issued a qualificd opinion on the fnancial
stalements.

b} The Auditors of Dakshinanchal Vidyut Vitran Nigam Limited have reported that:

Ll

1. 'The Company did not have an appropriate internal control system for recording of financial
transactions imo books of accounts commensurale to size and nature of business of the Company.

2. There was absence of integrity of accounting data between different accounting hicrarchy wherein
manual accounts (Trial Balances) of divisions were consolidated manually at Zones, which were
further consolidated at Head Office with Head Office, Schemes/Units accounts upto 30.06.2024
which had resulted in unexplained consolidation suspense the balance of which is 2113.23 crores
as ot 31.03.26 in the nature of Inter Unit Transfer (IUT Difference) subjeet 1o matters reported
Basis ol Qualified Opinion section of our report, and could potentially result in misstatement in
consolidated figures,

3. The Company did not have an appropriate internal control system for integrating billing sofiware
data with accounting data, which could potentially result in material misstatement in the
Company’s revenue from operation, trade receivables and provision for bad debts balances.
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The Company did not have an appropriate internal control system for physical verification.
mainienance of inventory registers, and valuation of inventorics, which could potentially result in
material misstatement in the Company”s invenlurics balances,

The Company did not have an appropriate intermal control system for physical verification of fixed
assct, identification of discarded assets and identification of impairment losses, which could
potentially result in misstatement in the Company’s fixed assets balances.

The Company did not have an appropriate internal control system for making assessment of
completion of Capital Work in Progress (CWIP), which could potentially result in maierial
misstatement in Company’s CWIP and Fixed assets balances due to non-capitalization of
completed projects as reported in Basis of Qualified Opinion section of our report.

The Company did not have an appropriate internal control system for oblaining periodic external
balance confirmation, which could potentially result in misstatement in Company’s trade
receivable, other receivables, and other payables figures.

The Company did not have an appropriate control for identifying very long outstanding receivables
andfor payables. These could result in misstatement in the Company’s Financial Asscts-Others
{Current), Other Current Asscis, Other Financial Liabilites (Current).

The Company did not have an appropriate internal control system for making independent
assessmenl of power purchases and transmission charges. Further such expenses are booked on the
basis ol advice/invoices receivied from UPPCL & UPPTCL respectively.

. The Company did not have an approprate internal control system for recording ‘Recovery

Certificates” (Scction 5 of Revenue Hecovery Act, 1890) sent, received back unrealized, pending
realization, which could result in mis-statement in trade receivable and provision of doubtful debi.

. The Company internal control system over provisioning of expenses, booking of accounting

transactions under various heads, etc. was not operating efTectively, which could potentially result
in misstaiement of Company’s financial statement. As per report of Apra Zone Provision of
expenses of T 20,44, 414/-(as checked on sample basis) is not created and debited 10 expenses

Bocouml.

ASSET MIGRATION ACCOUNT (G HEAD 28.869) & LIABILITY MIGRATION ACCOUNT
(GL HEAD 46.9750)

The company following s Holding company office memorandum di. 12.03.2024 has clubbed long
outstanding (dt 12.08.2003 - Transfer scheme Balances) balances of various accounting heads
{fundamentally debit balances) under GL 28.869 Assct Migration Account of 254.86 crones and
accounting heads (fundamentally credit balances) under GL 46.975 Liabilities Migration Account’
of 217.92 crores for which no balancing/reconciliation is available in our opinion in absence of any
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reasonoble certainty [or the recovery/payment, both such balances may be considered for write off
o Profit & l.oss Account necessary enquiry and approval.

A “material weakness® is o deficieney, or a combination of deficiencics. in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company’s annual financial statements will not be prevented or detected on a timely basis.

Ohpinion

In our opinion, excepl of the effects/possible effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company has maintained, in all material
respects, adequate internal financial controls over financial reporting and such internal financial
controls over financial reporiing were operating effectively as of March 319, 2026 based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in Guidanee Note on Audit of Internal Financial Controls Over
Fimancial Reporting issued by the Institute of Chartered Accountanis of India. However, as the
company has migrated from manual based accounting svstem 10 SAP-ERP based accounting system
during the last Ninancial vear, and last vear we recommended for data migration audit and in our
opinion system audit should be conducted on regular hasis,

We have considered the material weaknesses identificd and reponted above in determining the nature,
timing. and extent of audit tests applicd in our audit of the March 317, 2026 financial statements of the
Company, and these material weaknesses does not affect our opinion on the financial statements of the
Company.

€} The Awditors of Purvanchal Vidyvut Vitran Nigam Limited have reported that:

6.  According to the information and explanations provided 1o us and based on the reporis on [nternal
Financial Controls Over Financial Reporting of Company audited by us and its Six Zones, audited
by the zonal auditors, the following control deficiencies have been idemtified in operating
elfectiveness of the intermal financial control over financial reporting as at 31st March 2026 :-

i. .The Company is using SAP/ERP for recording accounting transactions and generation of Trial
Balance. However, the preparation of the Financial Statements, including the Balance Sheet.
Statement of Profit and Loss, and supporting schedules/notes, is being carried oul manually
through spreadsheets’excel outside the ERP environment. In the absence of an automated
svstem-driven financial statement compilation process and adequate spreadsheet controls, there
exists a risk ol manual errors, omissions, unauthorized changes, and imadequate audit trail,
which may aflect the effectiveness of internal [inancial controls over financial reporting
relating to the preparation and presentation of lnancial statements,
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ii. There is no established system or process in place for periodic review and reconciliation of old
balances appearing under various assel and liability heads. As a resull, several halances remain
unverified, unreconciled, or unadjusted over extended periods. This lack of review increases
the risk of misstatements in the Mnancial statements and may lead o incorrect assct or liability
recognition. A structured and ongoing mechanism for review, reconciliation, and appropriate
adjustment of such aged balances is necessary o cnsure the accuracy and reliability of the
books of account.

ili. The current financial reporting environment lacks scamless integration between the Revenue
Management Systemn (RMS) and the Enterprisc Resource Planning (ERP) swstem. This
disconneet leads 10 manual interventions, delaved reconciliations, and increased risk of errors
or pmissions in revenue recognition, customer billing, and receivables tracking. Establishing an
automated interface between RMS and ERP is essential to strengthen internal controls, ensure
data integrity, and enhance the accuracy and timeliness of financial reporting. Integration
would also improve audit trails, reduce duplication of efforts, and suppont betier decision-
making through real-time information flow.

iv. Internal control system with regard to Cash transactions, ProcurcmentWorks transactions,
mainicnance of inventory, capitalization of WIP maintenance of Books of accounts, Fixed
Asseis register. delegation of powers to various emplovees etc. requires o be further
sirengihened.

v. The Company has not implemented adequate access controls as part of its Internal Financial
Controls. User access 1o financial systems is not consistently restricted based on roles and
responsibilitics, and there is no evidence of regular review or approval of access rights.

vi. Profit Centres should have access control,

vii. The present svsiem of identification and reconciliation of Inter Unit transaction is not adequate.
The reconciliation needs 1o be done on a regular basis with complete details of the nature
andparticulars of the unmatched items. IUT is not yet reconciled.

viii. There is no system of confirmation and reconciliation of balances in accounts of partics,
contractors, Government [Department ete. including those balances appearing under receivables,
pavables, loan and advances.

ix. The books of accounts are maintained on ERP but few journal entrics arc based on manual
calculations that increase the risk of errors and omissions.

x. The Company did not have an appropriate intemnal control system for valuation of inventories,
which could potentially result in material misstatement in the Company’s inventories balances.
As per our test check, lew inventories are having negative balance.,
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xXi. The Company did not have an approprigte internal control system for physical verification of

lixed asset and identilication of discarded assets, which could potentially result in misstatement
i the Company's lixed asscts balances,

xii.The Company internal control system over reconciliation of bank accounts was nol operating

elfectively. We have obscrved * difference in balance as per bank vs balance as per cash book
with very old outstanding as reported in Basis of Qualified Opinion section of our report,

Opinion

8.

In our opinion, except lor the elfects/possible effects of the material weaknesses described above on
the achievement of the objectives of the control criteria, the Company has maintained, in all
material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2026,
based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Intenal Financial Controls Over Financial Reponting issued by the Institutie of Chartered
Accountants of India.

d) The Auwditers of Kanpur Electricity Supply Company Limited have reported that:

In our opinion, except for the matters specified in Para No: B(UID(4)L(VINb)&(c) and E(3) of The
Independent Auditor's Report and Para No: (xiv) of Companies (Auditor's Report) Order, 2020, the
Company has, in all material respects, an adequate intermal financial controls with reference to the
financial statements and such intcrnal financial controls with reference 1o financial statements were
operating cffectively as at 3151 March, 2025, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by "The

[CAI".

¢) The Auditors of Madhyanchal Vidvet Vitran Nigam Limited have reponed that:

System of compilation of Bank Reconciliation statement is weak in as much as many old un-
reconciled! unidentified cnirics are pending in the BRS for adjustiment and its appropriate
accounting in the books of account,

. It was noted that large number of un-reconciled IUTs are persisting since previous vears, Special

attention of the management is called for reconciliation of this account and necessary adjustments
thereto. Management has informed that the reconciliation of these entries is under process.
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Party wisc details, ageing and breakups! sub-ledgers of advances to supplier, contractors, stalf,
security deposits and other parties (except for the current year) was generally not maintained and
hence the system of reconciliation and balance conlirmation with the concerned partics 15 not in
vogue. This could potentially resull in inaccurate assets & liabilitics disclosed in the books of
accounts.

It was noted that billing of power is gencrated through an 11 system but the billing system is
independent of accounts departiment and reports generated from billing sysiem were not reconciled
with the accounts. Further, Consumer wise outstanding and ageing analysis of oulstanding amount
is not available with accounts department to reconcile trade receivable as per books of account with
the data of commercial department wherein there are huge differences,

It was also noted that billing for sale of electricity 10 consumers are accounted for on the basis of
report gencrated through Online Billing System implemented by various outsourced apencies.
However, system audit of the said billing svstem, if any, being dealt a1t UPPCL was notl made
available 1o us and as such we are unable 1o comment on the efficacy of the same.

It was noted that various payments for AMCs/ online billing system/ other expenscs of the UPPCL
cic arc donc by UPPCL on behalf of the company and its accounting is done in the books on the
basis of debit notes raised by UPPCL. Similarly, loans taken, repaid, bonds issued, subsidics
received, liabilities/provision wrillen back, interest cost etc are being accounted for only on the basis
of debit notes! credit notes from the UPPCL. However, there was no system in the company 1o
independently ascertain and ensure the direct attributability and accuracy of the provisioning of total
expenditures so done or entries received pertaining 1o the financial vear,

As reporied by zonal auditors of Avodhyva Zone, the Zone does not have an appropriate internal
control system in respeet of capital work in progress (CWIP). All CWIP are capitalised without
taking into account the completion centificate from external authorities.

Internal control in respect of movement of inventories during maintenance and capital works,
malerial issued’ received tof from third parties and material lving with sub-divisions, need 1o be
reviewed and sirengthened.

The Company do not have an appropriate internal control regarding realization of arrcars. Company
is making bad debts provision as directives issued vide Notification G.5.R. 635(E) dated 10 October
2024 of the Ministry of Power under the Electricity Act. 2003, namely the “Electricity Distribution
{Accounts and Additional Disclosure) Rules, 2024, but the percentage of provision in the age
group of more than 3 vears is not in line of Ind AS 109,

The Company did not have an appropriate internal control system 1o minimiece electricity thefl and
line losses,

It was observed that prior period adjustments amounting to Rs, 299.9% crore pertaining to FY 2024-
23 and Rs, 50.65 crore relating 1o periods prior to FY 2024-25 were recognized in the Statement of
Profit and Loss during the year under audit. While supporting details for the adjustments recorded
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INDI A

were provided, the complete transuction-level data, including invoice dates and ageing of all
transactions, was nol made available Tor audit verification.

XL Inabsence of the complete population of transactions along with period-wise invoice details, we were unable
to verily the completeness of prior period items identified and accounted for during the year. Accordingly,
the possibility of cerain transactions requiring prior period reporting remaining unidentified or unaccounted
for could not be ruled out,

xii.  The matter indicates deficiency in controls relating to period-end review, identification, and
monitoring of prior period transactions, The absence of comprehensive supporting records and
period validation mechanisms may not be fully aligned with the principles prescribed under Ind AS
8 rclating to accounting crrors and prior period items and mayv impact the reliability and
completeness of financial reporting under Ind AS 1.

xiii.  Warious debit and credit opening balances are lying unadjusted, including the balances received
under transfer scheme. Under these circumstances, we are not in a position 10 comment on the
possible impact thereof on the financial statements of the company.

wiv. It was observed that salary provision amounting to Ks. 2.50 crore created as on 31.03.2025
continued to remain outstanding during FY 2025-26 without reversal / adjustment. Non-reversal of
the provision has resulted in overstatement of liabilities and indicates deficiency in the control
mechanism relating to review, monitoring, and closure of year-cnd provisions.

The aforesaid treatment is not in line with the principles prescribed under Ind AS 37 requiring
periodic reassessment and reversal of excess [ obsolete provisions and may also impact the true and
fair presentation requirements under Ind AS 1. The matter further reflects weakness in internal
financial controls over financial reporting, particularly with respect to period-cnd closure and
validation of outstanding liabilitics.

A ‘material weakness® is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, except for the effecis/possible effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company has maintained adequate internal
financial controls over financial reporting and such internal financial controls over financial reporting
were operating effectively as of 31"March 2025 based on the internal controls over financial reporting
criteria established by the Company considering the components of intermal controls stated in the
Cuidance Note on Audit of Imemnal Financial Controls over Financial Reporting issued by the 1CAL

We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the financial statements of the Company as al
March 31%, 2025, and thesc material weaknesses have affected our opinion on the consolidated financial
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statements of the Company and therefore we have issued a Qualified Opinion on the consoelidated
financial statements of the Company.,

M Mo 072529
UDIN:Z60T25291IINAUDS 1583
Place: Lucknow

Date: 301052026
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U. P. Power Corporation Limited

(A Government of UP undertaking)

CIN: U32201UP19995G002492R

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001

Phone No. 0522-2286618, Emall: companysecretary@uppcl.org

Sub:
Dear Sir,

f the SEBI

DR) Regulatio

2015

It is submitted that pursuant to Regulation 52(7) & (7A) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the statement on utilization of issue proceeds of
MNon-Convertible Securities (Nil report) and statement of DeviationVariation (Nil report) for the
guarter ended on March 31, 2026 are detailed below: -

A. Statement of utilization of issue proceeds: NIL

Mode of
Fund Date IfT9is Yes,
Raising = Type of Any then specify
Nameof | ISI | (Public of L;;t raisi Ar:::r'n Funds | deviatio | the purpose of H::-';r
the Issuer | N | issues/Pr | instru t | ™ | Raised utilized n for which the
ivate | ment | *' | fund (Yes/No) | funds were et
placeme s utilized
_mt)
| 2 3 | 4 s | & 7 8 9 10 I
\LF. Tower | \or | it NIL [NIL| NIL | NIL | NIL NIL NIL NIL
Corporation
| Limited e
B. St { of devintion/variation of i Js: NIL
Particulars Remarks
MName of the listed Entity U. P. Power

Corporation Limited

] ! MIL

Mode of fund Raising MIL
Type of Instrument NIL
Date of raising funds NIL
Amount raised NIL
MIL

Report filed for quarter ended




(A Government of UP undertaking)
CIN: U32201UP19995G0024028

U. P. Power Corporation Limited

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-2 26001
Phone No. 0522-2236618, Email: companysecretary@uppcl.org

Is there a deviation/ variation in use of funds raised? NIL
Whether any approval is required to vary the objects of the issue stated in NIL
the prospectus/offer document?
If yes, details of the approval is required? NIL
Date of approval NIL
l Explanation for the deviation/variation NIL
Comments of the audit committee after review NIL
Comments of the auditors, if any NIL

Objects for which funds have been raised and where there has been a deviation/ variation, in the

following table:

| 1SIN | Original | Modified | Original | Modified | Funds Amount of Remarks,

Object | object, if | allocation | allocation, | Utilised | deviation/variation if any

any if any for the quarter

according to
applicable object
(in Rs. crore and in
. %)

NIL NIL NIL NIL | NIL NIL NIL NIL

Kindly take the same on record.
Thanking You,

Far U. P. Power Corporation Limited

Jitesh Grover
Authorised Signatory




U.P. Power Corporation Limited
Shakti Ehawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995GC024928

CONSOLIDATED BALANCE SHEET AS AT 31.03.2026

R ¥ in Cromes)
Hote AS AT A5 AT AS AT
chigs = Mo, M.03.2026 31032025 01.04.2024
1 ASSETS
[T} Momcurront assoks
{a) Property, Flant and Equipment F TREGD. 30 BRGR00. 54 G028 00
(&) Capital w o n-peogress ¥ TOTTE 04 1618574 BSE1 5
[=] Intangible Aswets -4 o3 54 104 85 12767
[ﬂHW Ansels Undar I:ll'l'iﬂpl'ﬂllﬂ 4-B b . i .00 .00
{2} Financial Assets
{i] Envasimisnts § 281708 247365 216084
i} Loans. 5 0.00 0.00 .04
(i) CAherns T 832 32 11738 21 TIHES 48
2] Curreri ssssls
&) Inves isfes 8 A100.54 4347 27 AB8E 4T
1&} Firancial Assals
{i) Trade néecewables ] i T | G206 45 Eaa0d 98
(i} Cash and cash sguivnlents -4, G478 54 5133 48 93041
() Bank Balancss siyer (han (o] Aboye 108 279 29 208 31 1445 7K
i Oifeirs 11 S055.00 H14E 44 dBl2 BS
e Sther Cument Assals 12 1870540 2040 &0 324833
_ Tedal Assets 180165 26 1T9187.32 1TETELE
] EQUITY AND LIABILIMES
Equity
(n} Equity Share
Capity 13 157334 80 146238 51 128272.08
(b) Crth e Equity 14 (101 B0 Ao (87024 47) (BIETE 1)
Liabikies
i) Mon-zwrem lebilites
[0 Fnarsaal |iakdies
{1} Eﬂ'l'l'ﬂ'llﬂﬂ'i 15 JA055 a7 a3049 81 E3T48 96
(i) Trade payables 16
Total Cutslanding dues of mico and small sniemprises 000 0.00 00D
Teal Outsianding dues of Credilors obuer thas micha
and small enlerprises .00 .00 BOT.93
(&) Other finpncial llabdtes T BEEX 32 BENE TE BO13.58
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[a} Financial iinblbes
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Total Outstandmg dues of micro and small anleprises £ 38 B3 A3
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and small snterprses 25421.68 23000 Te 24558 94
() Ot eer finaen il ladiilies 20 358568, 11 35384 17 JO0R2 22
miatenal Aocounbng Polices of Corsolcaled Financial Satement 1
Mabes o Accpunts of Consobdated Finansal Slabemant e
Total Equity and Liabilities 180385236 1718732  1TITELE
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U.P. Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow

CIN: U32201UP19995GC024928

ED OM 31.03.2028

[T in Erewtan]

Hotm  For'the Year anded For the Year ended

o FIT AND L
Burscnin Na. 31.03.2026
Aeyenue From Opaabons 21 7366993
Crer Income it 14540.57
Tetal Income [+ 108219, 50
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U.P. Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995GC024928

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

& BQUITY BHARE CAFITAL A% AT 310020040 : ¥ in Crores)
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U.P. POWER CORPORATION LIMITED
CIN - U32201UP19995GC024928

NOTE NO. 1

COMPANY INFORMATION & MATERIAL ACCOUNTING POLICIES OF
CONSOLIDATED FINANCIAL STATEMENT

1. Reporting Entity

U.P Power Corporation Limited (the “Company”) is a Company domiciled in India and
limited by shares (CIN: U32201UP18995GC024928). The shares of the Company are
held by the GoUF and its Nominees. The address of the Company's registered office is
Shakti Bhawan, Ashok Marg, Lucknow, Uttar Pradesh-226001. These consolidated
financial statements comprise the financial statements of the Company and its
subsidiaries (referred to collectively as the ‘Group'). The Group is primarily involved in
the purchase and sale/supply of power.

2. GENERAL / BASIS OF PREPARATION

(a) The consolidated financial statements are prepared in accordance with the applicable
provisicns of the Companies Act, 2013. However where there is a deviation from the
provisions of the Companies Act, 2013 in preparation of these accounts, the
corresponding provisions of Electricity (Supply) Annual Accounts Rules 1985 have
been adopted.

(b} The accounts are prepared under historical cost convention, on accrual basis, unless
stated otherwise, in pursuance of Ind AS, and on accounting assumption of going
Concernn.

(¢} Insurance and Other Claims, Refund of Custom Duty, Interest on Income Tax & Trade
Tax, LPSC and Interest on loans to staff is accounted for on receipt basis after the
recovery of principal in full.

(d) Statement of compliance

These Consclidated financial statements are prepared on accrual basis of accounting,
unless stated otherwise, and comply with the Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 and
subsequent amendments thereto, the Companies Act, 2013 (to the extent notified and
applicable), applicable provisions of the companies Act, 1956, and the provisions of the
Electricity Act, 2003 to the extent applicable.

These financial statements were authorized for issue by Board of Directors on
30™ May, 2026

(e) Functional and presentation currency

The financial statements are prepared in Indian Rupee (), which is the Company's
functional currency. All financial information presented in Indian rupees has been
rounded to the neat@Rl-rupees in crore (upto two decimals), Scepl-3s
otherwise. g




(fy Use of estimates and management judgements

The preparation of financial statements require management to make judgements,
estimates and assumptions that may impact the application of accounting policies and
the reported value of asset, liabilities, income, expenses and related disclosures
concerning the items involved as well as contingent Assets and Liabilities at the
balance sheet date. The estimates and management's judgments are based on
previous experience and other factor considered reasonable and prudent in the
circumstances. Actual results may differ from this estimate.

Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate are reviewed
and if any future periods affected.

(g) Current and non-current classification

1) The Group presents assets and liabilities in the balance sheet based on current/non-
current classification.

An assel is current when it is:
= Expected to be realized or intended to sold or consumed in normal operating cycle;
* Held primarily for the purpose of trading;
« Expecled to be realized within twelve months after the reporting period; or

« Cash or cash equivalent unless restricted from being exchanged or used to seltle a
liability for the last twelve months after the reporting period.

All other assels are classified as non-current,
A liability is current when:
= ltis expecled to be settled in normal operating cycle;
* Itis held primarily for the purpose of trading:
* [tis due to be settled within twelve months after the reporting period; or

« There is no unconditional right 1o defer settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current,

3. MATERIAL ACCOUNTING POLICIES

I- BASIS ONSOLIDATION

The consolidated financial statements related to U.P Power Corporation Lid, (the
Company), its Subsidiaries and Associates together referred to as "Group”.

(a) Basis of Accounting:

i) The financial statements of the Subsidiary Companies and Associates in the
consolidation are drawn up to the same reporting period as of the Company for the
purpose of consolidation. = .

i) The consolidated-£

il statements have been prepared in agtofd®
. Ind AS-110- ‘Consolidated Financlal S5t

=Y




Ind AS-2B- ‘Investments in Associates and Joint Venlures' as specfied in Companies
Act, 2013 and Companies (Indian Accounting Standards) Rules, 2015

(&) Principles of consclidation:

The consclidated financial statements have been prepered as per the following
principles: :

i) The financial statements of the company and its Subsidiaries are combined on a line
basis by adding together the like items of the assets, liabilities, income and
expenses after eliminating intra-group balances, intra-group transactions, unrealized
profits or losses,

i) The consolidated financial statements include the investment in Associates, which
has been accounted for using the method of accounting by diminution/impairment in
investment in associates.

iii) The consolidated financial statements are prepared using uniform accounting
policies for like transactions and other events in similar circumatances and are
presented to the extent possible, in the same manner as the Company’s separate
financial statements except as otherwise stated in the significant accounting
policies/Notes on accounts.

Il- Pro Plant and Equi t

(a) Property, Plant and Equipment are shown at historical cost less accumulated
depreciation,

(b) All costs relating to the acquisition and installation of Property, Plant and Equipment
till the date of commissioning are capitalized.

(c) Consumer Contribution, Grants and Subsidies received towards cost of capital
assels are lreated initially as capital reserve and subsequently amortized in the
proportion in which depreciation on relaled asset is charged.

(d) In the case of commissioned assels, where final setlement of bills with the
contractor s yet fo be affected, capitalizabon is done, subject to necessary
adjustment in the year of final settlement.

(e} Due to multiplicity of functional units as well as multiplicity of function at particular
unit, Employees cost to capital works are capitalized @ 15% on deposit works,
13.50% on Distribution works and @ 9.5% on other works on the amount of total
expenditure,

(fy Borrowing cost during construction stage of capital assets are capitalized as per
provisions of Ind AS-23.

ill-  Capital Work-In-Progress

Property, Plant and Equipment those are not yet ready for their intended use are
carried at cost under Capital Work-in-Progress, comprigsing direct costs, related
incidental expenses and attributable interest.

The value of const
the maternal s issgad
part of capital

hon_stores is charged to capital work-ins
r (raterial at the year end lying atl lha,




V- INTANGI ASSETS

Intangible assets are measured on initial recognition at cost. Subsequently the
intangible assets are carried at cost less accumulated amorlization/accumulated
impairment losses. The amortization has been charged over its useful life in
accordance with Ind AS-38

An intangible asset is derecognized on digposal or when no future economic benefits
are expected from its use.

V- DEPRECIATION

{(a) In terms of Part-B of Schedule-ll of the Companies Act, 2012 the company has
followed depreciation rate/useful life using the straight line method and residual
value of Property, Plant and Equipment as notified by the UPERC Tariff Regulations.
In case of change in rates/useful life and residual value, the effect of change is
recognized prospectively.

(b} Depreciation on additions to/deduction from Froperty, Plant and Equipment during
the year is charged on pro-rata basis.

Vi-  INVESTMENTS

Financial Assets- investments (Non Current) are carried at cost. Provision is made for
diminution/impairment, wherever required, other than temporary, in the value of such
investments to bring it on its fair value in accordance with Ind AS 109,

Vil- STORES & SPARES

{a) Stores and Spares are valued at cost.

(b) As per practice consistently following by the Compnay, Scrap is accounted for as
and when sold.

(c) Any shortage /excess of material found during the year end are shown as "material
short/excess pending investigation" fill the finalization of investigation.

Vill- REVENUE! EXPENDITURE REC (8], ]
(a) Revenue from sale of energy is accounted for on accrual basis,

(b) Late payment surcharge recoverable from consumers on energy bills is accounted
for on cash basis due to uncertainty of realization.

(c) The sale of Electricity does not include Electricity Duty payable to the State
Government.

(d) Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission.

(e} In case of detection of theft of energy, the consumer is billed on laid down norms as
f Spply Code.




(fi Penal interest, over due interest, commitment charges, restructuring charges and
incentive/rebates on loans are accounted for on cash basis after final ascertainment.

|X- POWER PURCHASE

Power purchase is accounted for in the books of Corporation as balow:

(a) In respect of Cenltral Sector Generating Units and unscheduled interchange/reactive
energy, at the rates approved by Central Electricity Regulatory Commission (CERC).

(b) In respect of State Secior Generating Units and unscheduled interchange/reactive
energy, at the rates approved by U.P. Electricity Regulatory Commission (UPERC).

(€) In respect of Power Trading Companies, at the mutually agreed rates.

{d) Transmission charges are accounted for on accrual basis on bills raised by the U.P
Power Transmission Corpration Limited at the rates approved by UPERC.

X-  EMPLOYEE BENEFITS

(a) Liability for Pension & Graluity in respect of employees has been determined on the
basis of actunial valuation and has been accounted for on accrual basis.

(b) Medical benefits and LTC are accounted for on the basis of claims received and
approved during the year.

(c) Leave encashment has been accounted for on accrual basis.

Xl- PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(a) Accounting of the Provisions is made on the basis of estimated expenditures to the
extent possible as required to settle the present obligations.

(b) Contingent assets and liabilities, if any, are disclosed in the Notes on Accounts.
{c) The Contingent assets of unrealisable income are not recognised.

Xll- GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS

Govermnment Grants (Including Subsidies) are recognised when there is reasonable
assurance that it will be received and the company will comply the conditions attached,
if any, to the grant. The amount of Granl, Subsidies and Loans are received from the
State Government by the UPPCL centrally, being the Holding Company and distributed
by the Holding Company to the DISCOMS.

Consumer Contributions, Grants and Subsidies received towards cost of ca pital assets
are lreated initially as capital reserve and subsequently amortized in the propertion in
which depreciation on related asset is charged




Xlll- FOREIGN CURRENCY TRANSACTIONS

Foreign Currency transactions are accounted at the exchange rates prevailing on the
dale of transaction. Gains and Losses, if any, as at the year end in respact of monetary
assets and liabilitieg are recognized in the Statement of Profit and Loss,

XIV- DEFERRED TAX LIABILITY

Deferred tax liability of Income Tax (reflecting the tax effects of timing difference
between accounting income and taxable income for the period) iz provided on the
profitability of the Company and no provision is made in case of current loss and past
accumulated losses as per Para 34 of Ind AS 12 “Income Taxes”.

AV- STATEMENT OF CASH FLOW

Statement of Cash Flow is prepared in accordance with the indirect method prescribed
in Ind AS - 7 ‘Statement of Cash Flow'.

XVI- FINAMCIAL ASSETS

Initial recognition and measurement:

Financial assets of the Company comprises, Cash & Cash Eguivalents, Bank
Balances, Trade Receivable, Advance to Contractors, Advance to Employees, Security
Deposits, Claim recoverables etc. The Financial assets are recognized when the
company become a party to the contractual provisions of the instrument.

All the Financial Assets are recognized initially at fair value plus transaction cost that
are attributable to the acquisition or issue of the financial assets as the company
purchase/acquire the same on arm length price and the arm length price is the price on
which the assets can be exchanged.

Subsequent Measurement:

A- Debt Instrument:- A debl instrument is measured at the amoriized cost in
accordance with Ind AS 108.

B- Equity Instrument:- All equity investments in entities are measured at fair value
through P & L (FVTPL) as the same is not held for trading.

Impairment on Financial Assets- Expected credit loss or provisions are recognized for
all financial assets subsequent to initial recognistion. The impairment losses and
reversals are recognised in Staterment of Profit & Loss.

XVIl- FINANCIAL LIABILITIES

Initial recognition and measurement:

Financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments. All the financial liabilities are recognised
initially at fair value. The Company's financial liabilities include trade payables,
borrowings and other payables,

Subsequent Measurement:
Borrowings haxg measured al fair value using effe
method, Effgl Qhext rate method is a method of calculgting

\ K
llI
L

ey rate (EIR)
Hised cost of




a financial instrument and of allocating interest and other expenses over the relevant
period. Since each borrowings has its own separate rate of interest and risk, therefore
the rate of interest at which they have been acquired is treated as EIR. Trade and other
payables are shown at contractual value/amortized cost.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expired.

XVIll- MATERIAL PRIOR PERIOD ERRORS

Material prior period errors are corrected retrospectively by restating the comparative
amount for the prior periods presented in which the error occurred. If the errer occurred
before the earliest period presented, the opening balance of assets, liabilities and
equity for the earliest period presented, are restated.

For and on behalf of the Board of Directors

fhle [ N

[ditesh Grover) I™itim Nijhawan) (Palash Gangopadhyay) {Mitish Kuhar)
Company Secretary Chied Financisl Oifer Mirector {Fimamee) Managing Firector
{Additioasl Charge) BN - 11746176 D - ERGGIFESG
Place : Lucknow Subject to our report of even date

Date -3 0 MAY 2026
ubiN'- 280725 Z9HNAUBS158%

a1 & Associates.
ered Accountants
FRNM: 003755C

e

endra Agarwal)
Partner
M Mo. 072529
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5' U.P. POWER
"y

MNate-3
CAPITAL W IN PROG 8
: _ _ _ (¥ in Crores)
Capitalised
AS AT Deductions/ AS AT
Particulars 01.04.2025 Additions Adjustmiants D‘wh?“grtrm 31.03.2028
Capdal Work in Prograas® 1aTaT 52 10121.53 0,0 (15313.83) 1056522
Advance 1o Supphen'Coniracior
{Material issued for construction of 4728 32 152 D0 {188 .40) 0.0a 210.82
Capital Wiorks)
T _ Total 16185.74 10273.53 (369.40)  (16313.83)  10776.04
"It includes employee cost related to works,
Note-3
CAPI SINP RE
(¥ in Crores)
Capitalised
AS AT Deductions/ AS AT
F ey T S e SR Y PUIAI®  51.03.2028
Capital Work in Progress® 540052 SAT58.78 (7243 25) (B158.53) 15757 52
Advance to Supplier/Contracior
(Material issued for construction of 3582 .44 2786, 38 (5942 60) 0.00 42822
Capital Works)
Tatal 8982 96 DEE4T. 16 (13185.85) (B158.53) 16185.74
“tincludes employes cost related to works.







Hete§
= —— — = B o _ ___[¥ in Croros)
Particulars A5 AT 31033008 AS AT 31.03.2025 AS AT 01,04.2024
A Investment in UPPTEL" 2394.08 2304 06 221334
mmmmwmﬂm IO ach
futy poid up !
Prowtsion for Impaimen on investmen .00 Zx94.08 (41 41) 2352.68 (166500 046 Ra
. Qther Imvestments-
T.75% PFC Bonds Saries- 164 (Maturity date 22002027 ] 12200 122.00 12300
Total 201708 247888 2169.84
Aggregaie ameunt of unquote irveesmants in Equly IFEtuments &t cosl 2 304 06 304 06 221334
wmﬁmmmmmnm 123 00 123.00 121 .00
AQQTEgEte BmOUT of ITpaerment in vtk of mseEimees 0,00 a1 49 TG 52

TUPETCL banl provounly allsssd 1 B4 28, 708 rumber of shares B tonuOnERen ofher s caeh

[ Hmmmhmqumﬂlmmaﬂjumm
T pupose of Ind A% 30 has beer Selamiead vaing e Lees - |

M B BNiREaged in ind AS 113 Lowe - 16 iFgntn Fave boen Bk on Fa Dak of enauddss
finsncial slstornents anon 31 12 2025
Holed
Wmmmm
¥ in Crores)
Pariiculars AS AT 31.03.2028 AS AT 31.03.2025 AS AT 01.04.2024
wnﬁ:ﬁ-ﬂ-nm:nmmumm
MECL Loan 850 SE3 5Eq
inlerest Actrued and Due* 2568 25801 22270
Allowarces for Bad & Doubtful Detds Loan & Inberest a3 8N .0 {382 504 000 (s 3 000
Total 0.00 0.00 0.00
“Dhue o nemote possbiity o realisaiin of e balsnoe

Ras boon oisontfued we . fnandal year 2075-36
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Note-7
FINANCIAL ASSETS - OTHERS (NON-CURRENT)
— . 3 {f i Crosea)
Particulars AS AT 3400 2008 A% AT 31032028 AS AT 0, 0l 2024
Advareh pasd to St Govt for reahold St of Land 744 T T4
H&wm Pafding Mlgiment- UPPTCL = aca 0.0o 18072
Deposits
1.Dwpedits with Banks
Deposits having matisdty maone ihan 12 manths-
Eafmarked
Dbt Sandice Redarve Accaunis
(gt bond istued) 145318 1370 & 30717
WPHEDA Corpus Fung® B7.24 181042 53 34 1424 13 AgAT HEE G
2. i Dioposila
Dupost wilth BSE for Recowiry Expenss Fiynd' a5 oS 05
HmmﬁithUHMM EE5Z 00 3852 00 1228200
umtmwwﬁmr 17813 17TE13 178 13
AP [Cormidensd Good) .00 oo 174 64
LUNMPP {Ursacured & Considens Dokt 126 126 53 000
Imarest on agvancs i LIMPR 19 45 1845 18481
Otfer Doposits. il ] 000 17.a1
Aaset Migrason Aocound # S84 08 43081 e ar 542 50 EE0 34760
Alivwaren for doutitul recenvables {1ad.43) (268 2d) [1&7 &3
Totad 883232 1178 1316548

Mate:-

1 h:l.u-q:l.lnuuhalﬂm.ip'lu. SEBUHOMIES DACRADTACIRETIR00T Aaind 32 Dotabye. 2000, ine Comgpany " dopoeded 1 fund witt ing BamBay Shck
- EF})

Emmmummrwm

Mote.8
INVENTORIES
e == . . e (% in Crores)
Particulars AS AT 31.03.2026 AS AT 31.00. 2025 A5 AT 01.04.2024
{a} Sigres and Spares o i
Sock of Materals - Captal Werks 384435 3EE0 05 T542 37
Stock of Matenals - &M 575 B4 4130 18 B0 54 4347 5 #5390 3BT
[ Drars® 141 17 50 14 243 14
Sulbi-Todal 4351.94 &492. T3 34749 .31
ﬁmwmm ISE1n (145 a6} (222 Ba)




. .= e e — ¥ In Crores)
Particulars A5 AT 31032028 AS AT J100.2028 AS AT 01042024
Securnd & Conmimansd good TR 4354 T4 4893 45
Unsecuned & corsitened goss _51051 8 oo EXiTH.B4 12T
Lirigeunad & Credd impened S48 T e ] 47300 13 108084 7 38338 47 90447 73
Irags Recaivabies petstanding from Customars
N g ound of Bletricky Dhaty
Securnd & Comisened good 430,03 437 29 418 B2
Uinsscored & conitentd good 5350 T4 LAN 68 E138.58
Unsacuned & Credi impaines 5851 35 1Re41 02 001 &5 11045 & 1788 34 103811
iy !
Sundry Deptors- Linsscured, crodit impacod § A28 55798 el
—_binatocaied Aevenun® (B4 Ty (409 0y L0548 8y
Sub-Total 11824140 11643023 11004£5.79
Al et Bad & Doubitlul Datrs (SBSAD D) (52023 7Ey {40544 B1)
Tastal Bl 54 BXD0E 48 BRAG4 98

'-h-.ﬁ - o R - a k i~ e =g e ety i -

llmmﬂﬂmmﬂhmmEﬁ%mwmmhmmmmwum
Mobe Mo, 1

wmnwmmmtpﬁmmmﬂmwmmumm

[F im Crones)
Cegcoma 2008 232424
EANL ngi2 B0 44
DAL S04 57 B51.07
PN A28 0 §re.2a
WA 3748 LR H]
KERCD 7.0 112 45

Todad 261814 FTER A




@ L.P. POWER

Hotg-10-4
EINANCIAL = 'ALENTS [CURRENT)
—= = Bl = . = A® = Crores)
Particulir AS AT 31002058 AS AT 3.0 3024 AS AT 91.04.2024
In Cusrant & Dthes Account : _
Eatnarned Balgtets ELE ] - 10847 05.%%
ey ori Wi WIe0s ADRZ 34 LAl.LF 1 ez 82 187 57
b Fixsd Dippoait Acesuniy,
vl gl raietiny upte 3 monirag
Fammamed Hadaraosy I CEER 55T
Cisara T4 B2 13978 1 B8 LILE ] FE-1} A5EAY
[k i Fiand (Incisding Smmips o land) 57 56 5114 &8 T
ChogupTrais wn Hisng 7124 18 G- 1508
Caah impeidl mily 510 185 130 45 1.37 2408 (X1 LEF
(C] Diher
ireestment in Mutuai Furg BLEREY 000 D
i Teeal : ATE B - S1ids Faig.an
Bigbe-10-0
(¥ in Coores)
Panliculars AL AT 3103200 AS AT 31,03 098 AS AT 01.04. 3534
monihs but lees Shin 13 monthy
& Earmarked Balancos
Dot Sendios Roserse Aocours
[Bganat Bords issues) 245 53 TS 08 Lt b
Otrery a3 24505 0.8 185 08 [l ] 1 47921
B mmmm“ el FERE 1654




Bote-11
1 2 H
Se— S =5 . = . — AT in Crovo)
Particulsms A AT 31.80. 2026 A5 AT 31007098 A AT 01,04, 2024
e Sl LA R et BT LT = —— i e i - Fal b
Fecoivnbin rom Govt. of LI 1852 41 1577 &b 131518
Recesvabi from Got &f U [Animpirbhar Schama) RS 300 00 2400 00 = 24001 00
Redervabia fom IREDA* T 1876 & il 14,68
Chsiens recersable from Gol® agairal Burkar Armiam™ 3235 14 67 0.00
Fstesvabin UBPTCL BO7.04 58 &1 E71.47
Parpabie JUPPTCL (845 ST ER ERE}] B3 40 13.04] 555 43
-Recevabh - UPRWLUNI 1644 1376 243
-Payaivia L AYLINL {084 15 80 {083 13,13 (8. 76} (TILEY)
Empiyees [Hectyuties| 110 5 169,70 158,38
Alicrwances Tor Doubthd receivabies Irem Empicryons = (28 20 8185 {30 65} mmmn {28 85 130 40
Thier Heceivatioy a7 44 575 B4 101804
Alowmncs for Doutesy Hoooyabbes: 13069 BEL 44 (1082 28y 47058 (57033 448 1
THHHMMWWJMHHM a2 223 41 2T
Mh’_ﬁﬂmﬁdm — 23 ooo 22244} o aee TN ___ooo
'MhﬂrﬂmmmMWW.ﬁ!ﬂMmEﬂwﬂlr‘dhmwmmmwﬂh
TG
=" Fgvekaila from GoliP &

“Rater pownt ne, WiE) of Nate 31 “Holes ta

agairad Claima For Buskar consections

. FETbursement s BGGEVY repaents sic




Luss: Alowances for Douisetl Advancas
Adwnnce for Trangmission Bay
Oihor Deposits®

e e

Tax Coflecied o Source

Inievnit Income Fecahable o0 sccount of inseme Tax
e

Advance Income Tax
Fringe Beraifil Tax {Nui}
Less-Akosgees for doubithul uradussed FET
FRecarvabie tom GST Depariment
Lass-Alloaancs for doutsld GRT mfundg
Flircevabie relitod 10 Power Purchase
Mise Bpooviny
Lingrturng Cormiseend Doubéiul
Alliowainess Sor Doubtiul Loans & Advancss
InGame Ancrisd & Dus
Ingorme Accrusd bul nol Dua
Propsid Expongss.
brter Link Transacions

E
OTHER CYRRENT ASEETS
e i : L
AS AT 31002028 AS AT 3,03, 3008 AZ AT 01.04. 2024
RN 181 33 . 378,66
(3 ) 18254 {3.75) 157 54 {802 5754
i .78 £ 424
a7 24,54 1478
R 25,18 2518
077 11281 01.85
B 1863 1881 Yo
o 1.54 .00
100 000 aog
035 0.5 0.25
L] oo [0 355 =1 -] ALEET] (=N ]
. 465 o 4,85 [T
{405} oo L4 5] 000 [4 85 0.00
1508 20 154144 1773 42
557 &4y 045
437 437 £ 57
14.37) LE Ty [4 37 0.4 437 0.&n
o o078 ony
=2IE BOGT LR
454 AZ 2
2 101,66 B 48

