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Annual Revenue Regulrsrment Peiltion of FaVVNL oy FY 201617 ovid Trae-Ll5 for FY 2013-14

BACKGROUND AND PROCEDURAL HISTORY
RACKGROUND

e LB, State Electielty goard (UPSER) was undundled Tn purscanee of @ reform ano
restructusing exercise urder the first referms tensfer scheme doted 243h January 2000, into three
sgnarate antilies:

. Uttar Pradesn Power COroiporation Limied (U?PGi) sssigoed with the function of
Transiission zne Dist-ibution of powe- w'thin the State,

e Uttar Pradesh Ra'ya Vidyut ‘ipadar Ngam timbted {CP2VINLY assipred with he function
9. TEe R Cererziion withli the S2ate

# Uniar Pradesh lai Vidyct Nigam Limited {UZ.VL) assigned with the [unation of ‘Iyidro
Generation Wit the State.

Ttrough anothe: Transfer Sckewe dated 15th Januzry, 2000, assets, liabilities and personnz' of
Katipur Flectnety Sunnay Authionty (RESA) under UPSES were sranstermed e Kanpus Slecticty
Supply Comaeny (KESCO), a cumipany registered under the Uompznies Adt, 1856,

Further ushund'l g of UPPCL espensihle for both Transtss'or and Distrivation fuhetons) was
agin fe't aiter the endctmert of e Eecirictty At 2003 enc four new cistrbutiar companies
therinaft=r polloctively refered 1o as “UlsComs") were created vice JHa* 2radesh Transfer of
Distribrution Urdoriking Scheme, 2003 vz,

e Dakshinenchal Vidyat Viteran Nigam limited (AGRA Cistiom)

«  Mattvanchal Vidyw: Viteran Nigam | irmited [LOCENOW SisCom;

o Paschimanchal Vidyut Vitaren Nigam itmitad | AEERUT Distom)

e Purvapcia, Vidyol Vitaran Nigam |imiled (VARANASI I sTam)
thcnai Vidyul Vitaran Nigam Lrvted (heminafier refeirec 25 VARANAS, Distom’ or
PUVVNL': came 0 to existence 2003 as a subsidiary cormpany of UPCL and is responsio.e o
sowser cistribution in Dstom covertp 65 jcfistiction area of alstrie Sddhartha Nagsr,
Mialarzigung, Bast, Sant Kebi: Nager, Gorskbp.r, Kusrt'rager, Deosiz, Azamgery, Mou, Baia,

Grer'aaT, jounpur, Veraras, Chandaa, Son: Ruvidas Negass, Mirc@pur, Sonebhiadre, Alshbad,
taushaxibl a=d Fatehoor,

L3
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BISTR/BUTICK TARIFF YEGULATIONS

harazier the Uliar Pradesh Hecttiolty Regulatory Commissien [terms and Conditions tor
Seterrmination ot NMistrication Tarftt Regy'sions, 2C06 (herelnae ‘sferred to as tne
*“Distribation Tert Repy ations”) were nitfad Ly the Ho+'ble Comrissicr on £7 October, 2006,

These restilas'uny are appludble for the purposes o Annuai Revenue: feg dirernest {ARR) fiing and
Tarits deteinination o* all tie distrbution Peensees’ wichin thi Slate of Uitar Fredesh,

ARR AND TARITS ORDER ECR 1Y 2054-15 AND TRUE-UP ORDER OR 'Y 2008-09 10 FY 201312

Vhe True—do Petition oy FY 22302 alonm-wilh ARR / Lari®® Petition foi #Y 2004-2b and Truz up
petivan for v 200809 fc FV JU30-T1 was fiied oy PUVVN. under Sections 62 and 64 of the
Hpctric iy Act, 2003 en YEY November, 2013 and <37 May, 2013 respectvay (Patitos Nos. 918
2013 and 8B 2017

FAVVND suomied the audites seco-nts of 1Y 2008-09 o &Y 2065 1-12 2nc provisianzl accousis o
FY 401213 alosg wish the calculations of revenue gap ‘o FY 2004-1% ang the progcied revesue
for 1Y 207415 based un curren: taiif in ts ARR Petitions. Fusther, the Rate Schedule was

submitied ‘ster on 18th December, 2033.

The Comrission admitted the above petions of the rcensee vide 'ts Admititance Srder dated 3rd

aune, 2014, dirertng the 2etioner to publish, within 3days fram the data of fxsue of thet wides,
the Public Notica detaliing the saliest aferaation zig facts of the Trucup Pettions for 7Y 7008-
09 *e FY 201172, ARR Pelition for FY 2024-15 and the Rate Schedule { srit] Propeased for different
cutegorias) subscategusies of convimers) In at least we dally newspapears (one Eoglish and bne
it for two succesgive cays for fewiting Views [ obics ors by 2l slukeboiders end pubic ot
Vatgie. e Comimission nad 2lsh citecied te Petitlener to upioze the raspanse o 1he delficienty
potes antt @' sLuseguent submissons on thelt websita, Jetitioner as per dirnctive of the
Commisson's order published e sulient featire of the above petition ln various newspanors an
7 amd 8 Jome, 7022 and elsc uplesued the same cn the website of iizensee as wuli as UPPC], fer
IUSHE cofiments,

Furhes the Come'ssicr enducted the punae “eating in the dhove matier for PLVVNL tn 14°h
fi'y, 20014 a1 Varénusl.

The Petitionar 1 ks true-ug aetition for FY 2008-09 to 7Y 201122 and ARR petillan for FY 2004-15
ras filed a totai gap of Rs. 24, 585.72 crome antt s S,0/5 84 crare rospecivay Tor ponsoligaled

d'scoms =omey MVWAL WWVN, PUVYNL erd DVWNC The totze tweup and ARR gap filed for

SAVRL was @0 The sune of 5. S4L8.21 trore.




Annue! Revenue Reauiremen] Patition of PUVVNL jor FY 2016-17 and True Up for by i‘ﬂ.‘l.;H*l

The aeiidane also Fed 2 soparete petition for allowance of balance 50% regulawry gep aupmved
v thi L iaahle Corenlssiar - its True b arder dated 217 May 2013 fag Y 2000-C1 4 FY 2007-08,
'y referepcs “he Utimraission, ssced an Order on Sth Jure, 2014 for extensian of e
Hoguls ooy Surcnarge fur thie recovery oF balenes 50% of adimitied Regulatonry Assed in whicn the
performanne dnked FeguEtoy surciarge ot 7.84% was asproved By the Commissian o recover
the regy aioy asses witi 5 2 years.

T-& ‘lo='bie Cormission issuea tariff Urder on above prilinss on date nt™ Gober, 2054
conoutting she f9a) Suing up for the finant'al years 2008-08 lo 201112 anng witd the aicer
deterrrning the Annwal Revente Reguirement and Yadt® for 1Y 2014 15. Affer the Inec2ase s

2715 el conmidering o additona! sios'dy regurament from GolY, the Yon'die Commission his
approvec 2 to'al gep of As. 14,340,538 Crove at conso'ingted Discoms level. e Commission fo:
l'gu'dation of the Aegulztary assct nas approver a separate regeatary surchage of 2.38% to be
appliczhie In the supply areas of DVVNL, MVVA L, PYWAL and FuVWAL. Such Regulevany Surcharge
has peur; sllowes consicering -he ~ecoveryof the Revenue Gan 71 about 20 years

Aggirevad by some ospects of the Tenfl erdar Cated £1F Gutoeer, 2004, the Petiioner has Ted an
appeal bufore the Appeliate 12 ouna. for Keutiaty, New Defhior Aath Novommzer, 2004 against
the Hor'bie Somission’s orcer far Tiuing up oF tne Aggrugate Revenue Reauireent fof tre FY
2008-00 ta FY 201112 and determination of ARR @nd 12rf B Y 20045 The majg" ssuss
srised I e sais appedl are as below;

o Ad'ustnent of notiona; subsdy in the Trae=Lp for ARR ard revenue for -V 2008090 - Y
2015-17 are ARA foT FY 703475

o Recavery of add tional sibsicy Ton: tne Stete Goveriment

v levy sga Reguletery Stecharge of 2.28% or consumens towsTos anprization of the Net
Aevenue Cap for 20 vezrs .

s Uhking oF Reguizicsy Surchirge for subkequent years e, FY 2D15-2016 with tne scisl
peniTREnee ot the correns vear Le, Y 200495

@ Aawase of caryinig costof 2.93% sgeinst the Reguiztory Asset

» Fxelision of power o be pyrrhased from Baje] rretgy vt Ld, Co-gonergtior Pianis and
nter systenm expiange (B ateral & PX'L, 12X) 7 Ui

» prerance of Peinioner submissun while anoreving tre Power Furchase cost from
UREVUNI and Rase 739

ART AND TARIFE GRDER EOR EY 2015-16 AND TiL.¢ LP ORDFR KUY 02213
‘he ARR / Ta*iff Petidior for A 2015-16 and True up Pelidon G- 1Y 2077-13 was files oy the

Terticner unaer Seclions 62 and b4 of taie Flachivity Act, 2004 on 5 December 2004 (Peliton Na.
850/2C34).

4 ':.
4 *ﬂ']



Annuei Revenue Renolremeant Petition of PUNYNL for FY 2056-37 and True g for FY 2613-14

LE

o
=

Tha Setilorer submiied the audited sceounis of FY ZU012-23 ant provisional accsunls for =
201314 along wit= the miculeHons of revenue gap fur Y 2015-16 and 1he projecied ravenue Tor
FY 20315-16 based cn current warf? o Tes ARR Petitons, | urther, he Rate Suhecwe was submbded
later o 2" Jamcary 2015, the Petition was acmited on 23" March 2015 and the Patitioner as per
directiva of the Commission’s edmilante u-ter published the salen: featuie of the cbove petition
irvizrious newspaperson 267 and 27" March 2015 anc also upicaced tie sime on (he weos e of
Jicersea-as well 25 UPPC Hor public commenis.

The Comissin: conducted combined pubfc hearing In the zbove mattes for all Distribution
Leenseas namely AUVVNL PUWHNL, MVWRI, JVWNL €550, NBCL and 1ratsmission ticenses
namely GPPTCLon AT 9, 2015 al Stan.; Apr'l 175, 2015 et Ghaziabue, April 22, 2915 at Orel and
on Aprl 2. 2075 at torekhpul.

+He Hon'ale Commission issuced il Srdes on above petlions on 18~ Jane 20135 Lorsusting the
fnel tuing up for the Snancial year 2012-13 alorg with the ender deear ining the Asnu
Revenue Resurement and Tasf: for FY 200546, After the.increzse i szi, wrovision of (=11’ i
cost on un recovered gaps end tonsinering the revenus Tror resulatory s charge, the Hlo’ble
Cormrissipn het sippruved o total gap of Rs. 6,883.92 crore,

ARR PEYITION FOX FY 2006-17

A comibined mﬁin&n"-.‘-th:—: Section 67 and 82 o the clentric ty Ait, 2003 and the JPERT [tonms
and Conditions of Bistribat'on tecd)) Regutations, 2006 -aguhe 3 distribution lconsee 1o fe fis
AR Petition iy Novermber 38, 2005,

Acco~fing.y, the et tionar is beredy suomisiing iss ARR Patiticn far ¢Y 201517 whiss voadly
covers the Tollaw' =g

True up $o7 Y 200314 bises on sudiled atoounty;

Actuzl performence for tie Sinencia’ year 7004-75 based on provisiopal zceonnte;
Revisee estimales for the finandal year J015-16; and

Proposed ARR To the fivancial year 2006-27.

STRJCTURF OF He ARR PETTTION FCR FY 2006 47

The struciure of this ARR Petition 's as under

Uhapter ™ Aackyroiund and Sroredural “istory
“his contans @ briet backgrousd and rationaie used “or the submissios, majes

} 13
*__':4_/ AR T
/ﬁ‘t’:‘ﬁ‘:‘ " A 3 o
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Annal Revenus Reguirement Petition of PuVVNIL for FY 2016 37 and Tree L) fur FY 2013-14

Chaprer 2

Thapter 3

Chapler 7

Chapter B

SRR

fagues trat deserive the strusture of the subryssion.

Trua oo Petitien Tor 5¥ 201514

Ils seotion deas with the true up for cach elemnnt of expendizite for =¥ 7C013-14
Based on audited accounts, It 2evides an amaiys.s of the actua serferverce visa-
vis the approved TarfF Grdors aoinbers and a.s0 computes the trued ug revenus
gap which i proposad to tie recovered =long wit the ARR for 'Y 2016 0

Progress of the Varlous CHicency Impravement Measures teken by thc Patitioner
This section summarzes the various system improvement measures taken by e
Fedtone: 1o improve cemmarca' eFiiemcios 11 ts ares of supply ppe She prograss
uf such steps aver the years

Capital nvesttroet Fan

This section detalis 1he netuje of schieme end he exdecied fiaancal out oy towards
the capital Tvestment pian for 1Y 2016-17, Section also pravides {he estimatoes in
resaect of capital fnvestrent for Y 201526,

Cempliance ot tha Hor'bile Commission’s Direatives

s saction Yists Yhe direclives Issued by the Fon'bie Commmission in 108 pravigts
srift crder and the status of theincompliances.

\oad Forecast and Hovenue Assessmont

TH's inclydes actug, sa'es for VY PHLA-15, estimates for ¥Y 2015-26 and forecests for
FY 2016-17. It alsa iraudes acaa Ding deterninants for FY 201415, estmates
for ¥¥ 2605 16 and projected bilog deterviinants and revenue assessment for 7Y
201516 ond P026-17 by consuimer caiepary,

ARR Tor Wheeling and Setuil Supply Business

i1 incvces the ARR forecast for 'Y 201617, T2 ARR also ‘~uudes the revenu
gap figeres for tre aSorement acer years and the segepation 27 the ATR aitomg
Whetding and Retal! Suppy Susiness,

Treatment of the Hevenua Gup
1 his sectia=s daa s with the treatment of tne revenue geg
Pravers

The rain prayers are sammmorzed 9 this seciion

4




Anrugl Revenue Reguirerment Petition of PuvNL for FY 201637 ond True-Up for FY 2013-14

Z,  TRUEUP PETITION FORFY 201334

24 TAUE=J? SUMMASY FOR 7Y 2014%-14

“he Petidioner subpcits thes e zudited wocourits for 1Y 2043-14 o the Petitoner have heern
ercloshd aong withths Petiton. The Pelitoner sseks true-un o expenses for the year 2013-14 ay
per the aucited accounty as zpplicabie “or vatious heavy of experdiure The Yo low np able
sHtEa ses Whe 1 sk op sonvastions for Z013-14 T apnrove: by he hon'ble Commissins. e
Petitioner also provides the detifls of 735 up 0 the subseque=t pa-agruphs

Table 2-%; I'rue Jp Summary foo FY 201374

A fiauresin Rs Trore)

Power Pur mag I_E[ir‘_ff_‘i_'_:- Poosanay | T35 | BBOIS8 |
’J’s,i"ﬁ[}"iﬂ nest ol QRN S x'\l*i..:}::'_‘:.-.:*s‘_ _[ | e _,__:_....__ S | 9441 _F

“ransmission Chatges | 23708 | 22884 | 37583
Eqpinyes Sxoaal T_ 62217 i _anLyy 461.23 !

Repairund Mainterance fxperses | 1/000 3w | ags |
| ARC Exgence ; s8h 1 120.22 12032
(s i o g T | 33565 { 3Wdb | 2sI8
Ln:erwl er: Bonts BTSS! VDV RS S .- . M. - . B
Incersst Ct_ngi e .} iBo4 2aM 7 ax |
@J wChapos | “goy | 0M6 { bas |
’J‘ er}:t d..r ?—':-rt-'-g_-..t:_: 28 "_._ FNEE r ‘??31-_*' *__ I?a'i.ﬁﬂ_ _ 60.80 __—j
T N T [ S N
| Deprecison 1 s | apoe | 3w
e berodiapenses 0 wec © o 7ises |
- Uthat Misc Bxpenzes/ Incoipes L . l __ -
Praviston tor 3ad znd Deuotful _.a:t}ts- e S R (N3 JE;EE
E-m Exprriture Tl mEBAr | dugabc | O8RS |
ey Treioyee Capinalsaes o _1 7.9 | }"ih}' . AIBEE ]
‘ '**‘ii‘ﬁEiﬂ?“'&‘“” e Y N 7 O R e T
[ Lesy. Interest Capitalisetor Eo3tos | asgm. | 2506
i‘.'ubelt;-uﬁn'iwﬂ; A | amzam | zsass ¢ 25045 |
[Nottxpendtue T RaGENT | 0925 | osmadr |
(ssiNontanieores 1 008 G pam | 2w
(Annudl Revenue 3eq.forw=: ___1 ¥amar | L103045 | ._".tﬁfih__
lwve-lmje Sura Taciff inc' | 626757 ' § A4 45 s |
GeUPSubsiy __,__f LI 'f..ij_'ﬁ_@?_ﬂ_ < el |
i Not Revanue i Eﬂﬂ!ﬂ A AAmA2. | RERE

y ¢ ‘*‘%ﬁ‘“ﬁ &
Q\@f} &
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Annitel Revenye Reguisemant Petitian &f PUWNE Jor £V 2016-17 ond Trae-Ui for FY 2003-14

The Fertioner recuests the Hon'ble Commissiar & alow triing dp lor =Y 2013-14 25 provided in

the sibremiLonec fsble. Toe Petitioner s deta’ll =g the retonale fur triing up of sar efthe wey
'ssums in toe subsequent paragraphs,

L1 POWER PURCHASE EXVYENST

Ore ef the majur cosy comruerenty of the disiraution somnsnies 5 cost of nower, which In the
present instance relate 10 e tosts moutred oy UPAUL For the puroese of Wring up of power
purchase cost o Discomns, we have to re-datermine the bulk scoply Zarf? based on the actua!
power nurchased by UPPCL a~d actial cost inewrred for such Furchiase.

I the . aAfF Orde-*o: TY 403324, 1% Lon'die Sammisslios nad approven the power purcrese o
84,632.00 MU &t UPPCLievel The Petitioner Yumeny sshinits that the aciusl powes gurchese in FY
M 354 was #4, 23184 ML al a vinge of Hg, 35.230.64 crore ot overall UPACL L,

The Petitionsr has camed the pewe' purchase cost dUir-g Wnisg vp based on the philasophy as
mentionad below:

» s ealcw'ated the allawalle pewer parciase input by rassing up the ectual eoorgy

recetved at e Distom end by the aporoved / a2l tronsmiasion losses, whichever 5
lower,

v Theallowable pawsr aurchase - pot has boen matipdeo DY O revisec Bulk supply Tl
Lo derve thee allowabla power purchase cost for tUg up.
Consineriag the dWorerentionegn ohilosephy, ke slowabie power ourchase expenses foi
deterti'naton of tried ap Buk Suppy a2 far oY 2085041 35 33,23064 choie and rued Up
Btk Supply Tadf s 8s. 4.36 pur kWh as aepioted in the wible helow:

Table 2-2: Allowahle Power Purchase input aod Bulk Supiy Tanfl for Y 200324 ander truing up

| Puwer Zurrcase ; |y | esses | :
[Tomosissicploss W | koo 5‘@.54_?;'___!__4 43101 i}
Tronsis ssmn Loss NS TR e W L ® 5.26% '; 7 91&: ;__jJ:S%
| hergy avalapie at Discom I L MU | weanind | 08622 | 1582085 |
“uwe*i’u'f,l‘*a:.e CG"%'; lmﬂudwg PGTIL charges) ___'Eh'- Crore § - ‘»11 ﬁﬁir 00 { 33233 bﬂ e | ‘
LF'rw& Pusthase Sost pei 't ~ Tmewn | 382 | 428 |
 Aliwasie Power Furcinse tu*'ml. discam end 1 fisiCore . [ i | 3323394
"ane_* P E@E.ﬂ‘iﬂ"' :r_-l_t gi £ D. scor ehd \E‘il] : RefkWh | o | | 4.1 !|

The Hon'ble: Cormmission in its 1fie-up Ordes for £ 2008-09 to Y 2071-17 datee st Setaper,
2074 as'weil as (s the Urder gatec 18 June 2015 i Petilion No, SBC/2274 jn respact of true um
fo- I 7012-13 had considzred o abilesanty, wherein the efficeray target of 2.str'bution loss
level, kad been consiceed as controllan’s paramete s, ann thure . son She power prrchiss cost

! JL "r ,'r -;.4::‘.'}-‘
e



2.1:2

Anntd levenae Rr.-qm’rr-nrn* Fatlticn of FOVYNL fnir FY 2016-17 and Troc-Up for Fr 201314

conszyuent ke under-zchievement of Gistribution loss was disallowec. To maintain comsismnoy
with the sppreach adapsed v the HAen'ble Cummission, the Petitione: has calclated the
allowible power puriasss fmpat 21 d'scom end by grossing up the sctus| enorgy sa.es by e
zoprovnd Disiribution loss turget 0 2ciuel Distcbution losses, wicoever is ower. Toareafter.
ihe aowab'e sower burchese ‘muut has seen muwitip)ed by she vedup Bulk Suoply Rete to
cerive the allowable power pirchase cost for FY 2013-34 under lreing Cp as shown in the table:
balow;

Table 2 3: Trusa up Power Purchase Cost for PUVVNG In I¥ 200314

Powar Surchase MU zamie 1 1692891 165,028.9%
seles o owu ] e | omsy | Gz |
Distibutionioss omet | W - 7700% . J4./3% i 22.00% |
Aliowsie Powe: Durchase SR 1, ] | | S£33608
| Trued Lo BuikSupay T | Ra/RWn | S— + 4:46 _!
“nlowerle Powes Parchase | Rs 1
: 801.58
Gt Agiey i Crare | . L,h_ﬁ'__
TRANSMISSION CHAREYS

in the Ta5ifs Crder for £ 2013-24 for the Petitinser; the den'bie Coramissit has 2poroved U
Trensmissioe Charges ol Rs. 23704 wore (@ hs. 1:23% per kWh) sowards a prejected pewer
aurchase af 17,5727 MU.

