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Projiminery ‘nfarmeation Reguirement/DEonprimdas | thie Bot'tion

1} Petitiones should submit ts replics in sof? copy and Rand copy. |5 Nos.)

v A the leders/comespundenee | anmeicoas shoold be submitted |1 scanned POF coples.

3] In case =ny submission his diready been made to the Tamnmission earlizn, the same shouid
Ge resubrditod toomake B part of the greent prowredings.
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A General

1. Tadft Foeemats fuge ) Fone Up of 7Y 202504 B (I70) AR/ a0l Sor Ty 2006-2 2
. MY eet shscresdl trigt thitre ani sorEim loores speiSec in thies Dbsribiaiion Yavill Regalartunes,
2005 which the Fedhoner his wot submittad. Farther, some of tha focmats suhmfited by the
Palitinnet alerg with the Pettion are eltnor not fillad completely or some of th vels are left
yivBlled with sl fetals et In this raspece tve cells. The Puticoner should prosdes the detslis
a5 prosntied Iy thie foariats o b witl Ui Distritution Tectf Rakubstians, 2000, the mlasing &
ket Folirsase lixtoa holow:

Yrue by of ¥ 201314 godd ARRS 1oviff for by 204647

Mealaniesrs Shet
= Cash Fow statwront “
S8 Encrey dalance el
e 510 Accounting Ratins e f |
| Fl Revens: from 1arff and E‘r:.lrg
¢ 4 Summary of Ows Generation & Prawver Purchase
Fia ' Munthly Power Purchase Ditalls 1 |
Ff | Empioyee Strength O
Féb | Retirenicnt Pattirn ‘ v I
- ‘w‘!:atﬂ'nm of Fixed Assuts ol Digirediation o 1
5 i | Dornustic tnans, honds and financal feasiny
viG Project-wise [ Scheme whse Capital Exoendiure !
_ EI® | Curfent Asscisand Lishliities - i
51 | Bxsting & Proposed (ariff = is
L 1 lﬂfvmm, frum Corrert Tarifis v tm@!m L
1 R Reverues 31 Propused Terifis for the Ensulng Yesr ) I o
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Deficteney Nete o PUVVND G Petdion for Truing ool Y 2013-24 and ARH/ Tariit ﬁr:{ FY I016.17

M ApEwise Analigwi Revonuc Arreers,

| F“{a i | Age wise Analysis of Revenuw AHEEH of bﬂ'vumnﬂ el it |
- T&OL Lu:.yes Il an-d nd HT Systems s Ay _ S
T [osses In 33KV Hystom N il
F2b Losses liy 19 KV systom 3
P2c I LFIEEL:;T-ITLT syslemn e _ [
T pa | Consumr Complaint ta a8 e
P4 | Voltege Profile ol |
' PE | Transfarmer: an Line Langth Detalis A
PG | Abstact of cutagas die 1o Tripping I HT feeders
T Fallure of Transformers I i |
I Pl 3 ﬂﬂ‘t_ng Periodicly P 1
] PS | Flegtical Aceldents bre. e S
1 M0 | Feak Detnand ; ' ' B = ‘
_ i1 | Management and aperation reated ratios Y ) el
e Ticht ﬁ-w'm..riminﬂ - T
L _T"I“I ! Reliase of New Service Connactior: |
T Pas ' Status of Mintering ) bl = -1
Licensee’s Kesponso:

The Yetitinner hiiahly subimily thatl gul of the (5L the ticket Torms are grovided In soltcopy in
cormipuct disk attached hermwith. For the rumsining farispeticonnr sonks semi enome time i

Petiioner should submitthe complete filied m Srmats from FY 2012 14 8l 1Y 28160/
licensee's Response:

Th Peiitioner seeks same more tme o respoad e this query.

8. Trung s for FY 2013-34

L. UPPCL & PuVVNL CAG Repare

Gl

Thig: Pekivongr shoyld sbbmit the Audited ategunts of FFEL for FY 2013-14 along with the
supphimumtany sudit repot oF CAG T make it the part of qurrent procredings. Petitioner should
alsn submis the provisiensl scounts of LPPCL Yoo FY 261435,

Iicenses’s Hesponing:

The sudited accounts tar FY 201344 6f UPPLL alung with the supyrementary st repore of
CAG and provisisrslacantefo 1Y 2008 15 are hoerebyvigenosed marked as "Anmexare=1F

= — Chlef Bagincer (R.A.M,)
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

b. Petitioner in its Petition has submitted that it has submitted the Statutory Accounts along with

Supplementary Audit Report of the Accountant General of Uttar Pradesh for FY 2013-14 as

Annexure - 2 of the Petition. However the same are missing in the Petition, Petitioner should

submit the Supplementary Audit Report of the Accountant General of Uttar Pradesh for FY

2013-14 at the earliest. In case the Licensee is not able to submit the same, it should justify why

the Commission should not undertake the Suo - Motu proceedings, in compliance to the Hon’ble
APTEL, fjudgment dated October 21, 2011 in Appeal No. 121 of 2010.

Licensee’s Response:

The supplementary audit report of CAG for FY 2013-14 is enclosed hereby annexed marked as
“Annexure-1A",

3. Power Purchase

a.

With regard to the power purchase cost the Petitioner has submitted that, it has calculated
the allowable power purchase input at Discom end by grossing up the actual energy sales by
the approved Distribution loss target or actual Distribution losses, whichever is lower and
thereafter, the allowable power purchase input has been muitiplied by the Trued-up Bulk
Supply Rate to derive the allowable power purchase cost for FY 2013-14. However, in Table
2-20f the Petition the actual energy received at Discom end is mentioned to be 77,586.12
MUs whereas the Petitioner has considered 79,820.83 MUs for grossing up with approved
transmission loss of 5.26% to reach at actual power purchase level of 84,251.84 MUs. In this
regard, the Petitioner should submit the revised power purchase cost based on thi

approach adopted by the Commission in the last Tariff Order and as stated by the Petitioner
in its approach for claiming power purchase cost for FY 2013-14.

Licensee’s Response

The Petitioner humbly submits that the revised power purchase cost and calculation of
revised bulk supply tariff based on the approach adopted by the Commission in the last
Tariff Order dated 18" June, 2015. Further the Petitioner humbly submits that there is
substantial rise in actual transmission loss level for FY 2013-14 is due to increase in Inter-
State transmission losses. The actual Inter-State transmission losses approved for FY 2013-

14 were 1.65% against which the actual inter-state transmission losses for FY 2012-14 is

3.67%. [/'“.
\
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Deficiesmey Mietw an PuyVAR"s Potifion for 1miingsop «of 1Y 2003034 aod ARNFTor 7 for 7y 0637

in this reganl Metitonet unher requests the Han'ble Commitssion to Kndly aoprove the
atfitivnial prosater gaare i aqueemiyen dvo Ao rameaiy TSt Drasenladlon fossrs, a4
the same ts beyomd Y control of b Pettionar, while ajzmroddng the rovised Bulls Seymly
Tatlth, Atcordimdly the Petiioner has wiorked oot the revissd Sulk Supply TailF fo the
pumpess of Bruing —up fise ¥ 200304 us gepicted inthe kable betow,

| Howes furchase - | M| sa6adon | sALEA | 83812 |
e Sals Trensmissiun | psses My | 135700 | 334480 | 3,;1257‘1
iRtor-State franEmIssior | asses | % | Lo | 20m% | EET
Prkt-Sks: Tranmrmisidenn Lovssrs ML AfsANn | 337092  KRAA2MD
IntreState Transmisslon Losses = Tx A67% &4U% | asrm |

| Enargy avaitidhle st Disenm Bl MU' RnIRLOC | F2EREL2 1 F15BRAZ
Puwer Parchese Cost (including PGCIL charges) RsCrue | 31456.00 EFCTRE s |
Prowos Purhase Costperamit s | mr | 384 | 3w
D&M Fxpunies of UPPTL ey _ s oo 1 | =
Ao e Pwaatri'umhmv st ot Esoowm s2ad BsCaane | 2242 40
Power Durchiase Cost pee cnltatDiscomend(B8T) | Aee | | L q288 |

Eurihor i= ot with thee appruac® suoptesd by o Commission it the tast Tari'f Order duted 12™
Lane, 2015, the Fetitioner iras ko Indluidind the OEM sxponses Inciwred 2y UPESL for fietnring
this prowor for this Diseims, Accondiigly soch (M expeise for the purpose ol T op Bas
been consideved as 8 poic of Hulk Supely "t

G, The Commisiion i s Terif Ordar dated Juae 18, 2015 had giver tie Sollow!ing direction,
“rhees in Geder 2e tuve giester darity the Comatsslaon plrecs the Hgensees the, fram FY
201354 onwerdy it should desmy depict the totol power purchiose onst inevreed ar UFPCL
feve! besod on ectial power plirchuse cast, tote! power prithose cost hilled by the LIPPEL

to the Distribution Hisnsees wnd power tast poysbic to UPPCL in s tmue up petiifons fur
fetierr weaes™

Accordingly the “etitione shoud submic the sbove mentioned detalls a6 drected by the
Cormmission for WY 2000414,

Ugerser's Rosponse
ihe Petitioner hosbly submits the rogaited veza nothe folowing taliles:

Shlod r(RAD.
m- aku Bh.'“ :}h

l6-Ashak Moy Laskng:



Beficiency Not= an Py VWIS Betition for Truing-un of PV 2023-13 amd ASR Tonff for FY 2086310

Powyir Murahese Cont 4155652

PGEI Charges i 127700
Tote! Power Purchase :qr._hmr:ﬂ at 8= T | I

| I e 758007
VYL G693.08 |

1 PVUNL ‘ 1374 |

I S 19065

e TLEE359

| ‘tatal Pawer purchase cost bilied by the UPPEL to the y —_—
Distribition Licensens

BVVNL 4005 B00% 1896056 AZRA | 7,885

"Mawn 0070 | 2100% | 1391089 [_ A2 | 5,959.84
N, | sses | 000% ! 2407359 A% 103142 |
PUVUNL GRS A200%| IGAGOR  AdAl T BEERT
KESCO | 245808 | 2300% | 339233 | 4284 | 136774 |

l ‘tatal power cost goyvable to UPPCL In I4s Sae ¢p petiiions for future years I 42 AB4.56
= b I

= Petitoner shoud subrit the soreel Olstribution losses and Sales ot UPPCL evel for PY 2013-
4

licerses's Response

The Petitioner humily suomils that the achim’ @simition losses and salos at JPPCT level
has already been subirited before 1he Non'l's Commission feanming peut of the Tivcsup
Aotition: Tho Petitioner in table 3-2 of the Inue-up petithen for FY 2003-14 has oearly
mentionnd the tote! powor purchase, total units soid to discoamns and total distibution

PP

UPPCL Fhawan Exip
P Anmol Mary Laskaew,
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bosmes 2l UPHUL. rves, The satie I bieen ripradured for tho dmd nefirecnce of the M bl
comir lesiinm

| LIVCTRY =Em d. I.?w—mm L

- AR

|. PLWEE (RS Il di STate Lo RAE0C M.R_ﬂi.g-l 1
Trangmission | ass e _ N i HA500 i RAES. 2 |
ttamamission | oss alel_ % | samk | 7mm |

i

wy | B |

The ahuve Ngorss are os per B Ralanus Seet of UPPCL for 1V 2012-14 aned cum be vorified
frown niotis to aecsonts forming annexure tn e Namnco Sliest, The gt acraints bor £Y
291314 of UMM alomg with te supplemsany anelt neot of CAG snd prondstonis
aceonts e 1Y 2004-15 are heveboy annovnd ssrkied as *Aimmee1*

o As regard the detaied enatyse of the losson, the Petitiiene shiowd st the (Trole wWise
AIRE Vpsnes oy lash sy yooes a5 per thas encloved Anaesure b Kirde wise pesae (nirehy
reasrg shier g o Discom feval. Thuy, the Maioner sl subemit thesume o the format
a5 Spuelified by the Cammilsstun, fur the proceedings (0 the matter of ARK /| ~anfl Tar FY
204 /.