EFFTEL]
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@ U.P. POWER

Natg-18
FINANCIAL LIABIITIES - BORROWINGS (NON CURRENT |

o o e o Al i ) i mn_rqrelr
Particulary AR AT 31.02.2038 AR AT 31.03.203% AS AT 01042078

{1} SECURED LOANS =
{il Rural Eloctrificaticon Cosporation Lid {REC})

R-APOAP Part-0 {REC) TH.TR 9T 53 131033

Sub Etabon |.oan a87 4.18 TED

Ry brdiye 1043 8 ; 1340 30 1587 AT

DOUGSY 47181 551 T4 851 B7

AR CapLE 3i1.58 28584 7T 74 14 3786 AL A2.01 5T BT
1%) Powsr Finance Corparation Lid.(PFC)

R-APORP PartB (PFC) T8 8L 00678 1114 81

BPDG BT, 1% 927 40 1077 14

COLGGY TE4. 14 E15 By 02 38

AR CARLE BO7.13 2868 28 S50 14 308407 883,19 3G3T 40
18) SECURED BONDS

& 4% Ralpd | isted Bons -1 404 48 BE7T 01

B.5T% Rmipd L&ed Donds 0 0 S0 50 1860 00

8 7% Mated Liglid Bonds 2465 50 2963 41 3457 30
8.T5% Rated Listedl Bonds _ 39690 5 10 1455 79

¥ 55% Ralnd Listed Bongs. 27908 LT 05T 21

10 V8% Rated Lisiod Bands Baf 01 SE02 40 1251 58 B226.00 193800 12758.81
(5] UNSECURED LOANS BONDS

B.70 % UDAY Bond I Rands 4E55. 33 5481 88 724 83

REC 72108 10a8s 38 TN

PEC T34 18 805 &1 128G 13

HUGCD 450 85 ITh.00 0o

CANAR EBLANK §T4 ) 0.00 (1= ]

Fdhan Ovorssas Bank 400 00 2580043 0.00 2242 g5 [l 32373 08
e i _ Toul 53 : 33088 87 BT 5274894
Hoti -

] Dﬂdm—mmmm-ﬁnum {FReefar Annasure-| ic hols- 15§
2 The ferms of napeymen Mmmmmuwmmtmw-wlkwmra 31 Tiotes 1o Accouniy”

Hote18
FINANCIAL LIABILITIES - TRADE PAYABLES (NON-CUBRENT}

(¥ in Crones)
Fariculars A5 AT 31032028 A5 AT 31.03.2024 AS AT 01,04.2024
{4} Micro and Small Enterprises
Listebty tor Purchass of Pewer of URPCL .00 o.oo 000
Lﬂthummhﬂlml 1= ] 000 (="
Liabitiy for Whaeling/ Transrmasion chamses [Fe e} Goa .00 0,00 00 a0
{B} Cracitors ofhar than Micro and Small Enterprises
LMWFWIHHFMH'UFF’CL 0.0 =0 e =) B80T 03
Lmﬁ'ﬁwﬂlum%mmm- .00 [N 000
Lisbiitiy for Wheassling/Transmnson charges 009 (1= b.og @00 0.0 807 013
~ Tedal T T, B e 600~ 80793




@ U.P. POWER

DISCOM

PuWig
MVYNL
[ELT ]

PYVRIL

KESCD

DISCOM
PUVANIL

DAL
PUWHL
KESCO

DISCLOSURE OF BORROWINGS
ias reguied in revised Srhedute- i of i Companies Act, 2003}

Bond
8.48% Bond

8.97% Bond
5.70% Rand
9.75% Band
9.95% Bond
10.15% Bond
Total
B.ABY Band
B97% Bond
9.70% Bomd
9.75% Bond
9.95% Boand
10.15% Band
Tatal
BAR% Bong
8.97% Bond
9.70% Bond
9.75% Bond
9.95% Bond
10 15% Bond
Total

B.48% Bond
8.97% Bond
9.75% Bond
5.595% dond
10.15% Bond
Total
8.48% Bond
E.97% Bond
5.70% Bond
9.95% Bond
Total

Grand Total

Bond
9. 70% Bond
8, 70% Band
5, 70% Band
9. 70% Band
9, 70% Bond

SECURED BONDS

As at 315t March, 2026

THE.G
133.55
B8 12
£15.38
1,B51.74

B80.75
B5.81
632 62
156.20
1,755.38

361.75
119.03
30615
242,35
1,319.22

5251
Lk L]
318
402,65

228.31
135.06
363.37
5,652.40

UNSECLIRED BONDS

As at 31st March, 2026
1,075.68
B868.11
1.B07.26
B52.69
255.59
4,659.33

Anngaurie-1 e Note - 15

% Croew)
Az at 313t March, 2025
1&l.07
263.00
958.43
32562
B3T.75%
43075
2976.62
101.23
14284
1.056.90
200,332
f59.15
X12.40
2,612.74
146.01
308.01
ara. 10
F
475.43
484,49
1,365.78

B2.74

119,65
123,52
3B1.60
G435
750.90
2744
5646
27198
162.08
519.9&
9.226.00

% Criwe)
As at 313t March, 2025
1,314.02

106049
2,.208.08
T97.22




@ LU.P. POWER

K - OTH N
FAFTiC isary AE AT 31002028 AS AT 31.03.2028
Secunty Depeaits From Corsunars T 492440 4832.00
Prorision far Leges Encashmen| 1,752 40 1,802 38
Prosigian for Geahaty an GPF Employees 108129 1,074 50
Lisbiity Migration Secount® TIA RS 71888
Corpas Fund from LIPNEDA ) 8724 8334
Indtdusl accured but not dus on bonroawings* = 98,34 138.98
Total 8,582.32 B,536.78

Ty frre - e o B e o o ey R

MNobo-17

[F in Crores)
AS AT 01.04.2024
4,451 8
4,623 48
B4 78
ROT 28
46,47
140.72
8,013.58

it rolaies 10 he Corpus fund resshosd from L# New and Renswalbss Ensrgy WWNFEMhmnmmlmﬁMum

BT devaiapens

“DNWNL hax taken Lean frem HGHWMmeuﬂumrumuumhmm 5 00 b paad o instmil st oplo pear

201, caniidering the neme e interest sccrued bt nid dus Ba been CONBARHES dl non cursar

Holg-18
i¥ in Crones)
Particulars AS AT 11.03.2028 A AT 31.03.2038 AT AT 01.04, 2024
Punjab Mational Bank 060 1426 ki)
Iraiar Bar .00 (.00 .00 1435 3Ty ST
. Warking Capital Shert Term Loan:
Indian Bank 0,00 000 168,00
. Crihept
Current Maturity of Long Torn Bomowings® 2161550 ; 10444 18 1E3G1.80
Infeansl Actrued but red Dus on Bommssrgs Steds  @R1MTS 07 12 198513 TS8.E4 1505044
Total _ _ mamTs 1886557 1828021
"lhais of curmont maturity of long mm-hmwwnm:hmu“ml
Nota-19
T £ ey = _[¥ inCrotes)
Particulars AS AT 31.00.2028 AS AT 31.00.2025 AE AT 01.04.2024
] - ik FEL R
[#) Micro and Small Enterprises
Lishiity for Purchase ol Powss of LIPPGL B.3s &3 4.03
{B) Credices other than Micro and Small Enferprises
Lismbility for Purchase of Powor af WFPGL 2018173 18,545 AR 18.640.75
Linbikty for Purchasn of Power dimelly by DHscoems 2077 45,33 3460
Linbilty for Whopling/ Transmission chasges 520036 2543188 83255 2350078 _ SATASH 24 55804
Total AT usaw




@ U.P. POWER

(1) SECURED LDANS
{i) Rural Elpctrification Corporation Lid (REC)
R-APDRP Parl-A (REC)
R-APDRP Part-8 (REC)
Sub Station Loan

DOUGGY
AH CABLE
{8} Power Finance Corporation Lid {PFC)
R-APDRP Part-A (PFC)
R-APDRP Parl-B (PFC)
IFDS
COLMEGY
AR CABLE
{8} Loans through helding cOmpany
i1) SECURED BOMOS
B.48% Rated Lisied Bonds
B.57% Rated Lisied Bands
9.70% Raled Listed Boncs

8 75% Rabed Lisled Bords
B.95% Fabed Lisied Bonds
10.15% Rated Lisiod Bords

870 % UDAY Bond | Bonds

REL [Unsecumd Loans)

PFC (Unsgcured Loans)

HUDLO (Unsecured Loars)

CANARA BANK (Ursecured Loans)
bndian Ovarsoas Bank {Unsecured Lmns)

I Lo
A5 AT 31.00 2028 AS AT 34.03. 2025
114,12 113,67
216.30 216 39
351 151
21561 215.61
B8 63 A &6 53
52 56 892.12 52.56 £91.97
23.10 18.31
w539 2.7
100,32 o0
61.51 G151
43.03 324.35 43.03 3822
408 40 4D& 45
230.00 230,00
483.60 481 50
£29.20 520,20
438.00 436 00
B4501 353380 4601 353360
103284 1,032 63
7,315.54 6.217 58
8,167,197 7.527.18
28008 125,01
300.00 0.00
0.00  17,06543 0.00 14,802 40
3181880 19,444.18

(¢ in Croras)

AL AT 04042024

11347
218.30
181
215,87
B 0
53 55

17 66
88 35
10485

43 0%

488 40
#30.00
804 87

S28.21
438,00

BAS 1

1,021 67
4,081,533
5551 05
.00
.00
.00

&4 98

200.29

3,544 58

10,754 .55

15,201.80



@ U.P. FOWER

Hote-30
STHER FINANACIAL LIABILITIES{CURRENT)
" — o . . {¥ In Croras)
Particulars AS AT 31002008 A5 AT 31.03.2025 AS AT 01.04.2024

-Cagital Natung supples works' 9 Ba =T 3818 05 3338 a1
-DBM Nare suppbes) works Bda 22 MANIT_ BSESd  AvTas _ s2855 56 06

- From Sugplers £ othors 8813385 . EATEBM 250 25
= For EMciriication wonke 181738 TR 1853 20 T330.04 1573.70 GB3]. 5%

UPPCL CFF Trust - & 4053 4271
-Prvision for interest on CPF ¥ LR 1420 ol 1| 11.7% 54 4B

Frovdent Fund 072,60 T a2 700.88

-Pension & Gratuty on GPF Emplayees ATA 18 i : 41278 414 61
Provion for inlerest em GPE Employnes 385 87 17A3 56 563 B3 171330 533 52 1541 28
Pronigaon for Loss ingurned by CPF Trust Bed 17 B £ 75130
Prgwigson for Loss Seurnsd by GPF Tiust 1247 24 1164 55 06T 36
Presision for Gratuty on CPF Empioyees 2581 2477 71,42
Listiley for Lismwi Encaskongem Baoy 02 52 A aa
Stafl relgied kabdtes _Baaps 514 62 866 31
Imerasl o Secunty Deposit from Consumar 360 77 A& 04 37 47
Surery Linbdbes 844 10 1389 29 1331 08
Agwance bom Consumers 456 58 147 58 2714
Excess Subsiy fecered from Galp~ - 000 156871 .00
Ungesiritded PTW Suppadt 154 54 Qo0 000
Labistes for GST = : 12,85 21 15 1@
Elpciricity Duty & other levies payable to govi _ 1EREETE 15500 31 1350713
wmummm 0% 0.3a LR R
Lintsifins ior Expirmes 380,00 ERE ] 40
Unciaimad Ligtdty against Bonds™ T 122 000
Payabie o UPNEDA™ 3 FLEL) 7258 16,68

-Recenabe - Utrakhand PEL v 1. D (0.01) [e.a)
“Prarymbea - Littrakband PCL a7 015 air I}.Il-__nﬁ_ (rR -]
Iniar Campany Balances Lnder Recorcitation™* F ST — NN _—
i SR Tots| ELL L R ABIBL AT aunu:

T T b e ik e e ) S p— — e T
“'Mefar point no. 3308 oF “Motew i ASSDuSi”
"Amammm-qumm-mmEwmmmmmmﬂhb—mwm
Y genersinds

R rapresenis nisf company balance of Fin. 0.04 Cr. fn F.Y, J024-28) Detarsn £neca nd Full, undiw seonseskaton

ficee 1 infigr cormpay ransachion of Ra 308 75 Cr mummn%mmmmwwmmmmﬁmm
Frsincanl wiabpmins ?ﬂwﬂf
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U.P. POWER

Note-21
REVEMNUE FROM OPERATIONS (GROSS)
) (% in Crares)
For the Year ended For the Year endad
it 31.03.2026 31.03.2025
Tarrent Power Lid 1138.05 1080.56
Others { through Energy exchange) 243793 357508 224595  3328.51
L
Mor: Industrial Bulk Loads (HV-1) 2785.38 2471.30
Large & Heavy Power (HV-2) 1415117 12565.78
Raitway Traction (HV-3) 160.42 135.37
Lift Irrigation Werks (HV-4) 25461 1735158 532,88 1570534
Medium & Small Supply Consumers
Dormestic Light Fan & Power (LMV-1) 30629.45 2B531.58
Nen domestic Light Fan & Power (LMV-2} 9503.13 11491 23
Public Lamps (LMV-3) 118417 1166 90
Light, Fan & Power for Public/Private Institution [LMY-4) 151118 1144 58
Small Power for Private tube wolts / Pumping sets for
irigation purposes (LMV-5) 2703.40 3304 25
Small & Medium Power (LMV-8) 2761.62 2981 59
Pubdic Water Works (LMV-7) 1785.19 1806 .99
State tube wells /| Panchayti raj fube well & pumped canals
(LMV-8) 1606.17 1480.18
Temporary Supgly (LMV-8) 275.41 287 16
Electrical Vehicle Charging (LMV-11) 58.15 5202817 3264 5225722
Qiher Operating Revenug
Extra State Consumer 15.34 TEFT
Wheeling Charges from open access consumers 229.92 215.55
Cross Subsidy from open access consumers 133,58 13386
Miscolleneous Charges form Consumers 113.58 128.57
Energy IMemally Consumed 221,38 122403
Electricity Duty 434753  5061.73 4212891 598960
Sub Total FEDIT 45 TT2TH.T6
Less: Eloctricity Duty (4347.53) (4212.91)
35 73669.93 73065.85




UPPOWER

Note-22
OTHER INCOME
(% in Crores)
For the Year ended For the Year ended
Faticular 31.03.2026 31.03.2025
{a] Subsidy :
(i) Tariff Subsidy )
Agrculture or RE Subsidy from Gowt. of U.P 240000 2400.00
Revenue Subsidy from Gowt. of U.P, 12000.00 14791.87
Subsidy adjusted against Electricity Duty 2700.00 2800.00
(ii) Other Subsidy
Subsidy for Operational Lossas 10313.18 5915.22
Subsidy for Summer Supply 3000.00 0.00
Other Financial Assistance 0.00 30413.16 013 2570722
b) Interest from ;
Loans to NPCL (licencee) .00 34,11
Fixed Deposits 42057 450 74
Barks (Other than on Fixed Deposits) 26.33 12.80
Bonds 16.87 18.52
Others 1.30 4.88
Income Tax Refund 0.18 485.25 1.57 522 562
Other non oper inc
Late Payment Surcharges 1635.35 887.09
Income from Contractors/Suppliers 33.00 2810
Rental from Staff 237 1.76
School fee/ Recruitment Examination Fee 0.14 0.12
Recognition of Consumer Contribution. Grant &
Oihers 1121.84 1118.52
Miscellancus Incomef Receipts 5226 T16.70
Gain on sale of mutual fund 5864 0.00
Gain on change in fair value of
nvestment{Mutual fund) 134
Sale of Scrap 164.76
Penalty from Coniractors 40,43
Sale of Tender Forms 4.08
Liabilties/Provision written back 429.00
Assessment for Theft & Malpractices 334 80 387743
Sub total 3mor.2y
Income Allocated to DISCOMS (included in above)
by UPPCL (201.20)

29906.07



@ U.P. POWER

Note-23
Purchase of Power tricity) for Tradi
(% in Croces)
For the Year ended For the Year ended
eIty 31.03.2026 31.03.2025
A — " e AT ST ¥ £3%
-Generating Units =~ 78114.23 74347 60
-Surcharge 25,08 {3.10)
-Unsheduled Interchange & Reactive Energy
Charges® 35425 BE3.57
- Dthers 14 52 78518.08 11,19 75019 25
lon/ C
-Transmission & Related Charges 11065.38 9231.31
Sub Total B9583.44 84250.57
Rebate/Subsidy against Power Purchase (B28.21) (563.91)
= Yok ; _ 88,955.23 53,686.66

* Due 1o nature of ransaction under unscheduled inferchanges. the figure can be negative of positve.




@ U.P. POWER

Note-24
EMPLOYEE BEMEFIT EXPENSES
- % in Crores)
Particulars For the Year onded 31.00.2026  For the Year ended 31,03, 2025
Salanes & Allowancos 2082.31 2099 50
Detarnass Allowances 1036.08 950,57
Oiher Allewances 120062 117.30
Bonus/Ex Gratia 1.24 1,18
Medical Expenses {Reimbursament) _789.52 71.33
Earned Leave Encashmant® ITET 308 30
Compensation o1 025
Staft Watfare Expenses _1.85 222
Pansion & Gratuily 188.49 27213
Dehar Terminal Benafis 131.39 122 55
Imterast on GiPF 68.57 65.03
Intorast on CPF 318 3.3
Grabuity (CPF) 54 .50 7758
Other Terminal Benafil (CPF) 1.57 1.35
Centributions 1o provident and other funds 17 583
Dthigrs 025 (0.548)
Sub Tatal h91 52 418339
Expanse Caplaised {1180.23) {1104 63)
Employes Cost Allocaled to DISCOMs (incuded
in abowe} and Others by LIPPCL (123.83%) {128.51)
Total : (257746 284925
"Earngd Leave Encashment s refleciad by UPPCL 5FS undar "Other Terminal Banelits.* which is fegroupsd in
ConsHid alican,
Note-28
FINAMN T
% in Crores)
Particulars For the Year ended 31.03.2026 For the Yesr ended 31002005
Finance Charges/Cost of Raising Fund 483 16.47
Bank Charges 10.75 - 21.70
Guaranios Charges .23 1861 873 48 50
I T
Warking Cagpital 044 ATE
{1} Secured Loans
(i REC 401,56 453,54
[ii} PFC 497 81 2 68
[2)3ecurpd Bands 1425 2 1814 B4
{3) Unsecured Loans/Bonds 3742 78 8067 37 3931.01 G562 33
[d) Dther Intorogts
Intares! o Cansumens 318.71 306.30
Finance Cost 5180 38 70183
Interest'Stamp Duty 6n B Discounted for
PP 1. 78 5501 & .00 BOET 93
Sub Total 11585.24 12742.54
Finance Cost Allocated to DISCOMs (included
{5180.35) o (STE1.6)

(5791.83)

-
F

in above]} and Others b
PG
"




U.P. POWER

DEPRECIATION AND AMORTIZATION EXPENSE

For the Year ended
Particulars 31.03.2028
Depreciation on -
Buildings B3.52
Other Civil Works 0.64
Plant & Machinary _ 16685.08
Lines Cables Networks etc 3382.00
Vehicles 025
Fumnitures & Fixtures 218
Office Equipments 2368 517134
Amortisation of Intangible Assets 32.42
Total 5203.76

MNote-26
(% in l.‘rn-ru]_
For the Year ended
31.03.2025
54 3R
1.03
1624.37
2068 82
0.30
3.09
24.70 467639
37 64




U.P. POWER

Note-27
ADMINIS| TRATIVE, GENERAL & OTHER EXPENSES
{ ¥ in Croras)

For the Year For the Year

Particulses ended 31.03.2026 ended 31.03.2025
Rent 10.60 10.91
Rales & Taxes 166.12 78.43
Insurance 7.64 4.96
Communication Charges 17.68 20.09
Legal Charges 56.25 33.81
Auditors Remuneration & Expenses 5.83 6.11
Consultancy Charges 4548 23.66
Licence Fees 24.05 24.00
Prefiminary Expenses _ 0.00 0.09
Technical Fees & Professional Charges 30.59 71.89
Travelling & Conveyance 122.07 110.20
Printing & Stationary 15.74 19,63
Advertisement Expenses 11.37 6.61
Electricity Charges* 227.98 1231.04
Water Charges 0.79 1.78
Entertainment 0.00 0.02
Workshop Expendilure 0.00 0.13
Expenditure on Trust 0.00 0.03
Compensation for Injuries 15.85 12.81
Expenditure on Departmental Training Q.56 0.00
Mainlenance of Software 7.52 374
Miscellaenous Expenses 142.89 114,74
Expenses incurred for Revenue Realisation 50.07 4219
Workmen Compensation 40.12 33.40
Vehicle Expenses 4.08 548
Fees & Subscription B.58 7.53
Expenses for CGRF 0.13 0.25
Online, Spot Billing & Camp Charges 863 88 70318
Loss on sale of Assets Scrapped 0.01 4.50
Payment to Contractual Persons 503.55 53212
Hanorarnums 0.00 0.02
Transmission Bay Charges 24,61 6.02
Sub Total 2396.16 3109.37
Expenses Allocated to DISCOMs (included in above)
and Others by UPPCL (65.19) {41.37)
Total 2330.97 J068.00

“Electricity Charges represent the value of Captive consumption of aleciricity by own offices & Sub.
Stationg sfic.




U.P. POWER

Note-28
REPAIRS AND MAINTENANCE
; _ . ( % in Crores)
For the Year ended For the Year ended
i © 31.03.2026 31.03.2025
Plant & Machinary 584 .26 606.93
Buildings 2817 45 56
Other Civil Works 14.73 23.68
Lines, Cables Networks efc. 1505.25 1087.89
Vehicles - Expenditure 711 7597
Less: Transferred to different REM heads as
mentioned abowve (6.72) 213380 (75.84) 1764.19
Furnitures & Fixtures 0.05 0.15
Office Equipments 20.18 12.75
Software 38,56 9.00
Expenses on customer care compilain handling
system 0.00 0.01
Fayment to Contraciual Persons 1236.90 1296.93
Less: Transferred to different R&EM heads as
mentioned above (558.89) 736.80 (G609.60) 709.24
Sub Total 2B70.60 2473.43
Expanses Allocated to DISCOMS (included in
above) and Others by UPPCL {2.53) {4.00)
Total 2868.07 2469.43




Ay

-"- ) U.P. POWER

BAD DEBT ROVISIONS
— : L Croha}
For the Year ended For the Year ended

CL s 31032026 31.03.2025
(A} Provision for Bad & Doubt Debts on ' s -
(i) Non Current Assets
Financial Assets- Investments {Impairment) 41.41) (125,09)
Financsal Assets-Loans (Non-Current) {121.81) 14472
Financial Assets-Others (Non-Current) 0.00 (163.22) 0.00 19.63
(ii) Current Assets
Current Assets- Inventories ~_ EBEB 1.78
Financial Assets- Trade Receivables 562528 12278.97
Financial Assets-Others (Current) (76.54) (447.72)
Other Current Assets (0.41) 5554.89 0.67 11833.70
(B) Bad Debts Written Off _
Non-Current Financial Assets 121.81 0.00
Current Financial Assets-Trade Receivables 1788.22 0.00
Current Financial Assets-Others 128 1911.32 0.00 0.00

Total 7303.09 11853.33

"t includes Rs.1707.32 cr.which has been written off under the “Bijli Bill Rahat Yojna"




U.P. POWER

EIEEEI IONAL ITEMS
: For the Year ended
Particulars 31.03.2026
Provision for loss being incurred by GPF Trust 8269
Provision for loss being incurred by CPF Trust 57.28
Total . 139.97
e

L - -
i &

Note-30
(%in Crores)

For the Year ended
31.03.2025

7718
53.50

130.69



1.1

1.2

1.3

1.4

1.5

U.P. Power Corporation Limited
CIN: U322001 UP19995G 024928

Note No, 31

i irancial Statements for the F. ¥ 2025-

(Period 01-04-2025 io 21-03-2026)

Bricf:

Under the U.P, Electricity Reforms Act, 1999 by Govt. of Utar Pradesh (Gol'P), the erstwhile
Uttar Pradesh State Electricity Board (UPSEB) was unbundled into the following three
separate entities through the first reforms Transfer Scheme dated January 14, 2000:

* Uttar Pradesh Power Corporation Limited (UPPCL): vested with the function of
Transmission and Distribution within the State.

* Unar Pradesh Rajya Vidywt Utpadan Nigam Limited (UPRVUNL): vested with the
function of Thermal CGeneration within the Staic,

¢ Unar Pradesh Jal Vidyut Nigam Limited (UPJVNL): vested with the lunction of | lydro
Generation within the State.

L.P. Power Corporation Limited (the “Company") was incorporated under the Companics Act,
1936 {(now 2013) on 30.11.1999 and commenced the business w.e.f 15.01.2000 in terms of
Government of U.P. Notification No. 149/P-1/2000-24 dated 1400 20060,

Under another transfer scheme dated January 15, 2000 the distribution business of Kanpur
Electricity Supply Authority (KESA) under UPSER was transferred 1o Kanpur Electricity
supply Company Limited (KESCO), a company registered under the companies® act, 1956, as
a wholly owned subsidiary company of the UPPCL. The assets, lighilitics and personnel of
KESA were transferred to KESCO w.c.f. January 15, 2000, vide GoUP notification no. | 86/
XXIV- 1-2000 dated January |5, 2000,

Due o division of State of Uttar Pradesh a separale Statc named as Untaranchal {now
Uttarakhand) came into existence w.e.f. November 09, 2001 and a scparalc company as
Unaranchal Power Corporation Ltd. fnow Uttarakhand Power Corporation Lid.) (UPCLY had
aken over commercial operations in the state of Unarakhand as per Govl. of India’s
notification no. 42/7/2000-R&R. dated November 05, 2001, The assets and liabilities and
personnel relating o UPCL w.c.f. November 11, 2001 were transferred vide agreement dated
October 12, 2003 with Uttarakhand Power Corporation Lid.

After the enactment of the Electricity Act, 2003, the further unbundling of the UPPCL.
(Responsible for business of both transmission and distribution) was done. Therefore, the
following four new distribution companics (DISCOMSs) were created as per the Uttar Pradesh
Power Sector Reforms (Transfer of Distribution Under Takings) Scheme, 2003 issued vide
GollP’s Notification No. 2740/P-1-2003-24-14P/2003 Dated. 12.08.2003,

Purvanchal Vidyut Vitran Nigam Lid. (PuVVNL).
Madhyanchal Vidvut Vitran Nigam Lid. (MVVNL).
Dakshinanchal Vidywut Vitran Nigam Lid, (DVVNL),
Paschimanchal Vidyut Vitran Nigam Lid. (PVVNL).




1.6

1.7

Under this Scheme the role of UPPCL was specified as Bulk Supply Licensee “as per the
license granted by the commission and as “State Transmission Uitility™ under sub-section (1) of
section 27- B of the Indian Electricity Act, 1910,

Subsequently, the Uttar Pradesh Power Transmission Corparation Limited (UPPTCL), a
Transmission Company (TRANSCO), was incorporated under the Com panies Act, 1956 (now
2013) by an amendment in the *Object and Name' clause of the Uttar Pradesh Vidyut Vyapar
Nigam Limited. The Transco is entrusted with the business of transmission of electrical energy
to various utilities and open access consumers within the State of Unar Pradesh. This function
was carlier vested with UPPCL. Further, Government of Uttar Pradesh (GollP), in exercise of
power under the Section 30 of the EA 2003, vide notification No. 1227UN N.P./2-4-07 Dated.
July I8, 2007, notified Uttar Pradesh Power Corporation Limited as the “State Transmission
Utility™ of Untar Pradesh. Subsequently, on December 23, 2010, the Government of Uttar
Pradesh notified the Untar Pradesh Electricity Reforms (Transfer of Transmission and Related
Activities Including the Asscts, Liabilities and Relaied Proceedings) Scheme, 20010, which
provided for the transfer of assets and liabilities from UPPCL 10 UPFTCL with effeet from
April 01, 2007,

Thereafter, on January 21, 2010, as the successor Distribution companies of UPPCL. (a deemed
Licensce), the Distribution Companics, which were created through the natification of the UP-
Power Sector Reforms (Transfer of Distribution Undenakings) Scheme, 2003 were issued fresh
Distribution Licenses, which replaced the UP-Power Corporation Lid, (UPPCL) Distribution,
Retail & Bulk Supply Licensc, 2000,

As per Final Transfer Schemes of DISCOMs and Transco issued vide notification no. 1528/24-
P-2-2015-SA(218)-2014 Dated November 03, 2015, and notification no. 1529/24-P-2-2015-
SA(218)-2014 dated November 03, 2015 respectively, the final balances of assels and
liabilities were given w *DISCOMSs’ as on 11.08.2003, *TRANSCO" as on 01.04.2007 and 1w
the UPPCL as on 01.04.2007 as against the balances carlier notifies by Provisional Transfer
Schemes of DISCOMS and TRANSCO which were referred to in point 1.5 and 1.6 above.

Consequent upon the above notification the necessary adjustments in this regard were done in
the annual accounts of the company for F.Y. 2014-15,

The Holding and Subsidiary companies considered in the Consolidated Financial Statements
arc a5 [ollows:

5. Mame of Company Stalus Froportion (im  *%) of
Mo, Sharcholding as an®
31-03-2026 M-03-2018

1 LL.P. Power Corporation Limited Hobding MA MA

2 Purvanchal Yidyut Vitran Nigam Limited Subsidiary [11] [11]

3 Pashchimanchal Vidyut Vitran Nigam  Subsidiary 1] L]
Limited

4 Madhyanchal ~Vidyuwt  Vitran  Nigam  Subsidiary 100 10a
Lirmited

5 Lakshinanchal Vidyut Vitan  Nigam  Subsidiary 100 100
Limited

L] Ranpur  Electricity  Supply Company  Subsidiary L] 1]
Limited

T UP Rencwable & EV Infrastruciure  Subsidiary 100 [0
Limited (UPREVIL)

* Includes the shares of promoters subsequently held by their Nominees.




3. The amount of Loans, Subsidies and Grants were received from the State Government by the
Uitar Pradesh Power Corporation Limited cemrally, being the llolding Company and
distributed the same by the Holding Company to the DISCOMs, which have been accounted
for accordingly,

4. The Board of Directors of Discoms have escrowed all the Revenue receipt accounts in favour
ol ULP. Power Corporation Limited, Lucknow. However, with implementation of sman prepaid
metering and consequential collection in Direct [Dehit Facility {DIDF) account as per RDSS
scheme requirement, the BOD of Discoms has approved that all the receipts/collection in DDE
dccount except W the exient w0 be paid as AMISP charges o AMISP vendors in
consonance/compliance to DDF agreement terms, shall be escrowed in favour of LPPCL. The
Holding Company has been lurther authorized to these escrowed revenuc accounts for raising
or borrowing the funds for & on behalf of distribution companics for all necessary present and
future financial needs including Power Purchase obligation,

5. Reconciliation of balances of Inter Unit Transactions (IUT) amouniing 10 ¥ 29.21 crore is
under progress (refer Note No. 12 of the Financial Statements),

6. Property, Plant & Equipment:

{a) The Property. Plamt & Equipment including Land remained with the company  aller
notification of final transfer scheme are inherited from erstwhile UPSEB which had been the
tithe holder of such Non-Current Assets. The company is making efforis 10 recognize and
identify the location of land along with its title deed as well as of other Propenty, Plam &
Equipment, transferred under various Transfer Schemes for the purpose of maintaining fixed
assets registers, The title deeds of new Property, Plam & Equipment created/purchased after
incorporation of the company, are held in the respective units where such assels were created
/purchased,

(b} UPPCL is accruing lease rent every year @ 21 per month in respeet of land under
possession of Kesco in compliance to the UP Transfer of KESA Zone Electricity Distribution
Undertaking Scheme, 2000 issued vide notification No | B XXIV-1-2000 dated 15012000,
The above also includes Plot no 4, block 96, arca 10198.53 sqm & Plot No 54, block-14, area
2958.24 sqm. The lease period of these two plots were completed in the year 1994, Afier the
completion of lease period, the process of converting lease land in to free hold land could not
be donc duc 1o some adminisirative constraint. The company Kesco is fully exercising its right
on the use of above plots undisputedly and there is no legal litigation over the use of this
plotland at present in any forum,

(c) Where historical cost of a discarded! retired’ obsolete Property, Plant & Equipment is not
available, the estimated value of such assel and depreciation thereon has been adjusted and
accounted for.

{d) In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August 2014 of
Ministry of Corporate Affairs, Govt. of India, the depreciation/amortization on Property, Plant
& Equipment/Intangible Asscis have been caleulated taking into consideration the depreciation
rates/usclul life of assets as approved in the orders of UPERC (Multi Year Distribution tariff)
Regulations, 20




Depreciation Schedule for the assets are as follows:

5.MNo Assel Depreciation rate for existing Depreciation rate fur existing
assets capitnlised on or before  asseis capitalised on or after
3082025 033025

i Land & Land Rights 0%% e

2, Building 134% 334%

3, Cher Civil Works i3d4% 3.34%

4, Plant & Machinery 52R%, 9.00% 4, 22%, s

5. Line, Cable & Network 5.28% 4.22%

f. Vehicles 9.00% 0.00%%

T Furniture & Fixtures 6.33% 6.3

§. Office Equipemsent [5%. 6.33% & 5.28% 5%, 6.33% & 4.229%

9. Intangible Assets 15% 5%

7. No loan has directly been taken by the Subsidiary Companics (Discoms) through REC, PFC,

HUDCO, Canara Bank & Indian Overseas Bank during the current financial vear, Loan of
118366.49 Crores were received through the Holding Company i.c. UPPCL.. The UPPCL. takes
loan from financial institution and issues bonds Tor and on behalf of Discoms are given below

(% in crofes)
%1, Particulars DWWNL Puys™LL VY MVNMNL  Kesco LIPECl, Total
Mo, ™.
I REC = H - = B340.%5 §.340.85
2 PFC % - T, 62564 162564
3 Bond = RALIE S00.00
4 Canara Bank - 154000000 1,500,00
5 Isdian - . - 400,00 s} ()

Crverseas Bank

Todnl - - 1836649 18, 166,49

Capitalisation of Interest on borrowed fund utilized during construction stage of PPE (i.c.
Capital Asscts) has been done by identifying the schemes/assetz and the funds used for the
purpose W the extent established. Total borrowing cost capitalized during the vear is ¥ NIL
(31" March, 2025 2 NIL).

(a) Provision for Bad & Doubtful Debts on Trade Receivables
The Company has revised the provisioning rates in respect of Bad & Doubtful Debts against
sale of power during 2025-26 1o ensure compliance with the notification titled “Electricity
Distribution (Accounts and Additional Disclosure) Rules. 024" vide Notification No.
G.5.R. 635(E) dated 10 Ociober 2024, issucd by the Ministry of Power under the Fleetricity
Act, 2003,

The rates of provisioning for the FY 2025-26 as per the said rules are as under: -
{2 in Crores)
Amouni of
Frovision

Apeing Bucket

Trade Receivable ss  Provisioning
T

on 31 -05-2026

FuVVNL
Oand Uipio 0 Days .00

130,93




Exceeding 180 days and upto 1 year
kxceeding | year and upto 2 year
Exceeding 2 year and upto 3 vear
More than 3 yenrs

Dhaes from permanently Disconnected Consumers
Tatal

MV ML

& amd Upio 90 Days

Exceeding %0 days and upto 180 days
Exceeding 180 days and upto | vear
Exceeding | year and upio 2 yvear
Exceeding 2 year and upto 3 year
More than 3 years

Dues from permancntly Disconnected Consumers
Tatal

DYVXEL

0 and Upto 90 Days

Exceeding 90 days and uplo 180 days
Exceeding 180 days and upto | year
Exceeding | year and upto 2 year
Exceeding 2 vear and upto 3 vear
Maore than 3 vears

Duies from permanently Diseonnected Consumers
Twial

FYVNL

0 and Upto 0 Dayvs
Exceeding 90 days and upio 180 days
Exceeding 180 days and upto | year
Exceeding | year ond upto 2 vear
Exceeding 2 year and upto 3 vear
Maore thas 3 years

I3ues from permanently Discsnnected Consumers
Total

KESCO

D and Upto 9 Deays

Exceeding %0 days and upto 150 days

Exceeding 180 days and upto | year

Excecding | year and upto 2 vear

Exceeding 2 year and upto 3 year

Mbore than 3 years

Dues from permanently Disconnected Corsumers
Total

2,240.69
6,010.06
482261
20,008 78

1.424.56

I.180.52
106630
$.850.33
150795
1,368.41
19137
SEDDIE

[877.13
116,69
3T3.06
Bl 67

113692

11295, 16

524842

3432054
111618
484,57
603,97
546,32
261814
207498

.02
.04
.00

i35

1349

17002
2266.19

25%
4%

&
7485

25%
M

B0%
5%

10%
25%

B0%
T5%

25%
0%
60,

T5%

0
1P
25%
40%;
il
B0%%
T5%

S60L7
2.404.02
2,893 54

16,007.04
1,068.42

23064.14

B3
| A62.58
603,18
EXl.05
415341

7.356,89
1430174

004
41.47
33.27

32187
BE2. 15
Bl6.13

3936.31
[4101.40

0.0
111,62
121,14
241.59
i27.T
2094 94

1556.24
445337

oo
LEELL
.04}
174
44,09
136.82
1o il
I'Hi4, 29

Following the conservative approach, excess existing provisions on trade receivables has not been reversed during

the year,
Cirnnd Total

SR0MG.04



Note: According Jo the Provico of the Electricity Disirsbution fAccounts and Additionad Disclosurs J Rufes. 2024,
norhing cominined in this Rule shall il fo the irade receivables from Govermmem Contumers. Hence, mo Provision
haas bedn mode v such CORSLerT

(B}Mher Provisions:
(i) The details of provision for doubtiul loans & sdvances are as under:

(a) Provision to the extent of 10% on the balances of suppliers/ contractors has been made by
UP Power Corporation Limited (Standalone) and Pashchimanchal Vidyut Vitran Nigam
Limited in Mote no. 12,

(b) During carlier vears, the Company had recognized interest accrued and duc on loan
extended to NPCL. Considering the uncertainty in realization of such interest and in
accordance with the principle of prudence, the Company had already created 100%
provision against the accrued interest outstanding as on 31 March 2025 under Note No. 6
‘Financial Assets - Loans (Non-Current)’

Considering the continued uncertainty regarding recoverability of the said dues, no
further interest income has been accrued recognized during FY 2025-26 on the aforesaid
cxposure, as recognition of such income is not considered appropriate at this stage.

(¢) Provision @ 100% is being made by the UPPCL. as per the management estimates on the
amounts relating to “Commitment Advance to UMPP" and “Interest on advances 1o
UMPP” under Note Mo. 07 *Financial Assets- Others {Non-Current).

(i) A provision for doubtful receivables to the extent of 10% on the balances appearing under
the different heads of “Financial Assets- Others- Current™ Note no. 11 by UP Power
Corporation Limited (Standalone) and Pashchimanchal Vidyut Vitran Nigam Limited,
10% Provision on increase/decrease of Receivable from Employees by Purvanchal Vidyut
Vitran Nigam Limited against the doubtful receivables from Employees as shown in
“Financial Assets-Other- Current” Note no. 11 has been provided/reversed and a provision
of 100% has been made on the 2823 crores lying pending for more than three vears
appearing under the head “Others™ in UPPCL. SFS,

Further, as no credit loss is cnvisaged in respect of Govi, entities including UPRVIUNI.,
UPFTCL and IREDA, no provision has been created on balances related to these Gove,
entities with effect from Current Year and old provisions have also been reversed,

(i) The provision for unserviceable store (Note no. 08) has been made @10% of closing
balance by Pashchimanchal Vidyut Vitran Nigam Limited, ¥ 5.30 Crore in Dakshinanchal
Vidyut Vitran Nigam Limited during the year and the 100% Provision for loss on account
of theft of fixed assets pending investigation (Note no. 11) have been made for balance al
the close of financial year by Discoms.

10. Government dues pavable in respect of Eleetricity Duty and other Levies amounting 1o
¥ 16958.79 crore shown in Note-20 include 2840.73 crore on account of Mher Levies realized
from consumers.

. Liability towards stafl training expenses. medical expenses and LTC has been provided 1o the
extent established,

aring under the heads *Financial Assets-Other (Current)’, “Financial
ahent)”, “Other Current Assets’. *0 ?r;l‘-.imi@ Liabilitics (Current)*
& -.,




and “Financial Liabilitics- 'rade Payvables {Current)” are subject o confirmation’ reconeiliation
and subsequent adjustments, as may be requined.

(b) On an overall basis the assets have a value on realisation in the ordinary course of business
at least equal 1o the amounts at which they are stated in the Balance Sheet.

13. Basic and diluted camings per share has been shown in the Statement of Profit & Loss in
accordance with Ind AS-33 “Eaminps Per Share”. Basic camings per share have been
computed by dividing profit (loss) atiributable to ordinary cquity holders by the weiphted
average number of equity shares outstanding during the vear. Number used for calculating
diluted camings per equity share includes the amount of share application money (pending for

allotment).
(% in Criores)
ing per shure: 31.03.2026 31.03.2025%
() ProfitiLoss) atiribuiable 1o ordinary equity (7456.14) {12870.70)
shareholders (numerator used for calculation)
(b)  Weighted average number of Equity Shares
(denominator for caleulating Basic EPS)y** P Rl
(<) Weighted average number of Equity Shares**
(denominator for caleulating Diluted EPS) 1.52.78,27.261 140.00.31 64
(dy Basic camings per share of R, 1000V- cach (4941 {9297)
(EPS Amount in Rupecs)
{e) Diluted earnings per share of Rs. 1000/- each (49.41) (9297}

(EPS Amount in Rupees)

*Figure of loss has been restated considering the Ind AS-08.
** Calculated on MNo. of Days hasis

(As per para 43 of Ind AS-33 issucd by Institute of Chanered Accountants of India, Potential Equity
Shares are treated as Anti-Dilutive as their conversion to Equity Share would decrease loss per share,
therelore, effect of Anti-Dilutive Potential Equity Shares is ignored in calculating Diluted Earnings Per
Share ).

14. (0) Based on actuarial valuation report di. 09.11.2000 submitied by M/s Price Waterhouse
Coopers to UPPCL (the Holding Company) provision for accrued liability on account of Pension
and Ciratwity for the employees recruited prior to creation of the UPPCL i.e. for GPF employees
has been made @ 16.70%% and 2.38% respectively on the amount of Basic pay and DA paid to
emplovees.

(b) As required by IND AS 19 (Employee Benefits), the company have measured its liabilities
arising from Gratuity for the employees covered under CPF Scheme & Leave encashment of all
employees and stated the same in Balance Sheet and Statement of P&L in the lnancial year
2023-26 on the basis of Actuarial Reports.