As per-tae addived amueuats, the Petitioner Aas Meurree A5 228,54 crare towattls franstyission
LMarEss.

i s submitted thas the Tled up fassmission taamges peydace o UPPTCL towsrds intra-state
transmission are to the tune of Rs, 315.83 crore which hsve hesn computed by multiplying the
ahowzble sower purchase ot of 16,335,08 MU {detem!scd in Toregoing seci'vr) by the troed
up transTilssion charge of As. 0183 pes kwh which hes been Tratec from the Troe-up Penticn
fied by the LPP €l beTore the Ho~'hie Commission ToF FY 2023-34.

Talle 2-4: Allowablo intra-State Transmissisn Charges for FY 200391

U*‘Jl‘t‘jWh‘!EJﬁd i | by My YAATEA | I5,928.80 633508

M & |
| ~ruec 'amfrhsmr‘nﬂw Refkw = Il E_-iL 0135 1 ﬂ.—".-ﬂ'-!_,__l_
) mixs | BS8 |
5
ﬁq:é}& & 17




Annuul Revenue Reguirerent Potithan af PUVVNE for FY 201617 ond Troe-dip for )Y 200304

Acvordingly, the etiticres submits that, apeint the approved [Rtrastate rarsmisslon charges of
15 7237.08 crore, the aliowane Lemnsmissian carges for 1Y 2013-2Saeto the Wineo® iy 32583
CHone.

.13 OFERAT ON AND MAINTENANCE EXPENSES

Operatitn atd Maisteharce Sxponges (O8M exvernses] corrpe ses nf amployen expersas, repair
and malnteneice experses and sdminisirative and generl exsenses. Sach elemert of GEM
exaases heve beer exacyned invdeizil I the sucssod g prsgsophs,

e Petitioner subimis Ihal the actuidl gross eranfovee expenses were Rs, £67 43 crotp as agairst
Ry, 652,72 crore gparmwved v the Hon'ble Coramission |7 ithe Tariff Srder for FY 261324, The
ertployes expienses capitalised as per avditoe sccounts are to the Wne of Rs. 218.67 crome ¢s
against Rs, 9251 trord approves fn e Ta&ff Ordar. Thus, the net empayes expenses as per
alld'ted accoJnts are B, 242,61 crore as against e, SHA.B) crore #pprovel in the Tarit Order.

Purt e, the Petitioner submiis that the dctual gross ARG exponses were 3%, 120.22 crore 25
Agdinz. Bs 5575 tiare dppriovesd By the lon"Se Commission in the TET Order “or =Y 205314,
The ARG expenses cadivaiised as ver audited cecounts are 2o fhe tune of Rs. 2087 orore aga’ st
Rs. B.36 ciore apgroved (o the Smifs Urder. Thus, the et ARG exsenses as per autited acounts
are Re. 99,42 crore ag against iy, 47.39 crome approved in tha Tarf Orde:.

The skt repai - and raintemunce expenses for | 2013-14 were %5, 330.75 crure as against Rs.
176:00 crore avproved oy B Commission in the Yariff Orgu,

Accercingy, <he Petitioner comaly submibis that tne D&M expintses be tried up corsiderng the
actual expensesincurred as pe-zudited wcoccunts.

The sumriEry oF she ORM cxpenses approvad In the Tarff Order or 7Y 201374 vis-awis the
aciual expenses as por guditen arcounts and those clacvsd in tne True gp are shows iy the tabie
neiow:

Table 25: Dperaticn B Ma'ntenance Expenses =¥ 2513-14
(A Siparasin K Crore)

b
|

Emepoves Fxperies

hososlnin Uil oo
| Adiwinisoative and Gereta' Zrpeiyses

Gross Oparatas wmwd Maintenanae Pconss

s
1
!

i

¢




Arinug! Revenic Require sl Petithon of @

VN for FY 2016-17 gng Frve-Llo feir

FY2013-

1’4

214

Legs: Cenhtalicarion i e e,
[ Ervployes Cost et atecd et | aEfe | 7aEE
}A&ﬁ Expenses Caote et i e 836 & ) sy |
Yo' Capitalivation ) d0E2 | 2398Y | HISAY
Em Opersson and Malqw :Jgnm | Ta2s | G/av8 | GTRIM |
iNGEREST ON LONG TERM LOANS
incerest cost is 41 JncomToiah e cost as e "rterest rate repine is determined by verious exserrel

Facoss anc the athua oans takin are corstavertial so the c2pial sxpenditore undersaken oy lne
Peitticner

The Hor"bie Sors-n'sden 'n it arevious taif ane vae-u orders Wad coms'derec a normitive 1arif
aumroren witn & pearing of /030, Considering this approach, /0% of tac cavtal axpencice
undeiaken in érv Vea: was considerad to oo financed tirgueh lozn end Ealarce 30% was oeen
considerey te be fivarcad terough ecufty contvburions. The portion of celita) Bwpaulitie
fina-ced $S-augh consumer rentrhutions; caoitel subsidies ¢nd gra~ts was saparated and the
depreciation and’ interest thercon was not wiargec e the consumers B bercficiades. The
amounts rercves as cotiskrier tontehulons, capial subsities and prants were tratea from the
audited accounts, Subsooucn. y, the Francing o the capital investnert was wotked out Sased on
the pearing ratio of 70:32 and allowsble cenreciation was constderer as nommative lost
repayImen;.

The Bettiorer for the purpose of Bhys true up zetition for 7¥ 2013.14 bas wiared the interest and
Srznce charpes basec onthe same philcscphy.

Consicering the Caolal Work iv Propress bolances [CWIF) and Gross Fixed Asset (GFA; Dalances as
per audited accotnts; the Pet'tioner nas derved the actual canital fvestments unoertaken: by i
¥ 2003-14. 'he detills are 5 ov'ded i+ tie table Selow:

Table 2-6: Canial .nvestrams In PV 2023-14

a..pﬁr- ng_WlP 5 5 N 35! r".p'h = A B | 1304 .80 _[

| Investients "l n 5 B 1} EIpResn
cmpoyes Expenses :a:'tu isadon { o 5. 218.62 j
| ABG Exponses Capizailssiion L el L

e o 19




Anniat Revenie Koguirement Potition nf PuVWNG for bY 202617 tord Yiue Ly for FY 201314

:ntgm;t Eapﬁe ‘satio~on Interast o2 | E 15,00 |
JISUB eI pdie - 3 L A= RS
Toml investaents l e AMaCHeE BISLA {
transferres <o CHA [Total T !
Septelsaton) 2 aid |1 e |
Chpsing Wi - b H=Ekg 57067 ]

“he tahle belcw surmatises the amisunts receivec towsiis consumor contiiudons, cepital
grants ans subsidies in +Y 2013-14:

Tabsie 2-7: Constmer Cantributions, Cuplta’ Grards and Subsidias (n 1Y 202324
(Al Fgures in Rs Come)

‘Opanicg Balence of Corstrer Contibutions, Grants and

-Subigies towsTes Cos:of Canita. Aesets = LES 1
Additions guring 1he year = g
| Aroitisatio:s ' 94 |

| s, the .Eiiﬁih-ﬂfmn:ﬁuﬁ-ﬁf the iaditalinvestmort s des’cted ' e table bolow:

Table 2.8 Vimmeing of the Capltul mvestrments in FY 207314

:':353- ] ! __,_, Y __l
' Consoner Consribgtion ) B - e
 Investmert funded by debland ecity l e o, | aoBs
| it Fzded X % L A5k
[Fostviunced ' % 5.8 |

s, from the above sables 't is seer, <Has the Patitionas has made a» [rvestiment of Rs, 1,684.50
ovo7E In 7Y 202314 ine tonsumer conuigutions, capii subsidles ane grants rocoived dur'g the
corresoond ng periud 's Rs, 1B1.42 crore. “hus, belavce Rs. 1,508.09 crore ave been funded
through debtane eguicy. Sonsicering a debt equity retio of 7030, Re. 1.055.66 crore of 70% nf she
cepita ‘nvestnet s eaproves to be funded Yirougs debt and bilance 30% egilvacnt to Rs
452:43 trore trough ecuity. Alowable deprecistien fo! tne year bes jeen cansiecred as
nuranve lese repay el

P Wﬂ

s lan _--l
2 ) .



Anntil Revenie Reguinement Petition af PuVVNL for FY 200617 god True'Up Jor FY 2013-14

The acius| welghied avemge rate of 23.90% has aeen consicerec o compoting e eligibie

A

£.1.44

interest expesses. The opening halence of long term ioun has been considerec *rom: the actue.
loan oalances 2s pa~ e audited financial statements for Y 201314,

Consivering the above, the gross interest on losg torm loan S s, 27378 ¢rore. Tho icterest
capiaivenon has veen considered at the same 1ate as per-audited accounts. The cow autations fo~
irteress or ang torm loan are depicied below:

Tabie 2-0: Allowabla nmmwnmfamtmfm amasa

Qpering Loan ittt o
" Loan Additions (/0% of ‘avesurents) ==ty
h;ss Re nay=inrlts {Daquyq " Aliowad s for fae year) 1  AGL62

{ wsirg Loa- balance R
“Welghiad Avesage Rate of interest Mol 130K 1
“yierest o ovig term lown i . e
| irtorest taprlisation Rate " S68% |
_m "EEEZB_?-' ‘?E‘Hﬁ‘m‘ — 'i_ 500

INTEREST ON CONSUMER SECUR Y DFPOSITS

I erms ol tha Regulation 4.842) of tae Distribution Tarft Kepulatio, the Listrsee tas o pay
imerest to the consurrurs 25 bandrate or more on the consumer security esnsit. futther, section
47{a) ot ihe Dacttony Act 003, states thet “he d'stiaction Huensee shall puy ntocst eculve ent
o the OinK TILE Or IriFe, a8 may be spocfied by the oncesned state Cortinissiarn, on the seeuity
reterted 4nin subsection (1) and refund soe= ssouriny onthe mequoest of thie personwho gave sucr
sty

The Patitioner numbly suemts that the actui, nured on consumer ses Sty deposit paic In FY
2073-34 Is to the tunw of Rs, 24,74 orore 25 apuinst Rs. 38.92 ¢ ore appioved in te for®f Order. i
s huentily pravec dhat the visiadon may be alowed in ¢ true up.

BANK AND FINANCE CHARGES

The Pettloner rurtily subvmits that 's ivas ‘neurred bank sna £ranaee charges to the Tano of R
0.06 cree as ver zudted accounts tewards exsenditures ke bank charges, finance chages, 2
26 the sarae be aliowed in tne trog up for W 202 2e,




Anngel Revenue Requitement Petition of PuVVRNL for FY 200647 and True-Uig for Y 2013-14

243 NTEREST ON WOSKING CAFTAL

i che "0 Orcer for Y 2015-24, she Aar'ble Commissien “ad 2llowed Rs. 77.3C crore towerds
interest en wo kg capital Tre Dispibaticn Tarl¥ Jesulations provide for 1e normative inlerest
on working rapita’ based on the wethodolngy out’sed jn the Regulsi’ens. Acuordingly, the
Peittioner hereay deifns Re. 60.BD crove towalds inlerest o workiny cepita! for ¥ 201314 &8
o mARE in Ee fehhe beiow: .

Tubiie 2-10: Allowable interast on Working Capita: for ¥Y 20:3-14

Al Pauras in s Crece)

ORMExotises e b 4 =
SeplovesBwpewes 6L
| REM Exbesses i 330,75
ARG Dypensis === = o
Tmfﬁﬁm tﬁpt&m Ll ] i _Sﬂl;?:.
| One Morsh's G&M fxpanses 1 B=1/720% | 7604
Bunk Valie of Stores 1 . & ] — 1685C
“Cre twelfn of (e sum of book value cithe | BT -2.08
L mdlara i ey — -
Megaivase B4 Oy ei. U5 60 Jayy aversge

 Eilling o¥conswurees. o |

'1 Less: Teta: Securi 'y Deposits by the Sonsumers E
+ radutd! by Seccrity Dopesits wider section | e

A32 8%
&7(1){p) of the Slecuric sy Act 2063
s GaBsDs | o
Total Working mﬂm- Huguircment FE AR 40
[ niercs: rate B L D “""'ii" Siay SR
linrereston workig apitdd | zaxs | sesp |

Tne To/'awing tekle summzrises the isterest ad Faance charges caimed by thie Petitioner as
ageinst those spprowed by e Commission 7= tas Tanff Order far BY 72013-14;

Table 222 Allowsble nteeest and Finerce Chasges for FY 207334
Al figures 2 ReGedre)

A: Uterest gn Long Term Lisine " \ = [ , -
Gross intereston.ong Teanioan | 335,08 _ 31816 2378
| Interest on Baacs | oo | seme | 1eagr
A \_,@(ds _22
et
- ,.":‘::'. i “ﬁ :
~ o



Annued Revenue Hequirement Frtiion o FUVYNL for FY 203617 ond Trie-Up fer FY 2051334

| 55t interes Cantta sation 31.06 : -
[Wamieton o irioans | 10888 | 05788 | 4sam
| B:Finzncoand Other Enarges. = fe
: Interes? on Donsurier Secui ty JEEOST, 38.54
@rc Uratges | o

| Discount o Consomer

[ p— = '
*ﬂm&a‘-ﬁ??{g&ﬁ_ : | 0go SeCH ooe
Ants! Vinaroe Vharges | o7

]
!
I

PRIRNCEN, A ENCS e |

(& intavest o Working Cop | [l | 73%80 | 6080

|. 5 e R S il P =
Comlinse; 23 | s | ez |

245 DIPRLCIATION

ihaacunl cenreddtian exnense chemgec in the audited accounts is Rs, 23299 crore. however, the
same has been nceok ated for consitering the avpredatibn rates prosey’oeo by bse Tampanies Ao
1956,

~ka 3ol n=sr Fat compuioad the aliowabie deprociztion pxpense on the GFA base.as peracdited
accounts Tor Y 2013 24 and ut tre vates epproved by the Commissior o the Tatiff Order for 7Y
J013-4 e, @ 7.84%. The Pet'tivner nas vonpliter the daprediation bily on the degrecishle
asset base and has exduded the son-nep eciable assets such as wrd, lend vighits, etz

Canseoring this phi'assophy, tae gross entitiement iewercs decreciation hias been cumpited 3t By,
S24.55 crore

Yahie 2-12: Gross Allcwabie Depreciation for Y 2013.34
(A figures n Rs Crive]

Cand Lane s | | | ]

P et P el - ol VT T i | SRR ! - ....:;I-. I’ L e e —=
| 1) unclassified _l | | . | | [ :
wredhoiiand: 5. = _ L= e 13 L. = o - =
(Gndmes | "sor3 ) a8 ) | sam | A% | AGF
|DtherCwilwors | - | S W DT




Annual Revenie Requicemen? Petition of

| Plan's & Waciney

FUVVNL Sor 1Y 204617 and TreeLip for Y 2013-34

Hnes, Gae . A e 3 . = -; :
. . 2EQ.T 955.2 a.57 44.38 7 B 157 72
| Netwaik . <ol T S fti. e
Ewm.: o5 T J— Lo & 5 GoR | ek § 005
L Tur=ipe & 1 wlaes, A - QEP, A 1 P __. 050 | 7.84% 2 ! B0z
| OFfice oo By ame s 3% | hw o] | sz | ssam [__:.’_2___..1.?_
Jeep & Matr Ca” ] 05 e o SR (SRR g = .
! Aot faken cvar | —I 1
o Licenseies * ‘ } i : .
i sending fina, '. : '| |
| Valitian _J_ E ! J ! i
- . —_ e e e e e —_—
IT"-‘“' L aANEL L 2470y | GABBS | 484n7) _ i I L.
|- e —r—— F v i
1 toed Assetas psr 387652 | | Lsesz | 7R | aTm
Jaaerstheme. | VTS TT o e 0 i ] | i
- - e :r l 1 ’
..... i casamaaf— §—- i e — = B e e e o 1 T
L ma m*‘m 1 "‘I ::1 J_ 2 w a7 i q*:s_as b e NIATN 1 TBA% A4 55

The Pedsione: tas iracen the fAgwres In resgert of depredaton charged on assats cregied oul o
consumer enntnbuticns, capital grants and stoasidies from the auditee accounis. This aau'valent

degreciztion amaaniing to By 59.94 crare has bee~ reduced from the sllowabie depreciation fir
P 200314,

Thee the allowab'e cepragation for FY 2013 14 Is 35 154,57 crove as cepintes I the =able Salow:

Table 2-13: Net Allowable Seprecition for =¥ 200.3-14
(M. Tig

ures “n Rs Crome]

Less: tr.'liw:;lcm amount ot depreciztion

! on assets aogu tid out o7 the Consumer | 59.94 . 59.94
p Coribulion and Gouk Suksicy ! |
3 —_——— e — - e
NetNiowsbe Dewaoton | masE | wAsd ]
S YAl qﬁﬂfﬁfb
i 24

o
Mm’t
A




Annual Revenue Hegiirmrent Petivon of PeNVN!_for FY 2016 27 and Tipe Up foi iy 202318

246 PRIOR PERICD FXPENSLS

The PetUoner submits that it prepares its Prancla statements in contpliance with Serersily
Actopted Aftounting Principles (GAAP'S) and Accouning Stzrdards ‘ssced by Acounting
Standzrds Bourd o nstituie of Chastered Accountants 0F ind'a.