Heensee's Ressonse:

15§ Fonitsly subpefotind that the ciedie wise ATR fasws, are vt maimtabes st the sireh e
i e partiiuled foomat Bsued by the Hon'hie Compussion. Howover the dicle wise AlKi
ioaes Ty~ FY 2G13-1A, 4034 2% gmd 200516 dintn Reweswshing ) gre senvcesind hemenitsy rnasbed
B rCaniaadTT O

¢ The Petftioner shiou'd submit thi: detalled brodi-up s coergy proeaed from sholt terrs
sourter antd unschodicn nteriange (U1 alnng wilh the power posshin 1atos fo- BV 2053
A I e Sire Pefitionsr s not able e submit the abave déts, the Commission miny dsallow
the relziie Power Forcnsge Do,

Lcepses’s Resgonse:
P, derailed bvan uip of the erergy procited T short term sources ard Lnscheduled

Frerctarge () plong with the power purchase rates M Fueny amesed markad o
*Anneyyre-t

As regare o the Intes Y2t and It Stide Transaiission Lossse Sar 1Y 200334 the
Petitinnes has eltfmed transmtalon ‘tuses 2 conselisatad Jove, as 5.26% against the ectul
lotx of V5TVA in fhis naerd, the Pelitionor shou'c submit (he breskup of Inter Stz
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travniaslen ivsey andl Intra-Shate trarsmvisston ey (olamesd in Pefitlon as well as acoual)
fur FY 2513 A4, e Setitinree shongd sles sl reason (ot 2ied o fee i actual fos Ioved
Tor FY @901.3-1 4 aver Dhie post yLors,

Heepseo's Resprinse

The Potiflomer inemady subwofis-that the detsiis of tha s St e tansmiwion ipshes fe 7Y
$M3 14 are poreddest G U 1able Dalow

sterStnte tranemission insses %) 19 |

“intra-Sate transmdzlon fnsses %) 1_1!“_1

—— o — ——

TurEner b pogarsd Wikl e Commiissinn's guery'regson B sabh 3 riseon sl lo5e el for
Y 2004514, the (ebbionnre Ditnsay sibemits that the same X dup 0 intrmes i efur-Shae
mrrvaTigslin losses, The sciual inter-Stato transefisdon inssoes foy 1Y 201210 wire 11/,
sustietwh ch thy lusses Sar 7Y 2031 have sevon recnrdod 2t 30905 The acmal Intru Siare
transmisslon nsses for FY 200213 were 4,085, sainss which th logsas for FY 201314 fawe
biesen sctyedel o 4. 2006,

ler th's ragardd Petitiones furtbu reguests the Hen'ble ULomymission fo dndly aoprowe e
anditfona! pawer purriase geariam white approwving the revised Bulk Suppdy Taol, due tu
inermase n Infor State brarsmission lossre 25 the sawe s beyund U contral of the
Fetitiony

| Power Punchase LM map3200 | 425134 S3MAT2 |
[ e Slalw TF'\mmlHFt:!‘ pEsEs =S _5l M - E,!E?.l‘_l.‘i_; 3340 -ﬂﬂ 3,325 1,
_1_"555 WETMI‘IAMIEEF . S 4 - u‘iﬁ!f ;;.'3?9{ 3 5?‘.\‘:
Ir-fifate 'i'mmwm - - ] MLy .30 ﬁsa.m sam 92 , m.ﬂvﬂlll"
 Lstra Stats Tranwnission Tosses [ W A W | 4k | 367%

| Energy wwaiabloat Waeombnd [ M EOABLI | 7758637 | 7458612
Puwer Purchase Cost [holuding PEC_charges) Rs o 24 -ﬁﬁ 0o | wa.m kT b 7C | 7 |
o ag e mer i _ oy ﬁ [ ass |
uh M EXPOTISES OF 4o w‘-'ﬂ | ks fm = 8T

[ ALawable Power Purchase Crowt ai Drscom e HeGimm | 378140
Ff:w:-r Purthase Cusst per unit 34 umn und {HEH __J lu}u _ F_Lm
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16-Ashok Marg, Lackne®,
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g hu Peiitieer in s Potitlen hes submimed the Power Purthese Coss (Hdhihtng PO
chargesi (Iabke 27 of Fetitian] sl not suhmitird He Wunated dniails of power purdissy
cost A PELIL chargesy. 1 s reped. e Petivioer Shvauid susmiethe soprepaled datafls ol
BGUIL Ghurtwses o pvwiees inarchiass cos® for ¥ 2003 1.2,

Zeensen's Rasponse

Ao desingd thepreakup of PGOL rharges ! power uarkise ot Sor Fr 201325 e dotatiod
W bl

Fevmnor Inthiase Cos?
O Charpes
Total Power Purchase Lostinour-edat UPPLL Lovel

Inve ahove ligares areas per the ayditen halarne shoet (INote21Y af UIFCL hee 1Y 201314,

ho The Petfdoner should subimil source wise actus  power punclise buantum and pows;

phichese cost (with ok up fov fhead charpes, energy Jhonpes and athor chenges for 1Y
JOVITA a0 PP ],

Hrensee's Response:

e Pelilionss hormiy Sobrits (Mt source was reiual oower purchas: Mt 31 nowee
et G il BB Ll T e ERATmy . ANEnEY CcRAngts Sho otner chatres Tr F
2013-19 at UPPCL ievnl b vhreacy bhnen sotimiited with the Bon'Ble Cnomiission ot the
tme of subimifting the date gep reslies i oxpect with w0 ARR Outitian fiw 201516,

Hewesyr= the petCtiomer fooy re-sibmite thi same for &ind considamtion of the Han'hio
Ciwmimission, M details are hureby moncxsd marked a5 *Aniexune-4®

L DEM =xpenrn
w  Petfiones i 570 up Petition foe FY 205394 have dalmed Hhe scaoal OBM Eepenses as poy
the: sudited scecunts. Pefitioner shouli 2lso submit the rommative D&M Expeniis as por the
Resg itliens 4 3 of the Distribution TanTibgadslors, 2006,

Lireasee’s Resporss

The nermative DRM txperses as por thie Reguliation 43 of the daribagion Tanff Rogulations,
06 5 beer cacuated consicening th folawirg motaocilopy. which nas aiso been considered
hy T Hoon'lle Commtise'oinih ks previons Msdp Opdes:

— | m— — S ——

, Skt Rhawas B,
145.-Ashoh Many, Lasksee,
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Dbt pattaative GRM exporses for 7Y 200238 ax approvesd by Wie How'Ble Comeiasson i s
pratviners Trueeup Order havie bodr evaalatod using thie nifaton ndex of 19 211314 th liirive
el the fmrraibe (AEM Pxpeness e FY 207514

®  Funhar, I sddition e e parative ORM =xpenies basod on iflstion, (e Wistrblon
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(ke Putitioner chimid siso cotepute the effudesey gate (I anvi baserd om the noretve G8M
rencmeok st 1y SNa-Le, 22 per the Distribntion Tart Begubeisns, 2006 end e #armiand

adoptnd by 8 Carumlssior 105 eanier Farfif Ovele s

Ugenses’s Respanes
The efficininy galn baded on the wprresit-adopted by the Lrmoialzn s pronided as por the
tabie below:

HIGAR

| Gross D&M Experses s |

- Exguenis Capibalisnil | SennZ7 TS ] BeAs {
Net OBM Expanses 1 ITLL. 67278 46991
Fifiriency Galos [5006) . = W15 |

fie ngards the OFAM nxpenszs fe Petitoner should cawily wholher Whe ORRF cepmnses have
Eeen induded in CEBM sxpenses delmed for Y 201394, Petitionet shouls submit ths detadls of
(R rapenses sepontsely Tor FY 204344,

B 5 "

e OERF sxnenses are part of e OEM ceponsss hining cialnsd by fhe lleensee. Curnern such

CXDONECS e hot seporately accounted o Henee the ditalls of such cxpenscs are 2ot availsbie
e ma Heweger, e prpyed thar o ¢ ieginn m

iliefwance Dwands the CGHI sapenses torsicefing the remuszealion nerms aim assnciaten

osts i the CGRE framework epproves! by 0 Fon'hiy Cominiiced

= Capal Investment

-8

Patiticiner in B Togv-un Pet?Con Sas clalmad the GEA sa-diinr as Re 2672 100 Crorg o ©F 2013

1. Foweves, the Petitioner has: not sebmitted the souece of hudiog of such eapliaisution

Petit‘oner shoula submit the delslod sonrce-wiss tomding of the apovwe mentioned GFA
addltien Son =Y 201314

Licenser's Resporse

It is izted that the Hon'Ble Commission o e true up order B 1Y 02 2-22 and ARR orokel (00
F¥ 201526 Yad corsidered a rormstve taf zpproach whessin 't had copsilered a normative
peading of JIEID

10
r (R.AW.)



Dwfiedersce NGt on MVVNLs Petition fisr Trutogop of 7 2003 14 aod AER) ferd] for FY 56703/

Consideving tivs approad, 0% 6F the capilal empiiditite wndestiken b eny Y0 Wath
crrnideed to be Hraoced Whroueh Inir 2wl balance 3058 had hoen eopedtred tn be Francsd
thamugh equilly ordnbudians, e porton of cipilal axpendiBme ingneed Threlgh consumet
mintibuanions, st sibyidies ang granis wag sopansted g5 the depreciion d@vd merest
hiemresars weoindld not be chanred Do Hhe consimmars.

The Tienson ' agricatie to thiz nunmeliv aoprasch approved oy the 1lon ohe Cummivsion. Kb
devkition i this approach has honn sought by Une licensee: e ioonson kas prepares the Joe
ip petitne fod 1Y H3-14 based on s hopaacve apperaes approved oy e Hoefbhe
Taniinsaling

Pritinner has submiited that (f hos sondidared the (pterest rrte of 1390 % T computing thie
Interesy ovmonEes for W 200934 which i as pir the welzheed average: interest rete of the
liconses as per sudited avcowrs. Minwewnr, the pomputstion of the same hes not hien
saliities, o Patitinoer shauld Submiit the detsiiod sompotstion: Fir arndog 30 1 akenee
considersd =i of intorst with: dus recongifaton with e augitad acemunrs of Iy 201314

Livensec's Response

The: Petitioner nuinby sutumits that the detailed comiprstias oo arving at Ve inloren e of
2500 % " shorwen b Tbile Dedowe:

] [E:a“ﬁ;;“ﬂﬂkmtwﬂu Lavns) ’ Wok 5 ‘:_ 1 | 2108.6€
{losing Loa Bakance l e

!_ (Exdoding Bank Short vem Loans) & Note 85 02 & 05 2MTLE?
mum.g.ﬁrs} Al Nara P O | 41846

| Rate of interest ! 14.31%

4. ntersst on Wornong Cepiia’

Peffliorer it 4y Petitton hps soesiderss the e of ialesest Ty fovinpoting e Interest on
work g capiral for FY 202514 as Z250% Pelitoner shoill suteic ui€ Sesa w7 woranacieg

showe rate of inkerast,
M =
Chior :

WPPCL, Shax: HTI:L"’

hawan
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Lirensiee's Azsporse

i Moliffoner Suimlyy ditnedl=tt tes Qi the same raks of =1t o workie capleal for
U petithor of 1I'V AMILEA B8 Was asprevee Tathe L arder for Mg roliovert year,

1t has bea Obsesved bt the aciuul Intiesest oo Winking Capltal #us1 ¥ 300794 S uxarblvantly
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b.

Petitioner should submit the rate of interest considered for payment of interest on consumer
security deposit in FY 2013-14.

Licensee's Response

The Petitioner humbly submits that the interest on consumer security deposit claimed in the
true-up petition is as per actual audited accounts for FY 2013-14

Further, with regard to the payment of interest on consumer security deposit, the Petitioner
should submit an undertaking that, it has paid =il the dues pertaining to interest on consumer
security deposit for FY 2013-14,

Licensee's Response

The Petitioner humbly submits that the interest on consumer security deposit is being paid as

per the provisions of the Electricity Supply Code and the Tariff Orders issued by the Hon'ble
Commission,

8. Depreciation

It has been observed that the Petitioner for the purpose of Truing-up has claimed the
depreciation at the uniform depreciation rate of 7.84% based on the rate approved by the
Corennn3SION N 185 Turny wwer for FY cuas-14, However, ay per Regulation 4.9 (1} (b} of
Distribution Tariff Regulations, 2006 states that the depreciation should be calculated annually
at the rates specified in the Annexure — B of the mentioned Regulations. Petitioner should
submit the justification for not considering the depreciation rates as mentioned in the

Annexure-B {Depreciation Schedule) of the Regulations.

Licensee’s Response

The Distribution Tariff Regulations provides for a depreciation rate of 7.84% in respect of lines
and distribution system. Further, in the tariff order for FY 2013-14, the Hon’ble Commission had
considered a weighted average de| raf 7.84%.

Accordingly, the licensee has considered a weighted average depreciation rate of 7.84% for the
truing up in respect of financial year 2013-14. b
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has still not been finalised. The Petitioner humbly requests that depreciation may be allowed to
the petitioner based on the GFA balance as per audited accounts as it has been duly certified by
the statutory auditors and by the CAG.

d. Petitioner should confirm that the accumulated depreciation in FY 2013-14 is iess than 90% of
GFA for all assets, since assets cannot be depreciated beyond 30% of GFA in accordance with the
U.P. Electricity Regulatory Commission {Terms and Conditions for Determination of Distribution
Tariff) Regulation, 2006.

Licensee's Response

The licensee confirms that the depreciation in FY 2012-13 is less than 90% of GFA for all assets.