15, Debts due from Directors were Rs. NIL (previous year Mil).

16. Payment to Directors and Officers in foreign currency lowards foreign tour was NIL (Previous
year NIL).




7. (A) Disclosure as per Schedule-11 of the Companies Act, 2013 areas under:
I} Ageing of Trade Rececivable

Balance of Trade Receivables as on 310520046 i%in
Crofes )
Partlcalars Phutstanding for following perieds from due daie of paymeni TOTAL
Less than 6 Gmonths  1-2 yenrs  2-3 years Mare
Months -1 year than 3
YEArs
(1} Undisputed Trade receivables - 21, 28481 955802 TOI577 S562B2E  17BS930 6134618
(i} Undisputed Trade receivables - .00 .00 0,00 .00 .00 000
Which have sigaificant increase in
credit risk
(it} Undisputed Trade receivables - 29769 249799 401334 518259 4654740  SE.539.01
credit impaired
{iv} Unallocated Revense {Trmde 0,00 0.00 (X1 004 0. .00
receivables - credil impaired )
(v} Disputed Trade receivables - .00 0,00 0.04 0.0 .06 0,00
considered good
{wi} Disputed Trade receivables - .00 R 0.00 .00 .00 .00
Which have significant increase in
icredil risk
{vii) Disputed Trade receivahles - XL 0,040 .00 LT LR 0.00
credit impaired
(viii Unallocated Revenue- 0,00 .00 LR 0.{H1 000 -G64].Towe
considensd pood
TOTAL 11924340

*The unbilled Revenue of DVVNL for the amount of 2 514,62 Crore (Previous Year 2 551,07 Crore) has been
chubbed in the Trade Receivables outstanding for less than 6 months for presentation purposes.

**lt relates 1o the amount of revenue collection reccived from consumers a1 UPPCL apainst which the INSCOMs are
not identified on balance sheet date,

Balance of Trade Reccivables as on 31.03.2025 i im crones)
FParticulars Outstanding for following periods from due date of payment  TOTAL
I a5 than 6 months  1-2 vears  2-3 years Muore
& Months =1 year than
3 vears

{i) Undisputed Trade receivables - 329682 850090 629136 341692  14,100.51 £3,600.53
considered good
(i) Undisputed Trade receivables « 0.0 0.00 0,00 0.00 0.4 i
Which have significamt increase in
cradit Figk
(i) Undisputed Trade receivables - .00 L263.20 272461 241521 4652067  520231.7%
credi iquir:d
{iv} Unallocated Revenue (Trade [IX1] 000 0,00 .00 1,00 0.0
recetvables - eredil impaired )
(v) Disputed Trade receivables - 000 0,00 0.00 .00 .00 000
considened good
(vi) Disputed Trade receivables - 0,00 .00 0.0 0.0 .00 0,00
Which have significant increase in
eredit risk
iwii) Disputed Trade receivables - 000 .00 .00 0,00 .00 .00
credit impained
{wiii} Prior Period Adjustment made LKL .04 .00 0,00 .00 LR
during current yewr
(ix) Unallocated Revenses 1,0 .00 0.0 40304
considered pood

TOTAL BTG, 130,23




) Ageing of Trade Payable

Balance of Trade Payables as on 31.03.2026

Farticulars Ouistanding for following periods fram due date of
payment

Less than 1 -2 yeur -3 yenr Mare than 3

yEar wears
{1 MSME 545 a i L]
(i} Chers 27 853.80 117546 72825 603,63
(i) Disputed Dues-MSME 1.41 1.5 103 1]
{iv) Disputed dues-Others 17.42 19.83 2346 [
(v} Outstanding with Debit 0 0 L] ]

Balances

Tutal 11.878.08 1,196.79 T51.T4 603,63

Balance af Trade Pavables as on 31.03.2025

Particulars Cutstanding for following periads from due date of
payment
Less than 1 1-2 year -3 vear More than 3
year years
(i} MSME® 186 0 0 0
(i) Ohhers 21.611.01 155533 165 48 S5 .66
1) Disputed Dues-MSME 235 i 0 [
(iv) Disputed Dues-Others 4328 i 0 i}
{v) Outstanding with Debit 0 L] L i
Balances
Total 21 .660.50 1,555.23 165,48 S55.66

LT} Ageing of Capital Work in Progress (CWIP)

Particulars Amcunt in CWIF for s period ended 31.03.2026
Lass than I-2 year 2-3 year More than 3
I vear R T
Project in progress 4553.23 364859 152732 BiG.0x
Project emporarily suspended L 0 0 L
Advances to Contractors (MNet) 103,24 8. T iln 7563
(material issued for construction
of capital works)
GRAND TOTAL
FParticulars Amount in CWIP for a pericd ended 31,03, 2035
Lie=s than 1-2 year I-X vear More than 3
I year YEurs
Project in progress 1057704 3,597.60 1,523.33

Project temporarily su: 0 i

(¥ in crores)

Tostnl

545
25.361.14
194
60.71
0,00

25.431.4

{2 in crores)
Total

386
23887 4%
235
4328
.00

23.936.97

(% incrores)

Total

10365.22

210.82

1077604

(¥ in ¢crores)
Toisl

I5.757.52



Advances o Contractors Ml 101,62 M L& 48 85 .59 428.22
imaterial issued for construction
of capital works)

GRAND TOTAL 16, 18574

IV} Ageing of Intangible Asscts under Development

(% in crores)
Farticilars Amaount in Intangible Assets under Development for a period Tuotal
cnded 31032026
Less than 1 1-2 vear 2-3 year More than 3
Year YEATE
Froject in progress 332 (1] 0 ] 33z
Project temporarily 0 0 0 1 0
suspended
GRAND TOTAL L)
(% in crowes)
Farticulars Amount in Intangible Assets under Development for a period Tuotal
encded 31.03,2025
l.ess than 1 1-2 vear 23 year More than 3
Year VEArs
Project in progress - - - - .
Project tempararily - - a . =
suspended
GRAND TOTAL -

(B) Additional Information required under the Schedule-111 of the companics Act, 2013 are as
under;

(a) Quantitative Details of Energy Purchased and Sold:

5L Ma, Details F.¥ 202526 (Umits F.Y 2024-25 {Units in
im MLy ML)

il l'otal mumber of units purchased 151,066,012 155, 09600

ii} Total number of units sold 12536043 127, 404,53

(1 Transmission & Distribution Losses 25 B0S5. 70 2T.6%1.36

LY Transmission & Distribution Losses in Percentage 17.07% 17 85%

{h) Drctail of Power Purchased during the period ended 31.03,2026:

Farticalars Amuruni Amaouni
(¥ Crore) (% Crore)
{2025-2a) (2D24=15)
Power Purchase
Thermal 64,517,949 58,705,402
Hydra S180.8] 487141
Senlar 226430 2,368,435
Wind 131299 1225.35
Muclear 106220 57410
Others {includes Co.Gen, bundled, energy 416091 708243
exchange e,

Directly Pupthisg 11.19

10




Sub-total (i)

Transmission & related Charges
Inter-State
Intm-Staie

[.PS { Transmisscn)
Discoms Transmission Charges
Sub-total (i)

Tatal {i+ii}
Less: Rebaie & Orthers
Subsidy against Power Purchase & Others

Crand Total

{c) Capital Commitments, Contingent Liabilitics/Assets:

5 Mo, Commitments

I Esumated amount of contracts remaining to be exccuted on capital

accouinl and nol provided for
Contimgent Limbilitics

Claims against the Company not acknowledged as debis
Guaranees

Contingencies related 1o Power Purchase

Amount involved in court cases

Statutory Ducs

Ciher Contingent Liahkilities

Tuial

Contingent Assets *

L RN T SRR P E—

L]

TESIT.83
412753
1,986,589
0.3
495116
1106561
59, 581.44
463,29
164,52
HE 055,13
Amount
(¥ Crrore)
(2025-26)
4.518.42
173.28
4,94
1019541
£75.59
1 3561
7718
1137001
L00

T5,019.26

408608
1.405.93

3,739,300
F131.M

§4,250,57
407 %4
155,97

B3 6E6. 6

Amount

(2 Crore}

(2024.25)
87593

20029
5.6
ROT5T0
408.53
TOE.A%
641609
10,043 00
L]

In compliance of Hon'ble Supreme Court of India interim order under civil appeal no. 9742023 UPPCL Vs,
Suhasradhars Energy vt Lid & ORS), provision for differential linhil ity is being created in the books of accounts {ie,.
PPA Rate- UPERC approved rate) for Ms Sahasradhara Encrgy Pyt Lad and Ms Adani Green Enerpy Put Lid.
However, Generation Rased Incentive receivable from UPNEDA is not being recognised il final decision of |Hon'ble
Supreme Court. As on 31.03.2026, amount of € 64.64 Crore (Prev Yr. T 4564 Crore) is receivable from UPNEDA

subject to final outcome,

(c) Disclosure as per Schedule 111 1o the Companies Act, 2013

5L Name of the Mol Asseds e, Tafal Share in Profil or Share in other Share in Total
LT Entity Assets minus Total Laoss for the period compirehcnsive inoome Comprehensive imscome
. Limbilities as mt emild 31052035 fTor the period emded far the perind emibed
X103 3026 032025 30,03, 2020
As %ol Amousi As Yool Amoumt As Yeall A As Ve of Amsunt
Cansodid (¥in Consalicda iFin Comsalbdare ni Consulidat (¥ in
afed Met Crore) ted Frofit Crore) d siher i*is ed Tonal Crore)
Assels oF Loss comprehensi  Crore)  Comprehe
N RN T mAD
ingome
A Parem
LLF. Power 24.72 153724.25 11538 (BT27.2MH (AT23. 795
Cosparation
Lud,,
Lucknow

11



Add: Reverdal 11.0.4%) Alis.02 FELE (LR 1] 12320 9%
of Provision
through PEL
Restaied 4N 13313425 (6,043 45873 315 1.8 (b, 2y 44225
Balamee
B Subsiliaries ; : :
[Besipted)
Melacdhymnae bl 16,592 DI 07 2855 (39T 2091 124 M (212785
Widvut Vitran
Migam Lud.,
Ludionoawy
Purvancial 13.32% Ti& 6] 33 ARt o) ZH.7R il.02 AT 5408
‘iglyus Yitran
Nigam Lad. .
Varanasi
Fashehimanch 45652 25497 M0 {283} 215TA 21,71 2340 -3 1R 23Tk
al Widyu
Vitran Migam
Lid., Mbeenai
I 2akshinanglea 1.6 LR I%Kl  (1498.67) B 15.14 1290 [14%3.53)
I Vidywe
Wilran Nipam
Lid., Agra
Kanpur (242} (13595 2 | 195 B0 L 1] L65 (19730
Flecirizity
Supply
Company
Lid.. Kanpur
Lip w3 13.9] 0. 0L .00 .05 0.0 {10.5HF)
Kenewable
amd EV
Infrasmuciuse
Lkmited,
Luckmow

C LFS

Adjesimgnts

CF5 (LA 1074l =1 44 MHFT AL
Adjustmenis

Total 00 55853497 I8 (T563.93) [l 107.80 800 (T456.13)

18. Since the Company is principally engaged in the business of Electricity and there is no other
reportable operating segment in the Company as per Ind AS-108 ‘Operating Segments’, hence
the disclosure as per Ind AS-108 on segment reporting is not reguired.

19. RELATED PARTY MSCLOSURE and KMP:
Part-1
1. Names of the Related Parties and Description of Relationship:
{2)  Related Parties where control exists:

i.  Subsidiarics

A} Distribution Companies (Discoms)

I. Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL)

2. Madhyanchal Vidyut Vitran Nigam Lid. (MVVNL)

3. Dakshinanchal Vidyut Vitran Nigam Lid. (DVVNL)
. Paschimanchal Vidyut Vitran Nigam [.1d. (PVVNL)
- Kanpur Electricity Supply Company Lid. (KESCO)
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il.  Employment Benefit Funds
1. LLP. Power Sector Emplovees Trust (GIF)
2 LLP. Power Corporation Contributory Provident Fund 'I'rust (CPF)

(b)  Other Related Parties

(Where Transactions have been taken Place during  the

vear/balances owistanding)
I.  Associates - Nil
2. Joint Venture Corporation — Nil

() GoUP-Related Power Sector Entities (under the same government):
I. U.P. Rajya Vidyut Utpadan Nigam Lid. (UPRVUNL)
4. LLP, Power Transmission Corporation 1.td. (UPPTCL)
3. LLP. State Load Dispatch Center Limited (UPSLIN)

(d)  Key Management Personnel:

Mame
D, Ashish Kwumnr Goel
Shri Pankaj Kumar
Shri Nidhi Kumar Narang

Shri Mudhi Kumar Narang

Shri Sanjay Mehrotra

Shri John Mathai
Shri Kamalesh bahadur Singh

Shri Kamalesh bahadur Singh

Shri Deepak Raizada

Shri Cyanendrs Dhar Dwivedi
Shri Prashant Verma

Shri Sourajit Ghosh

Dv. Rupesh Kuemar

Shri Mayur Maheshwari
Shri Anupam Shukla

Shri Kaj Kumar

Semi. Neha Jain

Shri Neel Rotan Kumar
Shri Abhishek Singh

Shri Raj Kumar Malhotra
Shri Prabhat Kumar Singh
Shri Nitin Mijhawan

Desipnatinn
Chairman
Managing Director
Director (Finance)
Drector { Commercial) (In
Additioral Charge)
Diirector {Finance) (In Additionl
Charge)
Brirector (P & MA)
Director { Corporate Planning)
Director (P & MA) Additional
Charge
Director {Corporate Planning)
D¥irector (Dstribution)
Director (Commercialj
Mhrecior {1.TY
Mominee Director
Mominee Direcior
Momines Direclor
Mominee Direcior
Women Direcior
Mominee [Yirector
Meominee Dhirector
Nomines Director
Mominee Direcior
Chief Financial Officer

Feriod
wef 27032023
woe S 10.03,202]
w.e  D1.06.2022 ill 17.08.2025

woe S 0T 2024 1] 22.04.2025

e 19.08 2025 6l date

Wl 17.06,2025 till date
woe f 18.06.2022 il 18.05.2028

weef T1LE22023 mll 18,05 2028

woef 05.06.2023 il date
woef 11.10.2023 il date
woef 23.04.2025 till date
wef 18.06.2022 ill 08.06.202%
woe S 0701 2025 6ill 28.10.2025
e 29, 10,2025 till date
woef 10,0%.2022 till 21.04.2025
woe f 22.08. 2025 vill date
w.ef 30.01.2025 gill date
wee S 16.04.2013 gill dase
o 03052023 il date
woe 05,101,202 il date
wef 13.02.2025 till date
w1 O 122022 il date

* Shei. Mitish Kumsss has taken charpe of Munaging Dircctor of UPPCL we f 23042006,
= 5hri, Palnsh Gangopadhyay has taken chsnge of new Direcior {Finance) of UPPCL woe £, 27,05, 2024

{c) Relative of Key Managerial Personnel | il any)
{Where transaction have aken place during the year or previous yearbalances outstanding) - NfJ

VEOr or  previcns

13



Part-11

Transuctions with Related Parties are as follows:(a) Transactions with related parics-
Remuneration and Benefits paid to key management personnc! (Chairman, Managing Director
and Directors) are as follows: -

{2 in crores)
Particulars 2025-26 I024-25
Salary & Allowances 13.39 I1.06
Leave Encashment .35 102
Contribution to Gratuity! Pension/ PF I.51 1.65

(b) Transactions with GoU P Related Power Sector Entities for the year ended on 31.03.2026

(¥ in crores)
o 1 Farticulars Col'F Retaved Power Secior Entities
(Under Same Government)
UPRYL ™I, LU'FFTCL.
1 Puschase of Power 19527 02
2 Transmission of Power L] 1 1.065_ 38
3 Albocation of Conmon Expendifure 241 1945
4 (mher Reccivables 267 1533
5 Other Payables ~506.23
Totsl 182587 11036
Part-111
Outstanding balances with related partics are as follows:-
(% in crores)
Farticulars Mst March, 2026 3st March, 2025
Amount Recoverable
UPPTCL. HE B4 2077 46
Amount Payable
UPFPSET 3295 2RT7.04
UPPTCL { Trade Payable) 5200,36 4938.55
LIPRVIUNL B1E5.69 THA213
UPPCL CPF Trust G361 B61.7
20, Details of remuncration to Auditors
¥ i crores)
Farticulars FY 202526 FV 2024-2%
Az a Auditor;
I, Audit Fee 1.39 LN
2, Tax Aundit Fee 0.01 0.0
X, Limited Review Fee 005 0,05
I Cither Capacity:
Onher Services (Centification fees) .02
Reimbursement of Expen 0.

14




21. Financial Risk Management
Fhe Company’s principal financial liabilitics comprise loans and borrowings, trade payables
and other payables. The main purpose of these financial liabilitics is to finance the Company’s
operations. The Company's principal financial assets include horrowings/advances, trade &
other receivables and cash that derive dircctly from its operations, The company also holds
Equity Investments.

The Company is exposed 1o the following risks from its use of financial instruments:

i. Credit Risk: Credit risk is the risk of financial loss to the Company if a customer or counter
parly to a financial instrument fails 10 meet its contractual obligation resulting in a linancial
loss to the Company. Credit risk arises principally from cash & cash equivalents and deposits
with banks and financial institutions. In order 1o manage the risk, company accepts only high
rated bank/Fls,

il. Market Risk- Foreign Currency Risk: Market risk is the risk that changes in market prices,
such as foreign exchange retes and interest rates will affect the Company’s income/loss. The
objective of market risk management is to manage and control market risk exposure within
acceplable parameters, while optimizing the return. The Company has no material foreign
currency transaction hence there is no Market Risk wort foreign currency translation.

iii. Market Risk- Interest Rate Risk: The Company is exposed to interest rate risk arising from
borrowing with floating rates because the cash flows associated with floating rate borrowings
will Mluctuate with changes in interest rates. The Company manages the interest rate risks by
cntering into different kind of loan arrangements with varied terms {eg. Rate of interest,
lenure ete.)

At the reporting date the interest rate profile of the Company’s interest-bearing financial
instruments is as under:

(% in Crores)

Particulars As i 3103, 2026 As at 30,03, 2025
Financial Assets
Fixed Interest Rate Instruments- Deposits with Bank 4,553.78 3.RR2.10

Taotal 455078 AL 10
Fimancial Linbilities
Fived Interest Rate Instruments- Financial Instrument 45221.85 5178053
\Lr:'iblt Interest Raie Instrumenis- Financial Instrument 449 52 Q. 713,46
Loan

Total 5467037 61493949

. Fair value sensitivity analysis for fixed-rate instruments: The Company's lixed rate
instrumenis are carricd at amortized cost They arce therefore not subject to interest rate risk,
since neither the carrying amount nor the future cash flows will Muctuate because of a change
in market interest rates.

v. Liquidity Risk: Ligquidity risk is the risk that the company will encounter difficulty in
mecting the obligations associated with its financial liabilitics that are scutled by delivering
cash or other financial asscts. The company’s approach 1o managing liquidity is to ensure, as
far as possible, 4 il always have sufficicm liquidity to meel_ite-liabilitics when due.

e

15



12.

26.

27.

28,

29,

under both normal and stressed condition. without incurring unacceplable losses or risking
damage to the company’s reputation.

Fhe Company manages liquidity risk by maintaining adeguate FI/Bank Fagilities and reserve
borrowing facilities by continuously monitoring, forecast the actal cashflows and matching
the matwrity profile of Financial Assets and liabilities.

Maturity Profile of UPPCL Borrowings taken on behalf of DISCOMs

({ in C'rores)
Asom 3103 1038 Asom 3103, 0028
Particular Within St in Alter 1M Within Sl Lo Adier Total

win twelve twelve ww el g welve

menmihs momihs momths nbnmihs manths manihs
Secured Homids | Tib &0 1766 80 56507 40 G2 20,00 1. Té6. B0 1. 766,80 L6000 12 THes0
Unsccured Bonds Sz S16.352 4659 34 409,98 S Az 516.32 561 9% 6,762
PFC £ TS 244 TA5. 08 1551034 5.3H3 00 204378 DEMAD 17,334,508
REC 413313 318242 TWIIOT 15162 3913Te 293K 1036637 It 583 0%
HUDCx 125,04 X504 490 8% 74993 62 50 62,540 ATS.00 S0
(4L} (R 1 1 1,040 A0 M (.00 1,00 .00 LT
Canara Bank 1 50L06 150,00 974,98 1274.5% {0 1,00 0.0 I
Tutal 1175302 BEGY.E2  ITHILRD  4RBOVIBE 1165338 6TRLTI J5A6H 85 5300485

Capital Management

The Company’s objective when managing capital is 10 safeguard its ability 1o continue as a
going concem, so that it can continue o provide returns for sharcholders and benefits for other
stakeholders and maintain an appropriate capital structure of debt and equity.

The Company is wholly owned by the GolUP. The company acts on the instruction and orders
ol the GolUP to comply with the statutory requirements.

The debt portion of capital structure is funded by the various banks, Fls and other institutions
a5 per the requirement of the company.

In the opinion of management, there is no specific indication of impairment of assets as on
balance sheet date as envisaged by Ind AS-36 (Impairment of Asscts). Further, the assets of the
company have been accounted for at their historical cost and most of the assels are very old
where the impairment of assets is very unlikely.

The sale of Electricity does not include Electricity Duty payable to the State Government.

« The financial statements for the year ended 2025-26 has been prepared as per Ind-AS. Previous

year's figures have been regrouped/ rearranged! reclassificd wherever necessary (o make them
comparable/ betier presentation with the current year figures.

The Annual Accounts of F.Y. 2023-24 has been adopted in Annual General meeting held on
13-11-2024 and of F.Y 2024-25 on 30.12.2025 respectively,

The figures as shown in the Balance Sheet, Statement of Profit & Loss, and Notes shown in
{......) denote negative figures.

The Company has not created Regulatory Assets as Ind AS |14 Regulatory Deferral Accounis
has not been applied by the Company by availing the exemption given and availed during the
year in which Ind AS first adopted by the Group.

Prior peried error in total income or wotal expenditure has been considered material iff it exceeds
¥% of the revenue from the operations of the immediate preceding financial year. IT error or
omission related W income exceeds the %% ceiling limit as explained above, then all prior
Mg EErled 1o income or expenditure) has been considered material and dealt

) 8. In the same manner, If error CEOTHSET




in
in

)

(LI

(Ll

2}

cxceeds the 4% ceiling limit as explained above,

income or expenditure) has been considered

Immaterial Prior

RE

ASSETS
Hom-current grsets

{a) Froperty, Plant and Fqisipment

(k) Capital Wik - - progress

{d) Intangible assets

(e) Intangihle Assets Under Development

(1) Finangisl Asscts
(i} Investmenis
(i) Loans
{id) Chbers
Current sssets
ia} laventaries
ih} Financial Asseis
1i} Trade recelvables

{ii} Cosh and cash equivalenis
(it Pank balances other ihas {ii) above

(i) Oithezes

(e} Other Carremi Assels

EQUITY AND LIABILITIES

Eaguiry

{2} Equily Share Capital

b1 Cther Equity

LIABILITIES

Nan-gmrrent Habilitics

(8) Financial lishilitics
(1} Bosrowings

dii} Tirade payvahlies

(b} Omher Mrancial linbilitices

- 1 liabiliti
{a} Fimancial liakdlstics
{1} Baormowings

(i) Tradle payables

JATION OF

Period Errors/omissions discoy
the current year, Statement showing the details

SOLIDATE

e
N,

44
Al

10-A
13-

I

13
4

19

Awlined

Total

figures w5 an  Adjustmenis

.04, 2024

922182
AR4.02

127.67
(LI

216984
1,00
F2087.33

115647

GRHITS. 19
EETMED
1485, TS
487701

22494

129272 06
(B1131.27)

5265010

RONT 03
d013.38

634384

6,27
R

0.0
0.0

(.

17813

.0

i1
(0.75)
LT
{74.96)

I6TE BT

{1371

AL
2015

SH.B6

.00
LELI]

(#5.63)

Restated

figures as

LR 1

GOTER 04

L

27.67
1.0

L1658
LELL]
15316546

F256.47

S0404, G-
M4l
144575
4802 85

P33

17976281

1239272 06
(BXETS.12)

51748 96

RO7.5%
Ei3.58

lo2 2]

405

then all prior period error (whether related to
material and dealt in secordance with Ind As &,
ered during the year have been adjusted during
of correction and restatement are given below:

LAMNCE SHE

Mrioer Periesd Frror

PFrisir Period Error

HRegrowping

Pricer Perssd FError
Frior Perios Ermor
Priar Period Error
Priar Period Error,
Regrouping

Frioer Periosd Eeror,
Regrauping

AL AHI

Prior Perind Ermor

Prior Period Ermor,
Regriaipmg

Pruar Feriond Ervar,
Regmuping

Regrouping

17



Total Chalstanding dues off Creditors olber ham micro and 2446332 (438} P455894  Priar Period Error,

small emterpriscs Regrouping
Ligi) thiher financaal Fimbilitiea ] 31500144 (518.22) MISERXE  Frior Pereul Frrar
Hegrouping
Taotal Equity and Liabilities 1500430 (3709 17976281 .00

TED BALANCE SHEET AS AT 31.

Particulars e Amiieed Tistal Restaned Hemarks
M figures as on  Adjustments  figures as on
3032025 31032025
i ASSETS
(1} Xop-current gasets
i) Property, Plant and Equipment 2 6RS94.77 577 BB600.51  Prios Period Error
(b} Capital work-in-progress 3 1619338 (7.64) I618274  Prior Perind Error
(d} Intangihle nssets AA 165 (0.0 1i4.65
{zh Iminngible Aswets Under D lopmend {1 A4 A (A Priar Persod Error
{1} Fimaneinl Assors
i) Invesimenis 5 247565 LI ] 2ATS6S
{ii} Logns ] .00 .00 0, {Hy
{iii) Dthers 7 1135489 ipaz 11,736.21  Regrouping
(2} Carremt sssets
{a} lovemilories z 4347 27 L] d347.27
i) Financial Asscts
{i) Trade recervables 9 GI8TR.TE im0 G343 Prior Perind Error
{1i) Cash and cash equivalents fo-4 513426 {01,850y 313540 Pror Period Errar
(ri} Bank balances ather than (i) above 10-f i [ ] | R g 3
[1wh Ehhars I S48 (h.135) S4B 44 Prior Period Frror
(e} Oher Currem) Asseis 12 2105, LLrE o HH060  Prios Period Ermor
Todal Axseis ITHE4T7.22 G40, 1 17918752 (R
(1) EQUITY AND LIABILITIES
Eguity
{a] Equity Share Capital I3 1462304 1,0 146238 51
bk Dhahaar Figuiny 14 (BETEL TR 1130]1.75) (¥T024.ATY  Priowe Period Error
LIABILITIES

(1) Nom-curvent lighiliti
{a} Fimzncial liabaloies

(i) Beorroaings 15 H1950.598 SH.EH AMHARI  Begrouping
{ii} Trade pavables 16 2%0.62 (280,62 000 Regrouping
(b} (xher financasl Habilities 17 B34 202.72 BE56 T8 Trior Period Ermor,
Regrouping
(2} Curvent liabilities
(0} Financial habilities
i) Borrawings 18 20064, 43 {98.%6) 1906557 Regrouping
(&) Trade payables L 23654635 280,62 2393697  Regrouping
(iii} Ckher financial linhiliies . 1 34504 173913 5338407 Prior Period Ervar,
Regrouping

Total Equil imbillities I7R347.22 G4k, 10 1T91%Y .52
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30. Disclosure as per Ind AS-37 is as under: -

FParticulars

WP {_'l;q'ln:il;ll Advance MNole-3

Prowision for Trade Receivable Moje- 9
Prowision for impasrmsent in invesiment Noles
05

Provision for bad & doubtful debits-Financial
Asseis-Loans (Mon-current ) Mote-G

Provision for Financial Assets-Cithers (Mon
Current) Mote-7
Provision of Obsolete stores MNote-§

Proviston for estimated loss on theft of fixed
assets pending investigation Mobe 11
Provision for bad & doubtful debiz-Financial
Assets-others (current) Note-l |

Sub Total- Note-11

Prowision for Other Current Asseis Mote-12

Tatal

31, Exceptional Items:

Opening

balance as

o
01.04.2025

11.6%

S1.923.78
dl.41

MEXED
268.24

145,406
22341

13533

3584

13.02

5402484

Provisio
n made
iluring
the vear
[ Mate-

562528
(41.41)

(121.81})

.
8.4

(95.45)

(76.54)
(041}

591,77

Withdrawal
i
mdjusiment
of provision
during the
year al
UFPCL &
MMscoms
through FL
(Mote -22)

{2 in Crores)
Withdrawall Closing
adjustment  Balance
ol provision  ai
during the UFPCL
viear at &
UPFCL & Discoms
Discoms a5 an
through J1.03.202
ihers L1

1164

«  5B.549.06

- 262.50

14643

. 152.12
242.32

3988

28220

- 1261
- BAlen]

The company presenis the information excluding exceptional items which allows a betier
understanding of underlying performance of the company. Exceptional items are identified by
virtue of nature so as 1o facilitate, the comparison with prior peried and 10 assess underlying
trends in financial performance of the company. Accordingly, the company has shown the
amount of interest in respect of loss incurred by the Trusts {(CPF & GPF) on investment in
DDHFL. as *Exceptional ltiems® in the profit and loss account as detailed below:

Breakup of Exceplional Item for the FY 2025-16

Letter SN, Mame of UPPCL.
ltem

CFF Cy'- Interest 2.1%

4T T56 2026/ CPF

TRUST/DHFL/FDRMN

otional boss 2022 dated

15.04 20246

GPF Y- Imterest 1024

1ATRIA 202612/
LIFSPSETIIFL 2018
dated 15.0:4.2024

Puv VML

16.67

1934

MYVVANL

13.46

18.88

DVVML

942

(% in Crores)

MY ANL Resco Total
| d. s 148 57.28
14.63 647 £2.69
139.97

21



Letter Mo,

CPF 17841472025 dated
OR-04-2025

GPF 19102025 dated
24-04-2025

Breakup of Exceptional Iem Gos the FY 2024-25

(4 in Crones)

Mame of 1PPCL. PuVY&L MYVYAL DVVNL  PYYNL  Keseo  Taotal
ltem

Imleresi 205 15.56 1257 g.50 13.13 1.39 53150

[merest 055 18.53 17.62 11.79 15646 .04 719

Tuotal 1G5

22
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a.  Credit Rating: The position of Credit Rating obtained from various agencics is given below:
Current Rating (as on 31.03.2026):

Particulars Ratimps

Hand Amonnt (T Crore) 449820 & 510000 & 39510 &
349100 %050 3488.00

CRISIL Haiing ACEVsshin - AHCEVRinkle

India Kating IND} AHUE VS ble NI AAICE pSeabis IND A+{CE 3 Seshle

Erickwork Rating BWE AA-CE)Simkle DWR AACE Sable -

Previous Rating (as on 31.03.2025):

Farticulars Ratings

Bond Amownt (T Crore) 4 49E.20 & 6,510,050 & 195120 &
54%1.00 3,4%9.50 348800

CHISIL Raiing A+ICEYVSLable - AHCERS1able

India Hading IND A+ CE yRiable IMD AAICEV Stable IND A={CEVSiahle

Hrickwork Hating BWHR AA-CEIStnhle BWE AAICEVSeshle .

L] ?hrhm;hw“mcmm;mum W
b.  The following bonds issued by the company are secured as per the details: -

[EE T

: . Fresenit

151N :_‘.:;: M“"'H‘; " = ”’F"""" by way | Ameust Dutstanding Date of Creation

ol &g {As an 31.03.2026)
INESIPOTI4E UE5TRE  15.02.2021 3000 .
INEAR0RITIS3 55767 14.02.2022 Q30,00 .
INESSOPOTON REAT6E 1502023 Q30,00 i e
INESPOTITD Q55TAE  15.02.2024 230,00 - =
INES4aP07087 953770 14,02.2025 G300 - E
INES0POT095 BEATT 13022026 000 4 =
IMESAOPOT 03 Q5572 15023027 B, (0 SRk =
INESAOPOTI I 056144 15032001 158,50 .
INESS0P0TI 2% PI6145 15032022 A9 50 £
INESHOROTIST 956146 150352023 B 50 = % groreye
INES40POTI45 986147 15032004 $9% 50 p = oclale, o
INESIOPOTIS? Q56148 1403 2025 198 50 : 2 , ~:"5
INES4FIT 160 GEGI4% 13052026 498 &0 - 2 |
INES40POT | TH SIS 15032027 498 50 0850 =3
INESIDPOT [BS 957201 1102009 26460 ¥
INESA0POT 154 957202 200102000 52930 &
INES40PITI02 937203 20.10.2021 £29.20
INESAOPDT210 OSTIO | BOIO.2022 52920 I
NESHIPOTIZE 95T HL10.2023 52930 . 3
INESHPOT2 36 GETHG 18102024 52920 - =
IMES40M)T244 957207 20,10.2025 52020 - o
IMIES40PITIE] 057208 30.10.2036  (Rowr. 52920 ) =
INES40PIT269 GSTIH  POI0MAT  Geanewieed amd 529.20 S20.M L
INESHPOT2TT OSTEOO 20001 M0 Secwred ax per 32300 .
INES4OPOT2RS YSTEDZ  MOO1.2021  Deed o 646,00 5
INESHPOTI03 95TERY  Muo1.202z  Mipothecarion B4, 00 F
INES4aP07301 QETEO4 20012023 46,0 p
INES4OMITIIG GETEOG  19.00.2024 febis, ) : ”
IMNES40POTAZT GETROT 20002025 fidts, (1 = =
INES40P0T3IS GETROR 200002006 fis. (0 & i
INES40PIT343 OETROD  20.01.2027 646,00 {4, 0] =
INESHPOTIS0 USTRID 201 HE G460 b, 00 L
[MES40P0TIOR 97IRTT 31032025 493,90 -
IWESPOTI 6 QTIETE 300320726 4935 :
INES40P073584 QTIERD 31052027 493,90 40300
INES40ru7392 GTIRR2 31002008 493.90 390
INES40POTA00 OTARTE  30A3 20040 493,50 493,50
INESADPOT I8 OTIRTE 2003 3030 493 00 493 54 -
INES4POT426 OTIRE1 31032030 493,090 493,50 =
INESHIPITA34 OTIERT 22032032 A93.50 E

49390 z

INES40P07442 GTAIE] 30032004 436,00 .
INESAOPOTASS OTAIR2 3L P00 136,00 -

a5



i P

; ; Outstanding Date of C reatinn

Code  Maturity  of (As om 31.03.2026)
INES40POT40T 94383 31032037 A36.00 430,000
INEXHPOTHTS OT4284  31.03.100% 3640 13600
INESHIPOT483 FT42HS 20052029 $36.00 436,00
INES4OPIT9] STAIRG M0 2030 436,00 436,00
INES4ara7500 FAIRT 302030 43500 43600
INESIOPOTEIT UTAZER 22052002 A 36,00 43600
INESOPIE02E HOT2031  Ciga, 337682 295715
INESHRP03036 IH00.2031  Guaranteed 4609 98 L5%409
IMES40P0EGS | 30,03,2032 HG.40 14974
Taolal 1491798

The assets of the company provide coverage of the interest and principal amount, as detailed below which is
in accordance with terms of issue/debenture trust deed for Secured debl securitios:

Particalars Secarity Coverage
Beacon Trusteeship Lid. i Debenture Trusies for Bhonds) 1.26

Wistra ITCL Indin Lad. {Debenture Trustee for Bands) 141

Other Secured Debis and oiher Secured Payabics 24.99

€. Disclosure pursuant to Regulation 52 (7) & 52 (7A) of SEBI(LODR) Regulations, 2015 with respect (o
utilization of Issue procecds:

M9 is Yes
then
Mok wf spevily
" Fund Haising [hate of Amy the
Mamt  of  fhe . Type of  Lisged s Amount  Fisd . Hormiarks,
505 {Public Rajsing & h Deskation  purpese
Issuir MneaPriate lmiramesi =i Fands Raingd 1 i weead (Ves™a)  For which i may
Macesstnd) thr Tunds
wrre
iitiliord
[N Powed
Corporstion Lad. ML NIL ML, NIL  NIL ML NIL NI e MNA

d.  Disclosure on Unclaimed Amounis in Respeet of UPPCL Bonds/NCDs

As per the provisions stipulated under Regulation 1A of the SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 20015 (*SER LODR") and in accordance with applicable SEBI circulars, Ullar
Pradesh Power Corporation Limited (UPPCL) has identified an apgregate amount of 87,54 463.000- as
unclaimed by bondholders in respect of PPCL Bonds/NCDs as on 315t March 026,

In compliance with regulatory requirements, the aforementioned unclaimed amount has been successiully
transferred to a designated Escrow Accoumt within the timeline prescribed under SEBI LODR provisions, The
amount shall remain in the Escrow Account uniil it is cither claimed by the respective bondholders or, i
unclaimed, be transferred 1o the Investor Education and Progection Fund (IEPF) established under Section 125
of the Companics Act, 2013, read with rule 3(3) of IEPF rules. afier a period of seven vears from the date of
maturity of the unclaimed debenture,

UPPCL has also formulated an IEPF Policy in accordance with SER| regulations, which outlines the procedure
for bondholders 1o claim their unclaimed amounts. This policy, aleng with the list of eligible bondholders and
respective due dates for transfer to the [EPE, has been published on UPPCL’s official website for casy
reference.

i6




e Details of Loan taken/Ouistanding on Behalf of DISCOMs;

(¥ Crarek
Loan e Hate of Mhraad Thaee Balange MYYEL  PaViWNL [ AR (AR Talal
Imteresi A% 6m
) 30,03 105
Power Finance Uerporation (FFCT
HS1I002 50 2| 052017 458 57 107 14 17 & o4 10715 {1 A34 57
4573003 1050 23072019 4133 EaY {00 2000 £ 58 fhin 43.33
RET MM 10350 25051009 ATl 14 51 24 85 (i1 084 LiTis] a4
BETINE 10 .30 2B-11-200% 250 Tadix 1295 & 56 16 ¥ o0 62 M)
EETIO0E 104G 0-12-J009 il 48 Baz 1206 1177 L) (i1 5] 44
RETHME 1050 | B-003-20020 Habl 4289 419 48 a4 73 G &
E5a5001 101 0t} JOAFT-2020 S R T R ) 135754 9158 1047 150 4% 4 BE1 TO
EST000 A1) 005302 | IS27 38 B 34 1,8923) 23604 B4R 3 10 43 341738
GEITSORN 10004 38 J0-10-2022 33594 55 S39 87 1,305 99 L] 1034 4% 12520 1,105 55
LR T S ] 1401 ("3 25 Jodr. 2024 259973 TI95E DER 44 00 TR T SR T ] 25599 73
Total {A] IS0 369709 B,TIZ49 SR16T A AT L4400 [5,500.38
Hural Ebsetrification Carporation (KECT*
4712381 180 ELCLE R 11439 LR 4T RE BT RS S0 014 bl E o
ATEBETI0S 1 Bed COVID Loan Gl 1685 2k 2894 2135 1890 @ A
ATI41T MLES V2008 A2 EERE 3 5154 130 31 3438 [ilis] 24083
AT 5 G 1 14 COVID Loan & 49 L 541 25 115 ] 1645
4TI4R9T IR 14032019 RET |4 0357 160,78 32143 17141 1 25714
ATISNTY 111 2030 4 E51.70 14315 2331 191 53 L{TTT 13151 4850 T
47106279 1101 ey el L (nd 179 43 EI& 2% [ ] 13 17 B30 00 Find}] 3,795 43
4TITEN 100 2% S0 2509 44 TE0N 112540 (L] BELAT 1059 TH 200 44
ATIEREY 0G0 34 ITAI024 221010 &M RS ERd 33 EL] HEsE 3] 226011
Total () 1523062 357000 LR 104454 3,714,593 44516 141862
hilsers
HIL O .50 (22074 & Tan 9l 2 55 250, fiELi] R 1344 T4GO%
(K2 0l h02 %
Cunsrs 250 | M 202% 127 % 6% 41 13207 i 46733 4947 1374 48
Kank
HOE B.75 03072014 ELCETE ] 110 54 148 30 LR ] 122 44 1751 A1
Tetwl (LY FAl49] BE2 21 151,77 My THLAY 1 0044 A
arand Telal (A+Eel) 35,173.88 TR AD 14,005 T4 174821 A3R03T b Te 3K 1TRSS
*Deterils of loan dranvn during Hie year wnder REPF Scheme fincluded in above)
VI e
Ral Ihrawl Dace Tatal YN PuvVNL PYWNILL [FER SN KEST
FFC
L Cuartgr-1 3,162 58 ] TG - G LEN ]
LT Quanier| 205 68 STias TS - LR 5 Bh
1% Chwarier-I11 LAUT B 43845 [ L] - 47850 5502
15% Oirer-1v BTAET 179 2 256 57 " M3 3 2500
Tustal 6 49LTT CTENT TAZ6M . L5774 BLTE
Ral Thrwad Dare Tural MV YR PuV¥NL FYWNL [FLR TN KESC0
HEL
13 Craarier-| 1LH2 5802 I, 187 32 - 1,067 2 138 T
L (uarier11 1A% 58 455 54 H0367 5 408 M T34
5% Cruarter=111 1,204 B8 IMAE 474, T - 357 A0 4217
%.15% Cuarter-1V 131749 A80 &4 3141 ] ko T4 440
Twtal TARLTE bR .08 - PR LR 192,12

Ja.08 221447 = 4329 LT




34. Disclosures related to Additional Borrowing space of 0.50 percent of GSDP linked to
performance in__power sector  scheme and  Revamped  Reform-linked  Resulis-Based

Ivistributi heme of the Cendral CGeove, of India.

A. Regulatory Assets:

No new Regulatory Assets (Or uncovered Josses or any other similar provisions) have been
created by the company in the financial year 2025-26.