There ere certa - prics ser'ad itens which “sve peen identified and “noorporated in theaucited
fisanciai statomests Tor 200324, As per Accountng Slancards {AS 5) {Revised] on "Net 2rofit of
Yons fo- the o, Poa- Period Mtems znd Charges in Accourting Policiey’ states:

‘Frior peviod items ure incorns orexpenses which orise in the current poiiod as @ resuit of 61TOrs -
omissicnsin the preparation of the finoncia! statements of ong o more prior perkii’

r the audited finatcia. staterents of toe Pet'tioner far BY 301474, there Yas beer recognition of
prn period ‘nocires o s, o277 24 crore and exponses of RS 341,80 crore, therady lecreasng toe
eilgine rae U0 oy RS. 718.94c0re,

e fellowing table provices tha detailed orsak-un of the pric: gefiod ihyes for FY 2043414 as per
audited accounss

‘Vable 2-04: Prine Poriod "tems for FY 201334
(AN Sl res in Rs C-ore)

| deceipt from consumers 419.11) |
ilﬁf&'-"&ﬁ-& riunce other Cherges SR~
I
I D 5. L T 377040 .[
| Expumdinze — - Lol !
Dhsopee con . ost |
LEE@FIm: drevious Years _ 2RO
{ Interest & Fnance Charpes G299
Interestard Finance Chorpes A S e
| ASron Exponses } .
' Syl Tob) B |  34tss
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PROVISION FOR BAD AND DOUBTFUL DERYS

Yhe “ATHE Orcer for 5V 201314 d'd ot a'iow any #mounis towars frovision for Bad sric Doubtin

Sebts Jhe Fetiloner humbly sudmbis that such exvenses zre lupitimite bus'oss expenses, it s
furtaer submitted v at provision for bed B doustiul debts are secentac atoz tng pring o'e even
ir sectar ke Raxwung whire the srevisioning of un-coltectable dies are consinered as a acmal
contmerciyl pratice.

The enthilenient towerds provisior for bad and doubtiul debts qas been cotnoumd ot 7% of the
riosing reverue rece’vables as per-audited accounts of the reievant finansial yesr,

Tahie 2-25: Allowable Provision fo- Bad and Doubifu’ Debis
N Finekin Rs Crure)

Tota! Reverve Receivekles :om Retal! Salos i B3R
ot Provisar for Badard SoubtulDess LT % |
Frivision for Bad and Zoubtfl Debts j 13685

REVENDE SiDE TAUING UP
REVFNJE FROM SALF OF POWER

he Hor'sle Cormsson Sad pinjectec revenue from sale of power cf Rs €,240.57 crors faf 7Y
201314, The sudited accounts bave ropaiicd the deteal revenue from sale of power t0 te Rs.
508485 grore [noudirg delayeo payment surcharge! towards elactiichy sawes of 12, 747,52 VL.

NON TAREF INCOMES

The Petitionvr saemits that egalost the peo'ecizd non Eritfincomes of Re. 20,09 ¢rave I the Tand
Qeder; the actusl non e ncomes have Seen Ry, 22,12 crore.

GOUP SURSIDY

in tne rae® Oder for vy 201314, the  lennie Commission nad profecied the revenue 2as'dy
frormt GulP to be Re = HIL10 Gdre. Howeves the aciugl stibslidy received ‘ron: GollP cy the
Dotilloner s ds, 2, /07,54 crore,

AGGREGAIT RE‘HEHU'F REQUIRFMENT FOR FY 2013-14 AFTER THU NG UF

Thie Aggregate devenur Requi-ement for VY 200534 after fral trolhg w0 s summarised ' the
Fable baohow:
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Tapie 2-26: ARM for 1Y 2015-14 afier Final Tru'ng bp

A Figures 7 RECham)

| Power (furchase Experses - 6a950/ | /96525 E 80138

! A-..ql‘"'{ L%} ‘n“t*‘n - l..'ﬁ'i l&"d [?‘;i"‘l’f&f’- E‘f 'h’f’. W e
T?ﬂ"'i"l‘li:"!s'n_‘ ANELS it i 237 09 H ?;Jg,;-i.n. . =
| i pnyas Epsnses RSP | A6LE | 463

| Hopas ane Maitenance enses | tm,ﬂ_:':_'_"_“_;__" 3075 | 3075

ARG Exmioes [ o2ay i 7002 | e

| Grass ibtecgst on_eog Tecm s U amsps [ 3wmme | arasE )
]

[ Interest o Bands i . L ErTeT 5204

i L A T _i-__ e e e )

Umeestdcinmeer | sess | skl 34A
|eoarathames o .. 008 | o8 .| 908
| Interest on Working ¢ Capine 7.30 ; T8 80 | 3.0 i
N p— - - _.T__ PRl S I——— a - R —— e s s A ——— - — —
| Stsoeunit o Consuirers . .04 | ! }
e Y gl —f . =" - - e e e ey | 7S« T PR |
| cerecter - SNSRI 277.39 | E123Y 3 12 |
Pior Peried Dpensey R T, o © o Er |
] 11ﬂﬁ'~ln Rl RN |_ — e | !
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I GouP subedy - ] amas | nkgsa | S 'mf.*'_c,

(NetRwvemueGoy | stas | tamar | Lsow

e Fettineer renJdests i*e Fa'ble Corvmissing in consiier thie evenue side srue-un and expense sice
rge-up @s per the aforemontioosd sections whereln thy et revenue gap “os been ool an
280923 crore, Tlw Petitione- humb v receess the Hon'ble Comrmission to cassider ow sane aloig
with th ARR for 7Y 200517
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PROGRESS OF VARIOUS E-FICIENCY IMPROVEMENT MEASURES UNDERTAKEN

As per the directives and gulde-es specfied by Gne Sen'ble Commission towards effc'endy
miptovement, the Pesitiorer has made concerted efforts to wyorove Its cpstelions and s
gompitied to Anplerent @ number of technical and sommercisl measures in s cirection = Y
2075 28 fcurren; year! and FY 28°6-27 {ersulig yeao) The ehjeciive of efficicacy “provement
orogra nime wol.g be o ansure a retapie cistioution sysiem and enhanee tte guality of supply to
consurer as weil as 1o reducs techniva! & commercial osses of the Petitiones. The inltintives
undertakan are:

SYSTEM IMMMCVEMENT "NITIATIVES

Th Initatives urdersaken gy the petiticne Tor systemy Improverent & collection ofeieney
‘raroverient rvolve foliewing acbvidies:

3.1 ENHANCEMENT OF CATACITY OF SXISTING 33KV SUBSTATIONS

iz

© some gric substations, wxisting power transormers are of esser canerity and loaded beyond
thelr miings Lence 'tis reosired 1o sugeren! these Power Transfonmers so that leadig can be
redatnd, Augrisnistion wil ben im
z.  Reliabie Sopply.
L. Fraventon oF fiequest falures,
v Reduction ot ovenaading in 11KV Jae.

G Dows tmernudlction
& Caterngoihe Load growl.,

CONSTRUCTION OF NEW 34KV SURSTATIONS

i erder 13- maet bui lead requirement & continuous norease > lbad demanc in ver 'rler srea
new substations are conmissioned. The voltzge b tapped 7t 334V [evel ard s siepped down o
11:V with the use of powe~ tianstor ners, Fram sower tisnsirer, a imber of 12k feaders are
fwhen, dependig unon the cauacty of the tansformer. On Comovss'oning of new kv
seosetion 2t soitEnle lucaton, the .eagth of t=o ' 1V feede: i reduced a-d the retwork is
optmally loaatdee.
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33 ADZOITION OF NCW THANSEORMERS

Az hose grid supstations where existing pewer UensTormer are loaded beya-d thair capacity ant
such transfornars annct be upgrated 20 Migher casacicy, hurce t s 7egulved to install new
sower fiansirmer 1o share the Woad ang refieve toe oddec transforners. Adaltion of new
iranstozmer &2 vejous §r< substetiors will reduce over ‘sadng st the substation & conseciantly
pprove the systom mehizbil ly,

Capacity enhancemert 97 Bistrbution substation ard strempihesing the distroction
svstem to bk cormpatdleta lead growte.

Discibution Autgmation: i s eovisagen thet 33kVand LKV feede's snaf be automated
Nroug' distrlkution SCADA sysiery in phases (0 ponitor aJlomatzally tae opersiion of
feetdors forover loading o fegders, i-laning e,

Joplacemet af old vonducios.
teslacemie of dareagnd poles.

Rura; -eeder Soparstinn: Petitioner hes undertaxer 1ural feeder separation program ¢
ens.ro scheduled vonpy i Sha sprieicturs sector,

35  COMMERCIAL PROCESS IMPROVEMENT

2

For propar scccunting or enerey & wduciag changes af the's, double wotering syster s
being iniplerr ented &is yielting encouraging resuls.

Tor speedy redressal 9% consumer grisvanees, call cenire has oeen astabi’shed ard Conira!
roos heve beansaelicg.

in @l teft prone aress overheas corauctor afe being ap.aced with ABT (Asital Buached
Cuntdanoch. this has elaed fn e sadaction of [15e lesses ard hresk-downs a7d has
resulted ' pettar gue. iy of suppry Rconsumer setisfaction,

Provisicn v” pericdlc checking o all static und irivector meters installed in high vaide
CONSUMATS TITETisas.

Special drive to check the cases ™ tne{/uneithorizes use oF mieiiidy/cheeding of eicess.
‘watl being warsied oot in diffgrens distfibulior divisions by officers ot the “etitioner.

Spel tearn of “esdquarier Enginesrs snd Vighance tearrs comanising of Petitionot’s
oflears and Yo' 'te parscnnel’s Yave been formed 19 eack eicle, With thess téams suror’se
-a'ds are condusiod to dirgct Sheft of exergy/Kativa coanecions. A Saepshiot of such drive
carried 02 by the \goance Tegm is presenied in table oplow:

’ B
-’P.Jt‘* g ;{'\ﬂ\ ”F:\:h._k-
F.lf_ﬂ ':-._._'\\ﬂ: i \q- ¥
LR a1 P .
I; 'L .l;. -
Y
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3.6

g. Special camps are organized to coilect revenue from the consumers to solve their
problems on the spot.

h. Regularization of illegai connections and ledgerisation of unledgerised connections is
being monitored to arrest revenue loss.

i, NA/NR/IDF/ADF meters are being monitored and defective meters are being changed.
Timely efforts are being made to install meters on all distribution transformers.

j-  Works of hand held billing, disconnection and reconnection works are being done with the

help of external agencies. The system coverage has improved with the implementation of
hand held metering /billing devices.

k. Further petitioner is planning to use various Information Technoiogy (IT) initiatives to
drive operational efficiency improvement. Web based billing /payment is one of the
initiatives. In this facility consumer can log on the designated web site of the service
provider and by punching a key word provided in the bill consumer can view their
complete bill and payment can be made accordingly.

DEDICATED 24X7 CALL CENTRE

A centralized call centre has been launched to improve customer services, increase staff efficiency
and provide a single-window ciearance mechanism for all customer complaints. The call centre is

designed to address consumer complaints regarding power outages, wrong billing, payments,
metering, etc.

The redressal time frame for different complaints categories range from four hours to 15 days,
and unaddressed complaints are forwarded to every subsequent higher officials till being
addressed. The software also generates MIS reports of the lodged and solved complaints as well
as officer-wise defaulter lists, which are monitored at the highest level. This system is also
integrated with SMS facilities for consumers/officers at the time of registration as well as
redressal.

30
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INVESTMENT PLAN DETAILS

arpe Invesonents have been zlanted ln ordsr to reduce TED losses a7d to maintain retable
supaly. m past the desireg resuts coud not be obtaired tue 7o sovere fuac constralts. Te
schiove *he des!red oieolive an agrzessive ‘~vestment plen has been envisegee. White '~ mast of
the schiawmes the oiectve i 1 strengthen/uo grade the distribution yystém, some scaeme wil
also hielp in reduc o AT&L joses, the £ oenefis o the cepltal expsnd sure frouired 3 ressect
the rediclion oF AT&C losses w'' however accrue over a perod of next tew years. The cropasad

experditure pian has beeqaimed with Tallowing oljecsive:

s Steenglrenttpend refooshment of system to Imptave the randd’ 'ty of soppiy.

& Urderiaring systam ngroviment to meet (e demasd growel,

w ko edocing e disiribation Iosses,

e Lary am-aﬁtan__aﬁ:m and otner insroverestwark to enhance customer sevice
B

Underiase investme 10 @ter sodisl need such as eecinification o4 lefi over area o
vitlipes,
e Lzrvoul pedomon deposit work

“he various schemes unde- wihich the canhai expe ditye progrars are ervisaped are detalied
Eelow:

R-APURP

WInistry of Powes, Covt. of 'nilla, hias lavnched the testructiumed Accelerated Power Sovelnpmend
and Reforms Miogrmmme (RAPDRP) in Lo X1 Five yesr #lan. Power Finance SorpoTation Liited
'Pie) hes been desigrated by Goi as the Nodal Agenty fer the grogramme. *e progiamme spzns
Frean data acnqui=tior at dstribution fave! 1) mevitoring of -asuits of steos tuken 1o provide an 1
hackbone and strepg'henag of the clecticy Distripution system acress tie CouCry uncer The
arograrymie. Tho asjsceve of the progumrme Is rediciion of ATEC losses to the extent of 15% in
priect areas.

The praject wnda* the scheme shall be teken up in Twa patts. FarkA shall Ticlude the project 'er
essahlishment ¢f bese line deta ana ©' appiication for enegy accourting /scitlny ard IT based
cariqmer sefvion contre, PartR ehell inclvde sepuiar distibution strengrhening pro’ects. The
activities eovered under ezen pert are asellows:

Part A 0F the schore assentny covers-the zpplication of information Sco~ e agy 0 distribution
clilitles acress the eowntsy. the stheme shall Invelve frplementotion of 7| mediles for data
ponulsition, new cennedlonsfdisconcedtion, eperpy sorount g & audt, Bveroading ard
unbafancing of Bistridution  Transonuer  newwors aralysis  mansperient,  Maintesanee
mersgement, Asset matagenent, Mi5, moterng, oling collestion efe. Tre programme glso

T
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4.2

4.3

encempasses implementation of SCADA/DMS, GIS based Consumer Indexing & Asset mapping etc.
This entire exercise is being aimed to establish Base line Data collection system for the distribution
utilities through which they would be able to capture AT&C losses in a precise manner without
manual intervention and also to plan & implement corrective measures in Part B

Part-B8 of the scheme covers system strengthening, improvement and augmentation of
distribution system. This shall involve:-

e ldentification of high loss areas

e Preparation of investment plans for identified areas
¢ Implementation of plan

¢ Monitoring of Losses

RURAL ELECTRIFICATION PROGRAMME (RGGVY)

Rural Electrification Program- RGGVY contemplates electrification of villages and strengthening
the existing network in the rural areas to achieve universal access to electricity for all households.
Under this scheme following work is performed:

# Electrification of un-electrified hamlets

e Strengthening of Distribution system under RGGVY for providing electricity to all BPL
household

e Electrification of villages electrified as per CEA

» Conversion of villages/hamlets electrified from LT mains to HVDS

s Providing electricity to all rural households including free connection to BPL houszholds
e Strengthening of Rural electricity Distribution backbone

s Electrification of remote villages (Stand alone)

Under RGGVY, program central government provides a grant of 90% of the project cost for each
scheme of village electrification and the balance 10% of the fund is provided by the State
Government. However, the GoUP provides entire fund required for schemes under the RGGVY
programme in the form of equity to the DisCom.

ENERGISATION OF PRIVATE TUBE WELLS (PTW)

To cope up with the growing demand of agriculture in the State, electrification of private tube
wells has always been of much importance. The GoUP provides support for this scheme. Under

this scheme GoUP allots area wise targets for energisation of PTW & accordingly allocates fund for
this purpose.

A 32
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4.4

4.5

4.6

4.7

OTHER SCHEMES

A large part of the distribution network is very old and needs major overhauling or replacement.
Petitioner has identified some major assets that are in dire need of replacement. Major items
covered under the requirement of replacement are poles, overhead conductors, wires, and
switchgears. This is important for reducing losses and in reduction of occurrence of accidents

Apart from replacement of the old and dilapidated assets there are ongoing requirement of
network and infrastructure augmentation to cater to the load growth occurring due to regular
increase in load in existing set-up as well as due to large-scale electrification of rural areas. Also,
there is a significant requirement of improving the systems and processes of the distribution
business of the petitioner to achieve better efficiency of operations, e.g. billing accuracy and
procedure, material and financial management etc. Therefore the petitioner has also planned to
invest significantly in IT systems for achieving such objectives.

AUGMENTATION OF DISTRIBUTION NETWORK

For any distribution system it is important to augment the network on a continual basis to cater to
the load growth and achieving optimal operating efficiency of the distribution equipment. With
the increasing demand of power and to balance the load distribution, sub-stations are being
identified where capacity enhancement is required. Strengthening of LV/HV distribution network
is being undertaken with the objective of providing reliable power, reduced load shedding and
reducing down time.

METERING OF CONSUMERS

Large number of meters are required for providing new connections as well as for replacement of
defective meters for effective energy accounting. At present large section of the consumers are
not correctly metered due to defective metering. This needs immediate replacement. Presently
the Petitioner is releasing all the new connections with meters. In addition to investment on
replacement and installation of meters, investment in respect of installation of 3-phase meters
and investment in respect of double metering of high value consumers is being undertaken in the
current year and is also projected in the ensuing year.

INSTALLATICN OF AERIAL BUNCHED CONDUCTORS

Unauthorized consumption of electricity is the most important area of concern for the petitioner.
The major component of losses in distribution is commercial losses, which is primarily due to
theft. In order to reduce the same the existing over head lines are envisaged to be replaced by
Arial Bunched Conductors (ABC) which is less prone to theft.
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48 CONSUMER DEPDST WORKS

-

The quectum of funes towards the ceposit wurk to be carried ‘s degeadent on the mguest of (e
conSUMErs, Such raquess o7 execition of depostt work are expecied fror vancus Government
Jepartment and privaies entities.

4.9 CAVITALINVESTMENY PLAN SOR FY 2615:16 AND 2016-17

The aslimates in resect ¢F cupital experdiure seing undertaken in =Y 201546 and 7Y 20161/
are summanized in thie table below

Table A2 Capital Expendliturs 'n 5¥ 202526 [Rx Crore)
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Table 4-2: Jroposed Capital Lxpenditure in =¥ 20%6-17 [Ks Crore)
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COMBPUANCE OF HON'BIF COMIMISSION'S DIRECTIVES
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Annual Revenue Requirement Petition of PUVVNL for FY 2016-17 and True-Up for FY 2013-14

6.1 METHODOLOGY NOTE FOR LOAD FORECAST

6.1.1

OVERVIEW

Sales and Load Forecasting involves firstly, building robust and accurate sales forecast and load
forecast models that are able to predict energy sales within reasonable margins of error and
secondiy, application of the models so prepared to provide long term forecast of energy sales to

various consumer sub categories (based on tariffs applied) and the total energy requirement to
meet the demand.

6.1.2

METHCDOLOGY

The following methodology was followed for Sales and Load Forecasting:

a.

Consumer category wise commercial data of each discom comprising Number of consumers/
Connected load (kW)/ Energy sales (billed energy): kWh, split between rurai/urban
consumers was tabulated for the years 2001-02 to 2009-10.

Similar data for each consumer sub-category was tabulated for the years 2010-11 to 2014-15.

3 years’ {2012-13 to 2014-15) compounded annual growth rate {CAGR) was determined for
the following parameters consumer sub-category wise:

e Number of consumers
¢ Connected load: kW
e Energy sales (billed energy): kWh

CAGR for each of three major commercial parameters for 3/5/7/10 years was determined
consumer category-wise.

Running hour factor: Load shedding affects different consumer categories differently. its

effect was taken into account through a factor of present running hour supply and projected
hour supply.

However, no adjustment on account of load shedding was made in case of the following:
a) Following consumer categories:

. Industrial

° Agricultural (assuming that the water output of agricultural pump sets in the
limited hours of supply is enough for meeting the irrigation requirements)

. Railway traction

The Energy Billed was calculated by applying the factor to the remaining consumer categories in
all areas. This was done step-wise as follows:

b} Projecting the running hours supply;

P e
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i. Sales Forecasting: HV Consumers — Sub-category-wi'se

a)

b)

c)

Connected Load:

Forecasted value of connected load for a given sub-category for a given year was
determined by applying the 3 years’ CAGR of connected load calculated for the particular
consumer sub-category, taking 2014-15 as the base year. Wherever the 3 years’ CAGR
appeared unreasonably high or low, the figure from amongst CAGR of connected load for
a given consumer category calculated for 5/7/10 years that seemed most reasonable, was
adopted as the CAGR to be used for forecasting. This value of CAGR was applied to all sub-
categories comprising a given consumer category.