9. Prior Period Expense

Petitioner in its Petitions has claimed the prior period expenses of Rs. 718.94 Crore for the purpose
of Truing-up of FY 2013-14. As regard the same, the Commission in its Order dated October 1, 2014
has directed the Licensee to file a separate Petition for approval of prior period expenses / income
for FY 2008-09 to FY 2011-12 which should clearly indicate the head wise and year wise bifurcation
of prior period expenses / income clearly indicating the impact of such expenses or incomes on
various ARR components and such impact should not exceed the normative expenses for any

particular year. Petitioner should submit the relevant information for FY 2012-13 and FY 2013-14 as
well.

Licensee’s Response:

The Petitioner respectfully subrmits that the prior pericd expenses / incomes are recognised in the
financial staterents in compliance with the Accounting Standards {AS 5) (Revised} on ‘Net Profit or
Loss for the Period, Prior Period ltems and Changes in Accounting Policies” which does not require
year wise classification of prior period items. As there was no statutory requirement of classifying
the prior period items with respect to the each year to which they pertain, such information was not
specifically depicted in the audited accounts. Considering this the expenses and incomes which are
omitted to be accounted for in one or more financial years are accounted for as and when such
omissions or errors are detected. It is humbly submitted that the prior period expenses may be
allowed as stated in the audited accounts which has also received the approval of the CAG.
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Deficiency Note on PuVVNL's Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

detailed reconciliation of revenue considered for FY 2013-14 with the audited accounts is
summarized | the table below:

Revenue from Energy Sales 4,960.65 |
Delayed Payment Surcharge 83.79 '
Total Revenue for Truing-up 5,044.45

i.  The Licensee should submit the details regarding the energy internally consumed as specified in the
Note-150f the audited accounts of FY 2013-140f the Distribution Licensee.

Licensee’s Response

The energy internally consumed represents the energy consumed at the offices of the distribution
companies and the field offices.

- Petitioner should also submit the detailed break-up of Revenue (Rs. Crore) and Sales (MU) for FY

2013-14 for each category and sub-category of consumers as specified in the Rate Schedule {i.e.
from LMV-1 to HV-4) for FY 2012-13 and FY 2013-14.

Licensee’s Response:

The requisite data towards Revenue and Sales are hereby enclosed and marked as “Annexure-5”

k. The Petitioner should submit category and sub-category wise increase in revenue due to tariff
1creasein FY 2013-1¢ st - forFY 2012-13ina ... __._ . 3-L.cc...___. he model

should also reflect the actual energy billed, revenue bilted and revenue realised. The Petitioner
should also perform similar exercise for FY 2014-15.

Licensee’s Response:

The Petitioner humbly submits that the details of category and sub-category wise increase in
revenue due to tariff increase in FY 2013-14 over the existing tariff for FY 2012-13 and details of
category and sub-category wise increase in revenue due to tariff increase in FY 2014-15 over the
existing tariff for FY 2013-14 are hereby annexed marked as “Annexure-5".

\of BEpgtocer (R.A9.)

L Shaku Bhewan Exin,

H—‘Luhuk Marg. Lacknew.
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Clauspe 212 ot e Dishribution
Tawrif Hepulatiore,

Licensee to submit o long taem | months
his'nes plan 'm accordance
with Cauge 217 of the
Distribation Tenf Ropulations.
The licemsee In sucn business
ipar  shall  conify  copex
Prolsts Tor the aEsbing year
and subssgient four Yoars and

subrmlt deta'led capits
Investment pian slong with a
finuncmg plan Tor sdurtaking |

| suek nrder tssure oy the  mot get submitted dny

fhe Commisslon Aircos the | Withir A |

The Commisser dirests e | Within 3

lleznsee, sady sumple diata on
thie consumer indiratitg,
. the policy framowgik
for managing bad debis
fiv e Denmissio’s
| pertges I this wpands
the Potitione  shovly
|  sibindt  ten  sample
| cases of L & M7
LONSUINCTS whene
ardird v Dot Be
Cfor it oF  bud
dehis and StRps
undertaken oy It to
enstira rompitince witn
- the directive.

Ton Ueonsoe submils that | the Petitioner  should |
the some would be tukea | comply  with  the
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sotificatlar of the Nt ! Commission as por the
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formuation. Bugalrtions, 3014

“he Ueersee submits that
e same would ba taken
vp subsequent o the
nntification of the Malt |
Year Tartif  Heguiations
which are current under
far-ulation.
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—— [N
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Within 3 The PI¢ Consultng g
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3

The Petitionsr  submits
that a5 per fhe Uttr

Pradest Cledric iy
Regilivory  Commission
iMuaiti Yoar Distribution
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thet beqrhmandig studies

have 1o e undertaien by |

the distributivn

rnpees, we ® be |

takan-up: Acardingy, the
dgistribiatinn companios
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the approach paper 13
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.-i;q.ml-wﬂ b i Commbisien
on the busls of above study
carfiad out by the Licenseae.
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the Distribution

The Commission directs the
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cerms end cordition which
were apolicable 1o Wem
before the transfer”. The | directs the Urensee Yo
same spiiit has  been
echoad undor first frovisa ;1
of saction 135 (2] of the
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{ unimetered
Jsupply.  Yws,  the
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Install sloctronle metnis
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cOnsUmey unier LY
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submet  the  delails
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Cominission  regarding
prsik amdl  off  peak
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|
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The  Commission directs  the | Immediate The Petitioner submits | Petitioner should
Licensee to pay the applicable that the interest on | submit the details of
interest on consumer’s security consumer security | the actual interest on
deposit as per the Orders of the deposit is being | consumer security
Commission and submit the credited to the | deposit paid to the
compliance report with the next consumer’s account in | consumers in FY 2014-
ARR filing. Licensees are directed to terms of the Supply | 15 along with next ARR
ensure the timely payment of the Code and Tariff Orders | filing.
interest on security deposit to the of the Hon'ble
consumers. Commission.
As regards the various complaints of | Immediate The Petitioner has | Licensee should submit
the stakeholders brought to the noted the directions of | the advertisement
notice of the Commission during the Hon'ble | given regarding CGRF to
public hearing, the Licensee is Commission and a | bring awareness
directed to look into the matters constructive approach | amongst the
and take appropriate acticn on the towards prompt | consumersalongwith
same. Further, the Licensee must address and disposal of | next ARR filing.
ensure that proper advertising consumer grievances is
regarding CGRF is done to bring always adopted to the
awareness amongst the consumers. best satisfaction of
The chairperson of the CGRF should consumers. The
also be part of such public hearings Petitioner also
so that a direct interaction ma welcome gy
place and the grievances of the suggestion of the
consumers could be settied in a Horn'ble  Commission
more appropriate manner towards proper

advertising of  the

CGRFs and is working

towards it.

7y

. (R.AE)

l#m*’% Maig. 88

30
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directives to submit a road map for
100% metering in its licensed area
given in the Tariff Order dated 31%
May, 2013, the Licensees has not
complied with the directions of the
Commission. The Commission once
againdirects the Licensee to comply
with the direction given by the
Commission in this Order and
accordingly put it sincere efforts to
achieve 100% metering.

issue of this
Order

that the licensee is
endeavoring to comply
with the targets set by

the Hor'ble
Commission in terms of
metering.

The roadmap for 100%
metering has already

been given by the
Hon’ble Commission,
which shall be

complied with..

'sl. | Description of Directive Time Period | Status of Compliance | Commission's Direction
No for compliance
from the date
of issue of the
Tariff Order
4 | To provide accurate and effective | Within 6 | The Petitioner submits | The Petitioner should
consumption norms, the | months from | that as per the Uttar | submit the study report
Commission directs the Petitioners | issue of this | Pradesh Electricity | as per the time lines
to conduct a detailed study which | Order Regulatory Commission | mentioned in  the
should inciude all the relevant {Multi Year Distribution | UPERC MYT,
details pointed out by the Tariff) Regulations, | Regulations, 2014.
Commission. 2014 the study for
assessment of metered
and unmetered
consumers has to be
completed within a
specified time frame.
The licensee seeks
some more time.
5 | As regards the Commission’s | 3 months from | The Petitioner submits | Licensee should submit

the road map for 100%
metering as per given
timelines.

31
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SI. | Description of Directive Time  Period | Status of Compliance | Commission's Direction
No for compliance

from the date

of issue of the

Tariff Order

6 | The Commission directs the | Within 2 | The Petitioner humbly { The Licensee  must
Distribution Licensees to formulate | months from | seeks some more time | expedite the process to
a mechanism so as to make their | the issue of | to comply with the | comply with the
officials accountable by providing | this Order directives of  the | direction given by the
incentives or disincentives for Hon'ble  Commission. | Commission.
achievement or non-achievement of However, presently,
the distribution loss and the monthly review
collection efficiency targets. The meetings are being
Policy should include all the relevant conducted in the form
details pointed out by the of video conferencing
Commission in this Order wherein the propress

for each division is
been monitored at the
central level.

7 | The Commission further directs the | Within 2 | The Petitioner humbly | The Licensee  must
Petitioner to sign the MoUs to be | months from | seeks some more time | expedite the process to
imptemented at all levels and | the date of |to comply with the comply with the
submit the copy of the same to the | issuance of this | directives of  the | direction given by the
Commission within 2 months from | Order Hon’ble Commission. Commission.
the date of this Qrder.

8 | The Commission directs the | Next ARRfiling | The Petitioner humbly
MNeAadidl o ~w + [P . bl —_—— .} v . . E - .- ‘kaS
POwer purcnase aata In the 1ormat enclosed a detalled
specified by the Commission along power  procurement
with the ARR Petition for FY 2015- plan for the FY 2015-16
16. along with the ARR

Petition.

9 | Asregards timely filing of FPPCA the | Immediate

Commission once again directs the

Licensees that they should file
FPPCA in a timely and regular
manner in accordance with the

Distribution Tariff Regulations, 2006
failing which the Commission may
have to resort to take strict action
against the Licensees.

The Petitioner humbly
reguests
more time,.

for some

The Licensee is directed
to file FPPCA regularly
as per the formula
approved in this order,

|

!

L)

\'I
r
jef Engincer (R.A.H.)

WPPCL, §

aktPBhawan Bxim,
14-Ashek Marg, Luckaow,
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i Wit 3 vigw 1o
: provvite groen enuegy |
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T12 | 7 regiarcds the chisice of comectinr, | Nd ARRfling | Wherewor  feastble |
; the Leensee, Iharordance with the thatn  bechoical  and |
wovisiors. of e supply eode Leennmival), tie
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cholce to opt the supplern Wit the provisions of
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afl ek comsumers who Gesivg o
: disconniet tiaT ronpectons frem
<he singe pout aupelier ang irstasd
with o foke comectyrs wiredtly
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shats renest on the same ahpog
with next ARR Hing
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Thie
provide she monldily MR repors 1o
all the  applicable  consimes
through sant, The consumers
would be roguires to register Hhcl
ol 1 the Ueensoe and submit
The status "eport oo the sime Rore
with nesxt ARH Hiing

The Lcensae 5 dlvocted o RBle 2

separate Petidon for approval of
nior sefod expenses | woornes.
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16 Thi Leonsess are tiractod 1o domiet | Immetdiate Sultsble  instrugtions

the Repulinory Surchante sepuraicly iave baon lssiiad i
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Deficiency Note on PuVVNL's Petition for Truing-up of FY 2013-14 and ARR/Tariff fnr F¥ 20N1A-17

D. ARR/ Tariff for FY 2016-17:

11. Billing Determinants

a. Petitioner in its Petition has submitted the methodology for forecasting the sales for FY 2016-
17. However, the Petitioner has not submitted the detailed computation for the same in the
workable excel sheet. As regard the same,the Petitioner should submit detailed workable

excel sheet for projecting the category-wise sales for FY 2016-17.

licensee’s Response

The Petitioner hereby submits that the load forecast model is hereby enclosed in a compact
disc.

b. Petitioner should also submit the number of consumers, connected load (kW), sales per
consumer {kWh) and sales per kW of connected load (kWh/kW) for each of the years fromFY
2007-08 and FY 2015-16 till December, 2015 and for each consumer sub-category.

Licensee’s Response

The Petitioner hereby submits that the number of consumers, connected load (kW), sales per
consumer {kWh} and sales per kW of connected load (kWh / kW) for each of the years between
FY 2007-08 and FY 2015-16 are provided in the load forecast model enclosed herewith in a
compact disc marked as “Annexure-6”.

c. Petitioner should alsa submit the projected number o umers, connected load (kW),
sales{MU), sales per consumer (kwh) and sales per kW of connected load (kWh / kw) for FY
2016-17 for each category and subcategories with all possible scenarios (including

consumption slab-wise, voltage —wise, load-wise etc}.