1. Guarantees:
(i) No guarantee has been issued by the state through Govt. (GolIP) or any of its PSUs in support

of the Loans taken by the Discoms.
However, the state Gowvit. (GolIP) has issued guarantees in support of fund arrangement
through loans/bonds taken/issued by the Holding Company (UPPCL) on behalf of discoms as

given below:

(¥ In Crore)
Guarantee taken by UPPCL (Holding company} on behalf of Discoms
Particulars I025-16 1024-15
Pu¥V VML 33.418.54 3416800
MYVMML 20,409 04 21303.27
DY YHILL 24,116.50 2530051
PVVHL 82146 97146
koeson 344745 I TS
Total 90,2 12.99 9421299

C.  Electricity Dues

Total Electricity Dues recoverable from the Govi. departments/State PSU"s/Subordinate offices and
Local Bodics as on 31.03.2026 is as follows:

(% in Crores)
Particulars PaVVHIL MWVWNL DVVNLL PYVVNLL KESCn Tatal
Lipto & months 138827 1,.265.68 275572 T13.66 786 G, 03118
Lireater than & months and 391 30 439.29 15227 54,94 0.0 | 37 RO
upic | year
Greater than | vear and upto 354,06 156,46 260 44 095 il 4 [ 108.07
e
2 years
Circater than 2 wear and upte in4.61 750,31 41617 6 57 499,53 215719
3 years
Lireaber than 3 years 183261 1.565.58 104042 TH2.E4 52844 599993
Tuotal 4. 30085 4377.52 408404 1.944.96 106697 16,434.14
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D. Sl.lhﬂhlx:

Status of Subsidy paid by the GolIP is as under: -

Subsidy;
[Mscoms Mame af Sulmsidy Subsidy Subsidy  Subsidy received
subsidized Receivable  Reecived Claimed  against subsidy
CONSUMmer as on wpninsi during elaimed during
calegary 01042025 Receivabie as the year  the vear
on D104, 2025
FuVWiL 1__1.|'|rr.| ; 4.294.91 429491
MVVNL (Damestic Light 3.692.20 1,692.20
& Fan) and ' R
PY WL Tube Well) 4,546 59 4,046 59
KESCo 534 534
F. AT&CI1

The details of AT & C losses are given below:

Particulars
frput Energy (MEWh)
Transmission Losses (MEWh)
et Input Energy (MEWh)
Energy Sold {(MkWh)
I Revenue from sale of Power
(Including subsidy booked) (2 Cr.)
F Adjusted revenus from sale of
energy on subsidy received basis (2

e o T - = = 2

Cr.)

di Opening deblors for sale of energy
20T

H Closing debtors for sale of encrgy
(®Cr)

| Adjusted Closing debiors for <ale of
energy (2 Cr.)

] Collection Efficiency (%) {J={F+(-
IVE}

k Linits Realised (MEWh)-| Energy
sold*Collection efficicncy|

L Units Unrealised {MEWhj=[Met
Input Energy - Linits realised]

M AT & C Losscs (%)= { Units
Uinrealised ™es [nput Encrgy }® 1040 ]

F. Average Cost of 8

PuVVYNILL
36175240
5525596
49,651
30,649,653
2083713

I8.005.58

37549013
F9, 709,54
10,175,364

E6.46%

26, 453.39

9,675.86
35,755

Averape Reali

MYVNL DYV NL

31368 480  30,822.536
31368480 30822536
17,266,440 26,268.350
1835697  17,601.26
18.356.97 17,600 .26
26,437,058 22,084 43
26,998.22 2L7EL.I8
2690821  23.071.00
. 0d%% 94.38%
26432913 24,791 .63
4935569 6,030.89
15.73% 1957

le Revenue:

FY¥NL
A1, 720,500

41,720.5%
37403977
29,522.7%

29.522.7%

12,552 67
| 3.052.07
12052.07
00 4605
FT.202.402
4.527.57

10.85%

(i
Croness)
Closing
halanee as
i
S1.03.2026

KESCo
4061610

4061610
3, 75:.230
2805, 10

280510

IBI5.30
J.705.02
3,705,032
103.93%
3,754.23

07.37

1.37%

The details of Average cost of supply (ACS) — Average Realisable Revenue (ARR) Gap are given

b low:

Particulars Unit PuVVNL  MVVNL DWW
Total Input Energy (A) ML 36,175.250 31368480

Total Expenditure (H) im ILEI935 2486678

PFYVNL

KESCn
4,061 610
3,330.09
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Averape Cost of Supply (C-0/A*10)

Total Revenue from Sale of Power
{Excluding Subsidy Booked plus
suhsidy received) ([}

Subsidy Booked (E)

Subsidy Received (T)

Onher Income (Excluding regulatory
income & LITVAY Cirant ()
Revenue (Subsidy Received Based)
(H=D-E+F+G)

Average Realimble Revenue
(=HA® 1y

ACS-ARR Gap (C-1)

G. Creditors Davs:
iscoms

PuVVNL
MVYHL
DVVML
PYYHNL
KESCo

H. Debtors Days:

Digcoms

£in
Crares
tin
Crares
T
Croenes
T m
Croges
Bin
Crares

BT

20.837.13

4,204 91
4,294.91

4.07337
2491040

689
153

Trade Pavables
{Power Purchase
Dues) as on
30320 (¥ in
Crores)

A

15.226.18
448,72
12.504.19
130286
1.340.95

Met Trade
Reewivables s
on 3 L0326 H in
Crores)

A&

21,491 .40
15, 848.04
11,7369
1036929
1.902.71

T.93 .72
18.442.65 17,600,286
369220 4, 16097
169220 4. 16057
4,.297.07 471269
22.739.72 2231395
T.25 T.24
.68 48
Total Power
Furchase and
Transmission Cast
s oon 303,26
(¥ in Crores)
218647
1 8.695.69
17,8931
25,435,561
275062
Hevenue from
Operations
{inclusive of ED) as
om 310326
(T in Crores)
16,430, 80
14,750.45
13.510.86
2505863
2805, 10

.18 820
M ITE 291538
593,109 .o
5 ER309 (.04
56 86 33514
06964 124852
T.21 B.00
{0.06) 0.20
Creditors Days (in
Drays)
AB*365
255
204
263
1%
178
Debtors Days (in
iy
A* 363
477
g2
£l )
151
248



igclosure re i D&S Scheme g compliance. Attached as Annexurc-01 .

36, O Information in Terms of Notificati 24.03.2021 Tssu MCA

in Terms of Section 467 of The Companics Act, 2013

.. No proceedings have been initisted on or are pending against the Company for holding
benami property under the Prohibition of Benami Property Transactions Act, [988 (as
amended in 2016) (formerly the Benami Transactions (Prohibition) Act. 1988 (45 of 1988))
and Rules made thereunder during the vear ended March 31, 2026 and March 31, 2025,

2. The company has obtained fund based/non-fund-based credit limits from multiple banks
aggregating to ¥ 2455.00 Crore against sccurity of receivables. Accordingly, as per the lerms
of sanction, Quanierly /Halfl Yearly statements (on the basis of unaudited’ provisional balance
sheet) in respect of gross trade receivables have been submitted o respective banks which
stood as below in different quanters of F.Y 2025-2026:

(¥ Crore)
Cuarier Period Particulars Amouni
of Security
Ql Apr. to Jun 2025 32,270.26
02 Jul to Sept 2025 - 36, 149,52
Q3 Octio Dec 2025 1 7ede Receivables 32.538.29
04 Jam v Mar 2026 3564027

Fund based and non-fund-based credit limit utilization as on 31.03.2026 is as under-

(T Crore)
Fund Based & Non-Fund based credit limibi Uiilieation ms on 31052026
Bank Name Rametion Limit Non-Fund Based Fund Based Total Availed
Punjab MNational Bank 465,00 142.7% - 142,79
Centrel Pank of India 105.00 1462 - .63
ICIC] Bank R} (63 293.00 - 203 06
imdian Bank 430000 137.00 ' 13700
Bank of India 500,00 135.9] - 135,91
HIDFC Bank 260,00 2500 - 25.00
REL BANE 205,00 0.00 - (.00
TN AL 2 455,00 84232 - Ed2.32
(¥ Crore)
Fund Based & Non-Fund based credii limit Utilization as on 31032025
Bank Mame Sanction Limit Mon-Fund Based Fund Rased Todal Avalled
Punjab Naional Bank 463,00 142.79 14,24 137.04
Centrad Bank of India 05 08 92,08 - G205
[CICT Bank 400.00 290.00 . 2K ()
Indian Bank 430,00 150.00 - 150,00
Bank of Indin S00.00 1964 . 11964
HDFC Bank 260,00 25,00 - 25.00
TENT AL FR AR B19.48 14,26 E3L74

The above includes both Fund based and non-Fund based utilization of working
capital limits,

3. The company has not traded or invested in eryplo currency or virtual currency during the
financial year ended March 31, 2026 and March 31, 2025,

4. As per best of our knowledge, there are no charges or satisfaction yet o be registered with
ROC beyond the statutory period.

advanced or loaned or invested funds during the vear to any other
€, including foreign entitics (Intermedi wricsFwilth the understanding
4 or otherwisc) that the intermedi i "

5 The company has
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1.

14.

15.

1.

i,

. Lhirectly or indircctly lend or invest in other persons or entities identified in any manncr
whatsoever by or on behalf of the company (ultimate bene ficiaries); or

ii.  Provide any guarantee, security or the like to or on behalf of the ullimate beneliciarics.

The company has mot received any fund during the year from any person(s) or entity (ies),

including foreign entities (funding panties) with the understanding (whether recorded in

wriling or otherwise) that the company shall:

i Directly or indirecily lend or invest in other persons or entitics identified in any manner
whatsoever by or on behalf of the company (ultimate beneficiaries): or

ii.  Provide any guaraniee, security or the like to or on behalf of the ultimate beneficiaries.

. The company does not have any such transaction which is not recorded in the books of

accounts that has been sumendered or disclosed as income during the vear in the tax
assessment under the Income Tax Act, 1961 (such as, scarch or survey or any other relevam
provision of the Income Tax Act, 1961).

The Company has not been declared Willful Defaulier by any bank or financial institution or
government or any government authority during the vear ended March 31, 2026 and March
31, 2025.

The company has not made any transactions during the year with companies struck off under
Scction 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956,

. The company does not have any invesiment property.
- The company has not revalued any Property, Plant and Equipment (including Right-of-Use

Mssets)
The company has not revalued its Intangible Assets.

The company docs not have any immovable propertics (other than propertics where the
company is the lessee and the lease agreements are duly executed in favor of the lessee)
whaose title deeds are not held in the name of the company/erstwhile UPSEBR. However, the
title deed of the land amounting to 20.47 crores is not available with the company.

The company has not been entered into any Scheme of Arrangements (sections 230 to 237 of
the Companies Act, 2013) during the financial year.

The company has not granted any loan or advances in the nature of loans 1o its promoters,
dircctors, KMPs and related parties (except as disclosed in this notes) cither severallv or
jointly with any other person, that are repayable on demand or without specifying any terms
or period of repayment.

Compliance with number of layers of companies in accordance with clause 87 of section 2 of
the act read with the Companies (Restriction on number of layers) Rules, 2017 is not
applicable on the company, as the company is a government com pany as defined under clause
45 of section 2 of Companies Act, 2013,

As per Section 135 and Schedule VII of the Companies Act, 2013 read with Companies
(Corporate Social Responsibility policy) Rules, 2014, since the company has incurred losses
during the preceding Financial Year, the Corporate Social Responsibility Committee is not
required 1o be constituted. Further, the company has incurred continuous losses during the
preceding three financial years and henee, the company is not required 1o spend on Corporate
Social-Rememgibility (CSR). and therefore, no amount has beerrSpesy or provided for by the
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37. Recent Accounting pronouncements/Standards/ Amendments issucd:

Ministry of Corporate Affairs ("MCA") notifics amendments to the existing standard under
Companies (Indian Accounting Standards) Rules as issued from time to time. Below is a
summary of the key amendments which are applicable from the FY 2025-26 onwards:

1. Amendment to Ind AS 1 — Presentation of Financial Statements

The amendment clarifies the eriteria for classification of liabilitics as current or non-current,
particularly in cases where borrowings are subject to covenanis.

The amendment provides that the classification of liabilitics should be based on the rights
existing at the reporting date and introduces additional disclosure requirements where
liabilitics are subject to future covenant compliance.

The Company has assessed the impact of this amendment and does not expect any material
impact on the classification of its liabilities.

1. Amendments to Ind AS 7 — Statement of Cash Flows and Ind AS 107 — Financial
Instruments: Disclosures

The amendments introduce enhanced disclosure requirements relating to Supplier Finance
Arrangements, including reverse factoring or supply chain financing arrangements.

The Company docs not have any Supplier Finance Arrangement to pay the suppliers
liability through the other party. Hence the amendment doesn’t have any impact on the
companys linancial stalements.

3. Amendment to Ind AS 12 = Income Taxes

The amendment relates 1o the International Tax Reform — Pillar Two Model Rules
published by the Organisation for Economic Co-operation and Development (OECD). It
provides a temporary exception from recognising deferred tax asscts and liabilities related o
Pillar Twao income taxes and requires additional disclosures regarding the entity’s exposure
to such taxes.

The Company does not have any Deferred Tax Assets/Liabilitics, hence there is no impact
of this amendment in the financial statements of the company.

4. Amendment to Ind AS 21 — The Effects of Changes in Forcign Exchange Rates

The amendment provides guidance on determining the exchange rate when a currency is not
exchangeahble at the measurement date,

The company doesn’t transact in any foreign currencies, hence there is no impact ol this
amendment in the linancial statemenis of the company.

38. Various old balances appearing in different asset and liability account heads and which were
being carried forward from previous years, despile attempts to reconcile/adjust, have been
shifted/Parked 1o Asset Migration head (Refer Note No, 7) and Liability Migration head (Refer
Nole No. 17), » -~ .




39,

41.

HIZ1.E1 erores and 6.93 crores shown under Assets Migration and [iability Migration heads
respectively in FY 2024-25 have been written offfwriticn back during the financial vear 2025-
26 with the approval of the RoD by the UPPCI..

“Paragraph 32 of Ind AS 2 ‘Inventories’ provides that materials and other supplies held for usc
in the production of inventories are net written down below cost if the nished products in
which they will be incorporuted are expected to be sold at or above cost. Since Discoms are
operating in the regulatory environment, and as per TarifT Regulations, the cost of other
inventary items is recovered as per extant taniff regulations. Accordingly, the realizable value
of the inventories is not lower than the cost.”

Unbilled Revenue in respect of sale of clectricity is recognised on the basis of fifieen days’
assessment considering the average assessment for the preceding three completed calendar
maonths {i.c. December to February in respect of March).

Amount paid to UPPTCL towards Bay Charges during the F.Y. 2025-26 has been dealt as
under;

I. The amount paid for Bay Charges out of own funds has been charged 1o P & 1. Al

2. The amount paid for Bay Charges out of Consumer Contributions has been adjusted against
Liabilities towards Deposit Works.

42. Due to heavy accumulated losses i.c. ¥ 12710032 Crores on 31.03.2026 and uncertaintics to

recover such losses in ncar future, the deferred tax asseis have not been recognized in

accordance with Para 34 of Ind AS-12 (Income Taxes) issued by ICAL

43, CFS Adjustments:

e
So.

12

{a) Oher Adjustments made in CFS (F.Y. 2025.26) as iabulatcd below:

% im Urorel
Mame of Note Halance/Amount  Adjustments  Balanee/ A nsnsst Farticulars of Adjustments
Heflore Msile Adter made
Al esiments Adjustments
{iher Ciarmend Asscis 43259 (7.541 .60 | EM099 I iclates 1o the Recelvables fram

UPPCL  of Ra 756160 cmwre,
which has been shown! deprcied
LT the PRI
wniicr the bead of (hher Carem
Assgcls | the Hne sem ol
reczavahde against Power Purchuse
Hence, it has bBesn mransier 1o
Bexcivable from UPPCL and the
wiitsd las becn eliminaied as a
ETOUD Dranssction,
(FTHER FINANACUIAL 35 RST.40 (359,30 3556811 In relates o payable 1w UPPCL of
LIABILITIES{CURKENT) R 28929 Cr, which has been
showmidepicied by the PYVHL
under the head (her Financisl
Lishilitics (current). Hemoe it bus
been transfer friom Lishilie for
suppliesWorks 1 payable o
UPPCL amd the sams bas abo
been  climinated 85 & group

a4




3 e Debits & Mrovisions 1648911 (1RG0} T.303.00 It relascs w the comespomding
reversal  esirics  against  groap
tramsactions made by the LPPC.
towards Empadrment of
Invesimmls m  Disoms  Rs

O 18002 Crores.
(b} Other Adjusiments made in CFS (F.Y. 2024-25) as tabulated below:
(T im Crore)
Mate  Mame of Note Balsnce/Amsoumt  Adjustments  Ralamce/ Amount Particulars of Adjustments
Refore Made Afer mad
Adjestmenis Adfustnaeals
9 Financial Assets-( Trade 63,313 86 (ia7.4i) 6320645 |1 redancs w0 the unadjusicd power
Heceivabiles) purchase cost of Rz, 10741 crores
after issidng the hills of sale of
14 Other EquityProfil & Loss (56,9 17.06) (107.41) (97.024.47y  Power 1o the DISCOMs. Since the

adjustmests of i abovie power
purchase ©o8  has  remained
Revenin i 71 : 1 g5 umsdjssted, unbilled, the same has

1 | from operstion TRA7326 {10741 J063 85 tress elimiassed by CFS xnd shown
undder the respective besd in ibe
CFs.

11 (Mher Cumvent Asseis TALe.02 {5,415.43) 200060 It relates d0 the Receivables from

. UPMCL of Rs, 541542 crorm,

which ks been shown! depscsed
by b PVYNL ander the Head of
(ther Current Assciz Hence, i
has heem trznsder from reccivable
aguimst  Power  Purchase o
Beceivahle froen UPPCL and the
samwe has also beem eliminaled as a
group Eansadion,

12 Ukher Ineome 10,292.67 {36, &0 20.906.07 PMVWNL  has  shown  negative
reversal  of  mbsidy  mecerved
against operational koss pensing W
Y 2023-24. They have treased the
mme o8 pror pernod ermor, Al
comsodidation  level @ s
appropriation of subsidy between
Discoms, There is no prior period
emor a8 CFS kevel, (Berefore,it has
beon rectified at CFS level

19 Bad Debis & Proviions bk o e (VL&Y ) I.8%53.33 I mwlaies 1o the coresponiding
reveraEl  emifies  against  group
tansactions made by the LIFPCL

Easaginds EMpairment af
Investments in Discoms Ko | 1286
Crores,

44. Government Grants and Subsidies:

w. During the period Revenue Grant Subsidy of 2 24,853.95 Crore and Additional Subsidy for Operational
Loss funding (RDSS) of 28,744.45 Crore (excluding 1568.71 Crores excess received in FY 2024-25)
have been received from Govi. of ULP. (including other department) on behalf of the DISCOMs and
have also been distributed to the DISCOMSs. Necessary entries are accounted for in the books of
DISCOMs in the respective functional heads. The DISCOMS wise details are furnished below:

FY 225-26 i L rore)

Pu¥WNL MYVNL  DVVNL PYVAL  KESCO Todal

17096 2485395
0272 RT44.43

a5

A0 4R3&600
4.043.00 T AM.T3




Excess aperational koss funding received in FY 2024-25 404 45 L T 1k 136271
& given in below tnhle

Total 102157 TAMI6 B5MT8  TETIEI  IT468  3S.06T.10
FY 2024-25 (¥ Crose)
Farticulars PaVVNL  MVVNL  DVVEL  FYWANL KESCOD  Total

o s I T

Revenue Grant/ Suhsidy 6AT1LO0 16930 599K 120700 6242 2536972
J‘I-Mi!.hlﬂ Subsidy far Chpcrational Lm.rmd'q 332245 LRI 3 34496 [385.61) {T9.EH) TARI92
Eﬁtmhnd loess fsnding received (Related o FY (404 46)  (ITA80) (R9O.75) (1.568.71)
) Taoial TROIRI] & 2V0H0 S 43000 68504 (ITA4&) 31453289
b,

As per GO no. 443-1-21-731 (Budget)y'2020 dated 05.03.2021, GolJP has accepted to provide additional
revenue subsidy of 239,743 Croce 1o the DISCOMs (subsidiaries) for the period 2007-08 to 2019-20 as
approved by the UPERC through its Tarifl? Tric-up orders issued from time to time.

The above GO also provided that, out of total additional revenue subsidy of 239,741 Crore, 225,081 46
Crore shall be deemed 10 be paid from the grants provided 1o the DISCOMs by the GolUP under UDAY
in earlicr years. The balance amount of ¥14,661.53 Crore shall be paid to the DISCOMs by GolP in the
mext 10 years, commencing from 202122, The company allocated the above additional revenue subsidy
to DISCOMs as below:

¥ Crore)

5 Mo, TR Amazani
| PuVWHNL | 2 36T (M)

2 MY WML 3.AU000

E LVl ST 3 00

4 PRI 14,693,080
] KESCD LR
Taotal 15,7408, 00

As per the above GO, the subsidies of 220,940.00 Crore (2 14,661.53 Crore of revenue subsidy and 2
6,278.47 Crore of UDAY loss) are receivable from the GoUP in faver of DISCOMs through the
company (UPPCL) and the same are to be paid by the GoUP in 10 years beginning from 2021-22,

DMSCOM wise details are as under:

i Crorej
LT Mame aff DISCOM Somen i
1 PuWV VML 11554
1 MV YL Q7%0H
3 VWL 215950
d PVVRL 9, 1A S
5 KESCO 4024
Tudal 20,940, 00
iv. The details of the amount received against the subsidiarics of 220,940.00 Crore are as under-
T paare
Faribeulars Puv' ¥ ML MY VML YN Py, K ESLO) [Tnhl :
Balanoe as om 30032021 BOiS=4 STE.OR 215969 B 14645 04 2094000
Received during 202]-22 T3 93,42 206.27 BT3.59 31,64 2.{HM0 00
Balange as on 31.03,.2022 T. 340,42 #8466 185342 BIT2 %6 JER. &4 1 &40 {Hy
Received during 3023.23 775,12 9342 20627 K73.40 51,60 200000
Ealance & om 31032023 565,30 9125 1, 747,14 T.350.27 A3TIe 16,540, 00
Received during 2003-34 0678 10687 235,98 K 5902 2,7ER,0d)
Balsnoe ax on 31032004 f6TH.A% 43R 1.500.14 B399 K9 Mo M4A8200
Received dusing 2004.25 QML A% 112.10 4753 IR 50 6].92 2000
Balance as an 31,03 20238 ATAE A 5TR1% 1. 26363 5,351.49 360D 12252 04
Received duriag 2025-246 930,15 WA 2T.43 1,04E 30 61.92 2O
Balance as on 11032026 LEIR2S 460,18 101600 4,303,229 254,18 9,852,000

e Crants/Subsidics received under different schemes for DISCOMSs

A5,

(subsidiarics) arc treated initially as



" WA O 0 DACAC (0 0. NN 0 e A 0 UG o o

differential tariff claim of two Solar Power Generators (M/s Adani Green Encrgy (UP) Lid, and M/
Sahastradhara Energy Pvi Lid.), Further, the accounting for subsidy portion receivable from LIPNEDA
against claimed amounts has not been done in compliance of Prudence Principle of accounting.

45. Equity share capitnl includes ¥1,714.76 Crore received from GollP under the Littar Pradesh Power
Distribution Network Project {LPPDNP) against which company has aleeady invested 1,749.55 Crore
with DISCOMs,

DISCOM wise break up of investment is given below:

if Crnired
Sr, Namer ol Egquity Fumad Fumad Funid Funid Fuma Fund Tokal
i IR AT received relranpd as relensed w8 rebtasedas  relessed 85 relessed i released us
from Lievi Iay eslmmrni imvesimsenl  dovesimenl  jmoesbmesd invesimeenl  investmend
i om Imequity of i equity of  inequity of  inoegeity of  jmoeqguity of o equity of
H18d 20k DESCON s DESCOM  DSCOM: DISCOMy DESCOMs DIS00AS
agaimsl lmpne (Y. D34 (FY 102k (FV. 2003 (K.Y, 363 (F.Y. 3030
L'I'FONFP J0.03, B day 22E) T4} im 1) iy
A ] C B B F AsP(s
I=F+F
i MVWHL 53 07 1307 .53 G538 18312 T4.19 19035 3904
1 FulVWNL 0 s .57 42,54 .54 A06.76 14,57 ARAE 61168
3 FYWRIL 116,46 16.29 .21 1403 17,05 1A% AT 6 i12&0
4 DYWL 654,32 0,58 4186 i A | 251,34 BRI 2442 Ghi 14
Taotal 1714.76 a1 ERTY EEL R THALIT IHE14 17041 1,749.55

The balance amount of € 34.79 Crore (2 1,714.76 Crore - ¥ 1,749.55Crore) is 1o be reimbursed by the
Government of LLP. and shown as Equity Investment in DISCOMSs,

46. Heceivable related to Power Purchase

The above includes the following towards the debit balances related to power purchases from generators as
detailed below:

F.Y. 2025-26 it Crre)
Sr. N, Balances Remarks
i To0.93 70768 Crores relates to debit notes issued 1o M/s Rosa Power Company Private Limited

in the month of April 2018 towards the recovery as per UPERC s order but the recovery
against the above debit notes is still stayed as per APTEL's order dated 29.09.
2008.Further, net debit balance of B62.25 crore transferred during the vear includes
©324.98 crore towards debin notes of earfier vears agaimst which recovery is pending.

i. AX5. 79 It relates io wscheduled interchange charges recelvable from generators (Normhem
Railway, NPCL, and Chunar Cement Factory Lid.) The LI charges may be payable or
receivable depending wpon deviation from the schedule and also subject 10 the Grid
condition at that point of time.

- 62,07 It relates 1o debit balances agaimst differemt generutors and the same are wnder
reconcilingion.
v, I59.4] It relates to the amoun receivable from Indian Energy Exchange Lid, Apainst purchase

and sales through i
Total I 208.240

47. The wvarious Expenditure like Employee Expenses, Repair & Maintenance Cost and
Administrative & General Expenses ete. and various income like interest on FDRs/Bonds, gains
on mutual funds etc. occurred at U.P, Power Corporation Lid,, Lucknow has been allocated 1o
all the Distribution Companics vide DebivCredit Notes. This Allocation of Expenses in
Companies have been made in compliance with the OM. No. 743 dated 10.06.2020 and
allocation of income has been made in compliance with the OM no. 2433 dated 18.12.2024 of
LLP PowerCerpagation Lid., Lucknow and Discoms have accountod

(kb and cxpense during the financial year end
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Details of the allocation ol common expenses are as under:

oF U rarrh
Ermipley ee o Admin Casr R& M Coni Finanae Casin Tatal
[Nate 23) {Natr 36) [Xate 17} Paie 24} "
Farticulars D256 100428 NOANE  PORLPS  JORE.36  MNG4.3  J0RSJ4 43K 102524 d4-1%
i i i iv % Wl wil L iiiewawll)  glibesadaviiig
PVl 206 2722 [E ] I gra 0.3 065 P93k 2am I8l 3w 2,163 A%
MYYNL 160 T 13.5% £ a2 087 | 459 135788 1,281 1% 1, %2 M
IWWYHNL 2144 4 52 | 5 b (R 059 |, 595 89 | 545 b5 I ARED] 1. 580,74
F¥WAL 2 el B (el 11,53 ]| 0.7 W3 40 414 20 43K 47 4hh (1
KESCo 521 357 12 133 0% 09 HOT03 03 114 .49 2412
Kah-Toial 155,80 11850 BL43 41,08 K] 2K L8055 70043 340004 046,04
1a)
LIPRWLNL L1 .RE nas ooy a55 il - ' 241 (LT
LML 1712 17.73 (1] 02T 0.2 06T - a 1945 1547
Sub-Twisl 103 (LEY ] 176 [LE2 .07 13 E - I1.A% 2T
by
Taial 133,83 1x%s] BEIF 41.57 .53 a.0n 5155.35 ETH1L6R 437190 RS |
[F ]
Altocation of Common Income
¥ wrevel
Imterest om Fived Deposits Interest on Hands Ciaim pan Mutusl Funds
5. %0, Na JITE W R Ess
F.N M25-26  F.Y 203438 FY MO2526  F.Y 2024-3% F.% 202526  F.Y 2024-258
1. PEVVNL 38,21 4242 27 m Ex .
L MV YR 3n.lo &4 .60 I.B% 1.R% 598 -
L WYL LR ] 42,03 LX) S .62 -
4, PYWHL 52.40 R07 1.23 .22 9,70 -
5 KESCO b3 .14 57 LE Y 1.38 =
Total 16505 19166 9,55 .54 29,32 -
DISCOM wise Interest expenses for the year ended on 31.03.2026 are a5 under:
% crones)
Inerest Expenses for the year ended 31,03, 2026
e, Particulars AV NL Fuvy AL PFY N, DV VN KESCD Total
i HLUDO boan 2219 27014 = 24 162 119
| Peomds 411.%57 R LI 17570 515,98 srAT 1.,681.78
k] Indian (hverseas Bank i3 P47 - 7152 .12 15456
4 Camara Bank 34,940 M - 29.98 ind 43 B
5 ML ITT00 nE4,59 LLE R Ja 52 57.12 ] ]
G REC TR 655,00 129.12 415046 49.02 1.6%&6. 16
Sub Toral 134362 193558 JHLEG 139570 DT £ 169 K5
T CCACHD 232 255 318 e | 33 10,59
Crramd Total 124594 193413 344 1395 51 20702 HlAm 44

48. Short-term investments comprise investments in Liquid/Overnight Mutual Funds made out of

short-term surplus funds of the Company. These investments are carried at their fair value based
on the Net Asset Value declared by the respective Assct Management Company as at the
reporting date.

As at 31st March 2026, the Company holds 12,37,776.215 units of LIC Liquid Mutual Fund
and 16,28,014.012 units of UTI Overnight Mutual Fund which remain unredeemed at NAV of 2
3001.4502 per unit and 2 3.686.7387 per unit respectively,

The fair value of these investments is determined using quoted prices in an active market and
accordingly falls under Level | of the fair value hicrarchy. The investments are measured at fair
value at cach reporting date and the resulting change in fair value is recognized in the Statement
of Profit and Loss for the period. "
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44,

Farticular Amount (T Crores)

Fair value ag at 31" March 2024 1.219.27
Carrying value sl previous reporting date 1,217.93
Fair value gain recognized during the period L34
Pursuant to Clause IV of Annexure-11 of the Revamped Distribution Sector Scheme (RIDSS)

and the Action Plan of Uttar Pradesh Power Corporation 1Limited approved by the Monitoring
Committee constituted under the chairmanship of the Secretary (Power), Government of India, a
specified percentage of the financial losses of the previous financial year is eligible for takeover
by the Government of Uttar Pradesh (GolP), subject to the scheme provisions and approvals.

GolP, vide its clarification dated 07 August 2024, communicated that for the purpose of
funding under RDSS, the loss subsidy has been considered based on the Operational Funding
Requirement (OFR) instead of the “financial losses™ of the Company. Accordingly, the funding
support claimed by the subsidiary DISCOMSs and approved by GoUP during the year has been
determined with reference 1o their respective Operational Funding Requirements (OFR), which
are computed based on the DISCOMSs” underlying financial parameters.

Consequently, the financial support recognised in these Consolidated Financial Statements
reflects the amounts approved under RDSS based on OFR methodology., as clarified by GoUP.

50. After the completion of UDAY Scheme, the company, UPPCL. on behalf of Discoms. claimed

51.

and received subsidy of 2537250 crores from Gove. of UP (GoUP) during the year 2021-22
towards funding of losses of Discoms. GoUP ( the competent autherity for sanction/re;ease of
the subsidy) later on affirm this by issuing a clarification vide letter no. 1772/24-1-2023-
03.2023 dated 05 July 2023 that since the losses of clectricity distribution companics had not
been covered up completely, even afier completion of UDA Yscheme, the funding of losses of
Discoms was provided under the Action Plan/RDSS. Accordingly, The company has correctly
recorded this loss funding subsidy in FY 2021-22.

UPREVIL, a subsidiary of UPPCL, charges depreciation on fixed asseis a1 90% in the vear of
put 1o usc, for assels valued between Rs. 2,000 and Rs. 5,000, while assets below Rs, 2,000 are
not capitalized and are directly expensed in the Profit & Loss account, The Helding Company,
UPPCL, does not follow a similar policy,

The effect of applying UPREVIL's policy to the consolidated financial statements has been
quantilied as an additional depreciation of Rs. 0.00% Crore. Considering the immateriality of the
amount, no adjustment has been made to the consolidated Mnancial statements for the year
ended 31 March 2026,

- Pursuant to the requirements of Ind AS § relating o Accouniing Policies, Changes in

Accounting Estimates and Errors, Madhyanchal Vidhyut Vitran Nigam Limited and Purvanchal
Vidhyut Vitran Nigam Limited have presented their Financial Statements for the Financial Year
2025-26 in a three-column format, including balances as at 01 April 2024, Accordingly, the
Consolidated Financial Statements of Uttar Pradesh Power Corporation Limited for FY 2025-26
have also been prepared and presented in a three-column format. For the purpose of
consolidation, the balances as at D1 April 2024 disclosed in the Financial Statemenis of the
aforesaid subsidiaries for FY 2025-26 have been considered. Further, since Uttar Pradesh
Renewable Energy and Electric Vehicles Infrastructure Limited (UPREVIL) was incorporated
on 27th May 2024, the same has not been considered for consolidation of balances as at 01
April 2024,
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For the purpose of consolidation. the restated figures of financial statements as at 31 March
2024 appeuring in the Restated Financial Statements for Y 2023-24 of ULP. Power Corporation
Limited (Standalone), Dakshinanchal Vidhyut Vitran Nigam Limited, Paschimanchal Vidhyut
Vitran Nigam Limited and Kanpur Electricity Supply Company Limited have heen considered
as the opening balances as at 01 April 2024,

33. Other separate relevant notes given by the Holding and Subsidiary are given

LT

below:

LP Power Corporation Limited {Holding Compan

I The receivable from Uttarakhand Power Corporation Lid. amounting to 2192.61 Crore as on

31.03.2019 has been mutually settled and the same has been approved by the Board of
Directors of the company in their meeting held on 18th December, 2019, Accordingly. the
amount of T 160.58 Crore payable o Uttarakhand Power Corporation Ltd, by ULP. Power
Sector Employees Trust on account of GPF contribution has been adjusted against the above
receivable amounting to 2 192.61 Crore and the same has been accounted for by the
company in the ensuing accounts in hand i.c. F.Y. 20018-19 as receivable from ULP, Power
Sector Employees Trust and the balance amount of ¥ 32.03 Crore ie. (2 192.6] Crore -

¥160.38 Crore) has finally been written off and accounted for as Bad Debis in the F.Y.2018-
19.

Equity received from Gol!P for distribution works is invested in cach DISCOM based on
physical/financial targets and is shown as investment in respective DISCOMs.

1 Emplovee Benelits:

a. As required by Ind AS 19 Employee Benefits, the company has measured its liabilitics

arising from Gratuity for the employees covered under CPF Scheme on the hasis of
Actuarial Valuation Repont dated 21.04.2026 for the period ended on 31.03.2026.

b. The provision for Earned Leave Encashment (Terminal Benefits) for all emplovees (ic.,

GPF & CPF employees) has been made as per Actuarial Valuation Report dated
21.04.2026 for the period ended on 31.03.2026.

€. The disclosure with respect 10 the above point no 2{a) & 2(h) is as below:

Farticmlars Cirmtiuiiy Leave Eacashment

Ax on As an A om As nm
S1.03. 2025 IO TG 03 2% S0 T026

Assumplions

[risgount Baie R T63% 6,938 VAT

Hale olincresse i Compensation lovels 0% 7000 7. (s 700

Fade of return on Plan asscts Mot Mat Ml Mal
Applicahle Applicable Applicable Applicable

Avwerage fimure sarvice (in Yiears) X276 Yenrs 2201 Years 17.72 Years 1794 Years

Service {owl

Current Service Cost 233 1.0% 138 2.08

Past Serviee Cost (including cantalbment Gains' 151 {100 LIME {01,1Hy

Lusses)

Cisticed o losises on non-Routiine seitlements (.{HF 0.00 (K} (K

Tutsl 580 1A 1.38 LS

el lmberest Cost
levieresr Cost om [Defined
Imterest Income an [

nef i Cisligation .58
0,10

.21
0,00




8.No

i

Particilars

Nt Interest Cost lscome)

Change im preseal value ol ublignins

Chpening of defined benelid obligations

Liakiliry Transfer IngChul)

Servics Cost

Imterest cas

Bers fits Iaid

Actuarial {gain)/Loss on ial linbilies
duwe ho cheage in financiod assumptiong
slee b change in demographic axsmmprions
el dov eaprience Changes

Uhosing of defined beaelit obligation

Change in the fair value of plan assels

Cipening Fair value of plan assets

Azt Transfer IniCOut

Actual returm on plan awsets

Emgloyer Cantribution

Benefits paid

Closimg Fair value of plan assets

Actwarisl (Gaindloss a6 Plan Asset

Expecied Inteeest Income

Aciual Iscome on Plan Assets

Actunrial gainiloss) an Asies

ither Campreheasive lncome

Opening smoust recogniced in O] istside

PR seeoqng

Actuarial gakn{loss) on liabilities

Actuarial goin'ilozs) om asscts

Closimg smount recognioed in O] owiside

P&L accoant

Thee amaunis in b recogniced im the Balance

Shcel Slatemenit

Present valug of obligations

Falr value of plan assets

Mel Oibligations

Amounl B0t ecopnized dag o asets lmit

et defined benefin lability{assets)

recognized in balamce sheet

Expemses recogmized in Sistement of Profit

& loas

Service cosl

Nt Interes eosl

Mel actuarial {gain)loss

Expenses recogniood in statement of Profil &

Laoas

Cheange in %ol Defined O bligatbons

Cipening of Met defined bemelit linbility

Serveoe Ciost

Nt Interesi Cosi

Re-measurcmenis

Lominbubons pasd to fiand

Closing of Net defined benefit Habilin

Base labiky

Imerzase in Discoust raie by 0,507
Deeremse in Diseouit rale by (0.50%
Inereass in salary inflation by 1%
Iecrease | i salary inflation I;h.- 1%

Larmiuky lLeave Emcashmeat
As an Ax nn Asom A nn
31.04, 2038 A0 026 ALK LI T '
.88 2.51 [ 621
2607 J. 25 BEHEd LI
L0 0.00 (M} 0,00
586 Pl s 238 2.05
1.%9 .1 | 48 6.21
{0.24) (LY 0] {17.42) {12.060)
.68 (3,50} B.37 16,571
1.68 408} 249 h,29)
£ N LN [IKL )] £, (Wh
1. 0,58 ZER {055}
3625 165 Bias o4
() 0,00 L (M)
LR 1] Ly (XL (K]
LK) [LiMd 1.0 i,
il,.1h 1R 17.42 12061
i.26) (066 (17.42) {12.00)
[IN1 o0 [IN11} i, 08
CLIM 11, Gl N CLWD
L0H} {100 00 (L 0Hy
(LMY SR R iy
[LXL ERL 1] MiA M
(2.6% .50 MiA Wi
. x) {1 MiA MiA
(2.69) A5 WA NiA
3625 3468 B9 65 7504
(LW} 0,00 LT HELL]
J6.24 665 Eoss 904
LU (KD 0 1, il
X525 S6.65 3 TH.04
5.6 208 L3R 203
1.R% 1.5 .48 6.21
(LHd 0, .37 {687
7.78 4.56 17.2% 140
a7 3625 208 965
445 208 23z 204
189 .51 6, 4K 6.21
bl ) {3.500 537 {6.8Th
{0, 26) {066 (17425 i F20Hp
3628 Jb .65 LU Thiad
Semitivity Analysis
s As oom
31.03.2026 Tmpect 31.03.2026 Impact
1]
3406 (4.02)
5] a4
30,54 RR9
3572 {1.50)
iTA2 .3%
%Kl {042y
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The bage habilely i calculsied ol discount rate of 7.63% per ansum aned salary inflation rate of 7.00% per annem for all

rfiere vears,
Linkilities are very sensivive 1o salary esealation rate, dascownt rate & witbdrawal rate.
Liakilities are very less sensitive due so change in mafalily assumptions, Hesee, semsilivitics due o change m moraliky
ane ignoned.
Hemsitivity amalysis carried ot using projected unin eredit (PLC) methodalogy, hase assampiions ased are salary growth
=TV, atiriteon ratc-0.50% and discount rate-T.63%. Sensitivity results obtain by increassng snd docreasing in salary
grovath mte by 100% and i attritson rage by 0.30% and in discount rate by 0.30% m base rates,

4 Earmarked Bank Balances, ESCROW Accounis and Bank Credits (working capital):
The details of banks accounts carmarked for repayment of Bonds/Corpus Fund are

as under:

The Details of Banks Accounts carmarked for repayment of Bonds/Corpus Tund

Bank

HIFC

1CTEN Bracan

Corpus Fund

Account Name

Account Number

DSRA SERIES | AYC SO20ME ] STRIZ
HOMD SER ESCROW SN [ 6TRA2
| AC
BOMD SER ESCROW SO20000TISERTE
T AN
DSREA SERIES 1) AT HOIHN TS AE0AA
AOMNE LN LA SOZ200 1 02641250
DUES AT

Todal A"
Disirthution Metwork GART00 [0SR
Rebabilitation AC
UPPCL Bond H2R 10550029
Servicing Series | Ade.
UPPCL Dbt Service 62E1D55DE2E0
Reserve | AV
LIPMCL. Bond GAEIDESDE2ED
Semvicing Series 11 Adc
UFPCL Debt Sorviee G2E 105500 2RI
Reserse Il A,
UPFPCL Bond Service S2R105 501314
Mo Series 2022
UPMMC L Debe Senvice G2EI05501315
Reserve Ale Bond
(Series | 12032
UMMCL Bond Service G2RN05E01317
Ade {Saeries 2022

UPPCL Diebt Service
Resorve Adc Bhomd
(Series 1112032}
Bond Linclaim Dues
Ade

Beoned Umclaimn Dues
Ale

Baond Unclnim Dries
Ale

Baond Unclaim Dres
Mg

GEREOAA0I30R

GIREOSS0] 552
GERIOS50]553
GIRI0S30] 554

6XB 105301558

Tanal *p*

ICICT (MEDA SOLAR)

Towtal “
Liramd Total

Bank
Balances
(.00

0.0
0.0

R
0.0¢

.
(1.0

0.00
.00
.00
A
1.34
0.00

[.1%
(.00

0.07
0.06
.55
0.1%

3.40
0.060
0.0
340

FDiR
Balance
|53 40

164.52
JLos

112.61
(.00

d61.58
000

133.03
306.26
191.54
JR4.04

0.00
392.55

(.00

I49.R5

Acerued
Interesi
.45

043
(.03

L33
(00

1.24
000

Q.72
050
091
0.62
0,00
.93

RN
|0

.16
LR Y
.00
0,00

(. CH
0.00
7.62



b. Bank balances of ESCROW Accounts for Power Purchases:

[ Lrne

Hamk name Accouni nume Ale ma, Balance
SBIASHORK MAKL UFACL ESCROW AT ROSA 0S5 ey AT
UPMMCL. ESCROW Ad 3AJAL I19TTEHHONT (Ui
UTFPCL ESCROW AL LALITPUR 5155087 1]
FNB Hazratganj ROSA FOWER SUPPLY PAYMENT LSUROFW R0 P SO0 | 1512
BAJAI ENERGY DEFAULT ESCRUOW ZR4002 | [HII TR T i, 2
UPPCL LALITPUR ESUROW AC 2HNIE | I OEATR T
CHI Harratganj LU P PONVER CORPORATION LTI BAJAL J232252n EA L
UP POWER CORFORATION LTE (LALITPUR) HTHTRNT K
1] Bank UFPCL ROSA POWER SUPPLY PAYMENT ESC_ADC HIEI05030625 7.53
UFMCL BAJAT EXERGY DEFALULT ESCROW AT GIRI05052352 J.a9%
HDFC Bank UFPCL ROSA DEFAULT ESCROW AT 1267224000001 4 42,01
Total 100, 0%

:

The market value of Bonds shown under Note-5 “Now- Cirrent Financial Azzeis — fmvesimenis ™ of
the Financial Statements is as under:

Serilemend Regurily Chrigimal Ressdual  FIMSIDA Friee Mo, af R

LA Slsimriey mmadurily Vinkd g am (L4 Esimecdn [t

duie year J1032026 tlean price

(¥ { Fores)

IVARI01T 775 % PFC Bands Npae 22032027 | 7.57 1002907 234 25.07
Series- 164
(22.03. 0027

703,37 T.75 %% PFC Bonds JNNI2006 | 22032027 0 T7.57 12507 XS0 25.07
Serwese 64
(22.03.2027)

ITAXEMT 7.7 % PFC Bonds 052086 03207 | 1.57 T 250 1507
Seres-164
{22203, 027

TTR20NT VTR % PR Bomds N0 22032037 | 1.57 1002907 250 kLT F)
Serics-164
(22,03 202T)

108207 T.75 % FFC Baonds J03.2026 22032027 1 757 1002507 X3 2307
Series-164
[2203.2027)

Tatal 1230 12835

6 In view of UPERC order dated 10.03.2022 in petition no. 143 1/2019, through which capital cost of

Mis Lalitpur Power Generation Company Lid. had been revised, two debit notes amounting 1o
(2,225.76) Crore & ¥ (353.45) Crore have been verified and issued 10 M/s Lalitpur Power
Generation Company 1.td. However, as per APTEL order dated 01.04.2022 (A, Mo, 451 of 2022 in
DFR No. 114 of 2022 & IA No. 450 of 2022) the debit notes earlier issucd amounting 1o
{2.225.76) Crore & ¥ (353.45) Crore has 1o be kept in abeyance till final decision. Therefore, in view
of APTEL order, the subjected debit notes amount has been reversed in FY-2021-22.