Number of consumers:

Forecasted number of consumers corresponding to the forecasted value of connected
load for a consumer sub-category in a given year was determined by dividing connected
load by the value of connected load per consumer calculated of the preceding year.

Energy sales:
e Year wise and sub-category wise energy sales forecasts were obtained by

multiplying the forecasted value of connected load by the highest ratio of energy
sales per kW connected load of the last three years.

e Year wise and sub-category wise energy sales forecasts were obtained by
multiplying the fi T ~sales MU by the running hour factors.

e Year wise and sub-category wise energy sales forecasts were obtained by
multiplying the forecasted value of sales MU by the DMS factors.

6.1.3 CONSUMER SUB-CATEGORY WISE PROJECTIONS

Projections for Nos of Consumer sub-category wise for the two years were provided for each

discom.

6.1.4 CONNECTED LOAD SUB-CATEGORY WISE PROIECTIONS

Projections for Connected Load sub-category wise for the two years were provided for each

discom.

6.1.5 SALES SUB-CATEGORY WISE PROJECTIONS

Projections for Sales sub-category wise for the two years were provided for each discom.

6.1.6 PROIECTIONS FOR INPUT ENERGY

Following assumptions, based on experience, were made with regard to losses.

% Distribution Losses:

Approximate distribution loss figures in % for two years were assumed as given in the
following table:
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Table 64 Distribution \osses Tvajemary
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l";i:--_ 7 --.. g .__ = E: 11;_'.3;_ “ l_—-".'_l'n___ _-;_1;3,_-
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Talile 6 3: Frorgy Balance
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6.4 AJLING DETERMINANTS FOR 1Y 2015-286

The estimated category Wise blding déte mlcuns fe-te FY 20151605 placed Iy the table below,
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E5  PROIFCOED BULLING DETSRMINANTS FOR FY 201617

"he projected calegory-wise Liirg determinants in the FY 2016-3 7 is pucsd in the table below:
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SALES FORFCAST AND ENFRGY BALANCE

e actual Dismibution fossesie 7Y 20146-15 were 23.88%, The Yelitioner estimales (15 Bisininution

asses 2t 20193% for FY 2015-26 In the ensdine year 5Y 2006-1/, the fatitiorer has projecied a
Jistr'Sotion oes of 19.25%, The pet'toner Yas also subrytied a loss talesiney before The Hoabie
Corimeissinl Seing 6 line with the isss reduction freisetnry suggested by Ministry of Power
Governmer! of 'ndla. Thus considaqing the commicmests mades ov the Petitioner i the aioresaid
subnission. 2 his est'mated the sbove losses fur FY 2015-16 & Y 2016-LY as par ©s earlies
s hmission: mede befura 138 Hovble Copmmissien, alea iF I case the #ctua, josses for =Y 10704-15
are ower than the commitied losses as per the Tajec %y, the peitiones his estimates 4 2%
arucsior in the Distribut'on Losses gach year vver the actuzl lost level of 1Y 2014-25

dased on Lt aftememionen sa.os foreces: a0 loss 'avels, the pnergy dalence o7 5Y 200647 8
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Table 6-16: Cnergy Bafunce for ¥Y 300815, 2015 18 and 2016-17

l——Fe!"Eﬂlrchcne L NMC | wmzmiEs | A8si0e | MJRRT |
| Urelogses e | balar |
. Saies MU AA9333 | 9202338 | 2530108 J
| Disticutiontosses | % 2348% | 7083% Jf _1925% |

F./  ESTMATED REVENUL ASSPSSMENT FOR FY 201526
The table helow presonss the projesod rovenue assessment ™ 'Y 281516 basod on UPERT T
order dzted st Octoaer 2004 and 18h June 2015,
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68 PRU.SCTTED REVENUE ASSFSSMENT FOR ¥Y 2016-17
The table below nresents Lie projecien revenve assessment Sor FY 201617 on current fariff based
on LPERC Tar 4 Oeder fur FY 2005 26 doted 28th June 2015,
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ARR FOR WHEELING & RETAIL SUPPLY BUSINESS

fhée Loa'bie Lommissicn hes lssued Sitrhudos Tasd Aegulations, which -pguls thet the
Distributior licersee shall fle Aggrogate 2evenue Requirensent (ARR) compiete In 2l respect
Agng wih reguisite fees gs presaines oy the Commission. The AR Patition shll cortalr coteils
of estimated experditcre ant expestec revenue that it riay recover I the ersubig financisl year
al the prevelling Fele of teri®. Furtzer the Bisrbution VarAY iegstions raguirs (a1 ARR shall
soparatey ndicate Apgregate Rovenue Reguireriert (ARR) fer Whiee ing & Retail Sopply Sunctior
embedded '~ the dist=bution function. T such tine conpiete segregation of sccounts betwesn
Wheeling and Tetsil Supply Business takes placs, ARR proposa s for Wrndeing and Retal, Suppy
Fusiness shall ba sropeqed hased on an allecation stotorre™t to the best hodgment of the
diskributian licersee. The Hon'lile Comemission i Distrbution Tarlf? Regulations bas bruadly
lassified wst oy med by “he licensee as controauble & yacontrouabie costs. Uncantrolied’e cost
intlude Tus! ensl, indrease 1 cou! fue 1o changey in interest rate, increase of cost due to Inlaticn,
taxes & cess, vanistion of power purchase unit costs eic. ~he ¢V 20G7-D8 Tariff Order s the first
Drde= issued by the How'cle Somwission in secordsnce with e Disteoutinn tanf? Reguiations: in
this Tasiff Drder, thae ter'ble Corvmiss'on used alotation meliedelopy tor sigregation of
Wheeling & Retall Supply bosingss Sunciion of ARR, The Petitioner has adopted the same
methocolngy for derving whoeling chamges, as the compaie segregation o accodnts betwoen
Wraeling and Retail Suppwy dusiress ras not yet bewn conletec.

COMPCNENTS UF ANNUAL HAVENUT RECLJREMENT

Digtibulon Tard Regulations sreserine thet annoel exocaciiuee of a distibutien lcensee
comvanses of the [ owing compoaents:

. Power Forchase Cost

b. rarsmibsson O

£ Operation & Meintenance Expensa (Frslavea Costs ARG Exponses & R&M Fxonnses!
d. Depedistion

g Irderest B Finencing Gosts

f. Badaxd Doubtful Debts

g Remurn on ukly

h. Texis on'nearnia

Etrecexpanss

Cont:ibution to Certingency Reserve

The Zetitloner > the cuirest petition ks filing the ARR for &Y 2016-27 [nr the kind uziprova’ by the
He~'ble Commission, In est mating the ARR, the ma'n oEjvctive of the Pedtioner is To mduse or at
lggst conta™ the efpenses o the oxient possidle therehy reducing the cost burden on the
consumers: The Hon'ble Commission issuet toe true up eicer Tor 1Y 2012-13 and ARR & 2r'fT
arder for FY 2015 16 un 18 June 2015 in which - adopted A aarmative approach tlowards capwl
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Investrent and other aspects, The current ARR Petition is 2eing flea by tre Peutiores I skrict
somplierze with te Ystributan YartT Regdatons and 'n line with the oh'losopiies estabiishon
by t=e Hon'ble Commissien (= 58 previpus trueup and ARR orders,

Te Puebit'oner s meking concerted offorts to | mptove the aiality of scpay srd custorer service
syel. The Petiticror Ras made eabarate pan for ceptal nvestment, o splle of 2he Petitioner’s
eifort s coniel expenses fhe (ota) Revenue Seqiirament es risen matn'y due To unconiralizale
Factor such 35 power purchase cost. The Petitioner would like o Bighlight that all the revenue
realized has heen utfiized tn ynuking power purchase tost,

ihe detailed Eneysis & osdmaie of al! *he e'ements cFARR for FY 2026-37 have hee presented (a
the suuseguent sactions with appinpriate sxpaneione, The vost elements of ARR have besn
estincated based o ¥ urovisiana ur-audited acooursts of FY 2054-15 and expenses availaale 1l
date *or tha ¥ JT1H15,

ine dstrioction wat Aeguatiens suggest 'or loreilenen of an escalalion mdex linked witn
agpropraw Pd'ses/rates ke Corsemer Price ‘ndex (C81) and Winlesale #ric ndex (W*) as
netfisd py Central Government o diffesend vears. As per the Distrioutior Tarf Reguatans for
desermination of Ope-ation & Masterance expenses [whica comorises ¢f amployee oust
ar!_m_::*.f:_s!raﬂﬁ ard guneral [ARG) experses and repsl® and ma vterznce {(REM} exparsas) for tie
vears Loder cors deration, tHe ORM expenses of the bise yeas shail be escaiated at infation rates
ratified by the Canral Government for gifferent years. The inflation rate fer above purause shsl|
be itz weighted average of Wholesale Price Index 2nd Consinper Price Index intne rutio of 60:410.
Thorefore .t is ‘mparativi to Frst seleuiate an Esca:etion indux based on the gu'delines provided in
1he Distribucon Tari™ Reguledions.

ESUALATION INDPX [ INFLAT N RATE

“he Jistribulion Teriff Repulat'ons ‘ssied by Hon'tie Commission provites that expenses cf (e
Sase vear shail be ocscaleted at Wfalisr/Fuz'stion e rotfied by Central Government fos
differont vears, T Infiation sste for s putpose shal! he wni;g:'tmi. average of Whelesaie Prica
Index and Consumer Frice index in the ratio of 60:40. Theretore for the piraose of This AZR, the
Petitionar nas usad N5 rxethodolegy in 2r-ving ot Escaat’on Inde/!niatos Rate of £.01% in 7Y
J035-16 ane G.82% in Y. 200612 %% Eezslation / Infledian index Fas beon used by estimedon of
various corponeris of ARR. Tre calcu'ziion of Sscalat’on/ Inflation ‘ndex is given in Dllowing
tznle:

rfiztion &ate=U.6%Inflation basec on WL+ DA eliaton bused en TR
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Tablu 7-1; Escalation ndux for iY 200516

| Aprii s g | s | a3 | o |
Wy 17 | 4w | ok | aa | don | 64 |
woe P00 s [ e 246 | 196 28 |
Ly | 476 185 235 25 | e | 29 N
lAugust I 378 | 186 | uz | 253 | wm | a3
|'i::p‘e'nhar a1 a5 I s | a3 | e | 2w 1
L N T LT
‘lauemh»- 182 183 | 23 | w83 706 20

Uetember | 180 v | 253 W05 L
lpnvary | < 1 ayp | o3 . 254 %2 s |
| ey 180 . A6 | 238 253 T A
(Mach | im0 | Ars | 238 54 i 0 207 |
e
Hike I Caleulatlon of infiaticr » ndex [COV-A0%, WP -S0K) i,
| Welgnisd Ay :rp- af inflation | 4,01%

WOl P feindustry rgan TR fbpirhurer 0 ik i Treb.htnl

Table 7-2: Escalation Index for 5Y 2016-27

| Apr | ep | et | 16 | 208 | /A2 | 756 ;183 | 208 | 208 |
May i | 133_‘[ 1/8 © 28 | 264 | 358 .04 | 207 | 210,

t.-_gﬂ?_ a1 s 5759 | A0 | 246 | 761 T'-ﬂ 208 | 22 |

|y i 29e } A8 i 178 | 735 ‘

Augis, | 1/@ | ame | a7z | 237

Sepigmber | 181 | 18% 268

| October | =gy | 388 | g

[Movember | %o | 381 [ | 543 [ 3

ovcembe- | 180 | 178 R

| fzredny W 7 I N )

|Febeuary™ 1 Am0 1 4/E | 238 | o g ¥ )

[vorh | 180 1 s G 230 | asc | 1A | e | = 3

| Bwerage 378§ & | 37y | 936 | 251 | zE\ 201 | sme | g

e = ; ‘Nr.ﬂ}:kdﬁwmghufrrﬂnhﬂ R | BASK |
Wikhetps//caidistryrein Cohatn:f fiebout bureas o ind tak. =tm’
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72 POWER PURCHASE COSTS

The Distributinn Tar'ff Reguletinis srovices that the distebiticn icensee shali auve Rexibilty o°
srocuring powes Ferm any source in the counfry. Howeves it shaili pracuse power on st oost
biasis a7d as per meril ortie 37inciple. A two-tartTanff struciure shall be adopted forail long term
contracts to fauiae mert nrde’ dispalch Tre east ¢ erergy aviliavie Tore Slate Guneratiog
SStions she | Se assessed 3s per tarits aguroved Sy the Commission and that of ehergy from
cental sector stadins shall he taxes uv per Wiffs approved Sy Herble ‘Crntra) blettriciy
keguletary Commiaeon. The cost of ene gy from ather saiirces shad b dssessoed as per the powe -
5 rihuse/bark =pliceding agreements ard tariffs anprovec by the log'hle teonristion. The rost
of power pusiise from scependent Power Produsers (IB74) witis the Siate shail be as per the
sriffs ceteriited In accordance with UPERC [Teras ano Conditions ot Gemevation Tsoft)
Regulatiens. 5 arly the cost of powsr urchise Fum 1775 outside e State shell be as ver the
tarifs ard power p.rstase sgreement approved oy tie Hon'ole Commission. Accordingly, the
Pesitioner has estimatad power purchese cost for 1Y 202548 and 'Y 701617 pased on ubove
puiding fuciors providen © the regulotions. Some. key. assimpliens consdered in foracasting
power aurchase units & costs re given ptow.

Actuzi power purchase costand onics of Y 2023-14

Provisional power plirchare cost and Lrits for °Y 200415

Trend shsarved in the pivicys and current yEar,

trepact of ioss resuction inftiatives.

Estmated mowt! 0 sales,

« Shaqect exaeued caparity avaitable rom vario:s generators to the uPPCL/DECaT

5 =2 & @ =

cor the ensiing year, (oe Petiiarer ras orojscted appregate 1RO losses of 74.70% (21 genertion
wng} for overell SPPEL leve , wiich 55 reduction in sacimerciul s wel' as technical ‘osses. The
reduction in these ‘usses will be schieved oy brirging the unastharized use of 2.acric’ty 'nis the
Eliing net and acturdtely eesudng the consurpiion of eledricily as well'as recuction n
tuc~"cal lossisy by replicing [iist g adoquite capacily cquinmenis;

Jlseibdtion Brensees are sirahiusing pewer fremy URPPEL, at the rate of bulk supny tznfi decloed
kv tne ;iuﬁ'h;a Comssion whisrs as UPPCL arocuras power frurm varous g:.aﬂemfr; ot e 4 [+ b S8 2
cetal as weil ns state generating stodons on behaf of distribution compaities. JPPCLS eumontly
taki=g steps to ersure that it purruses are oplimied with respact to-murdt erder dipaten 3nd
avoid whschadiled Interchamge (1) based on Trecuency deviztions from e oressribec: send.
PLrcaases are currenit Y being opt' miced ona *short-tete” dav- to day &ndd housta-holt basis, The
currert Dower prasarement i en s hastd enan exercise of meril oreef cipeich ave profuk, istie
eneiysis contucted on ToRERY basls

Survnany of encrgy betatces projected and co aponeing purctiaser power details ‘or 5 2015 16
and ¥ 2076-1/ are shown in the tahicy dejow:
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A delziled Sower Procuramens 2lanianc "mrar't arder” disaztch are provided ¢ ‘Auseadiv 17,

Tahie 7-3: Details of Pawer Trocu =eroent Cost for FY 201516
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Tuble 7-2; Detalis of Power Procuremant Cost for FY 202617
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As can be saen o Saple abowe ouwer purehise tost 18 prnfecta to be 85 49,84843 com i FY
L6217, The nwr-state tranrsinission crargas (AGCL) are envisaged to be Rs. 7,950,940 crore,
Thus, 1he tota’ pawer procy -uiment cost including RGO cnarges are srojectse o be Rs, 52,868 07
crufeat over=h UROCL [eve

Yownr Procurament Cost fram YPPCL ny Dulom:

The Mslribution fen® depcations stale tat the fotal power vurnasse cost [or distribution
Veensea’s mquirerient sha'l be vsimated on the basls of me:it order oringipie. Frasetly LIRCE 15
carrying odt the Tuncicn oFf power procuremont far Solk supply fo DisComs. UPBET purchases
sower from varous generators 1o, cenita’ & state gecamiing stot'ons, (79, sie and supp.ies o
varisus DisComs of the state at the bulk sunnly rate notfied By the Yen'cle Commission as GOJP
Yas yei ot allogatad indivicus, PPAS to StEie Uistioms. Asa resu't cos of power puréilese for the
dist-ibulion wompenes fromy LPACL woula Be unlform (holk supoly 18781 - 351) Henco 86T hes
seen aetenrined unter the orine’ple that 8! DComs woud hiave paid the same aversge pice in
VY 2006-17, Te derivatie of the buk sipely tar® is depictes in the tabis belew:

rible 7-5; nmrpnuﬁunnfmu.ik&wr'y Tariit

P chases Reguired &n.fazﬁ ”“"I&M (i} A e ___g:c;:&:.m, 1 325,627.07 )
| Peridtwry Loss {tp o “ter connestan Point) (%) il L65% L)
Energy Avavable & Stesw peciohery for “masmisson (ML) | CoAT(OR) | 30845220 | W3,53418 |
126 -Stete Transmission jesses W N IE/% 367% |
Ernemy Input into Tranemission.t isuribution Inte face (Vic) E<C* f1-D) 104,£93.49 1 199,019./4
| Power Purchase Lost (Rs. Crore] - F_ L aTaoaB: | 4884833 |
PEC. mpmrmwunmrsesm Crumel .8 G .| e 2,999.9C
Tois) Pawer droc-erens Cost (1. Core) Hb1G | #4055.78 | 5284603 |
e Supply Y2 (Rs Uiz L fepas | A2 | 4

Cossideting e durementioned puk 1uppy 130T the power purchicss cost o e Pertansr Is
anmputed as per ha tabie oelow:

Talle Hi. Prajht:md "*omr Furchmm:u 'ar thn 'I'i."lﬁ F#ﬁﬂ _

| Energy 54 Sdles {*\Au; o

| fstribatian  asy (%) Lo w3 | T me l

% i e O T AT i ;

Mistrieution boss {MU) T . Bﬁ'i'l | EREn.63 l &R AT 4
leuwn Purchase tequied (ML) | asat | 2remam | 3gameEt

ik Pﬂm“umﬂaﬁe H&'I'F"RIJKWh]. .[___f AL A _-_J

[ Power Purcase Cost (RsCrore) | FooaE/iD | 2175009 | 138526 |
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fe's humby prayed that che Petitione reay he allowee an ioterna! 2c vstment on scoouat of the
powes purchase expense and sopon’onmert of the OBM axpenses and interest ant finance
champes incusred by JEC. {being the Iradscy and helning comsany of the sizie disttibiticn
empanios incading the Pestiorar) at the your-snd sueh o full cost recovery is aliowed o
UPPCL without imnosiag 2=y Imbeet on the ARR apu-oved ay the Hoe'lile Corvmissicr,

TRANSMISS/ON CHARGES

The Interstate cansmission charges payadle by the UPPCL to PGCY. hias been nojacind o be s,
3,000 crome i the snsuing yosr. Tae PGLIL charpes corsecuent Yo Fier-state rarsmiss'or is being
levied or energy sooured tHm NTRC, NPC, NOES, SVRIL, Tobrl, TALA and others. These shasges
have beer imcorporated in Power Procurement Cost. The setidorer submits that while
cons:dering powet ot omest to meet the State's ruguireinsnt, [osses exintnal W tis system Lo,
'n the Norihen Region PRCIL sysiem need o be accourted o7 e availzbility of powey for tos
Pazitioner ik, 23 LPPCL systepy bpumdury] frum these sources gets recuced to the extent of tresy
lesses apd the Pedtoner has zecordingly incorporzted them while drawing 4 the energy balance
e et ordie; disgatch fer sngeting the State requiremiznt

Tha ntra state Yrensinission chirges ToT corret year and ersying year payeble by Petitioner are
on she basis of sl entpy reveives & wniform shiries are to be pad by 3l the Disirnation
Hotnsees popirtonde to the onergy celiverce %0 them. The Trensmiss'on iicenses 5 alsy
pertorning the function of SLIL as such S.0C cost s e:nbedded in the tansoissiun chiakges. (he
projections of fransteismon ehargts fave been traced *rom tha ARR/ f2r fF Pedton Fled ay UM
Power “mnswission Cerporation ot {UPPICY) for thi P 200617 filen before the (lon'sle
(pmn.ssior.