Licensee's Response

The Petitioner hereby submits that the projected number of consumers, connected load (kW),
sales(MU), sales per consumer (kWh) and sales per kW of connected load (kWh / kW) for FY
2016-17 for each category and subcategories are provided in the load forecast model enclosed
herewith in a compact disc marked as “Annexure-6”,

d. Petitioner should submit the following details regarding the unmetered category / sub-
category as per enclosed Annexure 2 - Unmetered Consumption from FY 20607-08 to FY 2015-
16 {till December): /""\

iiiy  No. of consumers |'
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Deficiency Note on PuVVNL's Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

iv}  ConnectedLoad

v) Consumption (MU}

vi)  Amount billed to consumers.

vill  Amount collected from consumers.
viii}  Consumption per Consumer

ix)  Consumption per KW

Licensee’s Response

The Petitioner hereby submits that the details of unmetered category/sub-category are
provided in the load forecast modei enclosed herewith in a compact disc marked as
“Annexure-6”.

Petitioner should submit the following details consolidated for all four DISCOMs for FY 2016-
17:

i) Billing Determinants including No. of cansumers, connected load and sales

if} Category-wise Revenue

iil) Average cost of supply

Licensee’s Response

The Petitioner humbly submits that the required details have already been submitted to the
Commission along-with the Proposed Tariff Structure for FY 2016-17.

Petitioner should submit the following category-wise details of the subsidy from FY 2007-08
to FY 2015-16 {till December)

i} No. of consumers

i) ConnectedLoad

iiiy Consumption {MU)

iv) Proposed amount of subsidy

v)] Subsidy committed by GoUP

vi) Approved by the Commission

vii} Actual received from the GoUP

viii) Amount billed to consumers,

Licensee’s Response:
The Petitioner humbly submits that the subsidy details for FY 2007-08 1o FY 2012-13 have

already been submitted to the Hon’ble Commission in the previous hearings. Further
subsidy details for FY 2013-14 and 2014-15 is detailed hereunder:
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

dated 27.11.2015 in Petition No. 975/2014 and 2017/2015 in respect of approval of capital

cost and fixation of provisional tariff.
e. While estimating the fixed cost component for procuring power from UPRVUNL, Petitioner

has considered the escalation of 4% on the fixed charges approved. As regard the same, the

Petitioner should submit the basis of considering such escalation.

Licensee’s Response

The Petitioner humbly submits that the escalation rate of 4% on the O&M Expenses is the
inflation index for the relevant year. The same has been calculated based on the weighted
average index of WPI and CPI being in-line with the provisions of the Distribution Tariff

Regulations of the Hon’ble Commission.

f.  Asregard the variable charges for UPRVUNL’s power stations, Petitioner has submitted that
it has considered the same as per the actual bills raised by UPRVUNL for the period April to
September, 2015 including the bills raised for Fuel Cost Adjustment. As regard the same the
Petitioner should submit the summary of actual variable charges separately showing the
base variable charges and Fuel adjustment cost for each station of UPRVUNL and for each
month from April, 2015 to September, 2015.

Licensee’s Response:

The Petitioner seeks some more time to respond to this query.

g. Petitioner has submitted that it has considered the fixe UPJVNL
stations as per the actual bills raised by UPJVNL for the period April to September, 2015. As
regard the same the Petitioner should submit the summary of actual fixed charges and
variable charges for each station and for each month from April, 2015 to September, 2015,

Licensee’s Response:

The Petitioner seeks some more time to respond to this query,

h. Petitioner has submitted that it has considered the variable charges for NTPC stations as per
the actual bills raised for the period April to September, 2015. As regard the same the
Petitioner should submit the summary of actual variable charges separately showing the
base variable charges and Fuel adjustment cost for each station of NTPC for each month

from April, 2015 to September, 2015,

Licensee's Response: f
The Petitioner seeks some more time to respond to this query.
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 ond ARR/Tariff for FY 2016-17

The Petitioner should submit the basis of estimating the energy availability and power

purchase rate from the above sources.

Licensee’s Response:

The Petitioner respectfully submits that the basis of estimating the energy availability and power
purchase rate from the aforementioned sources has been projected considering the tie-ups,
PPAs, available Cogen capacity in the State and the bilateral and exchange energy has been
estimated considering the seasonal trends and seasonal requirement of short term power. The

rates are reflective of the trends and the projected scenario for the ensuing year.

m. Petitioner has submitted that wherever the Tariff Orders for FY 2016-17 have not been
issued, the base year tariffs i.e., for FY 2014-15 have been escalated by 4% in case of fixed
charges (only on O&M Expenses), 6.00% in case of variable charges and 4% for gas based

stations. Petitioner should submit the justification for considering such escalation rates.

Licensee’s Response:

The Petitioner respectfully submits that as per the Distribution Tariff Regulations, “the cost
of energy available from State Generating Stations shail be assessed as per tariffs approved
by the Commission and that of energy from Central Sector Station shall be token as per
tariffs approved by Centraf Electricity Regulatory Commission. The cost of energy from other
sources shall be ossessed as per the power purchase/banking/trading agreements ond tariffs
approved by the Commission.”

Thm PDmmi et e Lot e e it alemd MAL . ol oL e miem b o L b oL

Producers (IPPs) within the State shall be as per the tariffs determined in accordance with
UPERC (Terms and Conditions of Generatian Tariff) Regulations. Similarly the cost of power
purchose fram IPPs aut side the State shall be os as per the tariffs and power purchase
agreement opproved by the Commission.”

However, the tariff for the state and central generating stations as well as IPPs in the State
for FY 2016-17 has still not been fixed by the State and Central Commission. In the premises,
the Petitioner was constrained to adopt a suitable escalation rate based on best judgment

for projecting the fixed and energy charges of generating stations for the ensuing year.

n. The Petitioner should submit the current Status of RPO compliance (separately for Solar and
Non-Solar) for FY 2010-11, FY 2011-12, FY 2012-13, FY 2013-14, FY 2014-15& FY 2015-16 (up
to December 2015)against the approved power purchase {as % of total power purchase as

well as in MUs) in the respective years. The Petitioner should alse provide the amount of

%
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

subsidy received from GoUP in regard to purchase of such power for above years and its
treatment in the respective ARRs.

Licensee’s Response:
The Petitioner submits that the requisite details are attached hereby marked as
“Annexure-8”

0. Petitioner should submit the source-wise details of the actual power purchased during FY

2012-13, FY 2013-14, FY 2014-15, FY 2015-16 (till December) as per the enclosed Annexure -
3 Power Purchase Details.

Licensee’s Response:

The Petitioner seeks some more time to respond to this query.

p. As regard the power purchase for FY 2015-16 the Petitioner in para 6.1.6 (c) has submitted
that the difference on Energy Requirement and available at DISCOM level was allocated to
all the categories expect HT, Agriculture and Railway on the basis of existing share in sales,
Petitioner should submit in detail how such allocation has been made along with the

supporting computation.

Licensee’s Response;
The Licensee humbly submits that the detail of allocation of difference on Energy

Requirement and available at DISCOM level was allocated to all the categories expect HT,

AEIHLUILUIE and Railway on tie vasis v caUNE share ni saies aiwng with the SUppurung

computation is provided in the load forecast mode! submitted along with the tariff petition.

g. The Petitioner should submit actual RPO compliance (separately for Solar and Non-Solar)
starting from FY 2011-12 to FY 2015-16 (till December) against the target.

Licensee’s Response:

The Petitioner submits that the requisite details are attached hereby marked as
“Annexure-8”

14. Revenue from Tariff

a. Petitioner should submit the workable excel model to arrive at the revenue from the
existing Tariff for FY 2016-17. I/
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

addition, repayment and interest paid for the loan profile for FY 2014-15. The Petitioner
should submit the same.

Licensee’'s Response

The licensee has followed the approach approved by the Hon’ble Commission in its previous
true up orders wherein it had considered a normative tariff approach with a gearing of
70:30.

In this approach, 70% of the capital expenditure undertaken in any year has been
considered to be financed through loan and balance 30% has been considered to be funded
through equity contributions. The portion of capital expenditure financed through consumer
contributions, capital subsidies and grants has been separated as the depreciation and

interest thereon has not been charged to the beneficiaries.
Allowable depreciation for the year has been considered as normative loan repayment.

After consideration of a normative approach in the true up order loan wise segregation

neither has any implication nor is possible

16. Bad and Doubtful Debts

As regards the provision for bad and doubtful debts,

in line with the Regulations 4.4 of Distribution Tariff Regulations, 2006, Petitioner should

ctihimit +ha nalirs far Camemnierinn?c cmarana Voo td__atf . s rr [ T S

17.
The Petitioner should submit the actual bad and doubtful debts written off by it for FY
2013-14and FY 2014-15 as per its Audited/provisional accounts.

Licensee’s Response:

(a) The Petitioner respectfully submits that it has framed a policy for identifying and writing off
old arrears and a copy of the same was submitted to the Hon'ble Commission during the
proceedings in respect of ARR and Tariff Petition for FY 2014-15 and also a copy was annexed
with the tariff filing for FY 2016-17. Appropriate directions have been issued to the field units to
compile the sample cases based on such order issued by the licensee.

(b} Further, the provision for bad and doubtful debt made by the Petiticner is to the tune of
Rs.~15.20 crore in FY 2013-14 and Rs. 66.81 crore in FY 2014-15 (prouisin?axacmunts}.
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Toriff for FY 2016-17

17. Depreciation

It has been observed that the Petitioner has claimed the depreciation for FY 2016-17 at an
uniform rate of 7.84%. Petitioner has also submitted that the mentioned rate is the weighted
average rate of depreciation rates specified in the Distribution Tariff Regulations, 2006. As
regard the same, the Petitioner should submit the computation of arriving at the above
mentioned weighted average rate in Ms. Excel Format with proper linkages and formulas

instead of punch in numbers.

Licensee’s Response

The Distribution Tariff Regulations provides for a depreciation rate of 7.84% in respect of lines and
distribution system. Further, even in the tariff order for FY 2015-16, the Hon’ble Commission had
considered a weighted average depreciation rate of 7.84%.

Accordingly, the licensee has considered a weighted average depreciation rate of 7.84% for the
ensuing year FY 2016-17

18. Interest on Working capital

a. Petitioner while computing the interest on working capital requirement for FY 2016-17, has

ronsidered the nne-twelfth af the cuim af the honk valie af stares materials and <iinnlies at

the end of each month ot such tinancial year as Rs. 15.63 Crore. Petitioner should submit the
basis of considering the same.

Licensee’s Response

Regulation 4.8.2 {a) {ii) of the Distribution Tariff Regulations provides that working capital
requirement would include one-twelfth of the sum of the book value of stores, materials and
supplies which have been considered at 1/12 of the annual capital expenditure proposed for the
ensuing year FY 2016-17.

b. Inpara 7.12 the Petitioner has calculated the Interest on working Capital for FY 2015-16 and FY
2016-17 as Rs. 167.90 Crore and Rs. 190.62 Crore respectively. in para 7.13 of the Petition the
Petitioner has considered the Interest on working Capital for FY 2015-16 and FY 2016-17 as Rs,

67.14 Crore and Rs. 167.90 Crore raspectively. The petitioner should reajgné for such variation.
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Deficiency Note on PUVVNL’s Petition for Truing-up of FY 2013-14 ond ARR/Tariff for FY 2016-17

g. Petitioner should submit the details of all the consumers who have taken open access during FY
2013-14, FY 2014-15, FY 2015-16 {till December). Petitioner should also submit the total revenue
realized by the Licensee though open access charges.

Licensee’s Response:

The Petitioner seeks some more time to respond on this query.

h. The Commission vide letter UPERC/Secy/D(Tariff)/14-1282 dated November 3, 2014 asked certain
information. In reference to the same, the Petitioner should submit the information sought in the
referred letter so as to make it part of the current proceedings. The information sought in the

referred letter is also extracted below:

1. Kindly submit the detailed design / methodology on toriffs to be charged from the
end consumers of single point bulk load consumer having mixed loads for e.g. in
LMV-1 (b), HV-1 (b) etc. after consultations with various stokeholders and
specifically the end consumers affected.

2. Based on the taoriff proposal submitted by the State owned Distribution
Companies, slabs in LMV-6 category (for the first time) were opproved by the
Commission. You are requested to submit the details as to how the approved
tariffs (slabs & TOD rates) for FY 2014-15 would be implemented vide the TOD
metering system.

ased on yo nsum Ju may please submit the fallawing information:
i.  For an overage consumer (rural domestic) what is the load & consumption per

month?

ii.  Foran average consumer (urban domestic) what is the load & consumption per
month?
fii. ~ For an average consumer (rural commercial} what is the load & consumptian
per month?
iv.  For an average consumer (urban commercial) what is the load & consumptian
per month?
v.  Foranaverage consumer (PTW)w! ~ thelc ~~ consumption per month?
Vi.  For an average consumer (LMV-6) what is the load & cansumption per month?
vii.  For an average consumer (HV-1) what is the load & cansumption per manth?
viil.  For an average consumer (HV-2} what is the load & cansumption per month?
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 ond ARR/Tariff for Fy 2016-17

a. As per Regulation 4.2.1 the Distribution Licensee is required 1o initiate the benchmark studies under
the supervision of the Commission to determine the desired performance standards and the study

should be completed by September 30, 2015, As regard the same the Petitioner should submit the
status of such study to be undertaken.