UF Power Corporation Limited has opted for the option of lower rae of corporale income tax
referred to in sub-section () of section 115BAA of the Income Tax-Act, 1961 for ihe Previows Year
2019-20 and subsequent years, It is also mentioned that there was no carried forward MAT credit in
the books of the corporation; hence exercise of the option has resulted into zero lass of MAT credit
for the Company.,
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Purvanchal Vidvui Vitran Nigam

Considering the large number of consumer base, individual credit risk assessment of cach
receivable is not practically possible. Therefore, simplified approach has been adopted as
per Ind AS 109. The system for identification of disputed/undisputed dues shall be taken up
for implementation afler considering all the associated requirement.

During the financial year 2025-26, the Company received financial assistance amounting 1o
T 267.56 crore from the Government of Uttar Pradesh pursuant 1o Go UP towards
reimbursement of 100% tanfT rebate allowed 1o PTW (Private Tube Well) consumers and
Rs. 306.47 against Power loom dues. Considering the nature and substance of the
transaction. the aloresaid amount has been adjusied against Consumer Receivables (Sundry
Debtors).

. Revenue against theft assessment cases is recognized on realization basis instead of accrual

basis duc to significant uncenainty in collection arising from legal disputes, disputed
asscssments, and low recovery rates. The accounting treatment is based on the principle of
prudence and reasonable cenainty of realization.

Madhvanchal Vidyut Vitran Nigam

2,

Unutilized balances lying in the prepaid meters of consumers are shown as current liability
under the head “Other Financial Liabilities-Current™.

Rebate under Clause 12.5 of RDSS Terms of Payvment:

In line with Clause 12.5 of the Terms of Payment in Part 3: Conditions of Contract and
Contract Forms under the Revamped Distribution Sector Scheme (RDSS), the Employer is
entitled 1o a 1.50% rebate on the invoice value (excluding GST) if payment is made within
10 days of receiving invoices complete in all respeets.

As per the RDSS implementation guidelines, any rebate claimed is treated as a reduction in
the cost of the project and does not constitule income for the Distribution Companics
(DISCOMSs).

During the yearended on 31.03.2026, a rebate amounting to 20.24 crore was claimed by the
company. This amount haz been duly accounted for as a deduction from bills and recorded
under the Retention Head in the books of accounts. The rebate will be deducted from the
project cost during the closure and finalization of the scheme to ensure compliance with the
scheme's guidelines.,

(a)The Company eams revenue primarily from supply of power to ultimate consumers
situgted in the area covered under its jurisdiction to supply the power. The Company
procures power from its Holding Company (UPPCL) which procures the power on our
behalf & supplics the same 1o us.

{b) Revenue from sale of power is recognized on satisfaction of performance obligation
upon supply of power to the consumers at an amount that reflects the consideration (as per
UPERC TarilT), adjusted for rebate on timely payvment (if any), the Company expects to
receive in exchange for those supplied power.

Pursuant to the “Electricity Bill Relief Scheme 2025-26" implemented for the period from
01.12.2025 1o 28.02.2026, waiver/relicl has been provided on principal outstanding dues up
te 31.03.2023 for consumers under the specified calegories.

The impact of the scheme considered in these Financial Statements is as under:

54




(% in Crores)

5.No Consumer Catepory Electriciiy Electricity Tatal Diaes
{harges (FA07) Dy (E 1) Wakved off
Waived all Wanved ol
| LAY 1-Domestic Consumers 104 73 16.28 411.01
2 LMV 2-Commercial Consumers 545 026 LT ] |
i Theft coses 1794
Totul 418 1654 454,66

5. For Capital work in progress, whose completion is overdue or has exceeded ils cost
compared to its original plan,

(¥ in Crores)
Farifculars Ta be Completed in (As on 31-83-2026) Taotal
Less ihan 1-1 2-1 Mare than
1 vear VEAF yedr 3 vears
KN5S Laoss 419 0 1009
Hed uetion
RDES PALA 40T 40.27
HibsS ITAT 27 .27
Toal 55153 6150
(¥ in Crores)
Particulars To b Completed im (As om M -03-2025) Total
Less tham 1-2 1.3 Viore
I year year yEar than }
VEEIS
ROES 1oss 234063 135963
Hedwction
RIDES My .37 a7
RIDES ITHT 1.27 1.x7
Tatal 23M.2T 235927

6. (a) Based on actuarial valuation repont dated 09.11.2000 submiticd by M/s Price
Waterhouse Coopers to Uttar Pradesh Power Corporation Limited (the Parent Company)
provision for accrued liability on account of Pension and Gratuity of emplovees covered
under GPF scheme has been made @16.70% and 2.38% respectively on the amoumt of
Basic pay, Grade pay and DA paid to emplovees.

{b)  As required by INDD AS 19 (Employee Benefits), the company have measured its
liabilities arising from Grawity for the employees covered under CPF Scheme & leave
encashment of all employvees and stated the same in Balance Sheet and Statement of P&L
in the financial year 2025-26 on the basis of Actuarial Reports. Since the Actuarial
Valuation is done on annual basis, the provisions for the period ended 31.03.2026 has been
made on the basis of actuarial valuation report  dated 05.05.2026 respectively, submitted
by M/s Mithras Consultants. Gurgaon, Haryana. The disclosures in this regard are as

below:-
5 Defined benefit plans:- Carufuity Leave Encashmient
No. As on As an As on As on
31.03.2025 3104202 31.03.2025 303z
] 14
I Assumptions
IMizcouni Raic T21% p.a. 6,195 T AT
pa. pLi




Rate of increase in Compensatipn
levels

Rate of Relurn on Plan Asseis

Average fulure service{in years)

Service Cost

Current Service Cost

Past Service Cost (including
curtailment Gains’ Losses)

Ciainz or losses on Non Rowtine
seftlements

Taoal

et Interest Cosi

Interest Cost on Defined Benefit
Obligation

Imterest Income on Plan Assels

Met Interest Cost (Income)

£.00% p.a.

Not Applicable

2268 Years

1554
2015

16,65

[

Change in present value of obligations

Opening of defined benefit
oblipmions
LLiability Transfer In/i{ ()

Servios oot
Interesd Cost
Benefin Paid

Actuarial (Galn)/Loss on total
linbilities:

- due to change in financial

nssumptions

= due 10 change in demographic
assumplions

- dise b0 expeTiEnce varkance

Closing of defined benefit
obligation

25089

40140
16.65
=3.75

3.7%

1510

-11.33%

Change in the fair value of plan assets

Opening fair value of plan assets
Assel Transfer Inf{ O )
Actual Betum on Plan Assets

Employer Contribution
Benefit Paid

£ 008
p.a,

Mot
Applicable

nn

Years

785

17.85

19.53

19,53

2BT.64

1783

953
-4 57
=32.24

-26,14

«6.10

Z88.11

8.00% p.a.

Went Applicable

19 89 Y ears

42548

14.1%
10.68
-11.06

23.25

14.53

1415

14,15

368

A0.68

AW
pa.

Mok
Applica
hie
19,36
s

1285

12.85

3259

]

A77.04

1285

IL30
-20.36
-45.71

-30.34

=637

45620

20,36
-Hi36



Actuarial {GainlLoss on Plan Assei
Expected interesst income -

Actual income on Plan Asset

Aciuarial (Gain Loz on anal =
Asseis

Oiher Comprehensive income
Crpening amount recognized in .
T outside &L account

Actuarial Gain | {loss) on -3, 75
linhilities

Actuasial Gain | {loss) on asscis -

Closing amount recognized in -3.75
OC] outside P& L acoount

31,24

324

The amaouni o be recognized in Balance Sheel Statement

Present Value of Obligations 28764
Fair value of plan assets =
Met Obligations 287 .04
Amount e recognized due to -
assel limit

Mot defined benefin liability | 28764
(assets) recognioad in balance

sheet

Espense recognized in Statement of profit and Loss

Service cost 40,10
Met Interest Cost 16.65
Met Actuarial Gain ¢ [ hoss)

Expenses Recognized in the 86.74

statement af profit & Laoss

Change in Met Defined Obligations

Crpening of MNel defined benefin ke T
Teability

Service cost 40,10
et Interest Cost 16,65
Re-measurements 1.75
Liability Transferred In ¢ (out) = -
Met

Contribution paid w fund 1,75
Closing of Met defined benefit 28764
linbility

Sensitivity Analysis

288,11

28811

2I8E.010

17.85
19.53

3758

2ET.04

I'7.85

19.53

3224

4,67

188.11

NA

WA

NIA

477.04

477.04

4774

14.15
A0.68
s |
8161

42548

14.15%
EELECH]
itTe

MA

MiA

M

45620

456.20

456,20

12.85
1239
4571
047

477.04

12.85

iri9

4510

=20.36

45622
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Item As on Impact As on Impact

S 052026 H3 kG

Fose Lishility 2EE.11 - A5%6.H)

Increase Discount Raie by 1,008 25602 «32.08 408,032 4518
Drecrease Discount Hare by 1.00% 12652 R4l S14.04 £7.34
Increase Salary inflation by 1.00% J08.40 .29 £11.56 2536
Decrease Salary inflation by 26628 -21.83 40906 4715
1.00%

Increase Withdrawal Rate by 391.17 3.06 45537 -0.83
I.00%

Decrease Withdrawal Rate by 28437 =3.Td 457.07 087
1 .0ies

Dakshinanchal Vidvut Vitran Nigam

1.

Unutilized balances lying in the prepaid meters of consumers arc shown as current liability
under the head “Other Financial Liabilities-Current”

As per the Provision of Distribution Franchise Agreement with Torrent Power Limited
{TPL}, the bills for AT&C Loss Incentive for the F.Y. 2025-26 could not be issued 1o TPL
duc to want of audit report. Hence the same will be accounted for in the vear in which such
report provided by the audit.

During the year amount of 856538 crore (Previous vear 991,32 crore) has been received
from GoUP through UPPCL. against 100% rebate on PTW Consumers.

No imerest has been calculated/accounted for against liability for Electricity Duty, due 1o
GoUP has neither levied such interest in past nor we can cstablish that the same may be
demanded in the future as the adjustment of the ED liability is being done on the basis of
budget provision by the GoUP against subsidy. Considering the above facts, none of these
conditions are presently met with respect 1o any interest or penalty on delayed payment of
electricity duty. hence no provision has been made in the financial statements.

As per provision of UPERC (Roofiop Solar PV Grid Interactive Systems Gross/Net
Metering) Regulations, 2019 (RSVP Regulations, 2019), the energy accounting and
settlement procedure for consumers installing and operating rooftop solar system under net
metering arrangement as on 31.03.2026 clectricity credit which remain unadjusted by the
[discom has been accounted in the books on the basis of data provided by commercial
section.

Fhe Bijli Bill Rahat Yojna (BBRY) during FY 2025.-26 was implemenied, wherein waiver of
principal amount was introduced for the first time.
Under the scheme, a total waiver amounting to 2292.62 crore was extended, comprising the
following:
. Waiver of Electricity Charges/Electricity Duty amounting 1o 2 251.03 crore; and
. Waiver pertaining 1o thefi-related consumers amounting to 241.59 crore.
Further, out of the wotal Electricity Charges/Electricity Duty waiver of 2251.03 crore, an
amount of  34.50 crore pertains to consumers who opted for payment under the installment
fucility. In the event in payment of future installments by=seeh




principal waiver granied shall be liable to be reversed in accordance with the provisions of
the scheme.

7. {a) Based on actuarial valuation report di. 09,1 1,2000 submitied by M/s Price Waterhouse
Coopers 1o UPICL (the Holding Company) provision for sccrued linbility on account of
Pension and Gratwity for the employees recruited prior 10 creation of the UPPCL i.c. for
GPF employees has been made (@16.70% and 2.38% respectively on the amount of Basic
pay and DA paid to emplovees.

(b) As required by INIY AS 19 (Employee Benefits), the company have measured its
liabilities arising from Gratuity for the employees covered under CPF Scheme & Leave
encashment of all employees and stated the same in Balance Sheet and Statement of P&L in
the financial year 2025-26 on the basis of Actuarial Reports. Since the Actuarial Valuation
is done on annual basis, the provisions for the period ended 31.03.2026 has been made o
the extent ascertained. Detailed disclosures for employee benefits required under Ind As-19
are as follows:-

Table 1; Actuari i0ns; -
Particulars March 31, 2026 Murch 31, 2025
Discount Rate 7.63% per annum 6.93% per annum
Rate of increase in Compensation levels %.00% per annum £.00% per anmum
Rate of Return on Plan Assets M Applicable Mot Applicable
Average fulure service (in Years) 20.83 Years 21.70 Years
T H ¢ in Present Yalue o igations: -
(% in Crore)
Particulars Ceratuily Leave Encashment
Mareh 31, March 31, March 31, Mlarch 31,
2026 2025 20246 2025
Opening of defined benefit obligations 201213 171.RE 32362 290147
Liabality Transfer In'(Cud) - - = -
SErVECe cosl 10.64 J1.6T 10.08 11.29
Inferest Cosi 14,70 12,39 22.45 21.02
Benciil Paid {300 (2807 (22.549) {28.21)
Actunrial {Gain)Loss on total liabilities: (15.14) (1015 ({1 18,35
- du to chaage i francial aommptions (2310 B.76 {33.36) 1256
= due fo change in demographic aasampiions 5 =
= e o experienor varigrce 502 (9.37) 26.Th 1599
Closing of defined benefit obligation 219,52 20203 326 Bh RrA K ]
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: Change in Fair Value ta

(% in Crore)
Particulars Gratuity Leave Encashment
Miarch 31, March 31, Sarch 31, March 31,
026 25 2026 2025
Opening fair value of plan assets . - . .
Asset Transfer In' (Out) . ¥ = -
Actunl Return on Flan Assets = 3 K .
Employer Contributson o 280 2820 el
Benefin Paid {3.01) (2.80) (28.20}) (22 59)
Closing Tair value of plan asseis - - £ =
in the Balan
(% in Crore)
Parliculars Gratuiny Leave Encashment
March 31, March March March 31, 2028
2026 31, 2025 21, HiZh
Present Value of Obligations 219.32 21213 116,84 323.92
Fair value of plan assets - . - ”
N Obligations 21932 212.13 326,86 323402
Amount not recognized due to asset limil . - .
Net defined benefit liability / [nssers) 21932 21213 AT6.E6 3az
recognized in halamee sheet
Table V: Ex
(¥ in Crore)
Particulars Giratuity Leave Encashment
March 31, Alarch 31, March 31, March 31,
2036 2025 2024 2025
Service oost I{k=4 J1L6T [[FREL 11.29
Met Interest Cosi 1470 1239 2245 2102
Nl actunrial {(pain} loss - - {6 40} IRNE
Expenses Hecognized in the ststement of Profin & 25 4404 2593 G066
Loy
Tin Crore)
Particulurs Ciratuity Leave Encashment
March 31, March 31, March 31, March 31,
2026 2025 2026 2025
Opening of Net defined benefit Hability 212.13 171.68 323.92 19147
Service cost [0u64 31.66 008 11.29
MNel Interest Cosi 14.70 12,39 2245 2102
Re-measurements (15.14) 2835
Liahility Transferred Ig . .
&0




Benefit Paid (3.01) (2.30) (22.99) (28.21)

Clasing of Net defined benefit liahility 21932 212,13 326,86 32382
Analvsis:-
Pamticulars Cirntuiny Leave Encashment
March 31, Impact Impact March Impact Impact
2026 {Alsabute) "% 31,2025 (Absoluie) ug
Base Liability 21932 326,86
Increase Discount Rate by 0L30% 204,56 {14.76) (6.73%) 30567 (20.19) {6.48%)
Decrease scount Rate by 0L50%; 235.54 6.2 7.4 350.21 23,15 T.1d%
Increase Salary Inflation by 23393 14461 66T A7185 5.4 14.38%
1.0d0%
Decrease Salary InMation by 202.60 (16,72 {1.62%) 287129 (39.57) (12.001%)
1.0
Inerease Withdrawal Rate by 221.69 237 1.0B% 32684 (0L02) (000 %)
i, 5y
Decrense Withdrawal Hate by 20671 (2.61) (1. 09%5) 226 46 -
504
Note:-
*  The base liability is calculaied at discount rate of 7.63% per annum and salary inflation rate
ol §.00% per annum for all future years, . )
*  Liabilities are very sensitive to salary escalation rate, discount rate & withdrawal rate.

*  Liabilities are very less sensitive due to change in mortality assumptions. Hence,
sensitivities due to change in mortality are ignored.

Paschimanchal Vidvut Vitran Nigam

1. Unutilized balances lying against Prepaid Meter consumers are shown under the Note No.
18 “Other Financial Liability (Current)”™,

2. The Security deposit collected from the consumers on the basis of 45 days average hilling.
On overdue of the payment of bills raised, # notice is to be served to the consumers. The
company has most of the consumers with capacity 10 meet their obligations and therefore
the risk ol default is negligible. Further, management belicves that the unimpaired amounts
that are passed due are still collectable. Hence, no impairment loss has been recognized
during the reporting period in respect of Trade Receivables

3. The Company earns revenue primarily from supply of power o ultimate consumers situated

in the arca covered under its jurisdiction 1o supply the power. The Company procured the
power from its Holding Company (UPPCL) which procures the power on behall of the
company and further supplics the same 1o the company.
Effective from 01st April, 2018, the Company has applicd Ind AS 115, Revenue from
Contracts with Customers, using the cumulative catch up transition method, applied 1o
contracts with customers that were not completed as at 01st April, 2018. Accordingly, the
comparative amounts of revenue have not been retrospectively adjusted and continue to be
reported as per Ind AS 18 “Revenues” and Ind AS 11 “Construction Contracts” (o the
extent applicable). The effect on the adoption of Ind AS 115 was nsignificant as we supply
the power to our AafE T il prnplion basis.

&1



Revenue rom sale of power is recognized on salisfaction of performance obligation upon
supply of power to the consumers al an wmount that reflects the consideration (As per
UPERC Tarill), adjusted with rebate on timely payment, the Company cxpects to receive in
exchange for those supplicd power.

Consumer Contribution received under Deposit Work has been amortived in the proportion
in which depreciation on related asset is charged to allocate the transaction price over a
period of life of assets.

The following frauds/cmbezzlement as reported by concerned Branch Auditors in their
Audit Report are as follows:

Mame of Farticulars ¥ im Crores
Fome
Ghariabad  During July'20 to November 20, there was a cash emberdement of 2564 5.64

Lone crores under the division ELIND-T, Ghaziahad by Mr. Sumit Gupta, Head
Cashier Revenue of the division,

Cashier of EDD, Greater Noida Satender Pal Singh TG-11 embezzled cash of 082
Rs. 082 crore-during March'21, April’21 and June™2 1
Cashier of EUDD-IV, Ghaziabad Harinath TG-11 during the year 2018-19 .19
embesrled Ks, 0,19 crore (net of recovery of s, 0,09 crore)

Bulandshaha Mo fraud is detected during FY 2025-26 bui the frauds of embezrlement 346

r fone detected upio FY 3022-23 has involved iotal amoant of Rs. 345.6% [acs
which are still io be recovered.

During the financial year 2025-26, the Company implemented the Bifli Bill Rahar Yojna
(EERY) 2025-26 introduced by Uttar Pradesh Power Corporation Limited, lor providing
relief to Never paid and Long Unpaid electricity consumers through waiver/rebate of Late
Payment Surcharge and Additional Rebate on outstanding electricity dues through difTerent
oplions,
The linancial impact of the same is as under:
Total waive off amount under the scheme: ¥ 206.91 erore

m  Waive off EC/ED (Principal): ¥ 158.41 crore

m  Waive off relating to thelt consumers (Principal): 2 48.50 crore
Further, Waive ofl in EC/ED (Principal): 215841 crore includes 212 crore related o those
consumers who have opted 1o make the payment on instaliment basis. The rebate of 212
erore has already been granted 1o those consumers who has opted for installment but if thew
default its installments in future, the rebate so provided will be reversed as per Scheme.
The waiver granted undcr the scheme on principal outstanding dues for various categories
of consumers has been recognized as a write-off/reduction of trade receivables, and its
impact has been recorded in the Statement of Profit and Loss for the vear.

Pursuant 1o Section 20, the provisions of the Payment of Bonus Act, 1965 do not apply 10
the Company. As at the reporting date, the Company has no unpaid bonus liability. The
liability recorded in the books of account relates to old unreconciled/transfer-scheme
balances, and management is in the process of reconciling them

Based on actuarial valuation report di. 09.11.2000 submitted by M/s Price Waterhouse
Coopers w0 UPPCL (the Holding Company) provision for accrued liability on account of

Pension and Gratuily for the employees recruited prior 1o creauon, o this L i.e. for
P Pog :
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GPF employees has been made @16.70% and 2.38% respectively on the amount of Basic
pay and DA paid to employees during the vear.

As required by IND AS 19 (Emplovee Benefits), the company have measured its liabilities
urising from Ciratuity for the employees covered under CPF Scheme & Leave encashment
of all employees and stuted the same in Balance Sheet and Statement of P&L in the
financial year 2025-26 on the basis of Actuarial Reports. Since the Actuarial Valuation is
done on annual basis, the provisions for the period ended 31.03.2026 has been made to the
extent ascertained.

The Sensitivity Analysis for measurement of Grawity and Leave Encashment mentioned in
Actuarial Valuation Report is as follows -

KNa

+

(¥ in Crores)
Defined benefit plans Ciratuily Leave Encashment
As o As an Az on As on
J1.03.2006 30032025 3L.032036 31032025
Finanecial Assumplions
Dizcount Rate T50ape 680%pa T Mpa 6.50%pa
Salary Growih Rate e0Fopa  G00%pa  650%pa  550%pa
Demagraphic Assumptisns
(1) Withdrawal Rates
Age Band
25 & Bebow 0.50%pa.  050%pa 0.50%pa 0.50%pa
25w 3% Difepa. 050Pspa 050%pa  0.50% p.a
35 to 45 ¥ pa.  050%pa,  050%pa  0.50%pa.
45 1o 55 050 pa  0.50%pa. 050%pa  0.50%pa
55 & above 050 pa.  0.50%pa 0.50%pa  0.50%pa
(11} Mortality Hates
Age (in ¥ears)
0 0.05%, .05, 0.09% .05
30 0.10%; 0. 1% 0.1 0% 0. 1%
40 0.17% 0.1 e 0.17% 0.1 P
50 o445 0.44% 0.44% 0.44%
£l 1.12% 1.12% 1.12% 11285
Funded Status of the plan
Present value of unfunded obligations 201.21 198.43 EFE R ) 38766
Present value of funded obligations .00 0.0 0,00 0}
Fair value of plan assets LX) 0.0 0.00 L]
Net Defined Benefit Liability/{ Assets) 201.21 198,43 37447 M7.66
Profit and less account For the pericd
Service Cost:
Current Service Cost 1533 1547 16,26 1246
Past Service Cost 0.00 1722 0.00 0.00
Loss/{Gain} on curtnilments and settlement iR 0.0 .00 004
Mot Interest Cost 13.34 10,65 23.77 24,24
Met vilue of remcasurement on the obligation and 0.0 0.0 -38.79 3738
plan asscis
Total included in "Employee Benefit 19.07 43,35 323 64,07
Expenses{Income)

Other Comprehensive Income for the period

BT | T | TPTSE LS O O Al

=19.32 20 K6




Dhue 10 change in demographic sasumption 0.00 0.00 0.00 004

Due to experience adjustments ~4.08 -2 18 -,&0 6.51
Return on plan assets exeluding amouils inclsded 0.0 i, i} .00 0.00
in infcrest income
Amaunis recognized in Diher Comprehensive 2540 £.27 L] I
(IncomepExpense
Met Actoarial Loss/i{{min} 000 .00 AR TO 27.38
&  Reconciliation of defined benefit obligation
Opening Defined Benefit Ohligation 198.43 149.20 IRT.066 344.58
Tramsfer infoul) obligation .00 .00 0.00 .00
Current Service Cost 15.73 15.47 16,26 1246
Interest Cos 1334 10.65 2577 2.2
il igalions:
Duwe 1o change in financial assumgtions -19.32 10,45 -38.00 2086
Due 1o change in demographic assumption 0,04 .00 (.00 {0,061
e 1o experience sdjustments -4.08 =218 ={1 i .51
Fast Service Cost 0.00 17.22 0.0 Q.00
Benefits paid by Company -2.90 =239 -16.42 -21.30
Closing Defined Benefit Dbligation 10121 198.43 a4 AET.6b
7 Reconcilistion of Net Defined Benefit
Limbility/{ Assets)
Met Opening provision in books of accounts 198.43 14920 3ET.66 344,88
Transfer infi out) obligation 010 0.0 .00 0.0
Transfer (in)out plan asdels L] 0,04 LX) 0,
Empleyee Benefit Expense 2907 43138 3.23 64,07
Amounts recognized in Othier Comprehensive «23.40 827 )] .00
{Income ) Expense
20411 200.582 LR 408,96
Bencfits paid by Company -2.90 -2.39 -16.42 2130
Contributions 1o plan asscts 0,00 0.0 0,00 L)
Clsing provision in books of accounis o1.21 198,43 3447 8760
& Prnciple Actuarial Assumptions
Discount Rate T5Mapa 680%apn  750%pa  6.80%pa
Salary Grrowth Rate G0 pa  S00%pa  6.50% pa 6.50% pa.
Withdrawa| Rates
2% & Below e pa  D50%pa 050%%pa  0.50% pa.
250 35 PiPepa  050%pa. 0.5 pa  050%pa
35 to 45 050epa. 050 pa, 050 pa  0.50% pa
45 1o 55 Di0%pa. O05Mepa 0.50%pa  050%pa
55 & above D50% pa  O5Pepa  050%pa 050 po
9 Sensilivity to key assumpiions
Diseount Hate Sensitivity
Increase by 0.50%; 18817 169,63 50,24 A6l.83
%4 change 6.18%  -14.52% 6.47% -6 66%
Decrease by 0.50% 214.77 193.87 40112 416,16
*a change 6, 74% -2.30%% 7.12% T.3%%
Salary Growth Rate Sensitivity
Incriase by 0.50% 206,56 1BS.48 401.25 4146.11
% change 166% -6.53% T.15% T.34%
Decrease by 0.50% 195 24 I76.87 349.92 360 464
%% change =290 % -10.86% s 5695 6.7 1%
Withdrawal Rate (W.HK.) Sensitivity
W.R. x 110% 201,94 181.90 37430 38781
%5 change 0.36% -8.33% PG 0.04%
W.R. x 50% 200,43 180.50 343 JET.50
%5 change 0,39%, -39 =0,09% (4%
Kanpur




|. The company has not booked Interest on ED during the current I'Y 2025-26 in accordance
with the decision made at 104th BaD held on 22.05.2024 in which after considering the
various facts, it has been decided that interest on EDY shall not be booked from FY 2023-24
onwards,

2. () Based on actuarial valuation report di. 09.11.2000 submitted by M/s Price Waterhouse
Coopers o UPPCL (the Holding Company) provision or accrued liability on account of
Pension and Gratuity for the employees recruited prior to ereation of the UPPCL. i.e. for
GPF emplovees has been made @ 16.70% and 2.38% respectively on the amoum of Basic
pay and DA paid to employees.

(b) As required by IND AS 19 (Employee Benefits), the company have measured its
liabilitics arising from Gratuity for the emplovees covered under CPF Scheme & [eave
encashment of all employces and stated the same in Balance Sheet and Statement of P&L in
the financial year 2025-26 on the basis of Actuarial Reports. Since the Actuarial Valuation
15 done on annual basis, the provisions for the period ended 31.03.2026 has been made to
the extent ascertained

Apant from above, with respect to employees appointed under KESCo. afier 14.01.2000,
the provision for acerued liability on account of Gratuity has been made as per scparate
actuarial valuation report by Actuarial valuators and liability on account of carned leave
encashment for all employees has also been made as per actuarial valuation report and the
relevant disclosures of the actuarial valuation report are as follows-

Pefined benafil plans. - Gratuity Leave Encashmant
[Amawn F in Crores)
As on As on A% an As on JM03Z025
0202 M0Aarms IR 2G2E
Assumptions
Diigocunt Rabe T AD% &.7a% T.49% . 76%
Rale of increase in Compansalion lewls 7 50 7. B0 T.50% T.50%
Reale ol relun on Plan assets Mo Med Appicable Mot ot Appicabie
Appdicabis Agphicables

Aomragn luluie serdce {in Years) 2142 2256 18.90 1725
Sorvice Cost
Cument Sorvcs Coat 1.87 210 148 178
Fasl Service Cosl (including cutalment Gains e} 283 0.00 [0
Losgag)
G of losses on Mon Routing sotilgrments o [ 0.00 .00
Nl |mberaal Cosl
Irerest Cost en Dafined Berefil Obligation 2.0 192 4,82 400
Irdenee] Incoime an Pish Assets Q.00 000 000 000
Mot inforest Cost (Incomao) Zan 1.492 a8z 408
Change in prosont value of obligations
Opering of defined benefn obligasons .89 287 71.02 e
Inievest oost 230 1.53 482 4,96
Servco Cost 147 4,50 1.48 1.70
Beiefs Paid (0.4} {0 By 5.47) 6. 18)
fActuanial (ganLoss on ictal Sabiiies {2.50) 088 [4.08) 1.68
due o changes ln fingncial azsumpdions (.72} 2.1 {558 128
due fo ehdénge in demograshs ASSUmEand a.00 CLDO 000 .00
cue fo expeniance Changes 1.22 (1.1 {1503 [1.57)
Closing of dofinod bomafil abligation 3510 b ] B7.7T Ti.o2
Change in the fair value of plan assots
Oporereg Fair value ol plan assets D 0.00 a.00 ek i
At reburm on plan st k] ile ] Q.00 000
Emplcyer Contribaution R 084 547 B 18
Benetts pakd 40,48} (0.64) 54T 4618y
Closkng Fair walug of plan assots 0.00 0.00 oo 0.00
Actuarial {Gain)Loss on Plan Assob
Expaciod Injesest Income 0.00 Q.00 0.00
Achual Income an Flan Assels 0.00 G0 0.00

0.00 000 Q.00
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1@

11

Oipening amount racognized in OO oulscde PEL
Account

Achuanial gaindlosa) on Eabdities
Achanrinl gaindlcas) on asets
Closing smaurt recognized in OC) oulséde PEL
ascount
The amounis to be recognized in the Balance Shoot
Statmimenm
Presant value of obligations
Fair vilusz of plan asgsts
Mt Obligations.
mmrm recogriznd dun o asesls ma
dafined benelit lability|assets| recognized in
balance shaot ;
Expanzos recognized in Siatement of Profit & loss
Senvico cost
Mol Irleras! coat
el actuanial {gain}ices
Exponses recognlzed in statoment of Profit & Loss

Change in Mot Defined Obikgations

Opening of Net defnd banefl Babdity

Service Cost

Mot Inlcrest Cost

He-meaturements

Gontfibugions pasd 1o fund

Closing of Nod defined bene
Sonsitivity analysis

Itam

Base Rabiity

Increass i Discourd rale by 0.50%

Decreass in Discount mbe by 0.50%

Increass in salary inflation by 0.80%
Decresse i salary imfiation by 0.50%
Increase wishdrawal rade by 0.50%
Decrease withdarsal rabe by 0.50%

.00

2.5
.G

35.10
.04

2510
Q00

510

187
.30
000
417

3389
1.87
230

(2500

{0.48)

.10

As on

R0z

7oz
67,12
75
TE.10
7.5
0.88
.15

Q.00

(B 200
Q.00
(96,200

R E:
ER
318G
0.00
RN

400
1.63
0.00

26T
493
183
.58
{0 £4)
33,50

Imipact

{380
a2
4.08

{3.78)

(1285
1341

54. Additional Disclosure statements: Attached as Annexure 02

By

tditesh Graver) ™
Company Srorriary D, Chibell Areounts

. Al

| Addiional chargs )

ik

{Nifin Nijkaman)
Chiel Fimanckal (MTGer

UDIN - 260725 29HNAVDS 15835

Ioalg-

30 KA 2026

PMlaie-Latknaw

MA
MiA

ar.rr
Q.00

7.7
0.00
177

1.44
482
.08}
FA

702
1.48
A BF
[-IH-]
[2.47)
ET.TT

A o

200

BT 7T
84,19
71.68
11,52
64.30
G750
67.64

HiA,

KA

.02
000
.02
0.oQ
.02

1.70
486
1.72
£33

68 81
.70
4,55
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Annexure -01 of Notes to Accounts: Disclosure regarding RDSS Scheme

P al Vidyut Vitran Ni imifed
Profit & Loss
Table 1: Revenue Details
Revenue from Operations (A = AI+AZ+ASAI+ASHAG)
Al: Revemue from Sale af Power
AZ: Fived ChargesRecovery from theft efc.
AZ: Revenue from Distribution Franchivee
Ad: Revene from Intev-siate sale and Trading
AS: Revenue from Open Access and Wheeling
Af: Any other Operating Revenne
Hevenue - Subsidies and Granis (B = BI+B2+R3)
B Tariff Subsidy Booked
82: Revemie Grant under UDAY
B3: Dhher Subsidies aud Grami
(Hher Imgame (O = C1=024C3)
Cl: Fncame booked agalnst deferred revenmue
C2: Mize Non-tariff incone frow consimers (Tnclnding DPS)
C3: Chiver Now-operatimg fncome
Total Revenue on subsidy booked basls ( D= A + B + )
Tarifl Subsidy Heceived | E |
Total Revenue on subsidy received basis { F = D = Bl + E)

Whether State Government has made advance payment of subsidy for the
quarter] Yes ™o}

Table 2: Expenditure Details
Cost of Power { G = G + G2+ GY)
G s Genermiion Cost (Ol for GEDCOS)
G2 Purchase af Power
G3: Tranimission Charges
D&M Expenses [ H = H1 + HZ + H3 + 4 + HS + H6+ HT)
HI: Repairs & Maintenance
Hi: Employee Coxt
HA: Adimin & General Expenses
H4: Depreciation
M5 Total Interest Cost
Hit: (deher expenses
H7: Excepriomal ftemsy
Total Expenses ( 1=G +H )

(2 In Crores)

A ited

202526 202425

16536 1048
A2 15921
15 )
Hy Wl
- 8
67 8629
4205 5307
nn 3322
Ias 213
544 2015
514 308
27T L Ll
4205 5307
27071 25100

Audited

202526 2E4-15

21816 18514
20554 17596
] s G918
e 11812
T 1o
ETH 132
620 739
1276 1174
2174 2380
4025 ] 74
i6 34
L LL 326




Profii b fore fax (J =0 -1) {44R5) (51.36)
KI: Income Tax = 3
K2: Deferred Tax =
Profit after tax { L=J - K1 - K2 {4455) (81 56)
Balance Sheet 2025-26 2024-15
Tahle 3: Total Asseis Asonm st Mar  As on 3051 Mar
B1: Met Tangible Assets & CWIP 23589 21963
M2: Other Mon-Current Asseis . P
M3: Met Trade Receivables 21491 21912
Mia: Gress Trade Recelvable Gove Depr. 193 ez
Mib: Gross Trode Recehvalle Ovber-rian Gov. Dept, 41363 38519
Mic: Provisien for bad debs {2306, 00 { 19789.00)
Md: Subsidy Heceivahle - =
ME: Dther Current Assets To51 BTEG
Total Assets | M = M1 + M2 + M3 + M4 + MS) 2331 S3563
Table 4: Total Equity and Liabilities MW25-26 2425
Az on 305t Mar  Ason 3st Mar
N1 Share Capital & General Reserves 4716 J1R46
%2 Accumualated Surples { Deficit) as per Balance Sheet (2TR68.00) (2271 2,04
A3 Govermment Grants for Capitnl Assets - :
N4 Non-current Habilities 2136 15948
M5: Capex Borrowings 12031 15163
MNéa: Long Term Loans - Stare Govi - -
Néb: Long Term Loans - Banks £ Fls 12031 15143
Niher Short Termy Wedinme Term - State Gowe - -
Nkt Short Terme' Medlum Term - Banks & Fis #
Nt Mon-Capex Borrowings .
NTa: Short Term Borrowlags from Banks' Flx
W78 Cash Credie’ 00 from Banks’ Fis ¥
MA: Pavables for Furchase of Power 152245 12060
Mk Oiher Current Linbilitics | 65540 | 52K
Total Equity and Linhilities { N =M1 + N2+ N1+ N+ NS+ NG+ NT+ 83131 LT
N8+ N
Audited
Table 5: Technical Details 202526 2024-25
O Total Installed Capaciny (MW) (Quarter Ended) (Only for GEDCOs) - i

a: Hydel




Ol Thermal - E

e tvas - -
O Chihers - .
02 Total Generation (MU) (Quaricr Ended) (Oaly for GEDCOs) : =
irlas Hydel = i
2k Thermal = -
(2 Gas - -
2d; (hhers - -
03z Total Auxiliary Consumption (ML) (Year Ended) . .
04 : Gross Power Purchase (MU} {Year Ended) inlTs 6303
Gross Input Energy (MU} (05 = 02 - 03 + 04) 36175 36302
O Transmission Losses (MUpInterstate & Imfrastate)
OFF: Gross Energy sold (ML) I0GED 30507
7 Energy Sold to own consumers IS0 el
7y Bulk Sale fo Distritation Franchisee - =
07 Intersiate Soled Energy Traded™Ner UT Export - B
Met Input Energy (MU) (08 = 08 - 0% - 07c) BITS 36302
Net Energy Sold (MU) { 09 = 07 - 0Te) 30650 30507
Hevenue Billed including subsidy booked (0010 = A1 = A2 + A3+ BI) 20E3N 21304
Q11 Opening Gross Trade Hecedvables {including any ndjustments) (Rs 7549 JATIH
erore)
012: Adjusted Gross Closing Trade Receivables (Rs crore) 39710 37219
Revenae Callected including subsidy received (013 = Al + A2+ AZ4 E + 15000 18005
001 = 02)
Rilling EMciency (%) (0014 = (008 100 8473 4,04
Collection EfMiciency (%) (015 = 013000 100 B 46 84,53
Energy Reallsed (MU} (D152 = D15405) 16490 I57EY
ATEC Loss (%) (006 = 100 = Ch14=00 157 1003 1575 1807
Aundited
Table &: Key Parameters 202526 2024-15
ACS (BsWhi [ FI1 = 1= 10405) T2 .23
ARK on Subsidy Booked Basis (Rs.k'Wh) ( P2 = D 1VO5) T.4R T.0%
Gap on Subsidy Booked Basis (Re/&Wh} [ P3 = PI - P2) 1.24 .18
ARR on Subsidy Recelved Basis (Rs.KWh) (P4 = F* 1005 TAR T.0%
Gap on Subsidy Recelved Basis (RsUKWh) {PS = P - P4) i34 1.28
ARR on Subsidy Received excluding Regulaiory Income snd UDAY 748 T.05
Crant (RakWh) (R KWh) (PG = (F-B-C1)* 10:05)
Gap on Subsidy Recelved excluding Regulatory Income and UDAY Grant 1.24 1.1%8
(B KWh) (P7 = Pl - Pa)
Receivables (Days) (P8 = 365*MS/A) 474 498




Fayahles (Days) (P9 = JS*NR/:)
Todal Borrowings (FID = N6 + N+ 59)

Tahle 7: Consumer Category wise Details of Sale (ML)
{1: Domestle
)2: Cammercial

O3 Agricaltural
4 Industrial
Q5: Govi. Dept. (ULB/RLEB/PWW/Public Lighting)
6: Oiikers
Rallways
Bulk Suppiy
Mivcelloneoms
Distribwsion Franchises
Interstate’ Tradiag' UT
Gross Energy Sodd (07 = Q1 + 02 + O3 + Q4 + Q5 + 04
Table 8: Consumer Category-wise Details of Sale (Hs. Cr.)
01: Doamestic
32: Commercial
35 Agricaliaral
04: Industrial
5: Govt. Dept. (ULB/RLEPWW/Public Lighting)
¥: (hers
Reilfways
Bulk Supply
Mivcellonerus
Distribution Franchisee
Imterstate’ Trading’ LT

Gross Energy Sold (Q7 = Q1 + Q2 + 03 + 04 + Q5 + (W)