Insueh PeliZion U2, Power Transnission Corperation 1id has profesiec ansmies'on charge rate

of Rs, 0292 par kWh far 1Y 201627, Accorcingly Yeersee has estimeated e cist of Intra state

Transmission chargss tor ensciog year as we'l s farthe purreiy year in the tebles gven below.

Yable 7-4; Pajected Aransmission Churges

Fnergy Procured (M) A 283 | 3w
| rarsmisyos Tariffiasfows) | B 0a/3 | pase |
anevissazCostiRsCor)  Voom®il0]  smess | 60ss3 |

Tre patticrer submits Lhat the Bing In fespadt of Mtz stirte taneniss on charees (5 seing dand
on pasiage samy tadifil wethod i the Sime the Aliottsd Transirission Cipecity of Long Temm
\mansmisslon Sysiem Cuctomers (the Disidctiar LUcensees & Bulk Custemsdy) = not Rnzized.
Suitable steos in s ugard huvie beer initiated at the Pattioner’s exd o Snalze the allotied
transenssion cepecities #nd once [Uis dane thie miraesiale brensmission charges would be ciaimed

and pait linked with cont-eciec fransacission canzcity mither than on postage stamp ta0ff

———— e — —
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miechad, “he postape siemp tanf’ based Lilling. poses tne risk of Ljust exsichment ¢ the
vansmission vtlity 25 it s possible for it o recover Fixeadd LSS I mtrm;:f tni cosls sppreved by
‘the e Ele Commissitn 'n ics ARR ortler. In the \sterlr, ti she comtracted cap=c tes are finalized,
i is Bumbly prayed with the Hon'bie: Coreryssich, that an interra’ sdjustra bill way Sa ellowed
12 be raised withiz toe subsid'ary comoanies &t the yrar £, so that the tansnilssian SOy
FacoVErs orly Tt costs ard m0 unjst anichment is allowed 10 1 o account of postage stama
tariff riathod based irg,

74 OPLRATION R MAINTENANLE EXPENSES
Toerstnn, & Maintenahee expensos comprise of Zmpoves ks, Mdminisirative & Cenary!
(ABG} Txnenses and Tewcir & Makierance (38M) expenses. The Regulrticn 43 of the
istribution Tartt Roge ations Issucd by the Bon've Commission slipuiates;

"y The C&M expenses sumprise of emgloyer cost, repols & mainlenanct (RAM) cost ond
Geministrutive & geqens (ARG) cost. The O&M expenses for the Base verr shall be colcufuted on
the bosis of histoealfouditer costs and post trend disfag the preceding M yaars. Howevar, ony
atnoemal variotion during the preceding five years shicll be exciuded. For determination uf the
DEM expenses of the year under considerotion, the O B M sxpenses of the base year shull be
escoloted ot fnfionicn rates actified Gy the Central Government for different years. The. irflation
rute fur ghawe puspose shall be the weighted overuge nf Wholesale Prive index and Consitinr
Price index In vhe ratio of RGAU, Base year, for these regulations meons, the fist year of j6f
tetermination ander these regulotions

7 Where such date jou. the preceding five yours 1 not avaiizhle the Commission may ik (AN
mapensys for the buse year os cerigin perrentuge of e cupltal cost.

3 Incremental G&M expenses fnt the ensuing fironcial yenr skl be 2.5% of copital addition
dlring the current veor ORM zharges for the ensulng finandial year shall be sum of Incremental
O&M expenses co worked oui end Q&M charges of current veas esonloted on the basis of
progetérmined indices us indivated in regulerion 4.3 (11,7

“hie Hon’bie Commission in its previous mie-up Grders had cotérmined the OBM expenses o
the hase year and sibsenusntly in the order dated Olst Octeherlétn une 2015 in the Tatter of
determiralion of ARR anc Tari® for FY 20254956, had sliowed the ORM expenses strici yin toe
with the Discibution Ter# lepastions, considering escaiation indices anc D&M exponses on
new assets. The oy revisor expess were considered seperately and the base smployve
expenses were Increased 0 atoount for it crease due (o wage rovision.

JAY O&M FXPENSES ON ASDITION Y0 ASSETS DURING THE YEAR
Iy 2ddit'er to the Enployes expenses, ARG expunsee and R&M expensas described in the
succped’ng section, the Dislibutias Tert® luigy'siions provice Tor Inprerenta’ Q&M exponses o
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addikicr to Gross Fixec Assets (GFA) our g the year. Districutior Tariff deguiatians sipalties lnat

“Tncrementel O&M exgeases for the ensuing fncrciol year sholl be 2.5% of copital pdditien dusing
the current yeur, OBM expenses rur the ensving financiol yeer shall be sum of incrementol C&M
expenses so worked out gnd O&M exsemes of ecument yeor escoioted on the busis of
predetormined indices os indicaied in regulation £.3 (5).”

Corsider'ng the shove thi incremensa, OBM has been worked out 1 following talie. The same
sre allccated across the indivdud) elements of the C&M on the basis of contribution of cacn
eiement In ine grass D&M expenses excluding the noremanta, ORM expecses,

Teble 7-8: Aliocation of incremental OBM experses for FY 2016-17 (Rs Crars}

pivasec Assets o, g previous year 128165 274947
m:rctrmu’i RN Fxpenses = 32,04 s
3} rmployee Casts S 1 1620 (T . S o—

[ b} ARS Exponses Ata | 12 53 I
) BB expeves ST RO 1 B TPE . N
O&M CXPENSHS TDR FY 200627

fhe Petitignar Has comprtis the allowebie O&M cxnoases up W 7Y 200617 I ine forsguing
secgons. The allowable C&M expenses for 1Y 202517 hove been climed oy escalsiing the
companeal wise CEBM expenses for ¥Y 2013 24 oy using te yexvy Infation indices apsmved by
the Vo ble Comission up so B 2615-15 in ks Tanil Order 6ated 18t% juna 2015 ond at the fate
of 4.03% for FY 2016-" 7 as coryctesd ™ Sectivn thed 'Gscaiatian | nflilorn inaex siove.

T the dhowaoe CRM expunses for FY J016-17 gre vepictea in the atle beiow:

Tabie 7-9: Allowable OEM Experses for [Y 2086-17 {8 Crome)

Emﬂ c_w.:,,m e f Jl Lk “ ; { -

e e RETHPN S — e e— e e R it
| SromFployseCostsacdrovisars | T amerd T Tedles | e
Iwmn-g-vm' rmplovee cxoenses @ L Y6 ot l ] f :
| GHA alttiens of proca ing vaar e o, B :Iu.ﬂ.‘r ! Mj?? I
Grass Enmuepe Inpenses A5z 0 | BIaRE | NGSAL
e "-'gbwar experses caplta’red = 22826 st sAs1 !
| et Ereioyee Exavases 247,84 452.92 A%0.61 |
PRt T e Ll &
| A8Gwenses - i “:]L e
[ Gross ARG “epeses et o b masr | 135
i O e o R s e Tu= G
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i":..'nzn'a Emgioyee Sxperies 'L‘i:‘f

|

£
GEA andiiions of avcceding yesr = 8 L R = = y

| Gruss ABG Sxpanses i 2454 4537 166.44 —1
| ARG experises capliclize | Biza ag o 268 |

| mmmm - - 73.28 124, 8 may |

— e I

msrgm . oF 1
Roga'™ & Maintenance Bxperditue 36946 ! 37049 3k |
Feremanta Emp.oyes Exparses @ 2.5% of i i _

!_tf‘l' Aadditicrs of pretecdig yesr - L ! oy 12..51 ]
: Gruss Repair & Malntonance Eapotices. | 36946 e O .

i | i ]

et e : - s e | -

j.nlﬂlumupmﬁiﬂmm“nr S _ i !

| Repctation J h&f}_.,..u " $52.00 | 100851 |

The Petitione™ suhmits hat ircreese i dearness pey may be ~gher than the escamtien index
cetermine as per the oistripution Tartf Regations. M s hunbiv a-zyed (Bat apy veraton in
pEpIveS expenses due 3o [ncrease n deamess pay, may be consicersd by the Mar'bie
Comrissier, 21 the fime oF fus-up for the rdfevant vesr, 2nd based on spacfic submisslions by the
Peticdner i this regary,

7.6 CAPITAL EXPENDITUSE, CAPITAL FORMATION ASSUMMIIGN AND GROSS FIXED ASSET {GEA)

The détalls of the progosed capita' vestrpent for ¥ 20161/ are prav'ded In the table heiow:

Tahie 7-10: Exgital lovestment Plan Tor Y 2016-1/ (Rs Creve)

1 Aitgl Burich mnduunr P
; Construmish of Kew Z2/134V Wh-'l-‘tﬂﬂl’l 5fx

{ Coipaaly eribeticeens of 336V Scbstation A
Femovil of 11k sesicm from JWB?-W | I
Sichitation {av renstruction af 33ky Subitation) by
| Comzhruction of 33kV fitnk Mue{Ovarhedd fings &
| undoeandCabin) o 8w
Replacommsmt of oid & domagod 13KV cable with -
Pl ﬁ_@!{! W |
!._I;;rai]atmn of B3RV coptte! pannl, bresker & 01 |
| 8t 33kv Sub station 303 |
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Constracton ol LIV Uk nulOver head & ! | !
| ahdérgecnt wible) .33 i 486 I8
Replacamart of 01 & faiaged 12KV, cable with ' '
o el - __aas .t | 4592
 Guanding of 33 & ;.Lxu LUne 1.7 054 1B
Capacity ennancarent nf&mnuuun
Yiensforme = 1264 5A3 oMo
Atplaceinent of Jur'a Tai 175 | 7.55 1 7538 |
Rizplaciement of dﬁﬂg&‘.ﬂtﬂnr —" a4 2 B.73 ],
J'Ltgmcm af now pote Dotweer fong spad 236 -1 35341
 Sepieentof wopderomssars 047 020 i | 358 _i
| Cunstruciion of .a?J.f A ¥\ sutsstation: : 1415 607 Tt g L mnz3
Douale ietering of consumers o i | | 980
LreOWA ' o . - DR o |
;5010 130KYA - _ o0 1 83 200
100 v 500 kVA oz 1 &an. ~ 3 ey |
Above. supleva, T T o 304
| Repaizof 13KV 5 Swltzh et 3.20 137 AS7_|
" Constructior of Plinth of Diiribtrion }
Transtormar : 2.4 = 635 ] | L |
{ Fencing ot Cierdbuton Transtormer . b I 31|
| Systez Augeentaion of BrstTbutun Notwork 38834 16641 ]I 55475
1
i Power (tanstormes . 343 _!r QI8 _FL_ .51
isrbetion Twnsforrer = 1.74 & 074 248 |
| Single St Metor _ §30 2B . omn |
Thicu Bhase Muter _ 2758 539 | 1747
| REGVY (Phases | sserd. F  amay 1 Iiham
| R APDRP RartA S & 7 ! wm 565
LE{:_@:'EM‘ Fari B ) 159.42 62,32 | 2
| isagesl Work .y 000 por | sanun | A |
Yol _ | asepsn srzsh | amen | aestau

The projected civitu! expenditure & propassd to be funded in a debt ety mix of 20:30 which s
aiso In line with the Disvicution Tar® Repliatiens and estab'shed philosaghy of the Holke

Lo ssing:,

Tra gasumpticns dsed for projecting GrA and CWI ave as folows:

i —— e T e i — e S S — s
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o Theopeiting GeAand WP Tar FY 2005-16 Save beent taken as per the cosing figures from
arovis'ons aanuzl accounts o7 Y 720.6-25.

& 42% ttp ooening CWIP asd 40% cf Investirent rmade dur'g the year, expeases capitslized
& ntorest cepiializec [A0% of tota! invastreantt has heen assured 0 get apitsices
guting the yadr.

s |ywestmant theough “depasit work” hes hean wken ‘or taphal formsztion Howoever
deniezisl'on thareon nas pot dean chatgad to the ARR & line with the oclicy adopled oy
“on'tie Commission in its last Terf* Orders.

s The can’zl ‘neestinent for 1Y 201525 has boen pegged al s, 2,118.02 ciore ows of wh'en
works Cirough deposit works have been emvizaged at Rs, 323,70 erore.

v The Posltioner envissges 2 cepita Investrpent of Rs, 2,250 crore ik FY 2006-17 cut of wiich
works “houph depeslt wosrs fave been envisaged at Rs, 425 crore.

“ha capita’ investmon? pian (aet of depost works) has been prejected 2o be fondea T T
ratio of #4:30 {doot to equity),

Cendiéerirg the @'orementicnad sebridsiors, the cagiial fTonmation st tagita! work Im progress
V¥ 201516 2nd 720218-17 are presented below:

Tabie 7-15: Capitaivation ant WIP of Investment during FY 2015-16 and 2016-17 iRs {rare}

| Empleves Expenses u.,‘.‘lhnllbit.‘ . N 90 84,51
Lﬁ_&_ﬁ Frpanses Capialsation i (S __T AP | 248
! lnsar e P e - |

1 :n.c, T:,. Cagisaiisation ¢ Interest on long ] ¢ 17105 [ 196,37

| term loans . | B S el -
| Total investments | R ABACHDHE | SSURER | L/BL3M
| iarsfervec tp GFA {lowl Copltalsction) | GoF"80% | 274847 23zia |
I_—‘km*f_ WIF Sl I J | BR3¢ RAGBIZ :}

Notes: (7] Opeving Halences as per arovisivnal £ bi..r“ﬂ of Y A5
{2} Capicuzed expenses ave fom o, cost & ARG cost eoes
{3} Yrensfer from WP tu GPA-ACYK of aeginniag WIP + 40% of lota, ‘nvegment,
capltedized Interest, Capitalizes ercpioyae Cost, casialied ARG expunses,




Arnus] Revenue Koquireroent Petition of Pyl for £Y 2G1 617 gid trowulip for 7Y 201314

Table 7-44; Gross Fixed Assets tor FY200%-16 & FYZ056-17
fA Fpares RS Grared

L (neriag GFA R A | 738880 | S8
rfﬂﬁpl?_{i‘ﬁi i Ev_ﬂﬂ o :.3;_1 JHE VEAT " 3 214847 |  HILNA i
[ Cishg GFA___ o onw | hesm | wess |

1.7 FINANCING CF 1= CAMTAL INVESTMENT

The 2etitioner has consldered 3 normative gesr ng of 7030, Consldhering 1s eoproach, 705 of the
capital expenditure undertaken b ahy year has boen consioered o pe financed ™ -ougl: o and
bzlance 30% Has beur coriidered (o be financed frodgh ecuiiy tortriditons. Tae snrtion of
czpital expeaditare fingnced through consumer continution, cao'tal subsidies and wants has
beeén sepdraiea as e dapmoiation and itterest thereon would 2ot be crargad 4o (he
bercliclarias.

The emsunts receved as constner oot dhutisTs, capital scbsidles ana prants aret-aced from the
proy'soel actounts for 7Y 7014-15. ¢uther, the consumer contributions, cap'ta, subs'dies ant!
granss r P 2005418 and Z016-17 have been considerss 10 be in the sarme *siin to the lota
inveskmEnts; a8 roceives by it e Yy 20142,

The table below swwmsrizes “he armounts ¢onsidered towarcs consiene! contributons, rapital
granis and subisidos from Y 2044 45 o 2026-5F:

Teble #-13: Caxsumar Contributlon, Capital Grants & Sobsidios up to 221527 (Rs Crare)

Dpering Yzlance of Consumer ~ |
Comdractions, Grares and Subsidios | 1,106.86 UR.0/
towaas Cost o7 Capita’ Assils

!
i
1

Addidans cuting e year a7 WK | 32500 |
cEsmAmettiseon | 5186 1 2n.a2 f 27798
[ Gesing Biante 1 Zhon0i | “aores | aASAGT |

| nvesten: A 142338 | F,:.aa:n;«._i_z,zm.nai
| e — 4 St N
i - | 1 _‘qu
[Emjrm ar Contribution ] 0 L 3.7 1 32070 325,00 g
o . S iy = .
PR L
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—— e e N

Unvestraent funded by A e LSS i |
S ey " i Bl s .1,9;5.@‘
Jept frded | 70w | zsmess | s | 134780
{Tquiysucded | 30K | 113286 | 54520 | 57250 |

R

Thus, the Petitionsr submits 2hat ous of tre cap'ta! investnent of Bs. 2,250 crvre in Y 301617,
the gapital investnent tnroagh deposit worzs wouod bete tie fne of ®s, 325 ere, Se'ance R,
1,925 crore has been considered to he funded throuph debt and equity. Considering a debt equity
ratip of 72030, Rs. L34/.50 crore of 70% of the capital investirent is proposed @ be funded
throvgh debrand halante 20% oy veentis 15, 577 .50 crom inreugh eou ity

7.6 DEPRECIATION EXPENSE

Teguation 4.8 of the 2stnbotion Tadil Resulatioss provide for the basts of charging deprecintion.
The reevant excerpt is reproduced pelow:

*4 5 Depreciotion:

L. For thé purposes of teriff, depreciation shall be computed In the following munrer,
namet;

@ The valie base for the purpese of depreciation shall be the historical cost os
pravided in the Fixed Assets Register, exciuging consumer contribution on capiial
swisidy/orent wilired for cupitelization of the ossets......

6. Depraciotion shall be chargeable from the first yeor of eperativn. I cose of
operaticn of the asset for part of the yedr, depreciarion shall ke chargod on pro-

ruta basis,”

Thus Ure Distribution TerF Resulstions provide or allcwing -
s full yearaspreciation onthe opesing balance o7 GYA
e wrodate demecadon on e sdditions mada o (he OFA Baarce diring the reievonc
feancie: your

Faf tro ourpose of romauting the siowalle depregiation, the Petiioner hes consicarad the GFA
Gase #§ per povEiong. ectounts for £Y 2014 35 and Rave cubisenuont'y pdded tee yeastly
czpitazations fur 7Y 201516 enc 201617 consicered in the furegolag sactions. the Petitioner
nas cominned the depcecation uny on the ceprecable zxet base and hay excluded t5e non-
desriiable assats wuc aslacd, lend rights, e

-
1 i

:...'(r_l'
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Egrther, Annexere 3 @ the Distribution Yerll ReguleBons provides the aepreciation mate to be
chasgec on gch cigss of esset, Accondingly, the Patitoner has coomuted depreceton 2o a
welghted averzpe rafte of /.284%,

Corsidering 3% philosophy, the pross entitiement towards depreciution Bas tieen comnu’ed Jo be
Rs, 854.89 crore in Y2016 17 es denicien in the tatie beow:

Tahle 7-i5; Gross Allowable Depraciztion lor FY 202617 (Hs Cora)

i Jepreciztion R2te i A3 yBa% | U8A%
| Dpaniy GFA s h B i 15880 974837 |
| Acditionziio GFA QLringsheyeas | C 1218907 | 230248
| Badraciatior on Doz2ning GFA = . ;

B _ D{ATSIHGA/? 80, : 54,
LAddiions dicring beyear RSy R e

The Pétifoner Yas projecied the deareciztion on ssess cregted cul nf constimer fonoutions,
capita, grants and ssosidies for 1Y 2015-16 and 201617 '~ the same atic as pe- provisional
aecounts of ¥ 2014-15. The Pe3tioner has sduced the equivaient degretiation 2w idng 1o Rs.
22412 crore and RAS2IT.ER cwore In BY 200516 and 201647 respectvely I orespect o7
deprec.ution Or essets créated out of consumer cortsibutions, csoital grantsant subsidies,

vhig, the 2llowable deprecistion for 'Y 202677 has been oepictad in the table helow:

Tabiv 7-Y6: Net Allowable Depreriation for ¥Y Z016-17 Ry Crove!