Licensee’s Response:

Benchmarking studies required in accordance with the MYT Regulations 2014 is to be carried out
under the supervision of the UPERC, The Petitioner would submit such studies as soon as the same
would get completed.

b. As per Regulation 16.2 the Distribution Licensee is required to form team consisting of an
independent agency and designated team of the Distribution Licensee to validate the status of
meters, load of metered consumers and category classification of consumers in the area of
operations of Distribution Licensee. Such exercise should have been started from October 1, 2014.
Petitioner should submit the status of the above exercise and its progress. Petitioner should also
submit the necessary justification in case there is any delay.

Licensee’s Response:

The Petitioner submits that a road-map in this regard would be chalked out in consultation with the
Hon’ble Commission.

Petitioner should submit a roadmap for reduction of cross subsidies in the period between FY 2016~
17 ta 20 detailing intermediate milestones, based on the approach of a gradual reduction in

cross subsidy.

Licensee’s Response:

At the outset, the Petitioner respectfully submits that the proposed rates for each consumer

category are within +20% of the ACOS. Further, it is imperative to reproduce the findings of the

Hon'ble Commission in respect of the reduction of cross subsidies from the FY 2014-15 tariff order

dated 01.10.2014:

"3.43.10  The Hon’ble Commission is of the view that tariff should be rationolized. However, it is
olso oware af the socia-economic condition of different groups of the populotion.
Thereforz, it is of the opinion, that there is a . to have a feasible solution that helps
the cause of rationalizatian. The Commission has ensured that the tariff payable by
these consumers is low, keeping in mind that they belang to the most disadvantaged
sections of the society. The current tariff for this category of consumers, well justifies the

rationalization policy of the Cammission and is in line with the National Tariff Policy.
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

3.43.11 In accordance with the National Electricity Policy, consumers below poverty line who
consume electricity below a specified level may receive a special support through cross
subsidy. Tariffs for such designated group of consumers will be at least 50% of the
average cast of supply. The tariff has been designed in such @ way that it shall

progressively reflect the cost af supply of electricity.”

d. The Petitioner should submit the status of the activities as listed in the “Annexure-A” of the “MYT
Distribution Tariff Regulations, 2014” as applicable to the Petitioner.

Licensee’s Response:

The Petitioner seeks some more time to respond to this guery.

F. FRP related queries:

a. The Commission is aware of the fact that expenses towards interest on long term loan, working
capital etc. are allowed on normative basis, but the rate of interest considered by the Commission
are based on actual in some cases. In this regard, the Petitioner must submit the segregated details
pertaining to FRP and non- FRP loans and interest for FY 2013-14. Further, it should also submit the
impact of FRP if any in the ARR / Tariff process of FY 2016-17 and Truing-up of FY 2013-14.

Licensee’s Response

The Petitioner humbly submits that as per the consistent approach of the Hon’ble Commission, it
considers a normative gearing of 70:30. Considering this approach, 70% of the capital expenditure
undertaken in any year was considered to be financed through loan and balance 30% has been
considered to be financed through equity contributions. The portion of capital expenditure financed
through consumer contributions, capital subsidies and grants was separated as the depreciation and
interest thereon would not be charged to the consumers,

The FRP scheme was towards restructuring of power purchase liability and working capital loans.
The FRP loans are towards working capital loans and are shown separately in the balance sheet
under the head ‘Bank Loans’, and the interest portion is separately recognized in the audited
accounts as ‘interest on bank loans’. The interest on FRP loans does not form part of the total
interest which is been worked out for the purpose of calculating weighted average interest on long
term loans to be allowed in the ARR. Further, the interest on working capital has been claimed

based on the normative approach prescribed by the Tariff Regulations. Hence the FRP has no impact
over the ARR/Tariff process for FY 2016-17.




Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

b. It has been observed in the ARR Petition submitted by the Distribution Licensees for FY 2016-17 that
there is no mention of impact of FRP on ARR for FY 2016-17. In respect of the same, the Petitioner
should submit the impact of FRP scheme on the components of ARR such as interest expenses etc.

separately for each Discom.

Licensee’s Response

The Petitioner humbly submits that as per the consistent approach of the Hon’ble Commission, it
considers a normative gearing of 70:30. Considering this approach, 70% of the capital expenditure
undertaken in any year was considered to be financed through loan and balance 30% has been
considered to be financed through equity contributions. The portion of capital expenditure financed
through consumer contributions, capital subsidies and grants was separated as the depreciation and
interest thereon would not be charged to the consumers.

The FRP scheme was towards restructuring of power purchase liability and working capital loans.
The FRP loans are towards working capital loans and are shown separately in the balance sheet
under the head ‘Bank Loans’, and the interest portion is separately recognized in the audited
accounts as ‘interest on bank loans’. The interest on FRP loans does not form part of the total
interest which is been worked out for the purpose of calculating weighted average interest on long
term loans to be allowed in the ARR. Further, the interest on working capital has been claimed
based on the normative approach prescribed by the Tariff Regulations. Hence the FRP has no impact
over the ARR/Tariff process for FY 2016-17.

The FRP prepared by the Discoms have already been submitted and the in-principle approval has

already been granted by the Hon’ble Commission.

The Petitione! ciivwiv vwsrin v voddal details of loghe poitaining to FRP for Fu avao 14, .0 culd-
15, FY 2015-16 and FY 2016-17 {till December) including:

i} Opening loan at the beginning of the year,

ii} Repayment during the year

iii) Closing balance of loan at the end of the year
iv) Effective interest rate

v) Actual interest paid.

Licensee's Response

The Petitioner humbly submits that as per the consistent approach of the Hon'ble Commission, it
considers a normative gearing of 70:30. Considering this approach, 70% of the capital expenditure
undertaken in any year was considered to be financed through loan and balance 30% has been
considered to be financed through equity contributions. The portion of capital expenditure financed
through consumer contributions, capital subsidies and grants was separated as the depreciation and

interest thereon would not be charged to the consumers. .f/_ N
II
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

The FRP scheme was towards restructuring of power purchase liability and working capital loans.
The FRP loans are towards working capital loans and are shown separately in the balance sheet
under the head ‘Bank Loans’, and the interest portion is separately recognized in the audited
accounts as ‘interest on bank loans’. The interest on FRP loans does not form part of the total
interest which is been worked out for the purpose of calculating weighted average interest on long
term loans to be allowed in the ARR. Further, the interest on working capital has been claimed
based on the normative approach prescribed by the Tariff Regulations. Hence the FRP has no impact

over the ARR/Tariff process for FY 2016-17.

The FRP prepared by the Discoms have aiready been submitted and the in-principle approval has
already been granted by the Hon’ble Commission

G. Rate Schedule

a. The Petitioner has not submitted any proposal for tariff revision for FY 2016-17. The Clause No. 2.1
(12) of the Distribution Tariff Regulations, 2006 specifies that:
“11. The Commission may initiate suo-moto proceedings for tariff determination in case the
licensee faifs to file its tariff revision petition in time as per these regulations; ony revenue gap an
account of delay in filing/non filing wilt be on account of licensee.”
The Petitioner should submit immediately without any further delay the tariff proposal and
treatment of the revenue gap, in absence of which the Commission will be constrained to proceed

as per the above regulation. On receipt of the rate schedule for FY 2016-17 from the Petitioner the
deficiency regarding the same may be raised.

Licensee’s Response

The Petitioner humbly submits that the same has already been submitted to Hon’ble Commission
vide letter No, 225/RAU/ ARR & Tariff 2016-17 dated 2™ February, 2016

b. In the existing Rate Schedule for FY 2015-16 for HV-2 (Large and Heavy Power) the Commission in its
Order dated FY 2015-16 has made the following provision.

“{C) Consumers already existing under HV-2 category with metering arrangement ot low
voltage:

Existing consumer under HV-2 with metering at 0.4 kV shall be required to pay as per
schedule applicable to 11 kV consumers under HV-2 category.”{[Emphasis Added]
The Commission is considering changing “at 0.4 kv” to “below 11 k. . ...e Petitioner should submit
its comments in this matter.
Licensee’s Response:
The Petitioner is agreeable with the approach of the Hon’ble Commission.
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Turiff for FY 2016-17

c¢. The Commission in its Order dated June 18, 2015, in the rate schedule for LMV- 10 category
consumers had provided dispensation for rebate to be provided to the employees/ pensioners. The
Petitioner should submit the current status on the same.

Licensee’s Response:

The Petitioner seeks some more time to respond to this query.

d. The Commission in its Order dated June 18, 2015, in the rate schedule under General Provision
clause No. 20 for “ Scheme for Advance deposit for Future monthly energy bills” directed the
Petitioner to make a provision for consumers who intend to make advance deposit against his future
monthly energy bills for which the consumers shall be entitled to interest at bank rate as specified
by RBI from time to time for the period during which advance exist for each month on reducing
batance method and amount so accrued shall be adjusted in the electricity bill. In this regard the
Petitioner should submit the current status of the total number of consumers who availed the
scheme, amount collected, interest paid against the advance deposit and its treatment in the annual
accounts/ ARR/ revenue.

Licensee’s Response:

The Petitioner seeks some more time to respond to this query.

e. The Petitioner should submit tariff design for the Single Point Bulk supply consumers along with the
tariff proposal for FY 2016-17.

Licensee’s Response

The Petitioner humbly submits that the same has already been submitted to Hon’ble Commission
vide letter No. 225/RAU)/ ARR & Tariff 2016-17 dated 2™ Februarv. 2016

f.  The Petitioner had filed a Petition regarding definition of “Rural Schedule” on October 6, 2015 it was
requested to the Commission to specify those areas/ feeder whose supply schedule, as given by
SLDC, is less than 12 hours per day on monthly basis, shall be treated as getting supply as per Rural
Schedule. The Petitioner may make the same a part of current proceeding and include it in the tariff
proposal for FY 2016-17.

Licensee’s Response:

The Petitioner humbly submits that it is agreeable with the Commissions advice for including the
referred petition as part of current proceeding and requests to also include the same in the tariff
proposal for FY 2016-17.

Additional Queries

a.  The distribution loss levels, operational efficiency and revenue gaps are different for each Discom in
the State. The Petitioner should submit its comments for different tariff structure for each Discom,
TN

I.I'
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

Licensee’s Response:

Clause 8.4.2 of the Tariff Policy states:

“The National Electricity Policy states that existing PPAs with the generating companies would need
to be suitably assigned to the successor distribution companies. The State Governments may make
such assignments taking care of different load profiles of the distribution companies so that retail
tariffs are uniform in the State for dif'férent categories of consumers. Thereafter the retail tariffs
would reflect the relative efficiency of distribution companies in procuring power at competitive
costs, controlling theft and reducing other distribution losses.”

Hence in line with the Tariff Policy and the consistent philosophy of the State Commission in the

past year, the licensees have proposed uniform retail tariffs.

b. The Petiticner should submit the details of consumer category / sub-category wise estimated sales,
revenue, number of consumers, connected load of Torrent Franchisee area separately for FY 2014-
15andFY 20~ 5 (uptp December 2015) separately.

Licensee’s Response:

Input to come from UPPCL

Petitioner should submit category and sub-category wise, month wise achievement details of the
conversion of unmetered consumers to metered category in FY 2014-15, FY 2015-16 (uptp
December 2015) respectively.

Licensee’s Response:

The Petitioner seeks some more time to respond to this query.

Petitioner should submit the cross subsidy surcharge proposed for each category of consumers in FY
2016-17 along with detailed computation in a workable excel sheet.

Licensee’s Response:

The Petitioner respectfully submits that the propesed cross subsidy charges are as proposed below:

WHEELING CHARGES FROM OPEN ACCESS CONSUMERS

Clause 2.1(2} & (3) of the Distribution Tariff Regulations provide that ARR/Tariff filing by the
Distribution Licensee shall separately indicate Aggregate Revenue Reguirement {ARR) for Wheeling
function and Retail Supply function embedded in the distribution function. Tili such time complete
segregation of accounts between Wheeling and Retail Supply Business takes place ARR proposals for
Wheeling and Retail Supply Business shall be prepared based on an allecation statement to the best
judgment of the distribution licensee. The wheeling charge has been computed on overall
consolidated discom basis keeping in line with the consistent philosophy of the Hon'ble Commission
in past Tariff Orders. ZAl
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Deficiency Note on PuVVNL's Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

Further, the Petitioner should also submit the actual collection efficiency from FY 2012-13 to FY
2015-16 (till December) for each Distribution Licensee clearly depicting the revenue collected for

that particular year and the arrear received for previous years in a workable MS-Excel sheet.