JIELG

Awpdited
2024-15
17684

202526
18631

3661

2447

3285

2538

&5

MGG

Andited
2024-25

2025-26
7135
la0g

TRE
2793
210%

208

16534

iy

1T458

363
311
EF
2660

M0t

6931
JRED
JA00
1223
2241

462

12

T



Madbvanchal Vidvut Vitran Nignm Limited
Profit & Loss

Table 1: Revenue Details
Revenue from Operations (A = Al+AZFAMAS+HASTAG)
Al .H'ﬂ'd'l'lurfmn Lule of Power
A2 Flved ChargenRecovery from theft ere,
A3 Revemue from Distribision Fromchises
A4 Revewire from [rter-state sale ond Troding
A3: Revenne from Open Access and Wheellng
Az Any pihver Operaiing Reverie
Hevenue - Subsidies and Grants (B~ Bl+E1+B3)
Bl Tariff Subsidy Booked
B2: Revermwe Granf wrder URAY
B3 Ohher Subsidies and Gramts
Other Income (C = C 1+
Cl: Mncome booked againgg deferned revenue
L1 Mise Non-tarlff income from comsamert finclnding DS
CX: Orther Non-operating Income
Total Hevenue on subsidy booked basis (i D= A+ B+ )
Tarill Subsidy Hecelved | E )
Total Hevense on subsidy received basis { F= D - B + E)

Whether Stafe Government has made advance payment of subsidy for the
quarter] Yes™Na)

Table 2: Expenditure Details
Cost of Power { G = G1 + G2+ G3)
Gef: Geweration Cost (Oaly for GEDCOE)
{e2: Purchase af Power
Gi: Transmission Charges
O%M Expenses { H=HI + H2 + HS + Hd + H5 + H6+ HT)
HI: Repairs & Maintenance
M1 Employes Cost
3 Admn & General Expenses
HA: Depreciotion
M5 Total fnterese Cast
iz (iker expenses
7: Excepilanal Tieas
Total Expenses { 1 =G + H §
Profit beforetax { J =D =1}

2025-26
14750
146596

T
3692

308
RED

419
470
22740
3692
12740
Mo

Awdited

I0I5-16
18654

17503
193
6171
Ba%
362
547
1308
14EH
614
24847
2IZT)

(¥ in Crores)
Awdited

2024-25
14455
4440

-

31

5¥ad
4333

10
1136

471

209%]
#1535
20951
Mo

2024-1%
17754

15949
]
TOIR
Lk
842
X7
1217
1613
1915
34
Z4TT2
{3821}



Ki: dmcame Tax
K2: Defereed Tioe
Balance Sheet
Table 3: Total Asscis
M1: Net Tangible Assets & CWIP
MI: Diher Non-Current Assets
M3: Met Trade Receivables
MSa: Giross Trade Becelvable Gove Depr.
Mib: Gross Trade Receivable Otier-than Govi, Dept,
Mic:Provision for bad debes
M4 Subsidy Receivabile
WM& Orther Current Asseis
Total Assets | M= M1 + M2 + M3 + M4+ M5

Table 4: Total Equity and Liabilities
N1: Share Capital & General Reserves
N1: Accumulated Surplus/ {Deficit) as per Balance Sheet
M3 Government Grants for Capital Assets
Nd: Non-gurrent Habilities
N5: Capex Borrowings
Nia: Lomg Ternr Loans = State Gy
MNib: Lowg Term Loans - Banks & Fly
Nic: Short Termy' Medinm Term - Seaee Govi
Mid: Short Ferm’ Medinm Term - Banks & Fiv
Mifi: Mon-Capex Borrowings
Nitha: Shor Term Borrowings! from Banks’ Fis
Wb Cash Credit’ D from Banks” Fis
NT: Payables for Parchase of Power
ME: Other Current Linbilities

Total Equity and Linbilities { N = N1+ NI+ N3+ N4+ NS+ N6+ NT +
N8}

Table 5: Technical Details
Ol: Total Installed Capacity (MW) (Quarter Ended) (Only for GEDCOs)
a: Hydel
M b Thermal
e Gas
s Ovlers

As oom Xst Mar  As on 30st Mar
2I6T3 G
3% A6t
I 3548 16519
air o
25974 255065
14504 13542
1440 112
ARE2 4160
d2ET4 42356
2025-16 2ii24-25
 AsondstMar  Ason st Mar
1872 20507
27714 25587
5234 44649
1772 1712
13133 14436
0 0
T3 T
Ll i
5408 4830
i
i
i
(L1 2 i hds
Kl134 2173
42874 42356
Audided
2025-26 2024-25



02: Total Generation (MU) (Quarter Ended) (Only for GEDCOSs)
O2a; Hydel
b Thermual
€#2¢: Gas
> (hvers
03: Total Auxiliary Consumption (MU) (Year Ended)
(M5 Gross Power Purchase (MU) (Y ear Ended)
Gross Input Energy (MU} {05 = 02 - D3 + O4)
06 Transmission Losses (MU Interstate & Intrastate)
O7: Groas Energy sobld (ML)
(0 7a: Energy Sold to own comsumery
O7h: Bulk Sale to Dixtriburion Franchisee
(7¢: Imteritate Sale’ Energy Traded el UF Exparr
Met Input Energy (MU} (OF = 05 - 06 - 07¢)
Met Energy Sold (MU) { O% = 07 - 07¢)
Revenue Billed including subsidy booked (D10 = Al + AZ + A3 = BI)

O11: Dpening Gross Trade Heceivables (including any adjustments) (Rs
crore)

012; Adjusted Gross Closing Trade Heceivables (Rs crore)

Revenur Collected including subsidy received (013 = A1 + A2+ A3+ E +
001 =012

Billing Efficiency (%) (0014 = Q908" 1))
Collection Efficieney (%) (0015 = (01 %0 00= 10d)
Enmergy Realised (MU) (0152 = D150

AT&C Loss (%) (016 = 100 - O14*015/100)

Table 6: Kev Parameters
ACS (Re/KWh) { P1 = 1*1M05)

ARR on Sebskdy Booked Basis [Ra kWh) { P2 = D* 10/05)
Ciap on Subsidy Booked Basis {Hs/kWh) | P3 = Pl - F)
ARR on Subsidy Received Basis (Rs/kWh) (P4 = F* 10/05)
Gap on Subsidy Recelved Basis (Re k'Wh) (S = Pl - P4)

ARR on Subsidy Received excluding Regulatory Income and UDAY
Grant (Re/kWh) (Rs./kWh) (P6 = (F-B2-C1 1*10V0S)

G on Subsidy Received excluding Regulatory lacome and UDAY Grant
(R W Wh) (7 = P - P&}

Heceivahles { Days) (P8 = 5684 %3/A)
Payables (Days) (P9 = 365 %75
Total Borrowings (P10 = X5 + Na)

26433
15.73

Audired

I025-26
703
T.25
.68
T.25
0,68
1.15

3Tz
17411
18753
23546

26437
17862

L]
B8
2al09
1769

H24-15
T.81

.21
.60
.21
&, G0

L1

417
198
l4436



Table 7: Consumer Category wise Details of Sale (ML)
(M= Demestic

02: Commercial
03: Agricultural
O Industrial
05 Govi, Dept. (ULBRLEPWW/Public Lighting)
Mz Dhehers
' Railways
Bulk Supply
Mizcellansous
Distribution Franchises
Imierstare’ Trading U

Gross Energy Sold (7 = Q1 + Q2+ Q3 + 04 + 05 + (6)

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.)
Q1 Domestic

Q2 Commercial
0% Agriculiural
Dz Imdustrial
08 Gowt, Dept. (ULBRLEPWW Pablic Lighting)
iz Drthers
Rialfwiays
Bulk Supply
Miscellameous
Distribution Framckisee
Tnierstates Trading: UF

Gross Energy Sold (Q7 = Q1+ Q2+ Q3 + Q4 + Q5 + Q6)

Audiied

225-2h
15360

4074 |

2925
2500
1712

272G

Audited

L5-2hH
T295

ny
2106

112

I024-15
15168

7
k{1
1916
118
16

1] |

17411

02415
G718
064

2348
937
133

15



Dakshinanchal V' Y M i1 i
Profit & Loss :
Table 1: Revenue Dhetails
Revenue from Operations (A = AT+AT+AITA4+ASTAS)
Al: Revenwe from Sale of Power
A2: Fixed Charges/Recovery from theff eic,
A3: Revenue from Disiribution Franchises
Ad: Reveme from fater-stale sale and Trodiag
AS: Revenue from Open Access and Wheeling
Adi: Amy otfrer Operanimg Reverne
Revenue - Subsidies and Grants (B = R1+B2+R3)
B1: Tariff Subsldy Booked
B2: Revenue Gront wader DDA Y
B3 Other Subsiales arnd Granty

Oiher Ineame (= C1HCTHCE)
1 Fncone booked agains deferred revenue
2 Mise Non-tariff income from corsumers {including DPS)
C3; Other Non-operating income
Total Revenue on subsidy booked busis { D = A + B+ C)
Tarill Subsidy Received ( E )
Total Revenue on subsidy recebved basis { F =1 - Bl + E)

Whether Siate Government has made pdvance payment of subsidy for the
quarter] ¥ei Mol

Table 2: Expenditure Details
Cost of Power [ G =Gl + G2+ G3)
G 1: Generation Coit (Only for GEDUOS)
Grd: Purchase af Power
(e Framimifssion Charges
&M Expenses { H = H1 + HZ + H3 + H4 + H5 + H6 + HT)
Hi: Repairs & Malniemanee
H2: Employes Cost
H3: Adoma & Gemeral Expenses
4 Depreciation
M5: Total Interest Cost
Hib: (Nhér EXpenyes
HT: Excepriomal fems
Tatal Expenses ([ =G+ H )

2025-26

13511
12302

1138

pl |

742
4161

R
1061

5594
468
22514
4161
22314

Audited
1024-2%

1025-16
I TE

16837
1l
b

504
552
531
1224
1 68
1326
i
23813

(¥ in Crores)
Aoslited

2024-1%

13565
2407

I
TI3S
A6

2454
qTY

230
156
pa iy
4680
2167h

17371

16560
Bl
BaRT
627
518
T
1030
1835
682

i1

25858



Profit efore iax | J =D -1}
Ki: Income Tax
Kd: Deferred Tax
Frofit after tax { L= J - KI - K2}

Balance Sheei
Table 3: Total Assets

Mz Net Tangible Asseis & CWIP
A2: reher Non-Current Asscis
Al3: MNet Trade Receivaliles
M fa; Groxs Trade Receivable Govi Dept,
Mihy Girass Trode Recelvalble (iher-than Gov. Diept.
M3c: Provisien for bad debis
Md: Subsidy Recelvable
ME: (Mher Current Assels
Total Assets { M = M1+ M2 + M3 + M4+ ¥5)

Table 4: Toial Equity and Liabilities

M1 Share Capital & General Reserves
N1 Aceumulated Surplus’ {Defcit) as per Balance Sheet
N Govermmenl Granis for Capital Assels
et Non-carrent labilities
NE: Capex Borrowings
Mg Long Term Loans - Stode Gowt
Nib: Long Term Loans - Banks & Fis
Mier Short Termy Medlum Teem - Sinte Govt
Nibd: Shory Term' Wediam Term - Banks & Fis
M Mon-Capex Borrowings
NTa: Short Term Borrowings! from Banks’ Fls
V78 Cash Credit/ (00 from Ropks’ Fis
M8: Payables for Purchase of Power
MO Other Current Liabilities

Total Equity and Liabilities { N = N1 + N2+ N3+ Nd + NS+ Ne = N7+
NE + NO)

Table 5: Technical Details
O0: Total lastalled Capacity (MW) (Quarier Ended) (Only for GEDCDs)

{1450 (4182)
[1499] {41821)
WY NL
2025-26 Tinz4-28
Ason st Mar Az om 31 Mar
2107 RLEE
TGHT 108
11725 | 20HNS
b4 539N
21152 | ST}
14111 1 3084
2E11 1829
6510 35314
202526 2024-25
Ason 38t Mar  As on 31st Mar
11937 RS0
[IGTI]N {34847
1954 1985
JRET JR2E
14602 16412
14612 16412
1 2904 [f17
G5EE 6124
36,510 353514
Aundited
2025-16 1024-15

10



Ola: Hydel

b Thernial - -
fes Gras - .
Oid: Others - -
02: Total Gemeration (ML) (Quarter Ended) {Only for GEDCOs) . :
dra: Hyded - =
(i2h: Thermal = =
O 2c; Cems - =
E32d; Qvdvery - -
0F: Total Auxiliary Consumption (MU} {Year Ended) 5 5
04 : Gross Power Purchase (MU) {Year Ended) JO823 32143
Goross Input Energy (MU) (05 = 03 - 03 + 04) J0E23 A2143
(ki Transmizsion Losses (MU Interstate & Intrastate) - -
07: Gross Energy sold (ML) 26268 27152
O7a; Erergy Sold o owir consamers 23767 24670
€170 Bulk Sale io Diviributlon Franchizee 2503 2dE3
O7g: Interstate Soled Energy TradedNet Ul Export .
Net Iaput Energy (MU} (D8 = 035 - 06 - O7c) SOE13 31143
Net Energy Sold (MU | 0% = 7 - O7¢) 16168 21152
Revenue Billed including subsidy booked (010 = Al + A2 + A3 + B} 17601 18168
011 Opening Gross Trade Recelvables (including any adjustmenis) {Ks 11084 21185
CrorE)
012 Adjusted Gross Closing Trade Recelvables (Hs crore) 23074 22084
Revenue Collected including subsidy received (013 = A1 + A2 + A3+ E + I6612 17273
00l -y
Hilling EfMiciency (%) {0014 = OFO8= 100§ B5.12 Ba4.4T)
Collection EMiciency (%) (0015 = Q03000 100) 94,38 95,074
Emergy Realised (ML) (0152 = 00 5*0r%) 24681 I571R
ATECT Loss (%) (0016 = 100 - O14*015/100) 19.57 19,69
Audied
Table 6: Key Parameters 02526 2024-25
ACS (e KWh) { PL= [*10408) T3 &.04
ARR on Subsidy Booked Basis (RebWh) | P2 = D*10:05) T.24 .74
Gap on Subsidy Booked Basis (Rs/KWh) { P3 = P1 - P2) 4% 1M
ARR on Subsidy Received Basks (Ra/kWh) (P4 = F*1/05) 7.24 674
Liap on Subsidy Recelved Basks (Ra/kWh) (PS = P1 - P4) .49 1.3y
ARR on 5ubshly Recelved exclading Regulatory lncome and DAY 7.24 &4
Grant (HaRKWh) {Ra kWh) (P = (F-B-C1)*10/05)
Gap on Subsidy Received excluding Regulatory Income and UDAY Grant .49 1.30

11




Recebvables (Days) (P8 = 365 MS/A)
Pavahbbes (Davs) (P = 365 N1WG)H
Total Borrowings (P10 = N6 + N8 + N9}

Table 7: Consumer Category wise Details of Sale (M1)

01 Domestic
(32 Cammercial
03: Agriculiural

O Imdustrial
Q8 Govi. Dept. (U LB/RLE/PWW Public Lighting)
Cri: Oiihers
Raihways
Hulk Suppily
Mizceifaneoiy
Diveriburion Franchives
Interstintes’ Tradiag LT

Gross Energy Sold (Q7 = Q1 + Q2 + Q3 + Q4 + Q5 + Q6)

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.)

Q0 Domestic
02 Commercial
03 Agriculiural
4 Industrial
0% Govt. Depl. (ULBRLEPWW Public Lighting)
(p: (thers
Railways
Btk Suppily
Mizcellaneous
Disiriburion Fronchisee
ferrersinde” Traalime L0

Coross Energy Sold (37 = (31 + 02 + Q3 + Q4 + 05 4 Of)

k1 k) 323
63 118
2714 17278
Audited
202526 HI24-15
[EEl ] GHO4
2057 1978
3246 079
4319 4196
1726 1590
2511 2508
11 11
19 i3
2502 24%2
26268 27152
Audited
202E-24 I024-15
5052 4R35
1747 1778
431 039
i Tl | HuH9
1358 1318
1161 1103
9 9
13 13
1138 1081
13440 13488

12



Profit & Loss
Tahble 1: Revenue Details
Revenue from Operations (A = AI+AI+AI+ASTASEAG)

Al: Revemie from Sale u;l,l"Fh'u-w :

AZ: Fixed Charges/Becavery from thei efc.
Ai: Revenue from Divtribution Franchives
Ad: Revenue from Inter-state sale and Trading
AS: Revenie from (hpen Access and Wheelfag
Ab: Any ather Operating Revenue
Hevenue - Subsidies amd Grants (B - B1+B2+B3)
B Tariff Subsidy Booked
B2: Bevenne (rranf pader L00A ¥
B3: (hther Subsidies and Grants
(hther Income (O = C1+CTHCY)
Cl: frcome booked agains deferred revenne
C2: Mize Non-tariff income from conswmers (inclwding DFS)
C3; Orher Now-operating income
Total Revenue on subsidy booked basis{ D=A + B+ C)
Tariil Subsidy Heceived ( E §
Total Revemae on subsidy received basls | F=1D - Bl + E}

Whether State Government has made advance payment of subsidy for the
quarter]VeaMa)

Table 2: Expenditure Ihetails
Cast of Power { G =Gl + G2+ G3)
01 Generation Cost {Only for GEDOOS)
id: Prrchase of Power
G Fransmission Charges
&M Expenses { H=HI1 + HI + H3 + H4 + HS + H6 + HT)
Hi: Repairs & Maintenance
H21: Employer Cost
N Admer & Gereral Expenses
M4 Depreciation
H3: Toral Interest Cost
it (hker expenses
HT: Excepilonal ffems
Total Expenses { 1= G+ H )

202826
23629.59

2362059 |

SHY3 1%
046,50
465
S BhH

.Ir
23000
He9.64
49:46.59
Moa0.64

Awndited

02526
2545561
24094.T6

1 360,85
43THRT
6447
62954
47748
130519
R4T3T
244,15

(% in Crores)
Audited

W024-25
2342851
2I42E .61

345136
545136

LR T

G713
H1L05
TOB501S5
545136
TORE0. 18

202425
244645,04

23586.67
1088.37
3966.7
521.64
634.16
683.27
1202.55
R, 47
26.82
26, T9
28611.74
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Profli before tax (J=D -1 )
Ki: Income Tax
KI: Deferred Tax
Profit after tax | L= J - Kl - K2)
Balance Sheet
Table 3: Total Assets
Mi: Net Tamgible Assets & CWIP
MI: Oriber Mon-Currenl Assels
M3z Met Trade Receivables
Mia; Groxs Trade Receivable Govi Depi.
Mib: Gross Trode Recelvable Oiher-than Gov Dept.
Mic:Provivion for bad debty
M4z Subsidy Recelvable
AS: Oiher Current Assels
Total Assets { M = M1 + M2 + M3 + M4 + M5)

Table 4: Total Equity and Liabilities

NIz Share Caplital & General Heserves
%20 Accumualated Surplus’ {Deficit) as per Balance Sheet
MY Govermment Grants for Capltal Assets
N4: Mon-current Habilities
N8: Capex Borrowings
Nta! Long Térm Loans - Srate Gowt
Mivh: Long Term Loans - Banks & Fls
Nécy Short Fermy Medlum Term - State Govt
Néil; Short Term' Medium Term - Baonks & Fls
M Mon=Capex Borrowings
NFa: Short Term Borrowings! from Banks Fis
AT Cash Credit’ O from Banks’ Fit
ME: Payables for Purchose of Power
M9 (ther Current Liahilidies

Total Equity and Liabilities [ N = N + N2+ NJ+ Nd + NS+ Mo+ NT +
NE + N9)

Table 5: Technical Details
O1: Taotal Installed Capacity (MW) (Quarter Ended) (Only for GEDCOs)

fa: Hiyvdel
e Thersmal

157,16 124741
23716 1247 41

I015=-16 2024-15
Ason 3st Mar  Ason 3081 Mar
199263 19041.02
J01R.82 4313988
10369.29 LEES (5
1944 96 183215
12897.7 | 326 6
445337 4211.7
12412.46 9910.89
4572687 +4176.84

202526 ot4-25
Ason Mst Mar Az on st Mar
26538.22 24653 .84
(8545.10) (BTR1.26)
T504.58 T428.51
2THLG] 27142
Jl19922 Bl 526
JT425T 501547
145665 | 520,56
1 M2 86 1 3468, 9%
10575.48 101583
4571687 44176.84

Audited
2526 2024-15
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Ole: Gas
Old: Oehers
0F: Total Generation (MU} (Quarter Ended) (Only for GEDCOs)
O2a: Hydel
£126: Thernmal
O2c: Gy
2y Ovkers
03 Total Auxiliary Consumpiion (MU} (Year Ended)
004 ¢ Gross Power Purchase (MU) (Year Ended)
Gross Input Energy (MU (05 = 02 - O3 + (04)
(6 Tramsmission Losses | MU Interstate & Dnteastate)
OT: Gross Emergy sold (MU
{7 E'llﬂ]'_p Kold fo own comsnmmers
O7k: Bulk Sale fo Divtribution Franchises
€7c: Interstate Sale’ Energy Traded™Net Ul Export
Mot Inpal Energy (ML) (08 = 05 - 06 - O7c)
Net Energy Sabd (MU} { 09 = 07 - 07
Hevenue Billed including subsidy booked (O100= &1 + AX + A3+ BI)

001 Opening Gross Trade Receivables {incloding any ndjustments) | Rs
Erare)

012 Adjusied Gross Closing Trade Receivables (Rs crore)

Revenue Collected including subsidy recelved (013 = Al + A2 = A3+ E +
11 -013)

Billing Efficlency (%5 (004 = 09508 1040}
Collection Effichency (%) (015 = 015010 100)
Energy Realtsed (MUY (00 5a = Q15404

ATEC Loss (%) (006 = 100 - £ 1450018/ 100)

Table 6: Key Parameters

ACS (Re KWh) { P1 = [*10/0%)

ARR on Subsidy Booked Basis (Re./kWh) { F2 = D* 1¥0S)
Ceap om Subsidy Hlmnd Hasis (R KWh) { P3 = Pl = P2}
ARR o Subsidy Received Basis (Rs kWh) (P4 = F*1005)
Liap on Subsidy Received Basis (Rs RWh) (PS = P1 - P4)

ARK on Subsidy Received excluding Regulatory Income and UDAY
Gramt {Ra'kWh) (Rs KWHh) (M6 = (F-B-C1)*10005)

Ciap on Subsidy Heceived excluding Regulatory Income and UDAY Grant
{Rs/KWh) (PT = Pl - P&)

Receivables (Duays) (P8 = 3655 MAA)
Payables (Days) (P9 = 365*NRING)

41720596
4172959
FT403.977
EFE R

-

41 T29.5%
JT403.977
185T6.148
13654.11

368428
I85RA.01

B9.63
10003
741684
10.33

Andited

2025-26 2024-25

T.15
1.21
(0.
7.21
10.06)
T.21

{0.06)

16
]

4291341
42913.41

J8116.071
EEAN LR

AT 241
116071
LERTROT
13506.37

I3684.110
JRETLIN

BHHD
35
JTRG6H. 19
1.4

haT
.96
(0.2%)
. 56
[0.29)
.94

(0.29)

170
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Total Berrewings (P10 = N& + N§ + N9j

Table 7: Consumer Category wise Details of Sale (ML)
Q1: Damestic

2 Commercial
03: Agricubtural
4 Industrial
05 Govt. Dept. (ULB/RLEPWW/Public Lighting)
Opis: Oihers
Railways
- Bulk Supply
Miscellaneous
Distribution Fronchises
Tierstare’ Tradimg UT

Gross Energy Sold (7 = Q1 + Q2 + (3 + Q4 + Q5 + Q6)

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.)
Q1: Domestic

02: Commersial
O} Agricultaral
(34 Industrial
0452 Govi. Dept. {ULB/RLEPWW Public Lighting)
hh: (hebers
Raihways
Bulk Supply
Miscellomemus
Distribution Franchisee
Irterstates Trading’ U

Gross Energy Sold (07 = Q1 + Q2 + O3 + 04 + (5 + (6)

1227934 11527.29
Andited

el | S 2024-25
15907 627 15872262
2699491 576,242
6657, 158 THG.A3
B0, 297 TEER.341
E48.89 WEl.T2E
1160313 I060.068
172527 126965
2ORT ARG 2943 03
37403976 IR116.071

Aundited

2025-26 IN24-2%
giT1.56 W2 A3
2408 04 250572
31712 47521
6491, 7 1 648925
TE0. 77 E43.41
IR 39 R 09
1527 113,95
IRI6.60 106814
2362959 LA2R61
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Kanpur Electricity Su Company Limited
Profit & Loss
Table 1: Revenue Details
Revenue from Operations (A = Al+A+ATAILASHAG)
Al: Revemwe from Sale of Power
Al: Fixed ChargexRecovery from theft vic,
Ad: Revenwe from Disiribution Fraschises
Ad: Revenue from Inter-sigie sale and Trading
Af: Revenne from Opea Access amd Wheeling
Az Any ovher Operating Revenue
Revenue - Subsidies and Grants (B = B1+B2+B3)
Ri: Tariff Subsidy Booked
B2: Revenwe Grant under UDAY
B3 ihher Subridies and Grames
Other Income (C = CI1+C2+C3)
Ol Fvcome booked against deferred revenuse

C2: Mise Nown-tarlff ncome from consumers (Tncluding DIPS)

{3 Eher Mor-operaning (noome
Total Revenue on subsidy booked basis { D = A + B+ C)
Tarifl Subsidy Received { E §
Total Revenwe on subsidy received basis { F = [} - Bl + E)

Whether State Government has made advance payment of subsidy for ihe
quarter]Yes™Na)

Table 2: Expenditure Details
Cost of Power { G = G+ G2+ G3)
G 1 Generafion Cosd (Caly for GEDCON)
G2r Purchase of Power
id: Tramsmission Charges
O& 5 Expenses ({ H=HI + HX = H1+ H4 = HS + Hé + HT)
s Repoirs & Malntenamee
Hi: Emplovee Cosy
Hi: Admn & General Expenses
Hd: Depreclation
H3: Total Interest Cost
& Oelver expenses
H7: Excepiional Nems
Total Expenses( 1= G+ H )

(T in Crores)

Auadited
Lo 1 03425

I B05.10 13258
280510 332581
210,91 {79.88)
21091 { /9. B8]
121 135.0
122,23 13500
J1Ma.24 338094
313824 338094

Audited

2015-24 2024-25

1TRDG2 | L K]
LR 69 2580 41
16593 IR LiREE]
SRT.AZ 11TAAR
55.04 fl.45
.53 144,59
11944 1777
g1.5% &0.29
12748 28353
4.5 S0R.32
T.495 743
JETHEE
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Frofit before thx (J =03 -1)
K1 Ticome Tax
K2: Dgferred Tax
Profitaftertax( L =J= KI = K2)
Balance Sheet
Table 3: Total Assels
MI: Net Tangible Asseis & CWIP
M2 Dhber Mon-Cuarrent Assets
M3 Met Trade Receivables
M 3a; Gross Trade Recelvable Govi, Dept,
A 3h: Gross Trade Recetvable Other-than Gove. Dept,
M i Provisien for bad delbo
M Subsidy Beceivalile
MS: (Mber Current Assels
Total Assets | Al = M1 = M2 + M3 = Md + MS)

Table 4; Total Equity and Liabilities

M1: Share Capital & General Heserves
N1 Accamualated Surplus! (Deficil) as per Balance Sheet
%3 Government Grants for Capital Assels
5d: Mon-current Habilities
N5: Capex Borrowings
Nia: Long Term Loans - State Govi
N5bh: Long Term Loans - Banky £ Fly
N Short Term! Wediam Term - State Govt
NI Short Term' Medlum Term - Bonks & Fls
Mi: Non-Capex Barrowings
NTay Shoart Term Borrowings! from Banks! Fis
ATh: Caxl Credit' 00 from Banks’ Fis
M8: Payables for Purchase of Power
N9 Oher Current Liabilities

Total Equity and Liabilities [ M = N1 + N2 + N3+ M4 + N5 + Ni+ NT +
NE + NT)

Table 5: Technical Details
©O1: Total Installed Capacity (MW) (Quarter Ended) {Only for GEDUOs)

Ha: Hydel

(194.80) (4%7.88)
(199,800 (497.88)

2{ES-26 2034-25
As on 3st Mar Az on 3st Mar
1749.5 14%5.86
14,58 14,58
1590275 1959 46
iarnos 393379
197433 1974.13
254 18 11609
617.32 S18.010
4538.33 EES R

202526 2014=25
Azon Sist Mar  Ason S0=t Mar
83.04 I610.45
{54284} [523].69}
335.1 064
1993.81 2245.14
| 1388 1492 79
4483 e
134095 1265.41
221442 2095 05
4538.33 430400

Andited
20251 202425
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11h: Thermial
e Cros
(Md: thikers
02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs)
(2a: Hydel
i22b: Fhermol
ez Gax
2d: Drhers
03: Total Auxilisry Consumption (MU} (Year Ended)
(4 : Gross Power Purchase (ML) (Year Ended)
Cornss Input Energy (ML) (05 = 02 - O3 + O4)
(s Transmission Losses (MU Interstate & Imtrastate)
OF: Gross Energy sold (ML)
{¥Ta: Energy Sold fo owwn consumers
7h: Bulk Sale to Diseribution Franchisee
O7c: Intersiate Sale’ Energy Traded™er UT Expore
Net Imput Energy (MU} (08 = 05 - 06 - OT¢)
Met Energy Sold (MU { O% =07 - O7e)
Revenoe Billed including subsidy booked (000 = A1+ A2 + AL+ HI)

O 1: Oipening Gross Trade Receivables (including any ad jusimenis) {Hs
CrOFE]

012 Adjusted Gross Closing Trade Recelvables (Hs crore)

Hevenue Collected incheding subsidy received (D013 = A1 + A2+ AV +E =
011 -012)

Billing EMiciency (%) (014 = (89008 = 100}
Collection Efficiency (%) (015 = 013/010°100)
Energy Realised (ML) (0153 = O 13409

ATEC Loss (%) (0016 = 100 - 04000571 00

Tahle 6: Key Parameters

ACS (Hs/KWh) [ PI1 = [*10/05)

ARR on Subsidy Booked Basis (R kWh) [ P2 = D*10/05)
Giap on Subsidy Booked Hasis (R Wh) ( P3 = P1 - F2)
ARR on Subsidy Received Basis (Rs kWh) (P4 = F*10005)
Gap on Subsidy Heceived Basis (Ra KWh) (PS5 = P1 - P4)

ARR on Subsidy Received excluding Regulatory Income and DAY
Grant (Ra/kWh) (Re/kWh) (P6 = (F-B-C1)* 1V05)

Glp-uli Subsidy Heceived excloding Hegulatory Incame and UDAY Grant
(Rs/WWh) (FT =PI - P&)

Sale of Power as per [A)

Al 1 6l
4061606

3754233
3754233

A06 160
JT54.233
2805.1
18153

JTOE.06
19154

2243
103,93
1.7
7.57

Audited

202826

521
1.73
0.4%
T.73
40
.73

-

4569.223
4569.221
421K.145
4215145

4569.213
4218145
J¥25.81
ASTT.AE

153
JOET.80

9331
9188
L ]
14.2%

2024-25



Add: ED on sale of Power

Liross Sale of Power With ED
Receivabiles (Duys) (P8 = 3655 M3IA)
Payables (Days) (P9 = 365*NIWG)
Total Borrowings (P10 = N5

Table 7: Consumer Category wise Details of Sale (MU)
(J1: Demestic

02: Coammercial
03: Agriculiural
O Industrial
0% Govi, Dept, (ULBVRLEBPWW/Puldic Lighting)
iz Oithers
Railways
Butk Supply
Miscellaneous
Distriburion Franchises
Tntersiare’ Trading: U]

Gross Encrgy Sold (Q7 = Q1 + Q2 + Q3 + Q4 + Q5 + Q6)

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.)
1: Domestic
1 Commercinl

03 Agricultural
04: Industrial
08 Govi. Dept., (ULBRLB/PWW/Public Lighting)
i (hihers
Ralbiays
Bulk Supply
Mizscellameous
Distriburion Fronchises
Inierstnde’ Fradiag Ul

Girnss Energy Sold (7 = Q1 + Q2 + (3 + Q4 + Q5 + 6)

Table 9: Power Purchase Details

17805
198815
243

178
1%95.81

Audived

202526
DGR 5
J9E.138

o2

T94. 603
153,522
263.339

192.77
AS1H.58

im
1245.14

2024-15
20317
405,805

i
11882
150,85

385.55]

.59
L3793

A218.145



Power Purchase throiuglh Long term PPA

Own Generation for GEDCOs

Power Purchuse (Short term & Medium Term)
Total Power Purchase ' '

21



Annexure 02 for Notes to Accounts: Additional Disclosures Statement

UPPCL{Standalone)

1. Additional relevant disclosures as required under Elecrricity Distribution (Accounty and Additiomal
Disclosure) Rules, 2024,

a)  Gross Trade Receivalides:
T erere)

Pariiculars Ax ai 3™ Sarch, 2026 As i M™ March, 2025
{current Vear) [previous year)
Currenl LI Tostsl Currest Mo Taotal
currest current

For sale of power to own conssmers (LT, HT and

EHT)

For sale 1o distribution franchisee

For sale of poswer bo others (such a= imer-Srate 26,724,014
salefenergy irndedLINTSM imter DHSOOM sale,

o) *

Electricuty duty’ other inves

Late paymeni sarchange

Ohibsers
Tatal &, 72404 M6 T304 M0 O5H.AR JmnsR 52

*The abhove figuse exchales wallocated rovemse amounting io 2 (541 19} crone as on 31.03 2004 (a5 on 30008 2% 2 403 08D creee)

1672414 095K 52 £l LLE R

b} Gross Trade Receivables (comsmer category wive for sale of energyi

{¥ ererel
Particulars A mit 317 March, 2016 Asan A0, March 2023
{emrreni year) {previaus year)
Opening  Hevenue Revemue Closing Ohpeming Hevenme  Revenue Closing
balance il recelved® balamee balsnge billed reciivid halance
Balk w“’-l}' 1) B58.52 B1.55062 T TE6.00 36.T24.14 ITITI AR TTADOE?  T4.5055% LG58 82
Distribuliom
framchisge
Inizr-Siale!
irading /U LTSM
Miscellaneous
Taotal X 95E.52 HI.550.62 TETEG.MD M TEANA  ZT.TTILEE TTATHLIL TA503 58 3958 53

#The shove fipre exchales enallncated revenue amountg b ¥ (641 79} conre a3 mn 3008 20320 (a5 on 30 03 IO € (403 0K pcroee)
*Trade recoreables of § B0 90 Crege reloted bo extra s consumens has Been wnisten off during the FY F05-26 and the same i inclaled & rovenus

fecerved @ onder i makch the cloxing halasse of Trale recervabies
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e}  Trode Payables fape-wise an om 20 Mook, 20240

Less tham |Vear
Particulars 1=2%ears
=3 Yean
Fower purchase
Slaie's vwn penoralion &, 096 03
Ilﬁ'ﬁnﬂtﬂl F&hﬁFmdxm{Ji‘F]- within the Stale 130071
Independent Power Producors (ITF) imder-Stale 1,705 55
EencTating station
Central Pubdic Sectar Enterprizes {CPSE)- wathin the 1. 25635
State
CPSE inter-Sente pencrating sialson o761
Bilazeral SHA2
1P 140,184
Transmission Charges
Slale’s avam fraramiaisson company I_M05.85
Stale imdopendon] HraRsmiswion projocts 200,06
Inper-5tate independdn] ransmesuan progocts .
CPSE transmession company 1537
ihers RO o
Total 19,607, 79
N Statement 2 Power piorchose details:
Particutan Ul Thermal  Mydrg ~ Mrerenble
| Berm parwer purchase
Chasstm ML 1L2632A0E 1355211 10
Fusad charpes fs Or 2% 09H £3 20843 =
Encigy chaigis Ri OCd hedl 14 2 A5T 53 332047
Ukt charges Ra Cr 2715 58 716 41 97 &0
Tamal
hiniialt R Cr 6440647 51605 JAIRGT
Laie Pavmeent
e Ra Cx - 17.66 i34
Long iems ponver
muirchase coal Rz Cr ol A0 4y AR ] Lazn 4
includisg LS
Mediin terim power purthiss
Gugnium WLl
Fixed Changes Ra
Encrpy Charpes Ra. Cr
Todal priwer Rz Cr NA
prechass oot
Late Py mend Rs Cr
Surcharps
Wiadram lem power  Ra Cr
:‘d'lnrm
includng |PS "
Shirt Brrms power puanchase
Cuanium - bialral ML
Permst piiichass cosl  Ra O
o bl seral
Cuames - gxchange ML)
Pt purchase cosl R Cr
— iuchamge
Tolal peratr Ri Cr

Slore than 3
Venrs

1414 44

ART 5K

59352

muclear Cghers

2245 2157 a8
- 350 B
TREST 1.215™
25 372 35)
I e 22 I, 193 80
I ettt 22 1,193 80
101820
| f46 90
{4,238 0
(96T 30)
A7

It s
Total
£,200 4%

A3
219743

1,356 35

LoTE1
5842
14616

1,205.85
20006

171357
2597

2o 20001

Toial

IS IRET
ITERRTO
LA

TRANTLT

TEAETTI

110820
1 (M6 93

14,235.00)
(96T 46)

AT




(eeres: inpul encrgy

Erergy sold eutside 35 peripheny

ISz ransmisiien losses

Iribra Stale Sranmmmisyiom fooscs

Encepy svarlabde at SE5 peniphery

Energy sokd within 5E's ponphery

[Hatribastion bess

Rilling clfaiency

Tolsd parwe parchase cend

Cemsal Transstmaion Lty (0T & Bogronal Lead Despaich Cenire (BLDC) charges
Sute Tremesssson Liukey (ST & Suele Loed Despaich Contre (S1L0C) charges

Touml el of pirwer feschide & DRasmigon®

Averaps powst pulchass cosl [ur SE

Avenge poswer puriie o for SE (alber ranam Bios las)
*Ther iabrvw pay wanifaadier coscand g safudy, refe, amd irganavons Brosph esergy eachange

gl Statement § - Peofarmance Sumpnary:

Teemi mit Particubars
T prrerabing compans.
Pavahles. Mo of Days  Toslransmission campaniss
T aithers
Lisas iaken Cmesarionsl -
ot by sladie R, Coirg L g ol
[ Liovs takiom over for provious vear
Limie. s Crorg g el amemant agavast which pustasices ave been
CHLarans tiwuacd
Sime Cront
State PSLS
praranbeey on R Crore Chtstanding betal amean] agains] which paanssioss have been
el F o taken
spexafiod
ity
Ll Tarpet
L]

WLl Achisvermem
Peopamtion of quarterly Asdied Asgount fee O
Prepamstion of quartery Audied Acoounts for (12
Diats af Preparation ol quaneily Audied Accounis for O3

Peeparation ol quaterly Audiad Accounts foe (4

Peeparaton of Awmlited Asnual Accoanis for Lida financial
yoar

Cipening

o Permanest

8. Contmenial casual
Heoruitmend duriag Ehe yoar

b Pemmanent

b Commeusl casosl
Heliremsent' S paration during e vear
¢ Poermanent

¢ Coniractul'cousl

F.Y JBES-26
71
AR

BT 45
R TRN Y

413300

19451
15475
8 08 2035
1201 NS
1302 200

MA
11 oo 2034

1ias

ik}

181 0 1 2
HA

T A2

164 150,50
HA

A

HA

T3ANT K
4,117 5%
1,985, B
EI55] A
im

56b

F.Y Daja-28

i1 34
TEAT

TARD O
4030 30

A5, 16

L ZaE
13,167
F 0 2024
TN 2024
1302 22

M.A
Db O 024

13m

EL|

a7

130
35



By Detalls of revenue from sale of energy:

Energy sold-
metered

Partbeulars (ML

iy {2)

Indssirial
Chhers:
Puhlie surecr lghing

puhiic waler works

Rautways

Hadk supsaly
Dugrrshntiom
Sramcivisre

Imier-riate saie'energy
rrasted TS M
Ciehars (may specify
IR

{i} Todsl

Chat of {11 above,
related 1o {Rovernmend
consamers

44130503

Simie Governmsni

CONSIMETs
Cengrad CGovernnsent
CONSEmcrs

For the year ended 3s March, 2026

Energy sold-  Giross energy  Revemoe

unmeerel sald (ML)

MU}

(3

[1-{2r3)

14131503

Tarlit
from sabe of  subsidy
nergy hilled
willsoul
tarill
subsidy
15) L
REoER 55

Taridf

Kubskdy
received

("




i Sehedule: Additionnl Disclosure Statements (ADS) I: Supplemeniary disclosures fo Financial

Stalemenis
Wevenue from operatioms:
For ihe year ended Far the year ended
Farticular 313t March, 2026 3st March, 2025
iy iz} i3}
{a) Hevenme from sale of energy

Sale of power to own consamers [Lew Tensson (L.1), High
Tomsian | HT) and Extra High Tensson (EH T

Fuael Adjestmemt Charge (FAC )V Fuel Com Adjusement
(FCANFuel and Power Purchase Cost Adjustnient

(FPPCA ) Power Parchiuse Adjusimen E'.Thh':lc (PRAC)

Sale of power o others {such as mber-Siaic sale/energy AR R TS 1T
traied/Unschedisded Inter-change | U1V Deviaton Senbament
Mechandsm {DEM Vimder DISCOM sale/Bulk Sapply ec §

Utther feenipts From consumers (such a8 meler rents, service
rentals, eoversed far thell of power and malpraction, #lc.)

(i} Todal K3 099,58 T0,936.17
:;_T' rebate i consuneess {if any, other than cash discoiit)

Hevernue from sale of emergy without lanff subsidy {1-ii)

Add: cleancity dutyfother laxes billed o corsumers

Less clecenaly dutviother laxes payable 1o Govermment

Subetotal of revenue from sale of energy

(b ot cperulang moame

Wheeling chasges

Open access charges

Dibeers

(€} Subsidy

Subsidy payable by Siaie Government in sccondance with
the Eleciricity { Second Amendment) Rules, 2023 ax per the
number of units sapplied 1o subsidimd catepgenics according
0 energy accounts malniplicd by the per umil sebsudy

Suhandy received
Tetal revenwe from aperations (a+bc) B1.9E0.55 TG 07




Purvanchal Vidhyvui Vilran Nigam Limited.

Addditenal Dclvaure 2iatemend 1 Supplementary disclosures to Finanekal Statemenis

1. Hevenue form Operations
Particulsrs

il
{ap Revemue from sale of emergy

Sale of power to own consumers (Low Tensloa (L),
High Tensiom (HT) and Extra High Tension {EHT))

Fuel Adjestment Charge (FATK Fael Cost
Adjustment (FCAY Fod and Power Parchase Cost
Adjustment (FPPCAY Power Purchase Adjesiment
Charge (PPAC)

Sale 1o Distribution Franchisee

hale Frwﬂli‘ to cdlsers (sisch as imter-Siate saled emergy
iradedl mschedualed Inter-change | TV Deviation
Sclikment Mechamismm | SN Vinder DINCOMN sale, efc)

(Mher reccipls from comsumers (sech as meber rends,
serviee remiaks, recoverses For thell of power amil
malpractices, ete.]