[l
! acn. red out of the Consuner Contributionand 1 22112 | 27798
| GouP Scasidy ; | Al et T
| Met Alowain Depreciatinn N _I_ _&sBay L 57700 |

7.8 INTEREST ON LONG TERM L OANS

[

s peitersiec tni the Pefitoner nes considered & rormative ten{ approach with 2 geariag of
7030, o this appreach; /0% of the cagity exdonditure undertzker oany vear has boen
considersa o e Hnanced Sirough™ lpan and bpiance 30% nas been considered to be foded

. 1L
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1rrokgh equny contibutions. The potion of capite: expendiiuse financed Uvough consemer
cotds oul'ons, cspital subsicies and grants has been seps-cied gs 1te degpreciation zac Inge-est
therpan has sot been chargee 1o the benefciaries

Allowab e depreciztion for the year s been considered 2s normative lesn ~epayme~t. The
weig ted uverage rate of interest of overal ong term an porato for ©Y 2014-15 Ras been
ecorsideved for FY 2015-16 end 2016-1/, s it seems to be flr ane 4qitade. 1Re intarest
papilalization has sees consice™co at a “ate o7 23% whic i consistert wich the race consideres oy
the Hor'ble Commission in previows ta:i% orders,

Tre computations for nterest an iang tenm wan are cepiced beraw:

“able 7.27: Allowable ntersston Long Term Loans (o FY 232617 {Rs Crure}

| Cperiag.can it 1 229282 | 494313 573628
ik, | r

‘i.mr Md‘tb—*s{?l}%nﬂ*vewemi | D00 SaF v 4 i v M 1,34730 }
“less Ropayments | Jopreciation 2 0wable. | v | eeg | '
forthevees} RIS R s Bt <
Cloghg "pan Balanee il | z,u:az 5,750,206 654575

| Weighted Average Rate of mierest W% ¢ a38D% | 1340%
s R Nk W ot T aeL94 | 7a7i 5 gsa7s ]
_imfmt:apiuﬂm;aﬁ Rate '. __4.;3095 23.00% |  23.00% |
- cesst nterest Capinslieed L i5ug | oxags | 18637
LH‘,‘.,M‘“WEP . ) 34636 | S7LbS | 55747 |

710 ENANCE CHARGES

The Petlioner bas projected finanes charges towarms expenses such as guarsntee fees and bank
¢harges to the tine of s, 0.094 crore ang Rs. 0095 crore Ih =Y 2015-16 and 201817 resaestively,
Ike same hive boen compated by exzasaating the actual guarenise fees and bank chargos
Incirred in FY 2024715 25 por provistoral accounts by ns#r, tha ntEtion ‘neex. rurcher, the
Pétiticner hursbly provs Bt Rinay be allowed e ¢ alm discon 7L 1o consumers on sotuas durng
LU ng up dased on audtd avcon s,

7,21 NTEREST ON CONSUMER SECURTY DLPOSITS

i e of the Regutation 24.804) of the Sistribution Tariff Heg. ation, the jcensge has to pay
intiersst o 1he consumers ot hank rate or rore on thie tonsume” saEarity depasit, -urther; sector
474 of t=e Tlartricity Act 2005 states togt “the distribution licensee shall poy interest oguivolont

{rmﬂiﬂ‘l
18 '”Fl.'r' ” ﬂ U'J
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to the bank rate or mure, as may be spedfed by the cunnerned state Commission, on the security
referved to Inn sub-section (1 ond refund such security on the reguast of the parson who gave such
soeatity”

acrordrgly Lae Intoresd o consumers on (e secwity depps'ss hes been toripoted on the

Opering  Ba'anee of the Sicdrty Deposits al tre peginning of Lie vear 2L the bank mte of 5:4% *or

FY 2025-16 and 7.75% fon Y 200617, Howaver, the same sha', be trued up based on audied

zexounts. The opening Jalunces of surunity deposits fiave been consioered as par cicsing Tjures of

prwiaiuml acoaunts for FY 201435 anc ancitions during the yezr for Y 201516 anc 2016-17 are
esdmated in =g with the prejects! Joan growth

Tabie 718 !merest on Convumer Sacority Seposils (Rs Crore)

| Cipening Balance for Sezurity y Dpisit aedr 1 Byhae
i Mr‘it!uns ouring the year , 8222 52.94
Closin, Bslzne for Seva Sy Degastt | sNeaA | gosam
Rate of Intersst ). BNDR 775K
'.'-tmm Paid / Uzyubic on mm seposils | 4329 4540

7,32 INTEREST GN WORKING CABTAL

Tre Distritution racf Repulations provides *or normative (ntercst on working Capice! based on
the methodalogy vutined & e Reglstizns, The Patitioner s eilg'hle for [rterest on wacking
cepital worked out on Petivods ogy soecifed ' the Aegniatic s as proviced beow:

| Dperation and Maintenance cxpenses, which fnelupes = ploves tosts, R&M expenses and
ARG experacs, ‘orcoamoanty;

L. One-twelith of ihe sam of the book valug of stores, materials and suppiles at the enil of sac™
montk f current financial yeas

. Receivablas equivele=t to 60 days average Lilling of consurners Tess security deaesits by the
beneficlaries

o wecordance Witk the Distriboton TasiiT Regslatons, the loterest an the woraing mapital
sequremest would be ihe Bask rate as spyec’fied by the Reserve derk of Irdia as o 1st Apr!! of
the relevent yea: 2ids @ megin us dedided oy the Hon'ie Cormission. The Motitizne: o~ this
Petition has considered the Interey; rate on working can¥a reculreren! 25 12,50% incuding
Hargln Thie actua. s=te of Interast woud be censicerpd based on the audied accounits durirg e
thie-un process fe tne year - accoraznoe the Distoibution TacH Regu'ations,

—— e e — e — e, i — —— a——
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he Petitioner ~es, In accordance with tae sbhove mentloned DTistrinition Tatiff Reguletions,
sonsidared the intezest on wording c2pise) which is shewn'in tive table beiowrs

Table 7 19: Aliswable Interest on Working Caplt! (s Crore)

" Dne manth's D& M Sxpensas ) W E?EE I §3..9
Catwilfth of tae sum of the buok vitive of |
stois, raterials and s.;,vpli?s atibpond ofeac~ | 1£.85 1563
maneh of :u:‘h financiat w: L

: Recaivebles. eq, wanitt 10 6C cays average Elliing

: : L g e ]
| of Boneficiaries | L7B60r | 20245k

Gross Totl | ases | 21335 |
Sesuriy Deposhts & by 5= benefioinries OF asy | ST S0838 @ |
 Net Woriarg Copis b - t 1. 33 _..!4 _L.52498 t
Rato of Inteest T Work | Canita! R

Intereston Wotk g Cap'ta ﬂi*ﬁﬂf-‘ . 19082

T3 SUMMARY OF INTCRES AND ANANCE CAARGES

The allawaeine interect ond Sance charpes are thus surpimacized 'n the table helow:

Tuble 7-20: Interest and Finanse Charges for FY 222516 and FY 2216 17 (Bs, Crure)

iq*.e*é an.! ﬂ.g.rerm aans . E ?ﬂa J'.' = . /5379 H
Irtereston Working, Captal sezs | BpeA G 16780 |
 Sud Total .. | wos ¥ amrss |
Inu'-'-"rs* on Cnm.; rn.t. ” ‘»r, Ay L"E'i.l.'!-:.L._' N ___}g_'zn_ ........ ::_}:5?5_5_“ .
.L‘lankm._ri.n"t; s _ e | 0Gs -
ﬂ.&mummﬂrm-'—w“s o | il o . __l
T R S SRR | SRR N (S
| Gross ol Interest & Finance ouges | BSA28 | 406685
o« ] £ ¥ :
..?.1 C3zitalization of Intoragt u}"-g iPr‘n “77 05 g6 97 ’
e T ; S O S | NS, .
InErestCepitatiananRate(ss) | 2800% | 2300% |
 Netinerest&ilnance Champs | 68348 A5y |
) €~ .
nrp{:’tﬁ"rnrﬂ "I.
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714 PROVISION FOR BAD AND DOUBIFUL BESTS

745

Provisions havee boen (nade for bad aae doubtiul cebts at 2% of revenue “eccivatles fn fine with
“he Reguiation A2 of the LPERE Teims and Sanditions for Detenningtion of Sistribition T454)
Ropual ans, 2006 issued 02 Qcober €, 7006. 'a the ast Tardif Order the Hon'bie Commission fad
cisallowed ihe Puktianers o Tor #rovision ‘or 8ad ana Doubtful Debts nug to the absence of
Ay gleer-cul doicy It s furter submitted that orovision for bad & doubtful deats are aconpted
aczaLnting or itiple evenin secior ke Banking wirete the nrovisiohing o7 o-colectaile dites are
vewsidered 25 @ pormal commergial practice,

Dospite the | lon'bie Camimission’s views on this coripasast of ARR, it & humbly prayed thathe
andual rovisaning owerds bad pnd doubriul debrs may ve silowed ‘6 the Peitioner as i is an
arcegied Industry worm and alse refopnized by other State Pechricity Reguiziory Commlsiions.
(e amoust, F ey, writton off tuwerds bad cebis (s enly acjusted spaiest the accomuisted
provisions Ir the ecors, Irespective of the aciugl amasnt of hao achis fir'ne any Dariiciar vear,
Thersfore the Petitioner maintains thet inls i a legitimate ARR comzanent. AS such toe Patidoner
nas made provisions for bad debts for 5 701516 a5d 202617 'n "ne with the pravisions
slipulated in the Distrpution Tertf Reguiatons: ipe Provision Tor 3ad end Doubefil Debis ‘o
2025 26 dleng w'th projacie:s for the finencal vear 2026-17 sre summarized in the taole beluw:

Tﬂ'n?-m. Pruvis’o= for iy and m,.,wmm 'Ry

namuenramma 5

 Derceniige of Dubt slowed. i -:_e'.u@é 4 1,.::%
| Provision ur Bad Debts j Gmas  ,  wWAn
OTHER INCOME

eher jrcorre Indudes per Sidff ingdme such as nterest 0 loans a3d advences 10 emipoyies,
income from fied st invesimenst depasits, Interest o2 'oans and advirices 1o cenees a7d ethar
riiscehunEaus income Som retai Souties, Summay oF olher Trcome s gves Deiow hegin:ing
Wit Agure from srevistone' estimetes of FY 2004-15, This amont for By 2045-106 and 2826-%/ nias
besin orojecied Yo pruw at ihe rate o indlation index frorm the actoals of Y 200445,

Table 7.22: Uther Incame (85 Crore!

Interest on Heod d@pn-elu ; 1747 L2250 13.00
e H_L_..,--___i., : ey =
rml.m'\* on foans znd Advanees o staft 0oL ] 0oL 5 0L ]
toreat 6n Advanns L0 Scpg ors / - i - i 1_ i
,_;‘._qrrm.'.qr_; N e . i s s = B:_._W .
| Mlsnbliormous recejads ags | @8y ) BE

— — . e g e — = — — M 4 e -
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7.47 CONTRIBUTICN TO CONTINGENCY RESERVE

The Distroution Tt Yestlstions previges for Lenttibuticr fo the contingency reserves 1216
0.5% of opening G-A o be included in *he ARR ofa distribetion licessen, the cortingency reserve
so orexted shad be utilized to meet sost o7 replacemant of sqlipment damsged duae 10 torce
mEjel e situations. Jistribution Tan Reglatons requits thet s.c” Contingercy deserve siall oe
invested s Gover-me=l securties. However, the use of sich reserve 's ony wth the prior
aeissicn of she 4an'be Commissicr,

The PetiConer sabits tiat as there is a big revenue gap between ARR and revenue forooast as
wairh this comparent wh. enly enhznce the Gep end creass ext*z burder o7 the consumers so ‘ur
the sress=l ARRL Le Petitoner s mol calmiing sny allowante <~der Reserve for Cantingensy
Fesierve,

78 APPORTIONMENT OF DEM EXPENSTS AND INTERFST & NNANCE CHARGES OF UPPCL

Tre Hon'bie Commiss'on [a the VY 2022-33 tariff order had direried the distribution comaanies to
censider “he aooorticnmen: of the O&M expenses of UPPCL ane subingt the share of sach distom.
Accaroing y, the OBN exnenses 9% UPPGL for FY Z014-15 85 per provis'ona. CCounts nave heen
consdered os Base expenses and the same *ave boen escaleted in FY 2015 16 ard J076-17 bused
07 T2 esga.atich ixdices Tor sack year.

Cansidering the asove, the seme have alsu been apportonsd o all tke discoms nelud A the
Feritioner in tha power purchiase /alio 1or each reievant year. T share of epporipriment o
OEM chirges of UPPE) fer =Y 200536 in Re: 4%.37 crore and Re. 2514 crore for Y 201617
Arvormgly the same heve been considered 2s aart o ARR 1o be recoverad om retal consaners.

it is also partinent o mention that the UPPCL resorts o shomt term parcowings on behaf of
distrhutior. tompenies tn meet the powsr putchase 'zbilisies of clscorrs, T Inturs interest
expenses 0 behalt of such woswanp cagival Inans. Aso 1 aturs expandidure Sowares |C and 0D
qnares Incitesta’ to power pimhase expenses 1t is Sunbly prayed that the Hon's'e Commission
may cons'der these expenses and alow UPPCL to ¢'aitn such experses Toir 1he Pelitloner ood
ozher distribution compenies trougy 2n Injema, scjusimen: without any Inpeat on the ARR of
the Petitionen

7.9 REVENUE SUBSIDY FACM GOUP

e Petitionas subivits that the projected budeeted wabsicy Yor @ 2016-27 Tor overell Discoms s
e the tere ol Rs. 5,440 crorg; out of wae) the share of the Pelitioner 's pegged o be Bs
12,315.99 crore on provis'ersl basls, foweves, the decision o the Yasis =nd 2llocation widhin
dstribucon compenies s yer 12 ke finaliced by the Goll, it % sphmEtac shat the estimated
Bidgered subsicy s the absolute guenior o subsidy avehable frmm Goup.
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7.20 ARR SUMMARY

Tr= Corsoildaino Retall & Wheeling 2usiness of ARR slong with revenue gap for FY 205557 =2

carrent 22rf s symiraried in the izblo hejow.

Takle 7-23: Annua; Hevenue Reaulsment for FY 2036-17 (Rs Grare}

| Fower ok NG D | 7@ | 91533 |
| ervsSad Mg N
‘Dower Procuremert Cost r"u'-.,PPU | BOeS7E ¢ 1L/3049 1392263 |
GesisorChpes | s | ames | soosa |
|Expamelosts | aas70 | i85 | sesm |
lARGCosts  caAs _',' wegr | 15&34 R
| Kepar B Malcterarce bimerse | _weas | 3mes | 3w RESL |
i|nﬂw4t&r.mm Charges '-.Sﬂﬁﬁf_—{_ 854.26 Il 1,066.89 j
f_rimmnﬁ  Bad 3nc Dﬂuiﬁl__ﬂ::h‘ls- ] ——T 56.81 ‘ .;_ 10482 qg—iﬁa,?; -4;
|.-“|:'eciu tan | g63s |  4mga7 | 57700 |
e R ™ T R
Retsn on Squity ! I __1 [
h‘inmt*una ’niﬁrﬁl:. :a'ge:-.a d{‘}&Mu lh’“L‘l .|_.._ 353& _| v 4?.1_341_ . i 1 45_1; e
| Iﬂﬁﬁ_ r;;r_e?'tfuﬁmh;w?fnmm s:ap.'i.rliscfl _ \ J.Bb.hﬂ - * z_};_ae —‘1 ' _3_[3_5‘_14'4_ |
Total Tepenses _ _l. 11..554.:1_1 L E,_bi"_ 598 _+__,..r_ 130.05 |
lltﬁﬁ_f‘ﬁrrinl..mu. . e— = , _._‘_2]_*-5'1_'_____1____3“ 49 _*. 22 Iﬁ |
fess:GoUPS:bsily | amewm | umus | _,_,@t;s_ 3|
 Total Ancal Revenue Rega’ "ﬂmant © 880875 | AnsEs | 152990
oo TomEseTonts | seM89 | tommiz | 9230 |
o ';7_'_4;-&* w | iamsm | zsmas
| Jpnrmwndi‘ ip fundirg f"‘ﬁ“‘t uﬂU" I' w32EH6 o . ' : |l
e N T
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721 RETAIL AND WHEELING BJSINESS ARR SUMMARY

flause 2 2(7F & (3! of the Sistibution Tafi¥ Aegulstions provide that ARRS/Tart filing by the
Distribulion Uoenses sha, sepamately incicate Aggregate Roverie fequiremanl {ARR) for
wheef ~g furctior and Retzil Susply uncteh embedded in e distribution funciion, Tl siich (e
compluts segeopesion of cooounts betwean Wraning amd Reta)! Sunoly Business toxes dase, ARR
pronosa’s for Waeelsg and Retall Supoly Business shall be orepared based an an allocation
staterast to the ot juagmont of tne distributon censee,

The Petitioner huonbly submits that comohets segregation of acoodint dvtween whee g and retal
supaly has il not taken place, therefore e Petioner Bas adoptlen the tasis of auocat.os of the
expunses i ine with he methoneiogy vsed sy the don'b.e Commiisios in bs last el T Srday,

Allocativ s of Consolidites ARR into whee!yg & metall suaoly ‘or FY 2016-27 Fave been estimatzd
e following taele:

Tabie 7 74: Wheeling and Retail Sugply - ARR TY 2018-27 (Rs Crore)

Power Furchase Txocnses T 0ok | ?gsi;?? )
fransmission Chsres ] % 100% i _ 227258 | 2,807 58
| EmployseCost b Gow au% 135831 | 77584 | 1,94985
AWG Experses ol e | bow | S5 | amMe | 57638

| BA: Exnenses - | ok | do% | 114062 | We7A | 5,20036 |
Inzeiast Chasges , 9% 0% | 775335 | 30848 | 3,.074.84
Deprecistion | oo# To% | 456972 | 18552 | aessael
Appontionnent of GEM Experses & ! : s '
Lmﬁhmgt& ﬁnarsg__l;ng_r};,q:l;y?gg l ¥ o' % — | i . i___jfs"a
Grgss Expenditure | ] 65835 | SSA0RGR 82,0300
| Expenses Capite i ion Pt ' o
| Cmplovee Cust Copliciied [ 6o% | a0 7548 | A\89Y | 79248
| Interest Copitalised [ 50% |  10% | 43330 | S03¢ | 50367 |
{ ARG Dxpenses Capltaiized L A0% GO | 3645 ; SLES | 86T |
| Net axpemiivne i l | 2600 | 5A889.9 | 61,049.52 |
Speviil Aeuroprativ ‘ —1 e
[ pnislor 7o Bae B Doubtiuinebes | O% | 300K BERECE
| Tatul Net Fvpendibue witn Provision | i 1 626038 | 55,560.63 | 65,470.70
lesgNonTarfflseome | 0% | j00% 1 - | 3:298 | 11299 |
Annual Reyonue Yeguiremant (ARR] | | T e 000 | SS.04TEA | 67 33104 |
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7.2 'WHECLING C-AAT =S FROM ODEN ACCESS CONSUMERS

Clause 2.4{2) & (3} of the DJistribution Vuriff Regulstioass provids that Ao filimg oy the
Cistribotion Licensee siall sepaimtely ingicste Aggregate Revenus Reguirement {ARR) fer
Whaesling “unciien and Retall Suoply furctian embeddec ' the aistr putior functics. Tl sce time
complate sepregal’on of zocounts setwaeen W eeing ano Relsil Supply Business takes place ARA
propossls tor Wheeing and Retzil Suppy Busiress shi', de prevzred batet on an alocation
statement 0 the best judpment of the distrbulion [censes, The wheeling cnagge Fas beén
tomoited on overa consclidated aiscom hasis keeping in line with the consistent philosaphy of
the Lon'ble Commussion in pas: Tar™f Cioers.