Licensee’s Response:

The Petitioner respectfully submits that Tariff form-12 filed along with the instant petition contains
the desired data towards revenue collection. Further, the Petitioner respectfully submits that
revenue collection has no bearing on the Annual Revenue Requirement and this has already been
elaborated by the Hon’ble Commission in its FY 2014-15 Tariff Order dated 01.10.2014.

“3.10.12  The Commission ogrees with the Licensee’s submission that the past dues cannat be
treated as income of the Distribution Licensee and further treating the realization of orreors as
income would amount to double accounting of income as also established by the Hon’ble ATE in its
above mentioned Judgments,

3.10.13 The Cammission hos ensured that Truing-up and Tariff determination has been done in
accordonce with the philosaphies and principles foid in the Distribution Tariff Regulations, 2006 and
the post Orders of the Commissian. In the True up Sections of this Order the Commission has also
conducted revenue side Truing up, which hos ensured thot the burden of poar collection efficiency
and consequent larger arrears is nat possed on ta the consumers.

3.10.14 The Commissian in its Orders dated 21st May, 2013 ond 31st May, 2013 had directed the
Distribution Licensee to formulate a policy for identifying and writing off fictitious arreors within a
period af 6 months fram the date of Order and submit a copy of such report before the Commissian.

However the came hac nnt hoon cribhpaittad em far an datibad mbhaae s PR P

Urder the Lommission hos accarded o final oppartunity ta the Licensee ta comply with the directive
of the Commission.”

The Petitioner should submit the supporting documents / SLDC Certification, justifying that the
contracted capacity entitled for each source, specifically the cheaper sources, had being fully utilized
in FY 2013-14. It should submit the source wise / station wise details regarding the contracted
capacity and the actual power procured from that station for FY 2013-14 clearly depicting the fixed
and variable charges. Petitioner should also submit the justification / reasoning if power is not being

procured from any station / cheaper source to the fullest extent i.e. the contracted capacity.

Licensee’s Response:

The SLDC is scheduling and dispatching in real time basis as per the provisions of |IEGC/UPEGC.
Further, the source wise monthly power purchase details have already been submitted to the
Hon’ble Commission in FY 2013-14 tariff proceedings.
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Petitioner should submit the detailed status of ascertaining the actual load of consumers under
LMV-1 {a) and LMV-2 (a) categories so that the contracted load of such consumers should not be in

variation with their actual load as per the Order given by the Commission dated June 18, 2015.

Licensee’s Response:

The Petitioner respectfully submits that the field officers’ conduct regular drives for load verification
and if any anomaly is found then due process prescribed by law is followed to regularize the load.
Also adequate advertisement is made through several media sources to encourage voluntary
disclosure of actual load in cases where it is at variance with the contracted load.

Petitioner should submit the status of metering of consumers under LMV-10 category.

Licensee’s Response:

The Petitioner respectfully submits that it already recovers a reasonable sum towards the cost of
electricity sold to departmental employees. In the first stage, the Petitioner has embarked towards
the glorious intention of 100% metering and has proceeded to accomplish the metering target in a
phased manner. Further Licensee is bound to honor the Statutory provision mandated by Section 23
{7} of Electricity Reforms Act, 1999 which provides that “terms and condition of service of the

personnel shall not be less favourable to the terms and condition which were applicable to them
before the transfer”.

The Petitioner should submit the category wise / sub category wise details for the no. of consumers
separately for Urban & Rural area with the details of unmetered and metered consumers. it should
als0 tun.... .he category wise , .o wuleguiy wios dewnas of the no. . wonsumers that are being
billed as per the metered category but till now no meter has been instalted for those consumers.
The Petitioner should duly submit the details as per the attached Annexure-4.

Licensee’s Response:

The Petitioner respectfully submits that the sub-category wise details of the metered and
unmetered consumers have been provided in the Load Forecast Model, workable excel copy of
which has been provided with these reply in the form of a compact disc. It is humbly prayed that the
submission of the information in Annexure-5 may be waived for the sake of brevity as the same is
heing provided in the load forecast model.

As per the clarification issued by the Ministry of Power letter No, 25/19/2004-R&R dated 06.05.2014

regarding granting the status of deemed licensee to the Indian Railways and subsequently relief has

7
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Deficiency Note on PuVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

been granted to the indian Railways by CERC vide order dated 5.11.2015 in Petition No.
197/MP/2015 in the matter, the petitioner should examine the repercussion of the said order and
furnish a considered view on the treatment to be given to Railways. The petitioners should also

furnish the analysis of the impact on the ARR proposed in the petition.

Licensee’s Response:
The Petitioner humbly submits that while disposing the Petition No. 187/MP/2015, the CERC has

acknowledged the Indian Railways as a deemed Licensee which is found to be not a legally neat
judgment, as it is felt that railways cannot be allowed such license to procure power without
undertaking their responsibilities of universal service obligation. UPPCL is proceeding to file a

petition in this regard before the APTEL as such decision of CERC is not in the commercial interest of
UPPCL.

Ministry of Power, Govt. of India vide its letter dated 7' January 2016 addressed to UPPCL has
communicated about the scheme for utilisation of gas based power generation capacity and release
of PSDF fund. in the said letter, MoP communicated that the Distribution Licensee is requested to
approach the Ministry of Power for releasing PSDF fund along with relevant supporting documents.
In this regard, UPPCL should submit the details of power availed till date/proposed to be availed in
FY 2015-16 and FY 2016-17 under this scheme with complete details as follows:

»  Capacity (MW)

» Proposed Energy Purchase during FY 2015-16 and FY 2016-17 separately

¢ Fixed Cost per unit

e Variable Cost per unit

otal Amount to be obtained under PSDF Fun

MoP in the said letter also mentioned that the distribution licensee to obtain the approval of
Appropriate Commission on the electricity tariff for the incremental energy generated and ensure
that the tariff for this incremental electricity purchased by the distribution licensee does not exceed
the target price as specified under Phase Il of the scheme. UPPCL in this regard should submit a
separate application for approval of the Commission.

Licensee's Respaonse:

The Petitioner humbly submits that the requisite details are hereby attached marked as
“Annexure-13”.

The Commission in its Order dated November 3, 2015 in Petition No. 995/2014 in the matter of M/s.
Rimjhim Ispat Pvt. Ltd. had given the following direction:

“Directions on Issue No. 1:

a0
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The Cammission in its Tariff Order dated October 1, 2014, has rightly computed the cross subsidy
surcharge as per the relevant provisions af the Distribution Tariff Regulatians, 2006. However the
Commission realises that provisions made in the Tariff Orders for FY 2014-15 & FY 2015-16
regarding open access cross subsidy surcharge has failed in operationalization of open access in
the State despite power prices being low in the power exchanges. Therefore to promote apen
access in the State, the Commission directs that provisions regarding open access surcharge
made in the Tariff Orders for FY 2014-15 & FY 2015-16 be kept in abeyance and all open access
consumers may be levied the cross subsidy surcharge as per rates appraved in the Tariff Orders
for Fy 2013-14 only. The Commission would be revisiting the issue of cross subsidy surcharge etc.
in its next Tariff Order with a view to promote open access as mandated by the Electricity Act,
2003. Further the Commission directs UPPCL to file a detailed report within a month on the
various aspects af open access and reasons why it is not being operationalized. Also UPPCL /
SLDC are directed to submit within 15 days, the details of all open access cansumers in the State

along with the quantum of power wheeled through open access, charges levied etc. for FY 2012-
13, Fy 2013-14 & Fy 2014-15.”

The Petitioner should make its submission in this regard.

Licensee’s Response:

The Petitioner has challenged the decision of the Commission before the Hon’ble AFTEL, in regard

with keeping in abeyance the open access surcharge approved in Tariff Orders for FY 2014-15 & FY

2015-16 and on the directive that open access consumers may be levied the cross subsidy surcharge

as per rates approved in the Tariff Orders for FY 2013-14 only.
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Determination af ARR and Tariff of DVVNL

5 OPEN ACCESS CHARGES

5.1 BACKGROUND:

5.1.1 The Commission has issued Uttar Pradesh Electricity Regulatory Commission
{Terms and Conditions for Open Access) Regulations, 2004 (in short ‘UPERC Open
Access Regulations’) vide notification no. UPERC/Secy./Regulations/05-249 dated
7™ June, 2005 to operationalize long term and short term open access in the
state. The Regulations also provides that effective from 1% April, 2008 any
consumer with demand of above 1 MW can avail open access of transmission and
distribution systems.

5.1.2 Subsequently, the Commission has also made / finalized the necessary regulatory
framework as below:

a. UPERC (Terms and Conditions for Open Access) {First Amendment)
Regulations, 2009 that includes among others detailed procedure(s)
for Long-Term Open Access and Short-Term Open Access for use of
distribution system, with or without transmission system;

b. Model Bulk Power Wheeling Agreement (BPWA) for availing wheeling
services of Distribution Licensee(s);
C. Procedures for Scheduling, Dispatch, Energy Accounting, Ul Accounting

and Settlement System of electricity transmitted through the State
grid for the electricity drawn by Distribution Licensee(s) from outside
and / or within the 5tate.

Further, the Commission has also advised the SLDC to develop procedure for
energy accounting of electricity drawn from the grid by an open access consumer
who is connected with the distribution system or electricity injected into the grid
by a generating station embedded in the distribution system.

5.2 WHEELING CHARGES

5.2.1 (Clause 2.1 {2) & (3) of the Distribution Tariff Regulations provide that ARR / Tariff
filing by the Distribution Licensee shall separately indicate Aggregate Revenue
Requirement (ARR) for Wheeling function and Retai! Supply function embedded in

Page 143 ( '




imserrmrewl v i AN a1 el EWM

L sffstribution fovein aod B (il such Sme comp ot segregation of ancom
hitwiren Whicet g asid Remill Suscbly fundCon takes ol ARR prusdsis for
Wl sne Aetall Supply functians shall be suamimed on the bisis of an
Plcatinn starmmany ol 1o ke oretared by the Distrilearinn Clernsee iy thi besh
of Thedi judemers

522 The Zmpmses m its petitlon has foltowen the sogrogation In accancance wah the
apnrnact folkawes By the Unmmission Ih the previous Srder, As these = nu biasis
submitiod by the Unonsee i its filing, this Cnmmission Sards morit to corsidir e
werematon nto Metell Sopply ard Whsrling Stockion as ger e met inelnlogy
adnpted Ir provisus Tani Order. The apiaved ARR for TVVNL, SVVNL, PYVURL
s PUVVING hvkes mieeang funetion amd retal Tunction I s, 3,605 4% crotes amd
R&. 31,94N0.05 crores rispaectively s detiided botow, The rotall sales apprined by
Commizsion for VAL, MVWN., PVWNL ang PUVVNG are 53,058 MU

Tabia =1: WIHEFEIUING & RETAIL SUPMIY ARR FOU FY 2013 14

1 m;mm g o | o 25531 18
" ranErEs’on Charges:
- Irvtra state LW P R 1
[hensdirg SDT) o
;| Proployes cult 1 At o,
& i&c‘-w_ N 75195 AU
5 REMovprmees ot BRAR " otw
et B Pinapce
4 s : 106290 E
3 Peprecison _ | _amar 2%
|8 | Total Bpenditune DRSS
less | Lxpensn cupiiatiosion = .
|1 | Employes costoupliviiod | 30514 S
19| dnteres cupitaliisd - ok
15 [ARG axpensiscupinalired | 7000 | AW
TS | Nethendite | s |
M| Special ApprnpeiRtins L
gy | Provision for R & %
Dbty detats P




Detapminertior qr AR oms Trvdl of DVRNL

ﬁmﬁm@éﬁ%,{
| Hesery B e B e e
| Lther (NASC - Net Prior .
L |- ol e A
df | OT% Weher I B L s .
Total e aponiture , .

Vo ﬂ!‘hmw L 38054 3,651.45 :Il.m.lE._
[ E_W*EF-_"E“E.,@!L T 0% Yo = g
1| o Neay tinnlfT Lncome s s e Sl
B | keqiremenriny | PSR _ 360LL8 | 2154813

RLh  Mased on the abmve, the whadlipg phirmes For 1Y 2003 04 are s, 0.620 fWE a5
derated In below:

Table & 2: WHEELING CHARGES FOR FY 265514

160048

? | Realisates My | 58,058

L — — T et b coms -
. .