(k) Toeal

Les: rebate to comswmers (il amy, sther than cash
discount) {E)

Kevenue fram sale of energy withaut iarkT subsidy (§-40)
Akl ebectricity duty! other taves billed 1o consumers

Less: electricity daly) ather taxes pavalde s
Liavernment

Sub=totsl of revenue from sale of energ

() Dhiher operaling (nane

Wheellng charges

Chpen sccess charges

(ribiers

] Buwhwidy

Subwbdy payablebySinteliov ernmentinsccordsmeenithihe
Electricity (Second Amendmeni) Rules, J023 as per
the mumber of units supplied to subsideed categories
according 1o emergy accomnts multiplied by the per amit

smbaidy

Subsily received
Tetal revense from operations (a = b+ o)

Far the year ended 311
March, 2026

2y

Note: Hevemue io be recognised in sccordence with rule 4 of these Huales.

2212606

A1 126 06
362637

16 4505 59

16 455 65
2504
11.21

.0

501937

501937
21, 355.37

For the vear embed 3151
March, 2015

i2)

2131860

21308 60
5,320

13,557 i)

15,997 60
RLELS
6 38

L #e.L3

5, 30674

5,306 6
Sh.000.81



L Details of revemue lrom sale of emerg

Fariboulars

(y
Damesiic
Commercial
Agricaliural
Industrial

dihers:
Pubile seeer Nphning

Fichife water works

Rallways

Huik suppie

Distribution fremokives

Frier-State salelemergy
eraded LTSN

Civers fmay specily aairel

{ih Tistal

bl of (i} Above, related 1o
Gavernment fonsumens

Siaie Goversmen] convimers

Cealral Governmenl
COS ETETS

Particukars

]
Demesiic
Commercial
Agricaliural
Industrial

Public street lighting

Fmergy
wnld
melgred
(ML}
12}

15.619.78
366010
161457
+ AR IE

22161
5TR14

TS, 76

- TER
30,150.1%

2,001.57

Emergy
aahl
metered
(MU}

{2}
1741113
427825
183545
38453

205.89
595.67

#5.91

#8.45
20,723.50

Far the year ended 315t March, 202&

Far ibe vear ended 3150 March, J025

Energy Lirosa
solds um=  emerEy sndil
metorel L]

(WILp
[E]] (d1={I)r+ 3}
10.85% 18,63).73
0.9% 3,651,058
35334 3.535.00
2445926
124,24 EELE L3
5TE.14
9576
62387
405 47 30649 66
200057

Energy (iross
sobl- un-  emerEy sobd
michered (ML)

(Mg

(] (41=(2{3)
16.20 17.437.33
L18 47179435
BME. 70 4.456.19
2,354, 69

133,51 348.40
59567

95.91

O0E 46

7RISR 30.507.08

Revemes [rom
uile of emerey

without Tariil
submily
15)
7 744 B2
2313.11
168005

LBZL1Y

28438
#5581

-

alEah

687.14
1649969

L0681

Revemue from

sale of enerpy
without TarilT
subwiady

5
6.931.23
288005
2,300.34

Ldd4.55

23311
46638

.54

1LBIG 4D
1599760

Farsll
suhsily

hilled
]
365212

132727

Tariff
subsitly
Bl
]
379176

151500

Tariil
s by
FecEived
T
3,692,132

LAFFIT

Tarift

smbmidy
rectived

T
LT TG

5,515.00



Ot of (i) Above, relaied o
I Conspmers
Keate Government comsmmers

Ceatral Government
CORRWmETs

435 6E
oan

435 68
717

AF55F
1397

10
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& Chiber Ingome
Farticular

in
Interest Income
{i) Bank deposits
() Dighers
[l islend ingome

Rental ncome

Laix payment surchsrpe
Other nen-operating income

{may specify mature)
Tremll

For the vear ended For ihe year ended
M March, 2028 ™ March, 2024
i) L]

SR 2 34
045 4 2iF
(k.

534,14 2453
47440 68008
1067 &Y Lo e ]

Node:ln calwmn {1} late Mayment surcharge eess or delayed payment charges
means the amounts bevied by Specified Entity, if the electricity bill raised by i B
ned heing paid within ihe due date specified om the bill,

6. Canvimer calepory wise tarill subsidy receivahbes:

Particulars
Cirmymmer eatlegory

Damexric
Commercis)

Agriculiural
Indusirial

Hbvers {may specify bRy

Fatal

Particulars
Comsmmier calegory

i

Domestic
Commerelal
Agricaliwral
Imidusirial

Tota

Others imay spesify category)
I

Anom 31, March 2026

Oipening Tarifl subskly Tarif sulisidy received Clhosing
fralance  bilbed during the during the vear b lamce
year For current  Far previeus
Year Yearn
1) 13) idj {5) L]
369212 3,692 12
132727 132737 =
01919 5,009 5% i
As on 31, March 2025
(hpemimg Tariff subsicy Tarill subsidy recelved Chasimp
halamce huhdd-rh;g ihe during ihe year halsmee
wear
Far carrend For previous
year NEdrs
B3] id 14) (5 (6}

IMTE 1M1, Ta ]
] [ 1l
I51% 1515 ]
i) [ i
1 i i
1k S300 T 5306 76 L 4]

Note: I eolumn (3] accoumling for subsidy billed shail be as per standard oporating procedure or puldelines
bssued by Ministry of Power in this regard from thme fo time,

14



T. Girvss irsile receivables:
Particulsrs

iy

For sale al power 1o own consumers
(LT, 0T mmd ENT)

Far sale to distribution franchisce
For sale af poner 10 stbiers (ssch as

inler-5iate salelemergy
Eraded IDSEMinter MSCOA sale,
ol

Electrizity duty/ sther tanes
Late payment surcharge
Cithars

Tatal

As ol 31 March, 2026 As ol X197 March, 2025
Curremt Mon- Tusl Carrgivl Nns- lustal
cwrrenl urreml
(H} 3 i) (% ] (7

13458 35 26.233.41

1638 0% Lk e

FOS9LTE 1089332 632600 3731934

4B65.TH 131147 e 448127

15,0046, 44 2043008 4455552 1220480 NAWTY 41,0061

15
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1. Trade payables age-wise
Farticulars

i

Fower purchase

Btate’s owin gemeration

Isbependint Power Preducers T B
within the Siaie

Independent Puwer Prodiscers iIFF}
inter-Sinie peneraling station

Central Public Sector Enterprises
{CPSE)- within the State

CPEE inter-Siaie EemEraling sintisn

Rilageral

Exchange
Transmission charges

Staie's awn transmission company

State independent tramsmivshon projects

Inter-State independent transmission
Projects

CPSE transmission O pamy

(Hbers
Total

Lews ihan | Year
11 ¥ears
23 Years
2

13,806 18

1512608

Mure than 3
Years

(E]]

i4)

13,206, 18

1. 420,00

1%,226.18

13
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Al

Giroas generation

Auxiliary B
comymmpEian

Net generalion O ={A -H)
Total generatinn I
511 ]

mantwm E
Fixed charges Fi
Encrgy charges F2
Tatal power F
purchase cosi ={F1+F2)
Late Pavment i
Surchsrge (LPS)

Loag term pawer H= {F+3}
purebase cos

including LPS

s mium |
Finved Charges A1
Energy Charges J2
Todal power I = (11403
purchase cosf

Late Paymeni K
Surcharge (1.FS)

Medinm term L= {HK)
PO er purchase

ool mcluding LFS

Quanium - M
bilateral

Power purchise N
eosl — bilsteral

usnium - L1 ]
cuchange

Power purchase r
cosl = exchampe

Taotsl power
purchase cosi

tional Disclosure Statensent 2; Power purcliase deiails:

Uhin generaiion of §F (T applicable):
Cram genwration of SE {if applicable):
Thermal  Hylro Chthers

Renenahble  Nuclear

ENETEY

HiA

Long term pawer purchase:

Hydro  Remewabie
ENEFEL

Thermsi Nuchear (hbers

ML I6182.189
I

“1 20,654.44
O

Cr 20,6584 44
Cr t
Rs.

Cr 2065 46

Medium term power purchase:

Thermal Hydro  Remew ahile
enerEs

Nuehear (Hbers

ML
Hs.
Cr
Cr
Cr
Rs,

Cr

Short term power purchase:

Thermal Hydro  Remewable
EmErgy

ikers

Muclear

Tl

Tuial

JalHL 1 B%
10,654, 46

206540406

0ERY 56

Toial

Tatal



Giross input energy

Encrgy sold
sulsilde KE'
periphery
Imter-5tate
tramsmbssion logsgs
Intra Staie
transimivsion [gases
Erergy availuble

al SE's periphery

Emergy sold within
SE's periphery
Bistribution lass

Billing elMiciency

Tuotal power
PErchase cost
Central
Transmission
ety

{CTU)& Regional
Load Despatch
Centre (RLIN)
charges

Atate Transmission
U ibiny (5T )k Seai
& Load Despaich
Centre (SLIDC)
chargrs

Total cost of
purchase =
&iramsmission
Average power
pErchase cosi for
5K

Average power
PErchase cost for
SE (sifber
Lransmissiom hisi}

B HE# 1M H D

XK=y
BLE = WA 100
Ve DHH41L40

o

A4

= Y4F+7 0

L= Z2H* 1R

b= ZH* 1y

ML
My

L
ML

ML

ML
MU

ks Cr
Rs. Cr

Rs, Cr

Rs Cr

Rs/kWh

Re/kWh

6182189

JGI8E 189

TH1E3 150
0
200654 44

HITEAN

21.826.47

603

.05

22



Additional Disclosure Stateinen : Sastensent of Averape (it o Supply (AUS) ~Average Revenue Realised {ARR Jgap:

5 Mo, Parameler Units  Ihescription Far the vear endeil
Yise March, 2024
{emrreni year)
()] 2} {3p i) (5]
(i iras inpul enengy MU SE"s oom pencration auxilinry
consumplion + energy parchased 6,178,385
(i)
{ii} Tatal expenses Rs, Total expenses as per astement aof
crare  profit snd boss| ingbuding extrovedinary 30.519.35
expenses & provisicns)
iy Total revenue Ha Total revenue a3 per simigiment of FOT0.TT
rare profit end bos g
i) Average Cost of Supply (ACS) Rekwh  (ify*10VA 871
iv) Average Renlizable Revenig {ARR) Rafowh iy 100a T AR
i ALS - ARK gap Rsbwh  fivjv) .13
{wii) Addpusted 1ol fevenue :Rru-:-e As per node below 510,40
(Wi} Adjusied Average Realiznble Revenye Rabwb (sl 00en
{ARK) i B0
{ix) Adjuted AUS - ARR Gap Rakwh  {ivi-fvidi) 183

Mate:(id In column (1} gross input encrgy mesns sum of energy purchascd mmd specinl enlity"s own geserstion, if any {met ol

nuNiliEry comssmptien j;

(i} In column (2) adjusted total revenue ie be calculated a5 below:

Particulars For the vear ended
J0st March, 2036
{currenl yesr)

[y (2}
Totsl revenwe as per siatement af profid amd loss
Addjustments of itenss included in total roveniss shive
Lessz tnrdiT subsidy bilbed an4d net received
Less: lacrease in gross trade receivahles
Auldl: decrease in gross irade receivables
Less: other Government subsidy/ grant of revemue
nature (i included i totsl revenue bt not received)
Less: Government pranis of capitsl natwre {if imcluded
in total revenue)
Adpusted 1odal reve ne

Nate: Show decresse in pross irade recrivalle in negative lgures

2309077

216037

=

24,910,460

Additienal Disclosure Sisiement 4: Klatemeni ol (Aggregate Techniesl & Conemerclal (AT and ) boas:

5. M, Farsmeter U'niy Descripiian
) LF ] ()] {4
A Cwross input energy MU 5E'sown generation - auxihary comsumption + cnergy
purchused [gross)
R Inler-Sinie sale/ L L)
energy mded U1
BX Transmmssion ML
losses
i et input encrgy MU = A-Bi-A2
i Energy ssld MU Energy sold o all caegines of consumers excluding

umits of energy traded’ inter-Sinne sdlesTl|

E Revenue from zale Rz Revenue from sade of energy 1o all calegories of

af energy on tarifT  grore sonsamers {inchuding tanfT subsidy received) but
subsidy received excluding revenue from energy traded! inter-State
busis sales/L

For thie year ended st
March, 2026
(curreni vear)
{5)

16,182 189

6540

J6.175.249
SN0 65

20830.91




{ipening srace

I'H:lrn'uhh_
L5 Cloging trade
receivables
] Adjasted closing
rad: regeivahle i
=nle af
1 Collection
efficiency
[1}] 4]
d Billing efficiency
K Units realized
L. Units an-reslized
M ATEL losses
Notei) In cobums (2} col

nel af rebaie in consuinen:

K=,
CreG

Rs.
crore

(3

MU
ML
Va

Ciross npering trade receivable as per fmdle reeeivahie
sizhedile,

(1) Giross closing trade receivables a per brade
reccivable note

{iipAnry smoant writien [T during the year disectly
Trn i)

Gy Gai)

(E# F<H1* HHWE

4}

Value 1o be taken from Additional Disclosure
Ltalcment 2

L#]
=K
L=

o Iﬂﬁmcfﬂcmyuhumﬂ-lm
(iiFor calewlation of ATEC boss, revenue and Irade receivables shall include onldy: (a)Sale af power 1o LT,

JT39.13
J9T0RL S0
LT E

376

£6,45

(&1
RHTY

Fadog 13
9700
6,75

HT and EHT consumers

24



Dakshi 1 Vi Vitran Nij mi

Additional Disclosure Statement 1: Sg PRlementary disclosures to Financial Statements

1. Hevenue from operations: -

Particmlars

{1
{a} Hevenis lmm sale of engrgy
Bule of pawer to own eonsumers (Low Tension (LTh High Temsion
{HT) and Extra High Tenzion (EHT )
Fuel Adjustment Charge (FACKFuel Cosi Vil justment (FOCAVFuel
and Power purchase {osi Al justment (FFPCAVPawer Parchase
Sale to Distributisn Fraschies
Sale of power is  oihers fsuch @5  inter-Seate salelenergy
iradedUnscheduled  Inferchanse (11 Deviniban Selibenient
Mechanism {DSM Vimter DISOON sale, el
hber recelpts from consumers {smeh &5 meter renis, service rentals,
recoveries fur theft of pewer and malpractices, ele. )
(1} Tl
Lexs: rebaie in consmmaers {if any, oiber than cash discoumt) (i)
Revense from sale of energy witheot LarifT subsidy (i-ii)
Add: electricity duty/ other taxes billed to consumers
Lexs: electricity dulyfoiber taves pavable g0 Government
Sub-otal of revenue from sale of cnergy
(B} Diher operuting incoms
Wheeling charges
Ohpen access ehanges
{hhbers
(o) Subsidy
Subsidy payable by Sitsir Govermment in accordanee with ke
Electricity (Second Amsendmeni) Rules, 3023 ax per ihe number of
units supplicd to sobsidized categories according lo energy accommis
muliiplied by the per umit sibriedy
Subsidy receivied
Tatal revenue from opemiions (a « b+ ¢

For ike sear ended
H1s1 Mareh, 2026
i2)

12.300.27

113805

1.93
13448, 2%
1346029

T4, 14
(749,14}
15440209

44,77
2520

1,160.97

416097
I7671.83

(¥ s Crorep

For ihe year emded 3sd
March, 2025

3

1240054

1LORD 54

474

13, 407.84
13487 84
4934
{T4%.34)
13,485 85

47K
LH.98

4680 4

A GE0
VB 25, s

25



L. Detalls of revemse Friom sale ol cnerpy;-

Prrtleslsms
Energy Sold
meetered (ML)
Ll L]
lamesnic 103D, S50
Commercial 23501
Agricubiural 443Z MY
Indlusirisl 4319054
Chhers:
Pubilic street lighting 157680
Fublic waler works, 5TW, 1348 443
Funchayati Baj Tube Well &
Fumpsed Canals
Railways 1n5iw
Bulk supply
Distritkution franchises 500,734
Inter-Siate salelenergy
radled 1 LTISM
Uihers (may spegily natwre) 1% 184
] Toesl 15208517
Dt afl (i) shove, relaed
Crvermment consumes
State Covermmen! consmmers IE84. 184
Central Governmeni consumers 1519
FParticulars
Energy
Sold
miebered
(ML
il (2h
Thomeniic GROZ A4
Cammercial 1920.754
Agricultuwral SHLA02
Imdusirial Al 012
Oibseis:
Public street lighting 171801
Public  water works, S5TVW, 1243045
Panchayati Haj Tuohe Well &
Famped Canal
Rallways 10555
Hulk supply i
Ivisaribution framchisee 2481681
Inter-S4aie sabelenergy {1
traded T LTS M
{Hbers (may specify aaiure) 1265
{ii} Tonal IERRRARY
Ut of (i} above, relmed 5o
Livvemmen) sofdumes
State Gevernment consumors 1 TE3 RR]
Central Govermmen! sonsumers 10.55%

A% i e
For the vear ended 30 Mareh 2026
Energy Sald Grossenergy Revense from sale Tarill Tsrill
wi-molered smld (ML) ol energy withowt sthaldy sy
(ML il smbisy illed received
3 = 2p 3 5 i) 7
g.a92 103%9.572 S0.E2
A1 663 2057, 164 175851
807.438 1245 55 43126
0000 4319044 J&T0 53
184 B5% FTL547 2ELE2
4580 1353,033 HaTT 260
A0, 97 160,97
{1000 1HhS]% .27
L LT 3501734 113808
LI 19184 1337
1059.531 DhIGR 3R 13440,29 4G9 T 416097
150438 WTI622 1743 - .
01, (a0} 1n5f% IR - -
¥ in Crorej
Far the year ended 317 March 2015
Energy Sald Girnss emergy Revenae from sale Tarill Tarill
un-metered sald (ML} af encrgy withowt subsiay siibaidy
(ML) tarill subsidy billed reveiveal
i3 (4)=(2)+(3) i5) ] m
1263 QRO 707 4684 43
B0 1977, a0 1775.08
10ER 3175 TTRATT GiR.TH
= 419112 Ling. 19
172474 44275 26833
2971 124600 19 37
A6E0 44 46R0_44
. FIIE 11 L]
2481 681 1080, 346
. 12 &%) X713
1313889 I7151,773 13487 84 dGR0_ 44 SR A4
175445 1959326 17%0.558 = -
KT T 10535 .21 - -
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5. Other lncome: -

Farticulars

Inderest |mcome:-
i Bank Depasits
i) Others
Dividend Income
Hemial Income
Late Payment surcharge
Diher nom-operating inconse -
1] Subspdy for Operationsl [ osses
({1 Subidy for Sammer supply
(didp Rental from Seair
fiiv) Recognition of Conswmer Contribution, Girant & Dibers
ivl Miscellunesus Income/ Receipts
iwi) Ceain on sabe of muissl fusd
vl Profit on Sale of Scrap
{wiidp Penaliy from Contraciors
{ix) Sale of Tender Forms
(=] Asscssment for Thelt & Malpractices
Touad

Particulars

|
Isilerest [ncomse:-
i Bank Deposits
1k Oihers
Dividend Income
Rental Income
Laie Payment surcharge
Citker pon-aperating income -
{ip Suhsidy Tor Operational Losses
1] Hental from Stall
] Recognition of Consumer Contribution, Grant & Others
(i) Miscellaneouws Incomel Receipts
vk Frofil en Saly ol Serap
{wip Penaliy from Contraciors
{wiiip Hale of Teaider Farms
ividlp  Lish#litiesProvision weitten back
Total

i€ i Crore)

For the vear emdied 3
Mareh, 2036
|

61,20
L e

L R

260 6
SHe IR
49
21811
SR4
a2
1684
Rl
0497
L
198412

i in Croref
Far the year ended 31"
March, 2025

29



b, Contumer category wise tariiT subsidy receivables: -

Farticmlar A om Slel March 2026
Consumer calepory (ipening Tariif Tarft subsidy received
Balamee suhsidy during the year
bilked duriag Far Current Fnr preyious
e vear vear VE&F
I H 3 i
Damiestic
Cemmercial
sl e : 416097 116097
thers  [may  spechly
calEgEory)
Fariiculars As om 3sd, March 2125
Chmsmmer calegory Opening Tarifl Tardll subsbdy received
Enlance sl during the year
lilled durimg For Current For preveous
thi voar year vEar
1 2 k| 4
Doemesnic
Commercisl
Agricultursl
bndmsivial = 4680 44 L6ED 24
Dithers  [may spgily
calrgory)
7. Gross Trade Roceivables: -
Particulars As a1 March, 2026
Curresi Mom-Cwrrent
| | 3
For sale ol power to swn consumers
(LT, HT amd EHT) e v
Faor sale to distribulion framebiee 647 1
For sale of power to oibers (such as inter-State
sabeiemergy traded/UUDSM iater DISCOM sale, - .
wir.
Electriziy duy/ether tanes X0 -
Lats payment sarcharge
Unhilled Provisios El4.a} .
Total 15 A6 0% -
Fartlemlars As at 31 March, 2025
wrreni Non-{ urremt
| 1 ]
Far sale of pawer 1o own comsaniers 23 (182 9% =

(LT, BT and ENT}
For sale 1o distributien franchisee 1.45
For sale of power 1o others (swch as infer-Siale
salefenergy Iraded U VDSMinter DISCOM sale, -
eit.
Electricity dutv/iother inves
Late payment surcharge
Unbilled Provisson

Totsl

(€ in "mrep

€ lesing
Ralance

(¥ in Crore)

Closing
Ralance

(% in Crore)

Tatal
4

2. TR
A7

T R ia

$14.62

1883400
(€ in Crorey

Tl
4

12082 9%
1.45

24521

2417
1X088 24

30



8 Gross irade recriy a des—conimmer CHEEEOY wing [or tﬂ}urmrﬂ: -

Particulary
1

[Foms estic
Cammercial
Agricultiural
Indmsirial
Uithers:
Fablic street lighling
Publlc  water  works, 5w,
Fanchayati Haj Tube Wen &
Pumped Canalk
Flnibways
Bulk supply
Distribution Franchisee
Inter-State/trading 1/ /1SN
Mizcellancous
Sub-Total
Ekectricity Dy
Frovision for Unbilied Revesue
i1} Tatal
bt of (I} above, related in
Cruvernment consumers

Slale Governmen departments
Lentral Government departments
Totsl irade receivables Felabed
Giovermmsent comsmmers

Farticulars

1
Domestic
Lismimeercial
Agricalimral
Imidusirial
Others:
Public street lighting

Public  water works, LR
Panchayati Raj Tube Wen &
Fumped Camnsks

Rai

Rulk supgly

Distribution Franchisee
Inter-State/trading U LTSA]
Miscellampous

Sub-Toesd

Electricity Dapy
Prevision for Unbilled Revense

(i) Toeal

Chut af (1) above, related o
Giovernment consumers

State Government departmenis
Contrsl Government deparimenis
Tatal trade roceivabiles relned
Government consumers

Oipening Malsnce
F

6,552 4]
2536 39
I, Ma2.a4
LRig a0

FTOR4
4 6 e

2% 14
145

A6 80
12.0%4.40
245274
35107
25,0824

5398 39

308,29

Openimg Balance
i

657,33
23413
1738.21
5415 46

471 5%
3007

413.53

+2.58
LEL

D40 58
21189.47
2260.01
$63.95
24011.4%8

1814.18

4814.14

Asom 3 March, 2026

Hevemse Billed
3
502082
1, 7GR G|
431 35
6T 43
IROAY
1,0%7 26
927
I, 138,08
13 37
13440039
1344027

U

17770

Kevenue received

4
517501
1, 500501
1.022.50
1327549

253,77
mn

254
113503
{354 05

1374344

12,743 44

45395

Lialas

As on 30 March, 2025

Hevemwe Billed
i

458453
1 775,08
Wik e
Jestild 12

el %
104037

9.39
1Bk 54
A1)

P8
1348784

IJIEH.';

17949, 75

178,75

Kevenue Fecrived

4
4 380 4%
578 42
Shd A2
H 2T 16

Ll (17
S04 48

13168

1100 a%
(.0
476,51
1259288

1259188

121564

121564

{2 in Crore)

Closing Ralsmee
5

6,400, | 3

243440

L1717

6,161 43

i 49
4,853 49

197 55
647

B34 22
12.781.2%
2540 19
5462
I3 836,09
JERE 14

FaHLIM

(% in C roreh

Closing Balamce
S 1434}
635241
281530
176295
SEIR 49

LFL ¥
4064 T

9114

Fas
LN
ATERD
ZHORA 43
FLLES
35007
I5088.24

23082

S1%e10




Details wf basrrowings; -

FParticulars

Barrowing (hifwrcgte between secured

and gp-securo)

al Lumg Irrm I s
banke/NEFC athers (Seured)
REL

[1-1]

(i} R-APDRF Pan-B

(16} Sub Statins Loan

{iii} Saubbagyva

PFC

() R-AFDRFP Pat-R

{ii} IP[25

{uiiy DNXLGEY

(vl AR Coble

[ TR 5] (Service ihre
Holding Co. i.e. UFPCL) g
E4R8% Kmed Listed Bosds

3.9M% Raeed Lisicd Bonds

9. 7% Ratcd Lissed Bonds

9.75% Raled Listed Bomds

2.95% Hated [ isted Bonds

F0.15% Rated Listed Bonds

Twtal borrowing: secured

Long ferm baans.
bankoNEFClothers (Unsecured)
[Serviced thraugh Holding (o,
e UL

S.70 % UDAY Band' Bonds

REC (Ussecuared Loans)

PFC {Unsecured Loans)

MU (Unsecwred Loms)
Canary Bank (Lnsccured Losns)
Indian Dverseas Bank (Unsecured
Lovans)

Total barrowing: U nsecured

Tatal borrawing (secwred tun-secured )

Dpening
Balamce

3345
.68
3014

11585
163 36
480346
4B 10

9202
H16.07
786 45
436,43
554 47
TE6.74
B 32450

2,508, 80
4.015.51
4,289 78

173.51

L1 JES. (W
L 41250

Adlditiens

2.5'1'!.!:;
Pkl L]
LR i)
47910
122 44

Asat 31" March, 2026

lwe far

Py Ent
4

I 3]
351
41.81

1%&4
15,72
1347
3550

I 000
A0
11235
158.71
Ta 24
24125
1. MiLA3

40077
2023 68
L5 R9

a6 98

4, 79532
609785

Hepaymenis
i

1o6.31
151
41R1

18.13
15273
3347
5.4

E LA
JOR 0l
102.33
15871
4
M2
(IR

400.77
287591
2751m

En e
e

6,189.27
T 4%0,0%

Closing Balance

e {2435

237,14
418
263.33

a7 72
147 83
EE1% v
450 800

146,00
JOR.08
67410
2774
47543
484 50

1,308,103
37495
1R %0
ai 42
407,21
123 44

10,558, 55
14,612.03

32



fa)

{hp

Particulars

Long trrm b
banks™SBF{farhers (=rcured)
REC

E'F R-APDRF Pari-R

(12} 5ub Semtion Loan

{11k} Saubbuagya

FFC

(1) R=AMMMP Part-R

{nij IP0S

(i) DG PY

{iv} AR Cahle

BN Serviced
Hobding o, e UFPCL)
B.4E% Rated Lisied Fonds
E.97% Raled Lisied Bonds
9. MG Bated [isted Bonds
9.75% Rated Listed Bands
9.95% Rated Listed Bonds
0.1 3% Wated Listed Bomds

Totsl bﬂ"nﬁnhﬁ SO e

Lmng term bomms-
hi-hrh'ﬂlr‘[:f-nlhrnll'nurundl
(Servieed through Holdimg o,
e UML)

.70 % UDAY Bond' Bonds

REC (Unsecsred Loans)

PFC {Unsecured Loans)

HUTRCCY (Unsegured |oans)

Total brrowing: Unsegured

through

Todal barrowing [secured+un-secured)

Dataner
1

44978
I1.30
3 05

14243
17929
S13R3
2140

I 55
ITRG 30
433543

Inizsze
1774907

Additiony

E

1934 0%
201141

1739
A1 1940
A119. 40

Asal 31 March, 2025

[hue for Repaymens
Ravment
4 ]
106 3] 0631
15 .51
41.31 41.81
6 %R Ih 58
1573 15.73
1347 3347
35 30 3530
146 62 14602
308 a2 IR0
11235 10235
1583 158,
wmii ™
242 2% 242 2%
il ] 1299.28
00T 4037
1604 ER &g &R
205706 20057 i
4154.71 4156.71
SARE ug RSS9

1% i {rnre)

Closimp
Batance
G2+ 3-8}

3343
TH%
A0S 04

115 BS
163,56
AR0 38
485,10

29242
61602
TEAHAS
43645
55467
T26.74
SA24%0

2008 Bl
551
4289 TR
1759
1108755
I&d] 249

33



Ik Trads payables age-wive: 31002026

{¥ bn Crore)
Particulars Lesx tham | Mare tham 3 Tatal
(AT Year
1-2 Years
Z-3 Years
i 1 1 4
Pawer purchase
Sfate’s ows generation
Independent Power Producers (1PF)- wiikia the Himie Petails Mot Availabile m EHSCOM Level, as the
Independent Power Frodweers (IPF) inter-Siate pemerating station Power Purchae b been made by the |Holding
Ceniral Public Sector Enterprises (CPSE |- within ibse Sigie Coo e, UPPCL amd cost has been aliocaied fo
CPSE inter-State gencrating station DRSO
Bilateral
Exchange
Transmission charges
Elate's dwm fransmission COmpaREy 105922 - 1132.93
17371
State independeni iransmiviion Projecls - . .
Imter-5fate indepesident iransmissien projects - - -
CPSE tramsmisslon eompany = . .
Mihers - . .
Teanl 123293 - 1232593
Trade payables sge-wise: 3103, 2025
1% m Cirore)
Farticulars Les phan | Maore than 3 Tuisl
Vear Wears
1-2 Years
I-J Yenrs
1 1 E 4
Power purchase
State’s owm gemerathon
Independent Fower Producers {IPP)- within the Siate Dreiails Mot Available of TISCOM Level, s the
Indeprmdent Fower Producers (IPF) imber-State gemerating station Power Purchase huas been made by (e Holdirg
Central Public Sector Enterprises (CPSE} within ihe Slate L e, UPPCL and cost has beon allesated o
CPSE inter-State generating siafion [HSCOA
Hilateral
Exchange
Transmission charpes
Srate's onm transmission company El1.0% - 1176.22
ELLE b
Stabe imdependeont irsnsmission projecis - - -
Inter-State independent tramsmission projects - & g
CPSE irsnsmission company - - .

(Mhers
Tianl




Dietails ol trade payables: -

Farticulars

1
Power purchase
State's own generation
State IPP
PP ISGS
CPSE State
CPSE 1568
Rilateral
Exchange
Transmission changes
State's own transmission company
State  independent  transmission
prajects
Inter-Siate independent
iransmissinn projecis
CPSE transmission company
(dhers
Total

PFarticulars

|
Mower purchase
State’s vwn peneraiion
State PP
PP I5GS
CPSE State
CPSE 1505
Bilateral
Exchange
Transmission charges
State's own Iransmisshon com pany
State  independent  transmission
projects
Inter-State independent
transmission projects
CPSE transm lssion company
Others
Tatal

(% im Crarel
A at 31" March, 2024
Opening  Addition during Paid during the Closing
Balunce ihe year YEAr Balance
2 3 d 5

Details Mot Available ot DISCOM Level, as the Power Purchase has
been made by the Holding Co. i.e. UPPCL and cost has been allocated 1o
CHSO0N.

117622 K59, 55 1DE2, 54 123293
117622 1059.55 102,84 123293
(¥ in Crore}
As al 317 Muarch, 2025
Dpening  Addition during Paid during the Closing
Balance the yvear YERF Balance
2 3 4 5

Dhetails Mot Available at DISCOM Level, a5 the Power Purchase has
been made by the Holding Co. i.e. UPPCL and cost has been albocated to
[MSCOM.

|£25.97 EILIS 117622

= - - -




Additional Disclosure Statement 2: Power purchase details
Own generation of SE {iTapplicable):

Thermal  Hydro Renewable Energy  Nuclear  Others Twtal

Grass generailon MLl Details Mot Available s DISCOM Level, as the Power Purchase A
Auxiliary MU has been made by the Holding Co. ie. LPPCL and cost hus been B
comsum ption allocated o THSCOM,

Net generation LI C=A-1
Total peneration ¥ [}
caosl

Long term power purchase: -

Thermal  Hydro Henewable Nuclear (thers Total
Energy
umntam MU Details Not Available at DISCOM Level, as the Power F
Fixed charges T Cr  Purchase has been made by the Holding Co. i.c. UPPCL and Fi
Energy charges TCr  cost has been allocated to DISCOM. F2
Total power purchase 2 (' F=Fi+F2
cost
Late Payment 2 Oy G
Surcharge (LP5)
Long  term pawer ¥ (r H=F+G
purchase coast
including LP%
Medium term power purchase:
Therm  lHydro Rencwable Energy  Nuclear {hhers Total
al
Quanium ML |
Fixed charges TCr 1
Energy charges 2 Cr J2
Tetal power  E{r J=]]+12
purchase cost Details Not Available st DISCOM Level, as the Power Purchase
g™ | O | s b oo by i Pliing o e T has been .
oo allosated to DISCOM,
(LPS)
Laong lerm i L=J+K

power parchase
cost  including

L.F%
Short term power purchase:

Thermal Hydre Remewable Energy  Nuclear ihers Tatal
Quanium = MU %
hilateral
Power purchase 2 Cr Ly |
rhs 'I:""""' mu  [Desails Not Available st DISCOM Level, as the Power Purchase "
Quantum il has been made by the Holding Ca, i, UPPCL and cost has been
tichange allocated 1o DISCOM
Power purchase 20y ’ ’ P
cosl = exchange

Toial power ¥
purchase cost




Fartleulars

aross input energy

Energy sold outside 5K periphery

Imter-State transmission losues

Intra Siate transmission losses

Energy available at SEs periphery

Energy sold within SE's periphery

DMistribution loss

Hilling efMiciency

Taotal power purchase cost

Central  Transmission Utility  (CTU)& Repional
Dispatch Centre (RLDC) eharges

State Transmission Utiliey (STU& State  Load Dispatch
Centre (SLDC) charges

Total cost of pewer purchase diransmission

Average power purchase cost for SE

Average power purchase cost for SE (afier iransmission
lss

Load

U nit

ML
M
ML
ML
ML
MU
MU

2Cr
+r
2Cr
£ Cr

BkWhH
BLwh

Far the year
ended 31
March, 2026

30832536

=

MEI2 534
26268348
4.554.19
83,22
[6R36.Ta

159,53

I1TR96.3 |
a8l
.81

For the year
ended 31"
March, 2025

A20143.490

2143 404
27151773
4,99).72
Ed47
16560, 06

Rl1.1%
1737121

5.40
A0

7



Additional Diselosure Statemeni 3= Statement ol Average Cuosi of Supply {ALS) ~Average Hevenue

S,

i
@)

il

(i
{lw)
i

v
ivii)

fvibly

fix)

Parameter

2
Liross input energy

Toial expenses

Toial pevense

Averspe  Cost  of
Supply {ACE)
Avemge Healizable
Revenue |ARR)
ACS - AHK gap
Al justod olal
Revenue

Adjusted  Avernge
Kealizahle Revenus
{ARR)

Adjusted  ACS.
ARK Gap

U'miis

3
ML

® Crove

£ Crorg

Tewk

Efkwh

€ Crore

Hewh

kwh

Realised (ARR)gap:-

essripriom

4

5ES  oan penerstion -
misiliary  consumption
energy purchased (Linoss)
Total  espenses &= per
staement of profit  and
loss{inclading extraordinary
expense & provisingsh
Total  revenue w8 per
stiterment of prodin mnd foss
(m1* T OVA

(i) ® | A,

(v}
A per molg below

{wii® 1A

L= vii )

For the vear ended  For e viear emded
31* March, 2004 31 Mlareh, 2028

In eolumn (2} adjusied ioial revenue has been caleulated as bhelaw:

Farticulars

Total revenue as per statement of profit and boss
Adjustment of flems included in total revenue above

Less: tarifl subsidy billed and not received
Less: increase im gross trade receivables
Add: decrease in gross trade receivables

Less: ather government subsidyigrant of revenue natare (if

included in total revenue but ot received)

Less: Government grants of capital nature {if included in
Etal revenue)
Adjusted tolal revenue

] 13
JOE22 33h I3 450
381262 2585835
2231395 2107608
73 04
T4 6,74
49 150
21,324 48 X Tz
h.42 64T
L14] 1.5%
(T in Crore)
For the year ended For the year ended 31"
31" March, 2026 Murch, }i25
A
13.313.95 21,676,08
(989 47) (894.84)
21,324.48 7802

38



Additional Msclosure Statem ent 4:

5Nn Parameier Umits Diescripiion
| 4 4 4
A Lirass inpunt enengy MU 5ES ownm peneration -
saxibary  consumption
energy puinchosed (gross)
i} Iner-Stste sale/ enerpy traded U] ML
[ 143 Transmisspon losses ML
C Met input energy MU C= A-R1-12
n Enrgy sald MU Energy sald 1o all caregaries
of  consumers  excluding
units of energy traded imder-
Silate sales 1]
E Rhtmrﬁ'm'ns-llenrtrlem‘ml-iff ; Mevense from  sale  of

subsiily received basis

F Opening wady receivable

i Closang trade receivables

H Adjussed closing irade receivable for sl

of energy
Collection elTiciency

J  Billing elficiency

Umiis realised
L Unsis am-nealized
M ATET Inases

Crore

£ Gross  opening  irnde
receivalle =  per  prade
receavable sehodule

T (1} Giross closing  irade
receivables ms per rade
receivahle noig

(i) Amy amount writien ofT
dunng the yewr direcly
froam (1)

CHEGainp

(E+F-H)* (e

Vilue 10 be taken froem
Addisonal Discipamne
Stalemen 2

LY ]

MU CK

" [ B 11T

¥
Crove

5

T

Additional Disclosure Statement 3: Performance summary of Specified Entity:

lem U'mir
I F:

Fayabiles Wa. of Days
Loss takem over by Riate ¥ Crgre
Covernment
Contlmgent  Habsdlities - £ Crore
Rusraniees
State  GoviSinte  PSLs ¥ Croee
puaramices om  behall of
spocilied entity
Frepaid melering of Has,
Gosernment offices
Total CGovt, aifices Mos

Farticulsrs
3
Ta gencrating companies
To wransmission conpanics

Operational gap finding during the year
Lias taken aver fow parewianis yeur
Chutzanding el amoas) agains whach
Euaramtods hove been dssmed

Crotstarsding total amount sriEns which
plearaniees have been taken

For ihe vear
ended 30
March, 2006
5
ORI 536

S0EDD 534
16K 38

17,601 26

22,04 43

23,073.90

23,073 90
1R
8512

24791 650
6, 000, 89
19.57

31.03. 2026
]

423
253

=

241 16,50

Btavement of Agppregate Technical & Commercial { AT&C) loss:

Faor the year
emiled 51
March, 2is

&
2043 490

2143 450
27031.773

I8, 068 28

21, 18947

2208443

2108443

S3.07
B4.47

23R14.29]

632920
19.469

A0.00.24025
4
529
214




Yo of Liovi. offices om prepaid %

Communicabie s
Mrtering feeder b
l':'ulniuli [Hsiribirting %
Vransformer (DT) Metering
Accommls e ol
Higming
Emergy seceunts Lkme signing
Detanls of waralT onders

Draie of filimg of ey
Fetitinm -
Dute of bsmamce of iterill Ihape

arder

Date ol filing of irwe-u

—— P e

IFate of issuance of

true-up e

Emplovees Mo
M
Ma,
Mo
Mo
gty
e
i
Mo,
by
M

kPO M
Mu

Haol feeders with communicah),

ity Int < MIgTs (o
% of DVs with communicable LT
tal DT *
Pecparation of Iy auds

onin quarierly sudited sécoumis

Preparation of sudiied neceun
o quarterty s ks
Preparatson of quanerly audited accounss
for ()3

Preparation of quarerly sudiied accounis
for 4

Preparation of sudited annual accou

lasi financial year e
Prepasation of quanier] ETETRY AConlnts
for 30 :

Preparation of quarterly energy sexounts
foar £33

Preparaton of quartery EIETEY BoCount
far )3

Preparation of quarierly emergy sccoumis
fog (M

Preparmtion of annusl energy gocounts for
Inst fenancial year

Herrwitment diiring ibe vear

o Permaneni

b Contrachasl casual
Retirement'separatio

L iagnin o during the vear
b. Comtrachasl’casual

C hosimg

450"
My 42

L2 2%
O5418- 2075
AB-FO-2025
3001 -2024
24082025
14-018- 21134
Ol -AR=2020

14-02-2024

J00T-2025

29012124
220 -202%
20:[ 13024
22-11-202%
5183
201353

196
#9
IEIT
1292
ITilx

Mt availahle
ak S0
Level

0.13%
O At

3 24%
J0-07-3024
20120y
=102 5

Jd=05:-2135
] - 2024
14081024
Tl=11-2024
I 8- 2102 4
I&-05-2025

F1-07-2004

Fe0 12023
10-10-2024
Hial 12023
101 0-2i24

523
20033

51




TarilT arder analysis

Amnual Kevenie Fetition
Hequirement (ARR)
FY 20253 21,9607
FY M24-3% 20805 10

True-up order analvsis

Ammual Revenue Petitian
Hequirement | ARR)
FY 202324 20010535
FY 221.23 19, 164 92

Approved

24, 74000
2 F63. 79

Approved

%224 59
15,650 7

(% in Crore)
Reason for ibisallowance

(¥ in Crore)
Ressan for disalbowsnie

q]



ddit losu

sin

Adldilionsl [Mselosure Statement 1z Supplementary diselosures 1o Fisancisl Statements

l.Revenus rom Chperations
Farticalars

i}
12} Reveme from sale ol eergy

Sale of power to own consumers {Low Tension (LT, High
Tension (HT} and Extra High Tension (EHTH

Fuel Adjostment Charge (FACK Fugl Cosi Adjusiment
(FCAY Fuel and Power Parchase ost Adljustnrent
(FPPCAY Power Purchase Adjusiment Charge (FFAL)
Sale to Distrkhution Framchises

Sale of power to others (such as inter-State sale/ onengy
IradedUnsebeduled Inter-change (U1 Deviation Sestlement
Mechanism | DSM Vinier NSCTA sale, eie.)

Other receipts from consumers (such &s meler remts,
service rentaks, recoveries for theft of power and
malpractices, eie.)