“ehle 425 Wheeling Charges for 'Y 201617

;_E?E_Q[ﬂ];huﬁqnwrwu'f:m runcion ARS | 140884 ! L1957 ¢ 182067 ) 373441 | 6,265030
‘Retar siles oy Discory. il - j— 20,551.90 | 1743402 | 2803291 | J5,001.24 | 9132097
tm«mrw . : ISR j L gees |




Arnivol Revente Begiirement Pethion sfPeVWNL for FY 201517 ond 1rue Up for FY 2013-148

B. TREATMENT OF REVENUE GAP

The Petitionsr woudd ke 1o humay subi’t et the hor'bie Commission 2poreves tanifl which
is unifarm througour the date. As a consequence; the Pettioner cannot apply for tarif
retionalization in i supply area by sevarstely £7ng for revision of tariff. The Tar*F Order for the
I¥ 2005-26 was lssuea on LB7 dme 2845 ard \ne 1evised retall tanff was impiemenisd aser
rue cotfcation, The Jetiioper has avalusied 2 revenue gap of 75, 2983.23 crore in the esuing
voar,

Dutlined below is the Revenue Gap Sor the financ's year 204.6-17 based on current Lasith:

Tabie 81 Meeting the Gap for ™ 2016-17 (Rs Crovs)

Annugel devenue Regui-sment 17,507,.35 .
oxs Revenve Subsioy o GouP 180813 !
| Less: Revenug from Existisg Tl 12,315.99
| Rovenee Sap tor FY 2018537 [ as8%3y

In addition to she shove, tho revenue gap as per true up pedtons Tied 30 Y 201324 |s to the
tune of Ry, 2,809.32, 1h.s, the 1otal revenue gap which meeds to be recovered by the Petitioner
frem Irs conoumers s o the tune.of Rs. 5,792,535 crore exc'yding cany' o8 cost a8 shuwn in the
13bic herow:

uble 8-2: Totz! Nevenue Gap 13 be dealt with (s Goore)

Revenie Gas as par T1ue us Peyition - 202304 0 amcea

| Reverie Gas as par ARK for % 2616-27

Adgrkatally, the un ‘scoverpi revenue gap towards prior years ruing Jp to the tune of Rs.
5,883,972 aore was approved by the Non'le Commission n e FY 2015-16 it orcer dated
iBtn June 2055, e same necds 0 be regovered by the Fetitiorer along with Geriy'ng cost.

Cnge the dat'sion on e retdi 1371F revision s taken by 2ff state distributor comparies
together, gvet the roquirement of crifore tadiffs ecross the smte, the Potitioner wou 4,
thesigh an soeltone suomissian, rat'fy the azulicatility of The seme rate scheaule snd wou'd
sLhmit tae cstimates in cespect of reverue at mroposen 7S anc gap Shireafier, € any.
Vowever, & s vnderstood that given the dipniFzunt avount ef revenue gap, the who's 'mpact
may be sol ba abie 10 e passed througa a revishur in rotwil waniifs, as 't may load 10 massive
tarif shock,

e W — e e -
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Aanugi Revenue Reguiremant Petitipn of PuVWWNE for /Y 201617 ond Truelip for £Y 203314

§. 'PRAYERS

e peliTtorer humbly prays tnat the Hon'bla Commission mzy he pleasec to:

L]

Admit dhe coeompanying Annuasl devenue Zequiremuct for FY 201627 and Trup 4o
Petition tor °Y 201374,

Approve (e Annua) Revenue Begs rement for 77 2016-17 ane Trie up for 5Y 200274,

Allow the Petitioner 10 procure power threugh bileteral sonlracis/exihaages/shors term
eartracts to neirtain the desived schedle of suppy i3 the state in case the power
procurercent bram long terr sources falls shert of leve's envisaged and accordingly allow
the Patiticner to tiaim WRCA un such pirctzses en aliow tne variztiess in fing) truing ap
*ary baane adivstment rema'rs

Aliow the Pevtioner an intenai adlistnent on accourt of the power purchase expanse
wed zpportionment of the Q&M expesses nd interest ana france tharges e by

UPPCL (oeing the Tindeao end nowding company of the state d'stibuydon cowpunies

Inchuding tho Fetitoner) i the yeargan, such That fu!! cost recovory Is ahowed ta JPPTL
withoid impesing any Imsact o0 the ARRapa-oved Ry the Hon™e Cormmissios,

In the terim il the contced maasties are Shz2 rec, ks humbly preayea thes an
interna. adlusiment kill may be slowed to be raised withi Whe subsidiary companios ot
the yegrund so that the trensmission UFAy récwers G2y s costs and no umj.st
anvichment is allowed S0 1Y, on docouit of pestuge stzma tand maethod based hillzg:

Ailow the Petitionsr to claien dearniss allowance on actval expond’ture Sasis, in case the
increase 3 rite of deamess sllowancs, arnourced by the Soll2 exceeds the escalacion

nedex for e relevant year, 38 it s an wncontelizole cost.

Pervit the Petiticter to suiteby ipproach the Hon'ble Commiission far *cvision 67 ihe
O&N Expenses upan finalizaticn of the pay revisics of the ermployses,

Allow tne Pedtiorer to cialin d'seo. 9t 10 consumers at actudls, based or sudited accounts

arthe dime of frue up for 1Y 205617

Allow 1%e Patitioner 1o modfv the basts and allomstion of fevenude subsidy among
sunsioiany dis-ibutian con'paniss hased on the decision by the Golp,

Aliow tne sotidcres 1o sud/caamge / alter [ maodify this appfcation at a future cate.

Issue any other relief erder or glrection whikh the Yon'h'e Camimisslo™ may doem I,

=
|
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Appepdin 1
Power Precurement Blan for FY 2016217

EXECUTIVE SUMMARY

This raport preseis the Jist of koy essumpiors ard metnodelegy ercpicyed Tor pstmating e power
procuremert pian anc cost thersin for FY 201617,

the gey piuts o the powe- 9 ecuement plai are the load forecast for the year 2016-1/, lecnnica’
parameters of theaqa plants of UPRVUNL & UPIVNL plants, fue' costs and ter¥ (= zavacity and
energy charges) for conire! sactor plants as weil a5 State Sector & PPs. For UPRVUNL pianz, the
Petitioner Las teker in o consider2tion the respective McZiyear Tadl™ (MYT] Petitlons filea by
UFRVUINL be'ore the o'l Comrilssion. ™ pthar techais oarareters bave been faken from the
witer Pracest Tholricty Regulatory Comrvissizn (Terms end Corditions of Generation ¥arif}
tegyiotions, 7009 msusd Ly UPERC vide notification No. PERT/Seiv/Generaiion Reguintnrs/4100
Sated 32.23,08 in *espect of state gecerzling Slations. The sstimater power tva abilty from varlous
_sucees has peen mirde on the ks of

s Uirrent long term sweczsion of acotated and unalouitled power from Stale swred/ Gartai
Sectar generating stationsand 1PPs

s New gerorsting capacity toming In onsiiog year
» Indicated avellipility a=d plart load factars of varinus generstors end

s Past avalleki'ity trencs and other rjevant [nfarmation o shsapce of specfic [ndication by some
BRntrare.

Sy, (he cost estimates are bases on relevent tarlfs orders, ecent bills, exisivg arrangeciarty,
sotifcations, ity for vasiuus individual seurces. The srojected avalabitty Sure varous Frm sources of
gower and associated cost estimales are detelled & the sub-sections bewow. Various documents
refersad wiske estimating these porzmeters, muluding energy Si's “rem various geteratisg stat'ons for
the petiod soto Seximber 2015,

Cansloe-ing the sty of the actua, cati for the first sl montis of the curent year 7Y 7015 16, ne
revised energy sales Getalt anc bulk) for FY 201516 s proposta st 80,945 Mil and lhe revised TRD
losses are estimated to pe 26 5%, Considertng the above, the total enamgy o b€ Bruzures is
appraximately 1,140,237 MU,

The energy sa.es, system losses an:d totai power oroceigment costs for pravious yial, clrest vesrn as
wel as fo: the ensu'oy year 201617 are providea belcw:

energy Sules a P MU 8004y i S S
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Anriial Revenoe Reguireiment Petivion of FUVWNL far FY 200627 wad \ries+dp for FY 201314

Total Fower Proc.rement

; ‘ | i
| st ridig 6L Sharges ! Rs Crore .. _ﬂ-il,".i.'i? ‘ 52.51131
Average owe: Procureniert o | i1
{E}Jh’tﬂl r-.E 1_ 3 i RsfaW ‘ _,fm E I:;2"'1

POWER PROCUAEMENT EROM STATE GENERATING STATIGNS

he State o Uit Pradesh s got btk thermisl s weli as hydro geresst'rg stations, UPAVUNL owns 21l
the therma’ generating steiions withia the State and the wirs Stations are ewsed By JRIVNL Toe
Multl Year Tacft (MYT) Petitions fied by the UPRVUNL before the hon'bie Commission und the UPERC
(Tarres and Condtions &f Genpraior Tarif) Reguietons, 2014 forn the bagis for detenriming tne costs
#or =Y 7015-16 aned thereafior escslat'ons have besn curs'dered o the Fxed B Varable Thatges for
deteny,ration ctoesy for FY 2016-17

“he oo andeton of cost of pows: TeLTRmant for TY 2015-27 hes been fone besed on
»  Ppyistuna! power purchiase cost and unics of Y 200415
s “end chserved T the previous and sarrent yesr.
e Imnipzct of loss reduction initiatives.
» Esiimated growin in ssles.
= Shere of expenied cansciy dvaiiable fror varinus Gererators to the UPPCL [ Discoms.

Vme pro'eeted quanien and cost of energy avaiiabie From State Thermsl and dydro gencrating statlons
Las been deriver by tSe Lrenses from tasi petitions filed by the GPRVUNL before the Hon'dle Stste
Comaiissinon apd the LPERC (Terms and Conditiors of Genergtion Tar'f) Regu'stiars 2014. Adcitianally,
the Patitione: has a'so coss'deren th arcual erergy bills for the perioc April to Septenber, 2015, Thus
the tn%al power purchased from State Therma shd | ydro Genetating Stations for 1Y 201617 s g'ven in
1o fable helow:

DEYAILS OF POWFR PURCHASE CO5T FROM LUPRUVNL STATIONS FOR FY 2015-17

Asraa €30 | 3852 | o8 | 28881 {27 | BISSL | 287 | 100437 | 287

{AngaeB | 000 | 7ama | 10z | 8omed | 395 | ‘z"'{'t“;ﬁ!-*]L 307 | 220543 l,:’“t-
[ Vamieg) 1 s68 _._|___§m ,_-:.*55_; A7) | 366 | 16975 | 503 | AuigA [ 523
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Anntal Bevepne Nesuwiremeht Pelition of FUVVRE for Y 200617 and Yroe-p fur FY 2053-14

98126 ) 7.40 740 | 9 850,55 | 3%

R e . T N N N L M2 5 O
parkl 7% | 646 | TAE | 9428 | L5A | 29293 | 600 | 321 | 600 |
e 1w T | e [ £ | o [sas | bim | b |
Parichhz ixtr, | A | 2252 | sza | 340 | 360 | s047 | B0s | 33534 | 50
E—&H—E:ﬁ_:}ng_ 500 L a3g8 [ 34 1 62453 | 359 , 190545 | 543 | 160088 | 94
|.|l 3 i ‘ l e
flavuuagwm. ] 500 | 3335% 201 e 6BLYT | 'e..'s_s'% 559,07 1 T84 | 160008 | 4B4 5
|Kwsb___ | soo0 | 692 | .EE{“}_@EJ_“Z}?LTI ooh 0 | 3a3 | 212135 | 3A3 ]
_ Temi | e | w26 | 433 | ajwiv | 248 | 7s5mer [ 382 | ta2ened | am2 |

BETAILS OF POWER PURCHASE COST FROM UPIVNL STAYCNS FOR FY 201617

I8 1979 |

5= 5 | 151 |

et m T [ | am

i Ot:m ) yoel) T 88 I8 1 7.3

' Riband ] 8 | 67 | 058 3987

| UGCPowerStations | 14 ] 3€ | Z30 | 29

(DcaB3abal | 8 ! 16 | 245 | 384 |

| Shect.a { & Y 8 | Zas i 49 i

(Yo~ 7 w1 | G7a | @00 |
e T LEEIE SR S-S A= RS, 7, et =

fhe asscmplions tensidersd whic projecting the power parchase from the State owned thesmal
prnerating stasions ard Uydro stations are given mow in Table Yelow for each source respectiveiy:

ASSUMPTIONS FOR POWER PURCHASE FROM UPRVUN - ©Y 2016-17

Power Purthaso 1. Net Powsr Surchase Cluanium is consice'ed based on the
! Qe | Actia? Byatiability Tor TY 7D34-25 for il power statons. Forthe |
! Garren: Tenus v WY 201536 hawn alsn beem considered.
| Agiicluniatly the et the. some of the Unils are wroes REM anc
i w'll soon be comimissianing agals has been duy acsountad for,
| | 1 oF Asaidra T has been syncaronited ani i exnected 1o be
| t commissioned I fancary 2016,
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Annual Nevenue Begulrement Petiiian of PVVNL for FY 2006-17 antd Trnﬁ- lip for ¥ f-.'t.l}.?r-ilf

! #. Merit Order Dnspatus s Mastran for 2pproval of ¢ santin.

i Poxed & vuﬂailla Eh:mm

Yixed Cranges have been consideran as per the MY Petitior
| filed = the UFRVUNL sefore toe Hon'be State Unmomrission.
| additionally the ‘mproverrent v norms snd oagraton
ampees song witn other changss 'n Jost parsmeters
stpilEted by Ui LPERC Jervsena Comditions of Generation
Twiff) Begulativns, 2054 have been culy considered while
profecting the wapacity ano enaigy charges. Escaletion in @Y
2516 46 nas bees consicered 4t A% towerds capiclty charges.

The varsble charges pave been considered as pet the zctual

bills ~2isec. by UPAVUNL Tor the perion Aprit 1o Setember, 2015 |
It ng the bills ralzud fo- Fues l‘.ag_ij':ﬂtjw_-'b.lnen::_ .|

ASSLMYTIOING BUR POWFR PURCHASE FROM UPIUNL ¥ 2016527

. Net Powe” Purchase Quastum fon ail power stations expert

| Beikz & Aanail is considered as per URENCs  MYT 1anif Order

dated 20.10,215 fer UPVNL “er 7Y 2009-10 ta 201504, 't s
peftinunt 1o menton “hat UP/YNG Jas 3l not Pled 'ts YT
Pelition for Y 2014-29 Grif* period.

recent bills,
3, ilydre Stalons are congidersn Mostros in Medit Order

| Despatch

| Fixad & Variahie cherges

e samme “ave deen consiCered 8s per Yhe accaal oills raised by [

UPINL for the pe-iod Aprl o Seatarger, 7015.

CAPACITY ALOUATION FROM CeNTRAL GENERATING STATIONS & OTAER STATIUNS

Centrzl Generating 8

stiors [CGS) compriss of s'atons Besrping to the Ngtionzl Thenral Power

Corparation {NTP0), Natiora™ hydro Power Cotporation Lo, ane the Nuclear Power Corparstion o meia
L. {N2CIL): AL present, JBRCL Ros 2 fitm share allocation fo- drawl oF sowe= o 4, stations T NTPL,
NHPC a5d XPCIL S'stions. 1t adcition to the finp share aiocatts, mest of these stations have
andlloceled powes. 1ne Cisaibution of T Laliccated pewer armong the constitcents of Northesn
Aegion % decided frorr ime §o Uime based on powsr “eguitemsst sl power shottsge n different
States: LPPCL also gets ¢ sabutatizl pont o of the unellovated sha-e

— —_— e — e

! 2. Met Fawer Purchase Tom 3elka & Baball s takes as par the |
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&npigl Nevenpe Regiilmoemt Fobithon of PeVWWNL for fr.wisq 7 and TieeUp far F¥ 201314

UPPCLs current Allocated shiare fm various Camtia Sector Plants ' proleciad as per NHPC girsular
(NRPL/ OPR/ <33/ 02 20°5-16/977.-5/44) dated 26.70.2015. in “his dircalar U22C1s total share
Ing udies the al'ocatec shere rem unaocated sower a'so.

ihe variab'e IPe mary & Secondery fuel) costs of Centras Sector a'ams and other plents have been taken
fror: the enerey bilis ‘or the month upto Septamber, 2043 ano arc ‘nuusive Of FPA, Al vaciable cos's
hzve heen asca sted Ty A% for 1Y 201657,

THe cust of power procerements for 1Y 2016-17 from these spurces has baar based on:
« Frovisional power purcitase costard units of FY 2014-14

+ ‘Freng chservad T the previons end curent year

»  inpact of loss reduction iniiztives,

= Estimered growth in saies.

«  Share of expecioc tanedioy ava'lzoie trom varicus Gereretors 10 oo fitense.

The cos* of enarpy Pomr Centi Sectar sations has Yeen derved frors terfs unwroved (wiherver
Auurcaaly} by Central Eiectricity Regulatory Comryssion, It ic vertinert so meation the: the fina! oraers
for 2014-19 226 pesiud ‘s vet to oe finaiised oy the CEUC, 'n such cases, The Petitioner has refémed ic
the jast spproved tariff orasrs by CERC, The cost of pewer aurcnase from 125 within the State fias beon
cetermiied T acesrdante with UPERC (1e:ms and Corgitans of Generaton 1an’®) Regulstiors, 2014
dnd racent v issved oraers by he Rov'bie Commission sech as.n he case of Laco Anpara and Lalitpur
TP Simiry, the cost of power purebase fram 1P :au‘.-siﬁe Lhip Sﬂti: has been denved faom tanitls and
pUWer PurcIase ageement cpproved by the Commission. Tae tost aF energy from ciher sources his
neen desived “rom the pownr pichase [ banking / Trading sprevments and @ndds approvea ty the
Cirtral | Apgropriate Commissions. Suaher, weeraver the Tan™ Orders Tor FY 2016-17 have rat been
issued, tive base yesr tarHs e, for FY2014-75 hive bee~ vseaiatad by 4% in case of fixed crarges (ony
on D&M Experecs), 6.00% in case of varubie ciiaszos and 4% fo- gas based stations.