3 | pverage Wreeling the | R 1 I

524 The Commissar = ol in snenusags Dpnn Access transactions i the St s
furter tried do sogrogate the wosreling chargus payabiy by corsurmpes spaking
Open Acwss beses on Ui wnllage Iovels ob which (hey dre conmeder ty the
distritution corwon. Hawesor, I ansence of volage lovel wso brosk op ot
oxprnses and assot domel s, the Conrnissior has comelde~ed an Inteim sllocation
0" costy @l varsus wliage evels and apprives the folowing wheel i o agyes
el fy Dpen Acomss custerors bascd on the veltage level ot which 1acy are
cenynectnl wits Uhe distributios seraiak,

525 The chaqiss have beea woarkes nut on B asumption thar the whetlig
exponses a8 11 KV valisge Jove: shal be 80% of e average whoeeliog fhanes
determined for the Wherbne function of al' Discoms and thet i wheemig ot

. ——

Pese 1A%



Pemrmmtaciion of ARE Vi Forsl ol LV

valtages sl 14 WV dhiall be SN o8 $ho merage wihenlling dlnqpes The wharlig
arrzes S Whe shart fenm e wooess cuviomers bave been assurocd at 259 of
Lisngg Sonm chergeis,

Takie 5 3 APPROVED VOLTAGE-WISE WHEELING CHARGES F'GR FY 2111314

I Cronected st TRV

. :
R e e e I L
0| Saeire Term (@ 29% o ) oag T eom Clergoes] | ReRWh § DM
R e = Aol *
1 | ong orn (62 50% of Averoge Whenbng Crngs] | BsJbWR | G310
Uy Skoet Ve (B SR Ot Lugg Tena TSl | Rsjewh | 0.078

526 InundiFing to the payment of wheeling Changss, thie customess alsa hawe To bisar
the whechng iosses in kind, The Commbssionr tiss been sendnig waltage boeal boics
Gata from the whily but the same has not been Sirifreming Fedther, i & alo
bzl that the oper acoess coslomers Bae 1o boar o'y the teobnica, losses e
the system, and shond not be asked to beur any part of tho commeitial |onses,

527 ks Commission Fas cstimated (n the techn'cal lessos at 11 &V vo.taee Jevel
wioild B tn b renge of 8% 1o 9%, and the tochinlenl losses abpwe 17 Ky wige
bewie) srul ug o 152 vV weld be in tha g of 7% te 856, erte, the Comeisitn
has ducded that the wheelng loss ppelivabis Yor Dpon Aucoss transactions
entairg drawet st AL KV voltaps level shall be 836, anid thnt ot drawl ay wiltapey
above L1 RV voltags ttve) sha'l be %,

528 Tre o access cheses g the losses 10 be bome by the Ooer Aues
custoimen ey be reviewsd by the Comprission cn subniission of the relovent
furmation By the diensee;

528  Tre whesshng chzges determined shave sl nat be payabie If the Does Aucess
customer is 2vaiing w poly ditecty Fom the sate transmission nelwiork.

~

\

Pewa L0

LY

K.AW)
WPPCL, Shakrt Bhawye Extn,

14-ashok Marg, Lackmow,



Determination of ARR and Tariff of DVVNL

5.3 CROSS SUBSIDY SURCHARGE

5.3.1

53.2

5.3.3

The Commission has computed the cross-subsidy surcharge for Open Access
consumers in accordance with the methodology specified in Clause 6.6 of
Distribution Tariff Regulations.

As per Clause 6.6, the cross subsidy surcharge is to be computed based on the
difference between {i) the tariff applicable to the relevant category of consumers
and {ii} the cost of the Distribution Licensee to supply electricity to the consumers
of the applicable class. In case of a consumer opting for open access, the
Distribution Licensee could be in a position to discontinue purchase of power at
the margin in the merit order. Accordingly, the Commission has computed the
cost of supply to the consumer for this purpose as the aggregate of (a) the
weighted average of power purchase costs (inclusive of fixed and variable
charges) of top 5% power at the margin, excluding liquid fuel based generation, in
the merit order approved by the UPERC adjusted for average loss compensation
of the relevant voltage level and (b) the distribution wheeling charges as
determined in the preceding section.

The Commission has computed the cross subsidy surcharge for the relevant
consumer categories using the following formula:

$5=T-[C(1+L/100}+ D]

Where

5is the cross subsidy surcharge

T is the Tariff payable by the relevant category of consumers:

C is the Weighted average cost of power purchase of top 5% at the margin
excluding ligquid fuel based generation and renewable power. In case of UP, this
works out to Rs. 6.59 /kWh considering the cost of marginal power purchase
sources of Anta, Auraiya, Dadri Gas and Rosa Power Project .

D is the average wheeling charges for transmission and distribution of power
which is Rs. 0.620 /kwh

L is the system losses for the applicable voltage level, expressed as a percentage,
which is computed as 28%. P
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Determination of ARR ond Tariff of DVVYNL

5.3.4 The cross subsidy surcharge computed by Commission for relevant categories
works out to be Nil.

5.3.5 The impact of migration of consumers from the network of the incumbent
Distribution Licensee on the consumer mix and revenues of a particular
Distribution Licensee shall be reviewed by the Commission from time to time as
may be considered appropriate.

5.4 ADDITIONAL SURCHARGE

5.4.1 For the present order, additional surcharge is determined to be zero

5.5 OTHER CHARGES

5.5.1 The Open Access Regulations, 2008 notified by CERC specifies:

“Unless specified otherwise by the concerned State Commission, Ul rate for
intra-State entity shall be 105% (for over-drawls or under generation) and 95%
{for under-drawls ar over generation} of Ul rate at the periphery of regional
entity.”

And which further provides that:

“In on interconnection (integroted A.C. grid), since MW devigtions from
schedule of an entity are met from the entire grid, and the local utility is not
solely responsible for obsorbing these deviations, restrictions regarding
magnitude of deviotions (except on account of over-stressing of concerned
tronsmission or distribution system), and charges other thon those applicoble in
accordance with these regulation (such os standby charges, grid support
charges, porallel operation charges} shoil not be imposed by the State Utilities
on the customers of inter-State open access.”

The Commission prescribes to the philosophy specified by CERC for the
Unscheduled Interchange and also rules that the standby, grid support and

parallel operations charges shali be zero in case of Open Access consumer.
—~
M
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Determination of ARR and Tariff of DVVNL for FY
2014-15 and True-up of FY 2008-09 to FY 2011-12

10.

10.1
10.1.1

10.1.2

10.1.3

10.2
10.2.1

OPEN ACCESS CHARGES

BACKGROUND:

The Commission has issued Uttar Pradesh Electricity Regulatory Commission
{Terms and Conditions for Open Access) Regulations, 2004 (in short ‘UPERC
Open Access Regulations’) vide notification no. UPERC/Secy./Regulations/05-
249 dated 7% lune, 2005 to operationalize long term and short term open
access in the State. The Regulations also provides that effective from 1% April,
2008 any consurmer with demand of above 1 MW can avaijl open access of
transmission and distribution systems.

Subsequently, the Commission has also made / finalized the necessary
regulatory framework as below:

a. UPERC (Terms and Conditions for Open Access) (First Amendment)
Regulations, 2009 that includes among others detailed procedure(s)
for Long-Term Open Access and Short-Term Open Access for use of
distribution system, with or without transmission system;

b. Model Bulk Power Wheeling Agreement (BPWA) for availing wheeling
services of Distribution Licensee(s);

C. Procedures for Scheduling, Dispatch, Energy Accounting, Ul
Accounting and Settlement System of electricity transmitted through
the State grid for the electricity drawn by Distribution Licensee(s)
from outside and / or within the State.

Further, the Commission has also advised the SLDC to develop procedure for
energy accounting of electricity drawn from the grid by an open access
consumer who is connected with the distribution system or electricity injected
into the grid by a generating station embedded in the distribution system,

RECENT DEVELOPMENTS:

in absence of procedures and guidelines from State Transmission Utility (in
short ‘STU’) and State Load Despatch Centre {in short 'SLDC’}, the Commission,

¥PPCL, Sha
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Determination of ARR and Tariff of DVVNL for F¥Y
2014-15 ond True-up of FY 2008-09 to FY 2011-12

10.2.2

1023

10.2.4

10.3

on its own motion, has made detailed procedures for long term and short
term open access which covers all aspects, which the Regulations direct by
way of an amendment. The “Uttar Pradesh Electricity Reguiatory Commission
(Terms and Conditions for Open Access) (First Amendment) Regulations, 2009
dated 18.6.09”, came into force from the date it is notified in the Gazette.

The said amendment, which includes procedures for Long-Term Open Access
and Short-Term Open Access mainly, focuses on:

a. Operationalisation of long-term and short-term use of intra-State
transmission and distribution system by generating companies
including captive plants frenewable energy plants, distribution /
trading Licensees and open access customers with sustained
development of transmission and distribution systems in ‘proper and
coordinated’ manner for conveyance of electricity.

b. Operationalisation of time-block wise accounting of the quantity of
electricity transmitted through State grid and stating the
responsibilities of STU for weekly metering and of SLDC for
scheduling, dispatch and energy accounting including Ul accounting.

c. Requirement of Bulk Power Transmission Agreement for use of
transmission network and Bulk Power Wheeling Agreement for use of
distribution network for long-term open access transactions.

The Commission has finalized the model Bulk Power Transmission Agreement
(BPTA) and Supplementary BPTA for availing transmission services of UPPTCL.

The Commission has also finalized model Bulk Power Wheeling Agreement
(BPWA) which is to be signed between a Distribution Licensee and long term
customer to agree therein, inter alia, to make payment of wheeling charge,
surcharge and additional surcharge, if any, for use of the distribution system.

OPEN ACCESS CHARGES ™,
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Determination of ARR and Tariff of DVVNL for F¥Y
2014-15 and True-up of FY 2008-09 to FY 2011-12

submitted that the losses at higher voltage levels is around 4% to 5%. Hence,
the Commission has decided that the wheeling loss applicable for Open Access
transactions entailing drawl at 11 kV voltage level shall be 8%, and that for
drawl at voltages above 11 kV voltage level shall be 4%,

10.4.8  The open access charges and the losses to be borne by the Open Access
customers may be reviewed by the Commission on submission of the refevant
information by the Licensee.

10.4.5  The wheeling charges determined above shall not be payable if the Open
Access customer is availing supply directly from the state transmission
network.

10.5 CROSS SUBSIDY SURCHARGE

10.5.1  As regards the Cross Subsidy Surcharge, Regulation 6.6 of the Distribution
Tariff Regutations, 2006 specifies as follows:

“6.6 Surcharge

1. Till such time the cross subsidies are efiminoted, the open occess
consumer shall pay to the distribution licensee a cross subsidy surchorge
in addition to wheeling chorges. Surchorge to be levied on the open occess
consumer shall be determined by the Commission keeping in view the lass
of cross-subsidy from the consumers or cotegory of consumers who hove
opted for open occess to take supply from a person other than the

incumbent distribution licensee.

2. When open access is offowed the surcharge for the purpose of sections
38, 39, 40 and sub-section 2 of section 42 would be computed as the
difference between (i) the tariff applicable to the relevant category of
consumers and (ii} the cost of the distribution licensee to supply electricity
to the consumers of the applicable class. In cose of o consumer opting for
open access, the distributian licensee could be in o position to discontinue
purchase of power at the margin in the merit order. Accordingly, the cost

of supply to the consumer for this purpose may be computed as the
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aggregate of (a) the weighted average of power purchase costs (inclusive
of fixed and variable charges) of top 5% power at the margin, excluding
liquid fuel based generation, in the merit order approved by the UPERC
adjusted for average loss compensotion of the relevant voltage level and
(b} the transmission and distribution wheeling charges as determined in
accordance with the UPERC Terms and Conditions for Determination of

Distribution and Transmission Tariff Regulations as amended from time to

time.

Cross Subsidy Surcharge formula:

$=T-[C{1+L/100)+D]

Where

S is the crass subsidy surcharge

T is the Tariff payable by the relevant category of consumers;

Cis the Weighted average cost of power purchase of top 5% at the margin

excluding liquid fue! based generation and renewable power
D is the Wheeling charges for transmission and distribution of power.

L is the system Losses for the applicable voltage level, expressed os a

percentage

The cross-subsidy surcharge shall be braught down progressively and, as
far as possible, at a finear rate to a maximum of 20% of its opening level
by the year 2010-11.

5. However, in order to facilitate open access, the Commission may adopt
a procedure different from the procedure stated above for the calculotion
of crass subsidy surcharge consistent with the provisions of the EA 2003
and the spirit of the tariff policy after considering the view points of

licensee and the open access customer.” F
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Determination of ARR and Tariff of DVVNL for FY
2014-15 and True-up of FY 2008-09 to FY 2011-12

10.5.2

10.5.3

In the Previous Tariff Order dated 31" May, 2013, the Commission had
computed the Cross Subsidy Surcharge as zero using the above formula. The
relevant extract of the Commission’s Order for FY 2013-14 is reproduced
below:

“5.3.3 The Commission has computed the cross subsidy surcharge for the

relevant consumer categories using the fallowing formula:
S=T—[C(1+1/100) + D}

Where

S is the crass subsidy surcharge

T is the Tariff payable by the relevant category of consumers;

C is the Weighted average cast of power purchase of top 5% at the margin
excluding liquid fuel based generation and renewable power. In cose of
UP, this works out to Rs. 6.59 /kWh considering the cost of marginal
power purchase sources of Anta, Auraiya, Dadri Gas and Roso Power

Praject Hl.