{13 Tmal

Less: rehate to comsmmers (If any, other than cash discount)
1]
Revens from sale of energy withou Ll subsady [i-n)

Add; electricity dury/ ather taves billed io consumers
Less: electricity duty! ather tases payable 1a Gevernment
Sub-1otal of revene from sale of énergy

{b} Dther operating incormse

Wheeling charges

Ojien access charpes

(ichers

(ch Subsidy

Subsidy payabbeby Statel overnmentinaccordancewith the
Electricity [Second Amendment) Rules, 2023 ns per the
aumber of waits sapplied o vubsidized categaries sccording
b0 enerEy dccounts multiplied by (he per unit sishsidy

Subsidy received
Totsl revenaie from operatsons (3 + b + g}

For the sear ended 314

Far tbe year ended 3150

Muarch, HI26 March, J0ks5
2y idi

2387247 23684 0%
[FLLL CLEH)
(W11 CL{Hy
[} ) [k 0
ZIRTLAT IAAR408
LI {00
ZIBTLAT IIGRAO8
IIRT2 4T LTS B
123.73 109,78
Ta BT 67
[0 1517
4946 59 L L
280 1931406

Mote: Revemus 10 be recopnised in accontance wilk Fiile 4 of these Hules,




L. Dweinkls of revenue from sabe ol energy

Particulars

in
Dinmesiic
Cosmercial

Agriculinre
Indusirial

Chhere

Piebiic vireet Nyhiing

Public waler works

Ruailways

Birdk seppdy

Ihuribuiion franchises

frrer-Stare sale‘energy
traded 1L TVEN

Chivers (may specif mature)

(i) Tital

Chitt o i) Abose, relaled fo
Uovemsnen! consumers

Siate Govermment
COHNGIE ETS

Central Govermment
CunLumers

Farnkculars

iy

Dmestic

Commersisl
Agriculinre

Indwsirial

ez

Frbiic sireet Nghitag

Fublic warer works

Eailways

Bull supply

THiribuiion frawchisees

Inier-Siate salefenergy
fraded U IINEAT

{Aivers fmay specify nature)

(1} Tedal

Ot af (1) Above related to

CORSEMETS
Ceniral Govermment
CONSUMErS

Energy sakd
mefered
L

iz
13997131
2690491
2957 315
BOH0 207

134 495
137 184
172927
(L0
0, M
i )

J0ED. T34
FHIT2STH

G ds

Emergy sodid
mictored
(LI

(2}

ISETL, T2
2576, 233
2820, 335
TUEE 341

143, 100
463,733
126 G968

KL

3, M)
1,0
JDED GRE
JHISL0T4

1030.147

Emerpy snki-
wne melened
RN

i3
1.0

0000
4200.043

10 57

Emergy sali-
k- melened
(ML)

{3
0470
00
LRS010T
(h i)

&0 144

W

Far the year ended 3si March, 236
Giross encrgy  Bevenue fram e
sadd (ML) of emergy without

Tariit

sy

=23 (5

15997 13| QB5T M0
HaU 491 270,42
Ba5T. 358 31227
B0l 25T 639266
M9 322 M0 0w
437184 436,05
1728527 152,70
] N1
L] AL
il ELLT
I, deh ELL G
40307 IIRTIAR
103302 TOS5 8

Far the year ended 3151 March, 2025

firnss encrgy
sald (M1}

({254 3]
15872 282
257642
TS
Ta56.341

3213184
443,733
126 %68

[H]

L

il

JOED. 0%
JBIIT.AIS

1124826

Revenue from sale
ol emergy wilhowt

Tarilf
suibsicly
i9)
SE10067
260524
483,11
BRES 14

LFLE K
5,01
113.9%

0,00
QLR
LY
ke iyt ]
1368153

HEER

Tarill
submidy

)

1032 05
i ()

1914 44
i) (3

CL{HF
1304
{0, 0]
100
LRI
RE L1

(.0
4740,59

(1.0}

Tariff
smbeidy

[f]
6586 06

000

TaridT

suhxidy
rereivied

7

Tarifl
subeiidy
received

43

in
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5 Dhbker Income

Partigalars For the year ended 31 For he year ended 317
Mlarch, 1026 Mareh, 2025
iy i) L]

Interest lncome
(i) Bamk deposiis 11120 10737
(I} Cerhers .22 1.22
D lena ingome .00 0.0
Rental income Q.38 0.3
Late payment surcharge i 67.13
Other non-speraring income imuy specify nature) 416 1o B03. 13
Total E16.546 ¥TLIR

Nate:ln column (1) bate payment surcharge cess of delayed payment charges mcams the amounts kevied by
Specificd Endity, if the electricity bill raised by it is mot being paid within ihe due date specified on ibe hill,

b, Comsemer catepory wise tarifl subsidly receivables:

Particuwlars Asom 1Y, March 206

Comsumer eategory Opening Tariif Tarill subsidy received lising

balunze subrsicly hilled tluring ik vear halapge

durimg the
year For curremt  For previous
yEar VENrS
i) 12) 13 (4} %) (L]
Domestic LWy 1033.08 4252 53 000 322028
Cammsrrial ] LT .00 1.0 LIRY]
Apriculiural {1.(HH 014 5 R e (M} I2M0IK
Indwstrial b 61 (1.0 LY ki {1
UHbiers {may specify category) 0.00 000 0.1 L0 0k
Tolal i) AR, 5 6.5 (i) 0, i
Pariiculars Anan 31¥, March 2028

Consumer ealegory (hpeming Tarifl Tarill subsidy recelved Chosing

talamce suhshily lilked during the year lmalamce

during ihe
VEAF For cureent I‘ﬂ’l"lll'ﬂ-'lﬂll
Year VEars
i) 2 (] 4} (5} i)

Iemesike {001 1 69 06 ATR0 32 ITTE 2 =R 2
Commercial .04 0. 63 000 ¥, ) 10 ()
Agriculinrsi 1.0 3T .47 6 10 49560 3109.43
Indusirial .{Hy (M) 0.0Hp L] LECT]
ehers [may specily catepnry) 1 M) 1,00 .0 1,0 00
Total LINIT} RE [T 54501350 42T1R] 1517

Maote: |n columa (§) accomnting for suhaidy billed shall be g5 per standard aperating procedure or guslelines
issmedd by Minisery of Power in ikis regard from time to Hme,

48




T deross irnde receiva bles:

Farticulars Asan 317 March, 2026
Carremd  Non- turremt Taotal
{1y 2} 1) {4}
For sale of power o own cansumers 163.19 F1322.29  [14B5.4%
(LT, IT snd EHT)
For sals to distribatlon framchises (R CLH} CLIHE
Far sale of power ta others (such as .} (LR (LK
inter-Sinte saleenergy .00 Q.00 .00
traded /1 VTSMnter DISC0OM
sale, eiz.)
Eleciricliy dury/ other taues 0.0 (.00 L]
Late payment surcharge .08 .00 100
Dihers LR ek i} LR
Todal 16319 AL 11484548
K. Gress trade receivables-consumer categary wise for sale of energy
Particulars Asom 31 March 2026
Opmming  Hevense Hevesse Closing
bskange Friled rrcrived balange

1] {2y LT {4p {5p
hamestic 433141 U857 30 97 23 4463 50
Commercisl 41T 270042 76545 41571
Agriculiural sl 52117 43.07 J&50 00
Indwstrial 847 85 BRU2 i 056, 7] GR35
Mherst
Piblic sreer Nphiiag TR F00 09 18843 4024
Fublic waler wovrky 115034 A6, 04 §ald44 12395
Railways BAS 13170 12827 3288
Buik suppily i M) .00 000 .04
Diviribuition franchisee 1. 0 0.00 .00 0.00
Imber-Stade traolng L DS 000 100 0 0
Miscelienenwny 102554 000 3239461 LTI
(1] Totsl TIA22H  ZIB724% 1370938 1148550
Out af (1) above, relped 1o
Lrovermment ¢onsumers
Spmee Govermment 230205 11X 93 [ 255 68 21E9.30
deparimenis
Central Goversmeni
departmonts
Total trade receavables related 1302.08 1112.%3 128508 1169 50
Chovesmment consumers

As gl 31" March, 2035

Total

in
1132r.3

LUl H
CLIHK

{00

LT
. )
{110
LUK 4

Aswn 31, March 2025

Curreai Nome cureesl
(5 L]
31 10743 5%

(sl i3 1, (HD
.6 (Hp
LIEL L {1,000
LY (LM
i1 (W 11, a0
1. 0k .00
L0 1074198
Opening  Kevenug
balante hilled
i} (7
419042 FEIET
43795 2643 24
R4S H) 43311
9| 9% BRAS 34
17134 A25.R3
1245 46 46501
.47 113%s
LR 00
0LH) {1, [H}
(. 0 [
030 s
RS ZIERL0R
2234, TR 123749
213472 123749

Revenug
PecEived

(A1
h64.58
264545

P48 20
6008 47

IEl
S60.13
lod o
{00
R
L]
6% 50
13104,78

1706

LT 16

Closing
halamce

im
4333 .51

478704
MR

4765

HT 1%
1150.34
a3
(LEH}
(LD
000
1025 34
12

230005

23004
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10. Trade payables age-wise

Farticulars Less ihan | Year
-2 Years
1-3Years
(2
Puwmer purchase
Siale’s own gencralivn ik
Independent Fower Producers (1FP}- within .00
ibe Stane
Independent Power Froducers (IPP) imier-Siane k.00
Rencrating siation
Central Public Sector Enterprises ({CPSE}- 0.0
within the Stale
CPSE imter-Sinte gencrating station 1.0
lkilageral .00
Exchange 0.0y
Teansmission changes
Staie's own iransm ision SOy 13002 46
State independent transmission projects (L)
Inter-State indepenilent transmisshon prajecis LT
CFSE iransmission SO [l .00
Others {1,000
Todal 1302 86
11, Diedaiils of prade payvables:
Particulars As at M "March, 2026
(eurreni year)
Openlng  Addithon Paid Closing
balamee  during the during halamce
VEar b year
{1} (I 3 14) (%
Fower purchase
Sinte's omn gemeration 11,0 0Ly LI ] [
Slate IFP 01wy Ak CH1 (EL1] (i
IPF 15GS 0.0 0,00 A1) {00
CTSE Seate .00 .04} .00 000
CPSE I5GS 0L i, 0 (.M 0,0
Eilateral .00 IR 11,000 0440
Frrhange (FEET] L) LR LRI
Transmission charges
Staic's ows fransmision company 136899 I 36085 1426.98 1302 86
State independent fransmission L] .00 0041 .00
prefjects
Inter-Sinte independent 0,00 0.0 0, .M
iramumissing projects
CPSE transmissisn com pany LELT] {100 00 11,000
Crehrs 0,00 .00 0.0 (T
Tanal 1 3:8.99 136085 142698 130286

More than 3
Years

L))

i, ik
10,0

K]
000

A1, (K1
.01
0.0

0,00
ER L1
LT
0.0
Q.00

Opening
balanse

i)

Le ]
0iMh
i
0.00
{00

1,001
(LR

164574
LLEC

0,00

(L.}
0,00
54574

Tewial
(E1]

{141

{100

(.0

0,00

¥ K1

L]

(iR 1]

13002, 85

.00

000

LU

0,00

1 M8
As al 21" arch, 2024

{previows vear)

Adldition Maid

during during
ihe year  the year
il (%)

1,00 KL
K] {100
.00 CLMb
L0 1, )
000 L
01, 1Hd L
0, () LR ]
08437 1365, 1%
.00 (L
iE 1] .00
1] LK)
0. .00
1TERE 37 [

Closimg
hakance

0.0
1.
{1, (4
LR
0.00

L]

| 368,540
(.1x1
{104}

0,04
L1
IRLER



(Fruss gemeration
Ausilisry consumption
Nel generatiom

Total generntion cos

Chaasium

Fised charges

Energy charges

Tetal power purchase cast

Late Payment Surcharge
(LF5)

Long term power purchase
cost incleding 1P

Cmnmtwm

Fixed € harges

Energy Charges

Totsl power purehase cosi
Late Paymignt Surcharge
(LF5)

Medium term pawer
purehase coul including
LFs

Qusitum = blxirral
Pawer purehiase cosi —
hilaieral

Duantuem - exchange
Fower parchese cosi =
exchange

Total power purchase eoat

Laroas inpal energy
Ermergy sold suiside SE's
periphery

Imter-State tramsmission
losses

Intra State fransmissisn
loeses

Encrgy svailable as SE'
periphery

Energy salil within 5
periphery

[Risdribmrion lous

Billing e Miciency

Tatal power purchase cost
Central Transmission
Uity (CTU )& Reglonal
Load Despateh Cenire
(RLIMC) charpes

Additiomnl Disclosure Sludement 2: Pewer purchase detsi:
O gemersiinn of SE (il applicable);
{hwn generation of SF (if apydicabie):

Thermal  Hydeo  Remewable  Nuelear Dithers
Cnergy
A ML
H ML
O =i -l L
1] Rs Cr
Long ierm power purchase:
Thermal  Hydro  Renewable Nuchar Others
Thergy
E ML
Fl Rs. Cr
Fz Rs Cp
F={Fi+F2) Bs. Cr
M ks Cr
He= (F+) Rs. Cr
Medium term power pirchase:
Thermal  Hydro  Resewable  Nuclear (bhers
EETEY
i ML
Ji Ks Cr
a2 Hs. Oy
J = p1+a2) Rs. Cr
k Re Cr
L = K] Rs, Cr
Short term power purchase:
Thermal  Hydro  Hemewable Noclear Odbers
ﬂlfﬂ'
1 | ML
N Rs Cr
0y Mu
P Rs. Cr
O=i{N+P) Re. Cr
H=C+E+H+M+0 ML
5 AL
T &L
L ML
Vo= R-5-T-17 ML
L1 ML
=i ML
ILE = Wiv=ii %
V= Dol L4+) Rs, Cr

Total

LR
i, i
.60
.00

1L

.k

Total

kM)
0,
LR

LIAL]

Tatal

0,00
L]

)
L]



State Transmbsshbon FA Rs Cp

Utibity (5113 Sente Load

Despareh Conire (51007

charges

Tutal cost of pawer FR=YaF+Ea Es O 0
purchase &iransmissing

Average power purchase A= ZRY 1AM ik Wh

ciml for SE

Averuge power purchase £l= LR 10 sk Wh

cosd for SE (afer

transmissian loss)

Mule : The Power purchase function is heing dischasged cenimlly by 1he holding Company ie, UPPCL. The Pawer prchase by
LIPPCL is sold s the Dhiseoms {whally owned subsidiaries) ot cost The amnant payabie 1o LPPCL in respect of purchase of power
{Trade Payahle} amaunting 1o Bs NIL jas on 3 103 H026)

(ARR)gap:
5No Parameter Umits  [hescripiion Far the vear Far the vear
d ended wnded
Msi March, Jisi March, 2025
2% {previaus year)
{currenl vear)
L {21 {3 {4 (5 {i)
(i} Civoss input energy MU SE's own gencration « auxiliary 40739 504 42913, 41
comsumplion + encrgy purchased
[Lirnss)
(i) Towad expenses s Total expemscs as per statoment of Rkt o] ZE603.47
crone  profit and boss {including
entraordivary expenses & provisions)
(6} Total revenue Rs. Total revenoe s per salement of FO06T A4 ORS00 S
crore  profil and loss
v} Average Cost of Supply Rabwh  (mij* 1A 715 BUBT
{ACS)
(v} Avorage Bealizable Beveise Rakwh il 1A 7.21 5
[ARE)
vil  ACS - ARR gap Ralkwh  (B{v) =006 =020
(v)  Adjosted iotal revenis ks As per note below 373 2970240
CIare
(vili)  Adjusied Average Realimble  Rskwh  (vil)*10/A 7.27 690
Resesiie ( ARR)
() Adjmsted ACS - ARR Gap Hukwh  ivi-{visij 0,12 -0.34

Nodez(i} In calumn (2} gross inpul emergy mecans sum of energy purchased sl special entity"s own peneration, il any {mef ol
susiianry comiumpiian);

(i} Im eolumn {3) asljusisd feial reveme (o big cabculnied as below:

Farticulars For the year emibed Faor the year ended
st March, 2024 Mt March, 2025
{currend year) {previoms vear)
i1 2 (3

Total revenwe aa per statement of prafit and bass SOHS.64 20EL015
Adjusiments of items included fn 101al revenue above
Less: tarifT subsidy billed and moi received 00,040 {n.{H}
Less: Imcrease in gross irnde receivables 174,00 156.7%
Add: decrease in gross trade receivables
Less: niber Gavernment subsidy/ gramt of revease XD QLT
mature (iFinclwided in total Fevenwe but s receivid )
Less: Government grants af capitsl mstsre (if knchuded 0,060 (R

in sl revemme)

Adusted toinl revenue TOT02. 40

343,73




Additional Disclosure Statement d:

LA Farnmerer Iimic
i) {2h L]
A Cinas input cncrgy ML
Hi Ievter-Stnte sale! ML
energy traded ]
Bl  Transmission losses ML
T Netinput cnergy ML
D Encrgy sokd MU
E Revenue from sale k=
of energy od taril| croee
subsigdy received
i
F  Opening trade ks
meceivahle oIhneG
G Closing trade Rs.
receivables CriMe
LI Acljasied ckluiu;ﬂ R=,
trade receivahle fonr Grore
sale of enengy
i Collection efficiency e
(1 (2 i3
J Billing ¢fficiency £
k Umits realized MU
| Linits unerzalized ML

.'ﬁi ATEC basses e
Meste:(E) Im coburman (2 calboction efficiency

{iikFor cakowlution of A T&C loss, revenue a

af rehaie 1o comsumers:

Description

i)
SE'S owm generation - suxiliary
consumption + energy purchased (gross)

C= A-B-H2

Energy sold 1o all categories of consumers
excluding units of emergy traded’ fnter-
Saie saiean ]

Revenue from sale of energy 1o all
calegories of consumers {including tariff
suhaidy received) hie exchading revenis
from emergy traded’ inter-Sinte sales/Li]
Uirnss apening trade receivable as er
trade receivable sehedule,

i) Uiross elosing trade receivables as per
trade receivable noie

{mpAny smount writlen ol during the vear
diectly from (i)

CHi Oy

(E+F-H" 1 E

{4y
Walse do be taken from Addigonal
Diischosure Stmicment 2
X110
C-K
L1
i be capped m 100%,

Far the vear gniesd
3iwn March, 2026
{Furrent year)

(%)
A1 THE 805

41725596
17403977

W3 Ta. 18

12655.94
I2845.16
20691

| IS LT

95461
15}

InBES 474
4B 133
KT

Additonal Disclosure Statement 5 : Performance summary of Specified Entry:

ltem

(L}
Payubles

Loss taken over by State
Covermmeni
Contimgent abilitbes - gusrantoes

State Gavi/ Siate PSUs gusrsitees
o8 behalf of specified entity
Frepaid mectering of Government
afTices

Total Gove. offices

% of Gavl. offices on prepaid
Cammunicabbe feeder melerimg

Umit Farticulars For ihe year
ended X ar
March, 2026
{carrent year)
(2] iy i
Mo of  To generating cOmpanies
Days  Ta ransivission companizs
T others
s, Operational gap funding during the vear
Crode  Loss taken over fir Previoas year
Kz Urantsaanding sokal mmouns agnimst which
Lrare  puaraniees have been issued
Bs.  Outstanding total amownt againg which 4154603

guaraniees have been taken

Crore
o,

Statement of (Aggregate Technical & Com mercial (AT amd C) loss:

Fir the vear ended
st March, 2024

[previous year)
[0

4291141

41491341
8116071

IRET 97

1263554

1289247

12803 87

L
1)

FTRO3.632
5109778
fra

nd trade receivables shall inchude onily: (aiSale of power to LT, HT and EHT CORSUMERs nel

For the year
ended 3 st
March, H25
{previcus
Year)

[k}




Communicalie Distribsijon % %o ol TIT's with communicable LT Y
Tramformer (DT) Melering an] DT
Aceaunis Date  Preparaion o uarierly sodited seooumis
of fiar (11
SIERing  Preparation of quanerly sudiied HCeHEnrs
fir (32
Peeparstion of quarterhy audited Nty
far (i
Preparation of quancsly audined necounts
o L
Preperation of audited snnusd scoounts fir
lnst Anancial year
Encrpy aecomnts Dmie Preparation of quarterly cnergy sccounts
aof for (31
Signing E'I'tplminn el quanerly cnergy scoounts
Q2
Prepasation of gusmerly CRETEY ACtounils
for £33
Preparation of quarierly encrgy sccoanis
fior 4
Preparation of annisl energy sccounts fos
lazi (bnancinl vear
Details of EarifT orders
Date of filing of tarill petition e
Date of issuance of tariff arder Diade
Date of filing of true-up Petition Daie
Date of issusmee of true-up arder Lhate
Employees No,  Dpening
No. . Permanent
M b. Contrsctunl! casual
M. Kecruitment diuiring the vear
Mo, & Permaneni
Mo. b Contrectualy casual
N0, Retirement! separation during the year
B, o Permanent
M. b Contrectual’ casual
Ma, Closing
Mo, o Perenanent
Mo b. Contractual casual
R ML Target
MU Achievement
TarilT order analysis
Annual Revenue Petition Approved Heason for
Requirement (ARR) disallowance
FY H25-26 ATRIk.39 J24 32
True-up order analysis
Annual Revenue Petition Approved Reason for
Requirement (ARK) disallowance
FY 2023-24 JESSERT 23854.56

KX504
(15 50)

o7 2ngs
HE 025
2001 20346

25.08.2025
O7.1 12025

202204

2R.01.2024
Mot yei lssued

28.10.202%
Mol vet Essised

ELF:

296

159

T564

23987
(L5294

iloT.2024
20,00, 20024
30.01. 0075
20052025
23052024
28.08. 3024
.1 12024
10,02 2025
Ih.05 3025

USR8 2025

20012024
L2010 2625
25112004
2110075

T35

323

154

TE2E




Additional Disclosure Statement 1: Supplementary dischosures to Financial Statemenis

I.Revenue farm Operations In Crore

Farticulars For the vesr
engled Xia
Murch, 7026
i 12)

(a} Revenise fnam sale af enengy

Sabe of power o own consmmers (Low Tension (LT), High Temsion {(HT) anad 2. B05 10
Extrs High Teasion (EHT))

Fuel Adjustment Charge (FACY Fuel Cost Adjusiment (FCAN Fuel and
Power Purchase Cost Adjustment (FFPUAN Power Purchase Adjustment
Charge (FPAC)

Bale to Distribution Framchivee

Sale of power to others (swch as inter-State sale/ energy traded/l nscheduled
Inter-change (1] Vevintion Settlement Mechanism [DSN inter ISCOM sale,
el

Other receipts from consumers (such as meter Fents, service remtals,
recaveries far thell of power and mislpraciices, efe.)

{i) Todal 2H05. 10
Less: rebate to consumers (if any, other than cash dizcomnt) {ii}

Revenue imem sale of ety witheous tarifl subsidy [i-if) 2B05.10
Add: electricity duty, other taxes billed 1o comsumers 1 7H.05
Less: ebecaricity duty) other tanes payable to Government

Substodal of revenise from sule of energy 298315

(b} Dibeer opersting income
Wheeling charges

Open access charpes
hihews

1k Suhssdy

Subsidy payable by State Government in sccordance withi ihe Eleciricity
i%econd Amendment) Kules, 2023 as per the mumber of units supplied o
subiislined caiegories sccording bo encrgy accounis mvultiplied by the per unid
suhaldy

Huliidy received
Total revenwe from aperations (8 + b + ¢} 298315
Nate: Revenue ts be recognised in accordance with rule 4 of ibese Hules.

Fer the year
enided s
Mureh, 2025

K]

132581

132581

J3T5R1
1ER. 54

3514358

335833

56



L Details of revemee from sale of errrgy

Particulars Fur the year ended 3151 March, 2026
Emergy Energy {armas Revenwe  Tariff  Turiff
nalid sl EnETEy from  subsidy  subsidy
mgtered un= sald (MUY saleal  Bijlled Feecived
[ LR meleieil Energy
ML) withost
Tanil
smbskily
ilnC'r)
[y ] L] 2 3) (% () {mn
Denmestie T 2008996 134342
Commergial EL Wk A58, 138 45996
Agricalmral w2 ik {108
Indusirial 124658 94 SRR T4
Uhthers;
Public street lighting 63247 63247 B4, 710
Fublic water warks EE.575 LB.574 29786
Radlways T.HIE T.R2R 6.13
Balk supphv 243339 263339 26042
Distribtion frenchises
Imter-State salefenergy iraded /1 1DSA]
(ibers (may specily nuture) 6731 6731 20,14
{1} Taal 3784233 ] ITEIY  M97.73 i i
ﬂlﬁﬂllf_hﬁtﬂhn.nh#rdmﬁmﬂhmtwummﬁ
State Government consumers 182005 1RD i 1£].598
Cemiral Governmeni consumers 26,046 26,846 2038
Particulars For the year emdod 315t March, 2025
Emergy Energy {irnas Revemwe  Tarilf  Tariir
aislid sald- emergy from subsidy  subsidy
meiered um- sald (MU} zabe of Billed  received
ML meclered EmErEY
R [ wilthomp
Tarift
smbukily
(L} 2 () (4={21) {5 {6} (7
Damestic 203 1. Tawa 2031.77 136640
Commercial E UL L] 405.81 A% (4
Agricultural
Imdustrial 13531542 1583.15 6.0
Gov. Depariment (ULERLBPWW Public Lighting)
Cthers;
Public street lighting 30,6412 30.64 3848
Fublie water works | 3401 2090 120.21 MR
Public Imstitution {Gay.) (L0
Hailways
Bulk supply

Distribution franchisee
later-State sabelenergy traded 1 DSM

Wiscellampums
Dthers (may specify nsture) T6.5675 Te5T 63404
i) Tatal AX 181467 O 42181467 3514 35 1] ¥

Out affi} Abave related 1o {wvemmeni consumers
Siaie Government consumens
Central Governmeni CONSENEFS
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!I ﬂﬂl!l’ |I'I['ﬂ.q'||r
Farlieulars

(n
Imterest Income
(i} Bank deposits
(i) (tMhers
Ivwidend incoame
Rental income
Late payment surcharge

Other non-operating income (may specily

nature)

Taodal
Noteilm codumn (1) bte payment surchs
Entity, if the electricity bill raised by it

6. Consumer category wise (ariff sul
Particulars
Consumer category

{n
Domestic
Commercial
Agricultural
Inidustrial

Cihers (may specify calegory)
Tatal

Particulars
Consumer category

()
Bamestic
Commerciul
Agriculiural
Imdusirial
Others (may specifly category)
Total

Node: la column (3} accounting for subsiddy hilked shall be

For the year ended 319 For the year ended 31
March, 226 March, Xnzs
[F4] (R

702 20

.57 .0

i) .00

.12 16,76

Bl.65 2346

H3TH 12.81

EELR P 5513

Fge o or dlelayed payment charges means the Amounk

1% not beiag paid within the dise date specified on the hil,

bevied by Specified

iy receivables:
As on 31%, March 2026
Opening — Tariff Tarill subsidy received
balamce  subwidy during the vear
billed For current  For previous
during Vear VEArs
the vear
() 3} i4) (5)
MIL MIL MIL MIL
ML NIl MIL MIL
MIL MIL MIL MIL
NIL NIl NIL ML
MIL NIL MIL MIL
0,00 .00 0,00 0,00
As on 31", March 2025
Dpening Tarifr Tarill subsidy received
balamce  subsidy during the vear
billed For current  For previoos
during vear Vears
the vear
(2} 3 (4} (5)
ML ML MIL MIL
MIL MIL MIL ML
MIL NIL MIL NIL
MIL NIL NIL HIL
ML WIL NIL MIL
.00 0,00 0.00 00

tssued by Alimistry of Power in this regard Mmom g 1o Bime,

Closing
halance

{i)
.00
.00
LX)
0.00
.o
LINET]

Chosing
halance

(6)
0.00
(00
0.00
.00
0.00

oo

35 per standard eperating procodure or guidelines



7. Gross frade recelvables:

Farticulars As ot 31® March, 2026 As i 21 March, 1028
Current Mun- Tatal Current Mon- Total
curreni curremt
: SRR BE,
For sale of power 1o own comsumers 3,705.02 - 370502 381530 - 3831530
(LT. 1T and ENT)
For sale to distribution franchisee = = & .
For sale of power to oihers (such as- = g > z
Inter-State sale/energy . - - -
traded'UVDSM inter HSOCOM sale,
ete.)
Electricity duty! oiher taxes 1720z - I'72.02 11§49 - IR A%
Late payment surcharge - . - .
Chhiers = z ) - o
Total IRT4 = JATT.O4 393870 - 393379

63
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I Trode payables age-wise
Particulars

in
Power purchase
Stute’s own generation

Independent Power Producers (IPF)-
within the State

Independent Pawer Producers {IPP) inter-
State generaling station

Central Public Sector Enterprises (CPSE)-
within the Siaie

CPSE inter-State gencrating station
Bilateral
Exchange

Transmission charges
State's own (ransmission 0T [
State independent transmission projects

Inter-State independent transmission
projects

CPSE transmission company

(ihers

Teanal

Lezs than 1 Year
1-2Vears
2-3¥ears

(2)

121653

More than 3
Years

(3)

Teatal

124.42

1
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Cross genersiion
Aunzilisry comsumpition
Mel gencration

Total generatinn can

husnium

Fined charges

Emergy charges

Total power purchase cost
Late Payment Surcharge
(LIPS)

Long term power purchase
cost including LIS

s m b

Fised Charpes

Energy Charges

Tatal power parchase cost
Lute Fayment Surcharge
[LPS)

Medium term power purchase
cosl @cluding 115

Qruaniem - bilaternl
FPowner purchase cosl -
hilaters)

ruanism - ndung.t
Fower purchase cost =
l'l.ll.'il'“

Total power purchase cos

Leruss imput engrEy

Energy sald outside SE°s
periphery

Inter-Stwte transmission boases
Inira State transmission losses
Encrgy availahle at SE'
periphery

Emergy sold within SE's
PeFiphery

Distributbon less

Hilking efficiency

Total power purchase cost
Central Tramsmission Leibiny
(CTU bk Begional Load
Dhespatch Centre (KLY
charges

State Transmission

Ueibiny (ST W& State Lond
Dhespaich Centre (51.147)
charges

Taotal cast of power purchase
& transmabision

Additional MHackosne Stamement & Power

purchase detaily:
Cram genemison of SE {if apyplscubie )
Crwn geaeration of ST (if applicublel

Fhermal  Hydrn  Renewsble  Nuclesr
ERETEN
A U
B ML
C={A -Hj LY
[ Ka. Cr
Long fefm power purchase
Thermal  Hydro Hemewnble Nuclear
fnergy
E 3
Fi Rs, Cr
Fi is Cr
F={Fi+F2) Rs Cr
L Rs. Cr
H={F+G Rs Cr
Medium term poawer purchase:
Thermal  Hydro Resewable Nuclesr
oy
| ML
Ji Kz Cr
J2 Ra. Cr
d= (402 B Op
K Re. Cr
L=k} HRsr
Shor lema power purchase:
Thermal  Hydro Henewsble  Noclear
EREREY
M ML
b ks Cr
] ML
F Ra, Cr
O={M+P) s Cr
H={ +E+l1+A+0 LEL
5 NILS
T ML
U ML
W B-5-Tl LT [}
w ML
A=Y ML
B.E = WA= 1o %
Yo DeHH+L+) Kz {r
F Hs Cr
£k Kz Cr

Rs Cr

(hibers

hihers

Uhikers

(hhers

A061 6]
275052

2750462

Total

i1, i
.1

i

Tatal
i
i
i,
LTS

.00

Toual

0.0a
LR

1.0
LR

0,

Tistal

ELU A
ITHLAY

0,04
175062

RLUC I

A0 | G

A | GG
11.0d)
2750.62

IT50.62



Averape power purchase cosl FAC= FR IR R kW h.TT?
for SF.

Averape power parchsse oo A= LRIV R kWh 77
far SE (afer transmission

lusx

Addditional DNselesure Staiement 3: Stalemenn of Average Cwst of Supply (ACS) ~Avernge Revenue Remlised A RR g
For the Far the
VERF year

emided emiled
. 1Y 1T
S Mo, Faramster Umits Uescripling March, Mareh,
2026 028
(currenl  {previoms
year) yEar)
L 2 i3 (4 5 (7]
(il Giroas inpiit energy ML SE"s own generation - 1606 4569223
auxilary conmamgtion +
ensrgy purchused (Gross)
(i) Tatal expemses Ru Todal expenses a5 per 333554 IWTRE?
oIong statement of profis and
boss{including
extracrdingry oxpenses &
Provisions )
{iid} Tonal revenue R, Total revemee as per L 138.24 332581
crore slatement of profit and
Jinss
{iv} Average Cost of Supply (ACS) Rakwh (il 1vA B EA9
v} Average Kealpable H-:I-trlnn-lﬂlf.} Fakwh  [(Hi*10/a 7.713 T.IR
{wil ALK - ARR Eap Hakwh {ivi={v]) 4% L2l
ki) Adjusted total rvenss Rs As per nole Below 324551 LOETEG
chane
v Adjusicd Average Realizable Revenue {ARR) Babwh  fviip® 1A K00 t, Tia
[ix) Adljusied ACS - ARR Gap Balowh Fiv i willdp (1]} 1.7%

Note:di) In column (2 gross impu aerpy means sum of coergy purchased and special entity’s own Erneration, il any {net of
auviliary consumpitom);

(i) In columm (2} adjusted total revenue 1o bt ealculnted as bebow:

Particalars For tbhe year ended For the vear ended
Hlwr March, 3026 Slse March, 2025
[correm yearg {preyiows wear)
i) LI} I3
Total revenue ax per statement of prafit and loss 2R05.10 332581

Adjustmenis of dems meluded in total revense shove
Less: tnrdiT subsidy bilbed andd not received = ”

Less: increase in gross trade receivaliles

Add: decrease im gross trade recefvables {110.28) 23743
Less: other Gavernment subsidy/ grant of revense nature
{if imeleded in toial revenoe bui nol receivd b = -
Less: Goverament grants of capitsal nature (if incloded in
Eolsl Fevenue) . 2
Adjusied ital revenue L9I5E LOST RS

Nate: Show decrense in gross trade reecivable in negative fgures,




Additional Disclosure Ststement 4 Stutement of { Aggrepate Technical & Commercial (AT and € loss:

S.No, Parameter Unin Description For the year  For the vear ended
ended 31si 3t March, 2025
Mareh, 2026 {previous year)
(current vear)
(1 2) (3 i) (5) (&)
A Giross input energy ML SE"s own peneration - 4046 1 &0 456922
auxiliary consumption +
energy purchased ( gross)
1] Inter-State sale/ ML
CICTRY traded 1] =
B2 Transmission bosses MU " ]
L& et inpust energy MU C= ABI-B2 4K | 606 4569.22
(1] Energy sold MU' Energy sold to all categories 3754233 4218.146
of consumers excluding
umits of energy traded’ inter-
Stale sales]
E Revenue from sale of  Rs.  Revenue from sale of energy ZR05.10 332551
energy on taniff crore 10 all categories of
subsidy received basis consumers (inc luding tariff
subsidy recoived ) but
excluding revenue from
encrgy traded’ inter-Statg
sibes L
F Opening wade Rs.  Giross opening trade 3B1530 3T
receivable crore  roceivable a8 per trade
receivable schedule,
[ H Closing trade Rs. (i) Gross closing trade 3.705.02 3B1530
recoivables crofe  receivables as per trade
reccivahle mode
{#i}JAny amount written off 4 -
during the year directly from
i}
n Adjusied closing trade  Rs. CH i+ G 70502 380530
recciviehle for sale of  crore
ENETEY
I Collection efficiency 5 {E+F-Hy* | 00/E 103.93 9285
il [2) (3 (4) (5 (&)
J Billing efficiency %2 Valie to be taken from
Additional Diselosure
Satement I
K Limits rendized MU [ 3754233 3064391
L Linits un-realized MU | CE 30737 652,829
i | ATEC losses ECT R [ T T.57% 14.29%
Wote i) In column (2} collection efficiency i be capped af 100%

CinlFor caledation of

COMSUMETs,

ATEL bos, sevenue and irade recerabiies shall inclade ondy: (a)8als of power to LT, HT and EHT sonsusess net of rebate 1o




Additnnal [Nselosre Slmtcnsent 3 : Persrmance summury of Spevificd Engry:

it
Pasabies

Loss taken over by State
Ceovermmeni

Contimgent lisbiligies -
guarsnices

Stare Govi Siate P51s
Eusrantees om behall of
specilied entity

Prepaid metirimg of
Giovernment ofTices

Total Govi, affices

e of Govt, affices on prepaid
Communicabde feeder
meiering

Communicable Murihution
Transformer (13T} Metering
RLE ST Y

Energy accownis

Drate of filing of il petiton
Dt of issusnee of tarill arder
Date of filing of true-up
Fetitinm

Irate of isuance of true-up
arider

Emphoyees

K

Lmit

i1
Mo, ol Dizys

B Crone

i Crore

Bs Crore

i &

Dhate aff
sgning

Dime
e
[t

Mo

Mo,
h-'ll_

Farticular

(&1

To generating compunics

I'n Eramsmaission commpanics

To ehers

Chpermtional gap fusndimg during the
viear

Lass taken over for previous year
Uhatstandimg total smount against
which guarantees have been issued

Chatstanding sotal amuoune againse
which puamintoes have been ke

o of fevders with communéeahle
meters 1o ingal fecders

o of I¥Ts with comenumicahle meters
1o hatal Ts

Preparation of qusnerly audined
acoanis for Q1

Preparation of quaricely sudicd
accoungs for 2

Preparation of quarterly audited
acoounis far 3

Preparation of quarierly sudised
mcounts for

Preparation of sudiied annual sceosnts

for last financial vear
Preparation of quanerly ey
acvounts for (31

Preparsticn nfqunn:r!}'mm
sccounts fir 2

Prepasation of quaerly Enefpy
accownts for 03

Preparation of quarterly energy
sccounts for (4

Preparation of annual encrgy accounts
for last financiad year

Dpening

i Fermanent

b Contractusl’ csqual
Recruitment during the vear
i Permanent

b Contractusl/ casyal

Retiremenl/ separation during the

b Comtractml’ casasl
Clesing

i Fermument

b Contractual’ casnal

Faor the vesr
caded 3w
March, 2l&
{eurrent year)
i)

I3XEY

(LT
12,73

1843
3%

-lid-20235
(-1 1 -2 (024

(8-02-20136

1141
1854

For the vemr
emded Jisd
March, 25
(previous year)
iS5

FRA &0
&% 52
-T9.08

3006.79

1756

I5a2

CRldIg- 024
04-10-2i24

0502-2024

A

1187
1869

71



U.P. Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP1999SGC024928
CONSOLIDATED STATEMENT OF CASH FLOWS

For ihe parod ended J1a1 Morel, 2028
=Ty - (¥ in Crores)
Particulars For the Year sndod Fer the Year anced
41,03, 2026 31.03.2025
&
Met anqtmjmﬁm.tﬂupmu items [F£2347) (137 15.09)
Adustment For
a__Depraciabion X 5200.78 4708 03
b Inievest & Financial Charges G414 B9 8851_31
€  Bad Debls & Provision T03. 0 1185333
d  MenCash incoms (amotisalion of cansumar cantribitian & GolUP Capital Grants) (1121.84) {1118.52)
o [mierest Incsme {48525} (522 82y
Sub Tolal 1732465 21872.53
Operating Prodit Belore Working Capital Change GeB0 2157 .44
Adpistment for;
a__(Increass VDecroass in |moeniorics 230,77 {1082 58
B {incrense iDecisase inTrade Reces abie (4801 33) (B0 44)
& (nciease)Decreass in Othar Cirfend Asssts 170.02 1207 .08
d  {Fncroass VDecrease in Financial assals-othens (R31.31) 10213
& Increase{Decrease) in Other financial Lisk 15197 44734 4T
' Increase(Decreass) inTrade Payabie 1494 27 (1433 83
g (ncreassVDocreass in Bank baloncs other than cash (71.58) 1237 44
Sub Toul [ATET d5) {1835 RS)
NET CASH FROM OPERATING ACTIVITIES Al 614322 T2 59
B
& Decreasel (increass) in Froperty Plani £ Equipmant {15231.10) (4081 448)
B Decreasel (increase) in Wark in Progess S406.70 (7202 TH)
& (IncreaseYDacreats in |restmants 000 (180,723
d  Decreasefincreass) in Loans & Dther financial assels Non-current Asdsls 2803 89 1108 40
®  Irderest Incomaes 48525 X3 A2
I Decrease/ (Increass) in Inlangible assets (21355 02
B Decrease! (Increass) in Intargible aegets e devaloprrant 1332} 000
NET CASH GENERATED FROM INVESTING ACTIVITIES (B (6476.93 (9812.94)
c
4 Repayment cf Barrowing [BE3Z.TE) (8283 oy
b Procesds fram Shore Capdal 1275 51 14728 55
¢ Changes in Othar Equity 2086 40 2T I
d  her long torm labdiiss 2858 £23 18
o Interest & Financial Charges [CH80a BE) {G851.31)
NET CASH GENERATED FROM FINANCING ACTIVITIES (Ch 1676.82 349440
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) 1343.12 1208.05
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 313348 830 41
GA&H#G@EHMLEHEATMEMPF“E?EA!MMM.TM B4Te.58 5133 48

M Cash and cash Bquivalent Consists of cash i hand. bask befances with schedued baniy gng L dempsos by witths s s,
o Previosy yesr fgures have been Tegrouped and reclassifed aherever conyiderss AECELIAFy

Fea and om bohall of (e d of Direcicrs

) [ 9A
Eﬂwn m&nﬁ/ t“l%ﬁr 1Fllnh%¢i‘:ﬂ :I'-Hh"{::u ¥

Company Secretary Oy, Chilaf Chisd Financial Officer Dérecior [Financs) Managing Difsetar
[Addigonsd Chargs) Accownts OHicer DHM: 11746178 DiM: ORGEDSER

A% por our ripord of Even dais aflac hed

UDIMN; 28072529 HNALVDS ISP 2

Charterad Accouriani

L/"Tw“

CA Jditendva Agarwad
Pasiinapsr
M Mo.: 072524

Piagi | Luckmow

=3 0 MAY 2028




Form &0C-1
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Part B:- iates and Jo

Name of Assaciates or loint Ventures

(®in Grore)

1. Latest audited Balance Showet Date

2. Date on which :hmmwmwmw:nmﬂndnr ulred

3, Shares of Assotiate or Joint Ventures held by the company on the year end

Mg

Amgunt ol Inwestment in ASSOLIAtES OF Joint Ventene

Extent of Holdi Im pEreEntape

a4, of how thers Is significant inflluence

5. Reason why the associatefjoint venture is Aot consolidated

. Metwarth attributable to shareholdin a5 per latest audited Balance Sheot

7. Profit or Loss for the year

I_Considered in Consolidation

B. Not Considered in Consalidation

A