D is the average wheeling charges for transmission and distribution of
power which is Rs. 0.620 /kWh

L is the system losses for the applicable voltage level, expressed as a
percentage, which is computed as 28%.

5.3.4 The cross subsidy surcharge computed by Commission for relevant

categories works aut to be Nil.”

The Petitioner, in a separate Petition, submitted that the Cross Subsidy
Surcharge computed as per the formula specified in the Regulations would
always work out to be zero for the Licensees of the State of Uttar Pradesh,
because the weighted average power purchase cost of top 5% at margin after
adding the intra-State transmission tariff and distribution losses comes out to
be more than the average realization from the HT category. The Petitioner

W' I
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10.5.4

10.5.5

10.5.6

105.7

further submitted that a zero Cross Subsidy Surcharge implies that the present
tariff structure does not have cross subsidy, which is incorrect.

It may further be noted that in the absence of the voltage-wise losses, the
Commission in its Tariff Order dated 31" May, 2013, considered “L”, i.e., the
system losses as the total losses for the entire Distribution System, which
resulted in “nil” Cross Subsidy Surcharge.

As a result, the Distribution Licensees have been resisting open access, due to
the fear of losing their high paying consumers without getting any Cross
Subsidy Surcharge for the same. The Commission, in its In-house Paper, based
on the assumption that the power purchase, which could be avoided in case of
migration of a consumer to open access is the short-term power purchase and
not the long-term power purchase for which the Licensees have signed the
PPAs and is liable to pay the fixed charges, proposed to compute Cross
Subsidy Surcharge considering “C” (cost of power) as Rs. 5 per kwh, which is
the weighted average rate of short-term power purchase as submitted by the
Petitioner. The Commission considered the Losses for the consumers
connected at High Voltage network as 7.80%. The Petitioner also agreed with
the Commission’s approach, as the computed CS5 was working out to Rs. 1.47
/ kWh for consumers of HV-2 category at loss level of around 7.80%. The
Petitioner, in its letter dated 2™ July, 2014, submitted that the actual loss level
would be around 4% to 5%.

The Commission has __.._ through the submissions made by the Distribution
Licensee. However, as the approach proposed in the In-house Paper would be
in variation to the approach specified in the Regulations, the Commission has
computed the Cross Subsidy Surcharge in accordance with the methodology
specified in Clause 6.6 of Distribution Tariff Regulations, 2006.

As per Clause 6.6, the Cross Subsidy Surcharge is to be computed based on the
difference between {i) the tariff applicable to the relevant category of
consumers and {ii) the cost of the Distributien Licensee to supply electricity te
the consumers of the applicable class. In case of a consumer opting for open
access, the Distribution Licensee could be in a position to discontinue
purchase of power at the margin in the merit order. Accordingly, the
Commission has computed the cost of supply to the consumer for this
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Determination of ARR and Tariff of DVVNL for FY
2014-15 and True-up of FY 2008-09 to FY 2011-12

stranded costs. Considering the above, the Commission has approved
additional surcharge for FY 2014-15 as Nil {zero).

10.7 OTHER CHARGES

10.7.1  The Commission to encourage the Open access in the State rules that the
standby charges, grid support charges and parallel operations charges shall be
zerg in case of Open Access consumers.

e
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OPEN ACCESS CHARGES

6.1 BACKGROUND:

6.1.1

6.1.2

6.1.3

6.1.4

The Commission has issued Uttar Pradesh Electricity Regulatory Commission
(Terms and Conditions for Open Access) Regulations, 2004 (in short ‘UPERC
Open Access Regulations’) vide notification no. UPERC/Secy./Regulations/05-
249 dated 7™ June, 2005 to operationalize long term and short term open
access in the State. The Regulations also provides that effective from 1% April,
2008 any consumer with demand of above 1 MW can avail open access of
transmission and distribution systerns.

Subsequently, the Commission has also made / finalized the necessary
regulatory framework as below:

a. UPERC (Terms and Conditions for Open Access) {First Amendment)
Regulations, 2009 that includes among others detailed procedure(s)
for Long-Term Open Access and Short-Term Open Access for use of
distribution system, with or without transmission system;

b. Model Bulk Power Wheeling Agreement (BPWA) for availing wheeling
services of Distribution Licensee(s);

(o Procedures for Scheduling, Dispatch, Energy Accounting, Ul
Accounting and Settlement System of electricity transmitted through
the State grid for the electricity drawn by Distribution Licensee(s)
from outside and / or within the State.

Further, the Commission has also advised the SLDC to develop procedure for
energy accounting of electricity drawn from the grid by an open access
consumer who is connected with the distribution system or electricity injected
into the grid by a generating station embedded in the distribution system.

In absence of procedures and guidelines from State Transmission Utility {in

short ‘'STU’) and State Load Despatch Centre {in short ‘SLDC’), the Commission,

on its own motion, has made detailed procedures for long term and short
|

:rﬁ%k“' TR _%%529
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term open access which covers all aspects, which the Regulations direct by
way of an amendment. The “Uttar Pradesh Electricity Regulatory Commission
{Terms and Conditions for Open Access) (First Amendment) Regulations, 2009
dated 18.6.09”, came into force from the date it is notified in the Gazette.

6.1.5 The said amendment, which includes procedures for Long-Term Open Access
and Short-Term Open Access mainly, focuses on:

a. Operationalisation of long-term and short-term use of intra-State
transmission and distribution system by generating companies
including captive plants /renewable energy plants, distribution /
trading Licensees and open access customers with sustained
development of transmission and distribution systems in ‘proper and
coordinated’ manner for conveyance of electricity.

b. Operationalisation of time-block wise accounting of the quantity of
electricity transmitted through State grid and stating the
responsibilities of STU for weekly metering and of SLDC for
scheduling, dispatch and energy accounting including Ul accounting.

C Requirement of Bulk Power Transmission Agreement for use of
transmission network and Bulk Power Wheeling Agreement for use of
distribution network for long-term open access transactions.

6.1.6 The Electricity Act, 2003 has defined the Open Access as non discriminatory
provisions for use of transmission lines or distribution system or associated
facilities. Having regards to operation constraints and other relevant factors,
the Commission directs that the Open Access shall be allowed by the
Distribution Licensees as per the provisions outlined by the Commission in
its Regulations and amendments from time to time.

6.1.7 The Commission has finalized the model Bulk Power Transmission Agreement
(BPTA) and Supplementary BPTA for availing transmission services of UPPTCL.

6.1.8 The Commission has also finalized model Bulk Power Wheeling Agreement
(BPWA) which is to be signed between a Distribution Licensee and long term
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customer to agree therein, inter alia, to make payment of wheeling charge,
surcharge and additional surcharge, if any, for use of the distribution system.

6.2 OPEN ACCESS CHARGES

6.2.1

The Commission in the Tariff Order for UPPTCL has determined the
Transmission Charges payable by Open Access users for use of UPPTCL
transmission network for transmission of electricity. Similarly, the Commission
in this Order has also determined the wheeling charges payable by the Open
Access users for utilising the distribution network of the Distribution Licensees
for wheeling of electricity.

6.3 WHEELING CHARGES

6.3.1

6.3.2

Clauses 2.1 {2) and (3) of the Distribution Tariff Regulations, 2006 specify that
the ARR / Tariff filing by the Distribution Licensee shall separately indicate
Aggregate Revenue Requirement (ARR) for Wheeling function and Retail
Supply function embedded in the distribution function and that till such time
complete segregation of accounts between Wheeling and Retail Supply
function takes place, ARR proposals for Wheeling and Retail Supply function
shall be submitted on the basis of an allocation statement to be prepared by
the Distribution Licensee based on their best judgement.

The Licensee, in its Petition, has followed the allocation in accordance with the
approach followed by the Commission in the previous QOrder. As there is no
basis submitted by the Licensee in its filing, the Commission finds merit in
considering the allocation into Retai! Supply and Wheeling Function as per the
methodology adopted in the previous Tariff Order. The allocation of ARR for
DVVNL, MVVNL, PYVYNL and PuVVNL into wheeling function and retail function
as approved by the Commission for FY 2015-16 is as shown in the Table below:
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6.3.7

6.3.8

6.3.9

The Commission has considered the wheeling loss applicable for Open Access
transactions entailing drawt at 11 kV voltage level as 8%, and that for drawl at
voltages above 11 kV voltage level as 4% which in inline with the approach
adopted by the Commission in its Tariff Order for FY 2014-15 as well as
submitted by Petitioner during the proceedings in the matter of ARR / Tariff
determination of FY 2015-16.

The open access charges and the losses to be borne by the Open Access
customers may be reviewed by the Commission on submission of the relevant
information by the Licensee.

The wheeling charges determined above shall not be payable if the Open

Access customer is availing supply directly from the state transmission
network.

6.4 CROSS SUBSIDY SURCHARGE

6.4.1

As regards the Cross Subsidy Surcharge, Regulation 6.6 of the Distribution
Tariff Regulations, 2006 specifies as follows:

“6.6 Surcharge

1. Till such time the cross subsidies are eliminoted, the open access
consumer shall pay to the distribution licensee o cross subsidy surchorge
in oddition to wheeling charges. Surcharge to be levied on the open occess
consumer shall be determined by the Commission keeping in view the loss
of cross-subsidy from the consumers or cotegary of consumers who have

apted for open access to toke supply from a person other than the
incumbent distribution licensee.

2. When open access is allowed the surcharge for the purpase of sections
38, 39, 40 and sub-section 2 of section 42 would be computed as the
difference between (i) the tariff applicable to the relevant category of
consumers and (i) the cost of the distributian licensee to supply electricity
to the consumers of the applicable class. in case of a consumer apting for
open access, the distribution licensee could be in a position ta discontinue
purchase of power at the margin in the merit order. Accordin_a:!y, the cost

of supply ta the consumer for this purpose may be computed as the
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aggregate of (a] the weighted average af power purchase costs (inclusive
of fixed and variable charges) af top 5% power at the margin, excluding
liquid fuel based generation, in the merit order approved by the UPERC
adjusted for average loss compensation of the relevant voltage level and
(b) the transmission and distribution wheeling charges as determined in
accordance with the UPERC Terms and Conditions for Determination of
Distribution and Transmission Tariff Regulatians as amended from time to

time.

Cross Subsidy Surcharge farmula:

$=T-[C(1+1/100) + D]

Where

5 is the cross subsidy surcharge

T is the Tariff payabie by the relevant category of consumers;

Cls the Weighted overage cast of power purchase of top 5% at the margin

excluding liquid fuel based generotion and renewable power
D is the Wheeling charges for transmission and distribution of power.

L is the sustem Llosses for the applicable voltage level, expressed as a

perce...__z

The cross-subsidy surcharge shall be brought down progressively and, as
far as possible, at a linear rate to o maximum of 20% of its opening fevel
by the year 2010-11.

5. However, in arder to facilitate open occess, the Commission may adopt
a procedure different from the procedure stated above for the calculation
of cross subsidy surcharge cansistent with the provisions of the EA 2003
and the spirit of the tariff palicy after considering the view points of
licensee and the open access customer.” ~
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6.4.2

6.4.3

6.4.4

The Commission has computed the cross-subsidy surcharge for Open Access
consumers in accordance with the methodology specified in Clause 6.6 of
Distribution Tariff Regulations.

As per Clause 6.6, the Cross Subsidy Surcharge is to be computed based on
the difference between (i) the tariff applicable to the relevant category of
consumers and (ii) the cost of the Distribution Licensee to supply electricity to
the consumers of the applicable class. In case of a consumer opting for open
access, the Distribution Licensee could be in a position to discontinue
purchase of power at the margin in the merit order. Accordingly, the
Commission has computed the cost of supply to the consumer for this
purpose as the aggregate of {a} the weighted average of power purchase costs
{inclusive of fixed and variable charges) of top 5% power at the margin,
excluding renewable and liquid fuel based generation, adjusted for average
loss compensation of the relevant voltage level, and (b) the distribution
wheeling charges as determined in the preceding section.

The Commission has computed the Cross Subsidy Surcharge for the refevant
consumer categories using the foliowing formula:

S=T-[C(1+L/100) + D]

Where

S is the cross subsidy surcharge

T is the Tariff payable by the relevant category of consumers;

C is the Weighted average cost of power purchase of top 5% at the margin
excluding liquid fuel based generation and renewable power. In case of UP,
this works out to Rs. 6.63 / kWh considering the cost of marginal power
purchase sources of Harduaganj, Bajaj Hindustan, Parabati ST — Il and Rosa
Power Project.

D is the wheeling charges.

L is the system losses for the applicable voltage level, expressed as a
percentage, which Is considered as 4% for HT Categories {above 11 KV) and 8%
for HT Categories [at 11 KV). | '
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