‘the power purtchased Sram NY'EC genareting stations for by 20165705 provided n table given helow:
DEVALS GF POWFR PLRCHASC CO5T FROM NTPC STATIONS FOR FY 201657

anz | [ 62 | 678 | 4585 | 162 '_ 289,36

53¢ | 33534

AT — —— e i

ii}udﬂ thermal | B4 1 613 | E}EE 5148 | 243 _15255 | 498 33115.&5 ;

(DadriGes | 273 | 2027 | 07 | BL06 | 4mb | 65058 | 33 | 763 | 3

[ Dagr | 148 1055 [ L6l | 170.36 | 368 | 38897 fsm ~ BLR.GH
|

Lot el s l
A 283 | 1279 | 035 i 09 | S03 | 64372 | 5.:3 1500 |

| Fxtensios | | |

 -ileriacalic, P = = i ] e

o - — — - - —— — e e e — — ———




Arnual Revenue Rrquirement Petition of PuvVNL for Y 2016:17 ond Troe Yo for £V 2015-14

— -— -

(Memet | 3% b 269/ 4 UKL 288y | 208 | S6615 b RS [ A080 | 2RV
Rinae-i: 36 | 2 279: | B35 zggLﬁL | %95 | Be299 | 289 | 80GSS | 28BS |
|Siegraul | 848 | 6687 l_t.._‘ii W047 | 133 | B90E2 | 187 | LISFS | L87 |
Tanda a0 | 375> | 06 | 3.5 | 369 | 1203 | 474 | 1,98378 | 444 |
Uncnahart | 257 | 2008 '_1 086 j 127> | 783 | 58884 | 380 | 76250 | 380 |
Uncrahard | 382 | 3168 | D89 | 104Zr | 290 | 33| | 30 . 44256 | 380 |
{_ur.n babatll | 74 | S77 | %37 | 807 | 243 | 13885 | 380 | 502 | 380 |
" Ferakka 3 | 202 | OB . 7725 | 986 | 5766 | 37% | 7AS0 | i
[ Eﬁlﬁg&lﬂt_.u 74| 552 | _ﬂ.s_E 78 | 260 | TAAD4 | BA7 | 19678 | 347
Kahelansc 750 | 1807 | 222 220.76 1'345 42285 | 357 | BAAGD | 357
i | | |

F‘En!dsl:t TesTTT T a6r | 156 | nese T, BV | /06 | 397 | 143.36 l 387 |
{8 o) S _! | L | ' ] ,.__.,__i
{Riancti | /5 | 1980 | 032 | 76138 | 457 | 30402 | 289 | 574D | 289 |
L Tl L o itoe] “iwam) = [¥swos]|  Jiedds| sa |

The assumptions veasidered whTa projecting the power purctase Fom the NIPC geserating statiors s
gven i Tabie below:

ASSUMPTIONS OF POWER PURCHASE FROM N PC - FY 2016-27

|
1

———ee -

E
|

PR — —— -

|

!._ b

- Puwer e e
| Guantum

Flxed Crarges

| Net Power Purchase Quanidm is cervad as a preduct of

i osYective power pants MW sagecty, plait load lacto- (PLF)
anc UP state's stare in wsoective power plart. Fother the

Guattur s approvivd as pre Merit arder despatch phingiples.

| We have also referred o the actual piat losd factar of such |
stations for the @ast 3 yoers while projecting the Pl Tor the |

']
[
i

LUTTE. year and ansing yea:

|

l

i

et

“iked hrﬂeu are camputed after 'nrmueﬁ_hﬂ Up stae's

| auocste shore In respective power pient @s per Asgions! Erergy
! Rosnumiing Reporc ene Antus) Nesors of NRPC and EHPC A0
fixed ‘cost sppruved as aer CERT order for respect've power

! a'ans.

I'ar .h:. piitied ﬁqnﬂl o September, Zﬂl&

| Vachats zﬂwﬁ;l T Varieble cost i< considered pm i

recent energy bills *a‘m |




Annued Revenne Regudrement Petitios of PFuVuNL Jur!-\"zmﬁ-r}' ond True-Lip fie | Y 2012-14

METHODOLOEY FOR POWER PURCHASE FRUM NTOC - Y 200627

P i eansiogred (o be tre average o the PLF mecorced a:
| respective: power stations for The lest three year's (201243,
| 2013:14 and 4-55) The PLE ~umber fer the thens yveers s i

scurcea from Regiona, Fnergy Accourting Reportt and Asruay

2 l Siamt Load ractor

i : | Report o NRPC and ERPC

T i | Mocation o Pawer from various cerral generating stations ey
i o UPStawySkare tnpowsr | FY 2015-16 and 7026-27 both fiem and atlecatod quota s |
| s | wen cose'derd as per the NPC eirc..a~ (NRPC/ OFR/ 103/ 03/
s | . ﬁ@;ﬁ?ﬁ-‘l}dut}!ﬂ 2BAR20Z5. 1

S —

The summary oF power purchesed Fom NHPE geaereling staticns Tor ¢ 2D16-17 s provided ™~ table
Zhven aelow:

SEVAILS OF POWHFR ALHCHASK £OST FROM NSPC STATIONS FON FY 2006 4.7

[Shamers | 309 | 3% | 080 | 2528 _*___ 858 | 14 | 4885 | 145
ltﬁamrm | 8 | 393 T im | se3t | 1os | 4086 | 137 | 87 ! 23 |
|Chaerali | 62 | 782 | 187 | 5007 | 186 | 5258 | 367 | 10380 | 267
B 75 [ | a0 I TREE 360 |23 | 6661 | 237 |
(Seih | W | % | ok | B0 | 038 | 80 c%j 776 0% |
ansgur |20 | 108 | 170 | 47 | a3k | 1150 { 81 | 2847 | 282 |
Up | %6 |4 ] 105 Siss | 089 | Mte [ iS4 | w638 | 184 |
L NS LR R R N DB R AR L DR
B (s TaeiE A T e
ur, R :1: 1 aa--t:jm@h 458 | 343 | 6ODB | 543
oottt | 06 | _.1_ =) el N
Tarse STl ¢ i___f3§3 “’hun {5388 | 34 | t4a07 | s 1_39;34 S

Tl | eas | s | | sse | | seAc | | hosass | 3%

The assurptions consicered whie projectng tre power pdrsase (rem the NFPC gene-tag stations is
given Ir tabile bejaw:




Anrugl Revenue Sogulvnaht F'Etfh‘an of PuVVINL for FY 2026 ‘}"urm' Trup Lo for FY 201324

| respective power plents MW cipacity, ohent loed Tactor {00 |
i and 'UP State's share 1> respective sower pant. Power sousted
| from these NHPC plas is consicered Must-run in Marit Ordir |

1
‘ l Sesoasch, |
| , l
! |
TS __._F'lm:l Charges Fm{ charges are compuied sfer considering oP state’s
aliocatec shure in resnzctive powa: plant as per Regional I:"eqw

| ‘ Avcruinting Reposs end Arrusl Report of NRPC ard fixed cost |
[ | “apoved by as par CERC Grder for respective pown: g'arts.
r

1 P —

% Variatie {:um«a: g vunabve wﬂ is wn..u.emd as per *‘LL' recei e-nrm.- Y r-:l:ﬂi

A

1 Fact::-mg the uw ram!mm:-c 1rm' wnwwyum am.- das,r.n

g . | enerey @5 spechied by CERC ‘or respective Sydre giants the
Energy Geonoration :

A wil ' 1 Ucenser b3s calcuiated the enegy sowrced from esen of the |

l _ LJ’? a8

: e o

| Milucetion of Power om vatious co~tibl penerating swhons ‘o i
T 1 Ui State's share in powe- E ¥ 2015 16 ano 201G-37 both firm ant uvnelloceie Junis bhas

' p-lants | been corsidered as per the NREC ¢rouiar (NRYG/ PR/ 203/ 67} ;

| " S i_zm:- V5/9772-2754) dated 25,10.207 5.

The sLematy of oower purchasec from NPCIL generating Stations fo- FY 2116-17 is provided in wab'e
piven belaw:

PETAILS OF POWIR PURCHASE COST EROM NPCH, STATIONS FOR 7Y 201647

456 (9351 - | 259 | o297 | 269 | 24207 | 258

L_W” R AL IS l. 2,17 | 249 |
(RApadaa | w0 |Gk | | | 398 | 18595 | 308 | w695 308 |
Wapss 15 [ 1 - aer | 4 | sw [ maw | ser |
| mear | mer [da| | sy | | 7o [ S0 |




Arnnug! Revanie Ragutrement Petition of PUVENTL for 7Y 2006-17 and Trve Uo for FY 201314

The assumptions considaret while projecting the power purcnase ‘rom the NPCIL generating stations is
g'ven 'ntzhle pelow:

ASSUMPTICNS FOR PCWER PURCHASE FROM NAGIL - FY 2016-17

Fower Purchase TQuanture | Net Fower Purchese Ouanturn s derived as a prodict of |
respective DOWE! piaths MW czpacty, cepecity Ssctor and UY
‘t szate’s share In respecive powe: plart. Power soirced “om

i those NPCYL 2%ants ‘s considered Mustrwn In Merit Order ‘

. s ;!at. 2
e Tart® Varlable cost s considered as per the recont epergy bil's mls:e:!
: (Shnygie: part] for the e inc Antii 1o Septemboer, 2{}1.. 1

METHOROLOGY FOR POWER PURCHASE FROM NDGIL - FY J0164T

Capac ty faczo’ is cons'dered to be the aversge of fae capacity |

] i, . ’ farior recorded st resportive powe: stations for the lasi three
i | i faean L year's [F017-13, 2013-14 and 2054-15), Cascity fattors are
. - suurcad‘rm'rnm&..l website uf N=CIL
! SO S £ s dianlibnd B ag

LU Stria's Share power | P 205 +1ﬁ ant ;um / nuth Hirm and yna‘guater cunta hes |

rianis | beer considured as per the NRPC dircuiar (RRPUS QPR/ 204/ 02/ |
| 2025 $5/5771-5/84) doted 26122015,

e S -

the suryrary of 1oal nower purciased from 17Ps and Jolnt Ventures {Vs) for 2 7816-17 Is srovided I»
table giver. be.ow:

DETAILS OF PCWER PURC ASE COSY FROM 1K55 / IVs FORIY 2076 17

51

NAHPA JHAKR] | : 53] 27548 35 | . 028 | 3.1 |
H7S [ | J k. : |
TTALAPOWER | 45 : 181 | | | 222 AECAR TR
ey | A7 | Fes | 260 .l"i':ﬁ“'_iﬁ 653 | 359 [ 280 | 3
Sieapr 1 290 | &19 = 3 K35 :1*5?.. 1436 | 25575 | 4aE |
|5mn . | 2085 | 027 j 55,83 | 220 24887 | ] "1.45? 30468 | L6 |
| Casn-l " 2775 1 10186] 218 (222767 132 | 159705 | A% | 379008 371




Fﬂ“w! Revenue Reguirement Pelition of PUVVNL for FY 2016-17 and Trae Up for FY 2013-14

— — _—— — g — - —— — — —— —— —

lﬂm‘an 200 l 158 | - 352 | a9 | 3.2 £9.20 3.42

Wnngm L }
| VISSNGPRAYAG | 352 | U673 | 14905 1.31* ALTA | 207, l 360,75
@iﬁm@n o 418 1809 | 188 __"afaﬁ”: 356 | 54432' L'fsau;'r Ugan7 | 5.4

5
| Rosa Power 00 | 3946 | L/E | 66924 ian 346855 | 5.A7 | 295839 | 547 |
|

]
o A S IS K 1, (NECH S L1 X |
Rosz Powe- I a0 | 3946 | 75 | 68994 l 375 | 148146 | 550 ' 2130 f"‘1 550
[ Araiact : i | i i J
— -t = e N VA~ il

[.Eam _-t‘_i 1?_32_ 7395 | "_LS_H 3?39, ]—‘4.14 ;,:,,u ,r-” &
|Aogwrs’©_ | 1ACC | 7005 | 1/7 | 194075 | 2.58 u,auaa_j l_"’*

== =
32 13, LSS0 | 432 f
>

iacc | 7 JTE;%&EE:_%-&}L
IGESTPR, |51 | 35 l-:ei_" 5695 | A36 | "5448 | 597 | 23443 [ 597 ]
thajhfnar _i l e | 1 | 1 l
Vamiai i'_aw Tzi::? T2as a'a;'.aﬂ 457 “,zauai'" A2 [281285] _E.—iﬁ“"}
! Hindusthan - S ' ] | s |
|afitour | "3/82 | 10008 188 1*:?9"-‘3.4_ 795 1;951?_,“33 | 488201 483 |
I_Llct_ai__ilq_mm Fsmlh_:f s | | 23869 | 443 |

The assumvtions tonsiderad while projacting the power swrénase flom PF's and Jo' st Vertures (IV's! s
gl In 2o biviow:

ASSUMPTIONS FOR POWESR PLRCHASE FROM 1¥PS |/ IVs - FY 2C15-26

iNm Fowe- Surchase Guantam ls derwed @ ¢ product of 1
% Fowear Furchase Guantum | TEshECvE power pants MW capactty, capacity factor unia UP |

l
l_ i | stofe's share ' sespective power plane.
% T‘[ﬂﬁ gm part & twa ’Jaziau‘e cost is considered as oer Ihe econt enermy sis ises
‘ | part) for the periad Aprli to Sentember, 2614 I
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ANNUAL REVENUE REQUIREMENT PETITION
FOR FY 2016-17

ANNEXURE - 2

AUDITED BALANCE SHEET FOR FY 2013-14
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‘. BASIS FOR PREVARATION OF F NANGIAL BTATERENTS

=)

The financlal ste'svects ae propored In acconiates with histoncel cost
Acconsing Principles (GANP) and Aueunting Standands neilfied by tha
Compenics (Acsourbop Standacd) Fualas, 20068 and the miovaet
provigions of tho Campanies. Agl, 1858, Vlowever, where there is &
seviston fram the trovisions of the Companies At 1656 in prapymiian of
thase apounts, the cresponding pibvisiona of Cledtrelly {Supaly)
{Annuat Ao ) Ruloa, 1835 have bean afopiac.

The prepaation ¥ Financkd Staterments tequites tho Manngerent ©
make estimates and gssaiplons congldernd D 1o repuifed avount of
the spcrting pedod. The diffannea Bebwoen the actugl resuls and the
gali nules are reaognized i e pariad in wriich the results are keown and
for ratorliasg.
SubsicSrant/Assisianos ke aro acsonnted for on cushociustment
hasis as par eliecston of funds to DISCOM riade by the il Gompany
ve, U F Power Compuisiion wirifed. Interssl on loars e sl &
accounted o1 of paceipt busie sfler tho woeovery of prngpal b S
Insiuance and alhoroims, ehnds of cidtom duty ets ara sucount fisr on

i HECOGNIVION O INCOME { EXPENGIY URE
EﬁnMMMMMﬂmmMMMmmmwmemi

e

(&

Late peymont surcimgs resovurahile from consumier on eaegy bils &
scoburterd for o gash basis due o rnesmalily of realization

The sitle of Hadtdely does nal hohade slestroly duty payabie to tha State

Govartimant us the same i not tho Nigarn.
15 1 (" - 9
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(V) Baie of enorpy B accoynied for basad on taiff wies npproved by ULE

(v} I cwme of detoution of thell of sy, the comsuinor ' billed on ol down

() Pondl wiemst, dverdus Inlerout rommiinent Shames and incantive
ivebatas op lcans are wccounled for on cash basis ofter final
ameetelnmel.

vt Al ptior parest ncome and expendium ste shown In eurent period 58 &
distinet fen.

(i) Provisioos 2rm made o 2l expenses urd inooman as per thelk ratue.

(®) Vil Assats are shown &t historicnl cos! lese sctunulaled dupnitiatnm,
oxcept th tha assets relined nkr. O sctive use and anld Tor Sispesal,
wiiis's are staied at lowsy nf the Seok value o net malzabls valus,

¥ Fxed Assatn al tha noapbien of #we Nigsin are shown ot the vakses
recoived Ly s holdmg Gocgwiny as per Provisionsl Trinsler Sohems,
2003 v dated (208 003

i A costs taelaling ' the acquisition asd instaliation, of fixed assets bl the

[ Consmmer sonhidions, granis ard subsidios reosives lowams oust of
capill assets arm toaled rdaly ws caial reseve and silbeeqpenily
sworlized In the proportian Iy which depreciation on miated wsset i
ehrtged.

i) 0 ihe case of comevissionod casely, whede final sattiement of Silis vt the

contiartor imyed o be effacisd, capitiiation s done, milect o yeeensary
adjusimant in thayozr of finar setliement.

E

Due tv mulliplidty of ffra’ wilts 25 wet 85 muliaiicty of functian at
I 4 ¥ f -.'I.

e
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copitaiized & 15% on disdintion and daposit worls, 14% on ather works
oo the amount of tots expensitor,

@ Bomowing cost Cuidng consbuction stages of capital assein wre oliocaied to
burowing oat atibutable to capitnl warks me raphaloed rs gven i the

UEPRECIA s THON

iy Diopracialion on ot pssots fe proidedt osl stsight frie mathed in
acsordanse with a mtes weuibed T Schedile XIV of the Comperine

B Desesiion on veive of sdiitlens to / deductions Vrom Fied Assets
dtseng the vesr is thariged ol 290 ik hanls,

STONYS & SPARES

(0  Stores & Spams are valued at cost

6y Steed scran s vaned st reafizuble vaive and sermps ofher than stoc! ate
acoouriied for in the aconinis 25 and Wioh ik,

() Ary shorageleeus ol materal found during e year end is show s
"mateial shorlioxcass pomting  investigetion® 6l ho feallexdior o
awvestigation

@ WNecossy and Apprpiisty provitien is mede on e Sssis of hest
poasihle estimates o st of rseivices'te siomes.

POWER PURCHASES

The bulk purchege of yower & made available by U holdiig cunpary
(LB Power Corpatalion Limitad) and Power Puichase is aseouniad & on he
banis of bl reised Ly the hokling campany j@ L. P Power Soopowbon
Uimitod and tha whoeling éiarges o this i accounted fr or the bask of
acjusiment advice senl by UPPCL In respest of bills rmined by the Uttar
Pradesh Powes i roisnilesien Capoaiion Limited.
EMELOYESS SFNEETS
#  Contfbution pa / payubio suring the fransial yaar lowards Srovide
P, Funtion, Gty ato. in sespoct of mefiliyoss is daferained oo

s, A L -
= e ‘!:l"'*:w- F 75
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Faguidalld

tha hosis of sctidal valustion end is charged tn Siatemont of Profit &

M  Leave sncashment and medial bonefits and LTC a socourded for on
the txsis of el reived i mporees durig o wer.
5 PROVISICNS AND CONTNGENT LIABILIDES
{m Mmmnmmmmww
ths exter! posaibls as aquinsd 1o seliie the present chigations.

¥

-----

ey The continbant assets of curealisable itoome. are not meogaised.
8. DEFERRED TAX L IARILTY

:wmﬁahﬂb:dmm oy Deflcting e R affacls of Eming
mm betweir sexuritng ncarn and tcable Income for the jicdad) s
provided or the profitalily of ol Giiuanay -end 00 provivlon is made ki case
ofcunmi (02w and pastaccumulated Joines.

€0, CASH FLOW STSTHMENT
Cash *low Statwnert s peseed o secordsnoe wih he indbant mathod
preseihed o Asoatinas Sisndard- -3 op Gah Flow Statemant

Paeand on beball of Boan! of Dizecron of
Pursanchal Vidmo Vitan Nigese Tinured

« Biyped iy s o Gor eeport BT evs dac
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mig port of hmnu:‘ 6s of I1L3-2004 and Seatemend of
The Nigam & & wholly ownjed subsidiniy of UP Posey Cogomris imited,
Tacino which owned b7 the Se: Goeorament of Ulrr Fradesh vl copaged
195 on 105208 sl commsenged the  Lusoow  opoEn
wof 12080003 i mems of Goweoomm of Uhtiar Pradesh Nosifisbion
MNex 2T4U/P-1/EFVEDA- 1AL /2008 dared 12 082000,
The-asmel scoopnts for e vear ZYE314 ame hased or the bxiscees o7 asseis end
lizbilives roanisfeomrs & Jer Fxovisicos! Trensher Sebome, 2000, The menmcting
paniaicy to disviitdon buseese dodng the speiog pesiod 201314 hus boes
acegiecetng fiar o e bogks of scaguns o Pgamenal Vidyun Vieas Dgme T ioded
(PaVVRELY. The Beal densier seluroe is yar m be mgued By Gevesnment off s
Pradieshy, T speniag Salaners oF * 2082003 wil) b xdjusted wocoedingly sfice the
insue of fival sraosfer seakrar.

The Shage Capits) inchedes the oz sllsind o sobscibers u& Mammzndbin s

Ardcles 5 Asiorianion heiug e bey plason of e Nigam o their pesonal tamss
- ihas viros, wiiols e taosforesd Son done W fie inthe pame of oy By persen

o i suboes s s M e ke 5 lppy-wlt Bl Al Bakbe:
() Thoenespy s Tt pucchasbd 2o B supply S die holdiog cosmpany 12 102,
() foeding to approval By te Basal of Direms, UPPCL n careing Ne. 170
dhand LA el anouniilane] hy Coymmtinn vide e o, 2642 Trk-it
R A e e mrn Ref R Gl doe m Impleseniain of FRP, (b
rate of power pusciuse for ths Viewaia Yeer 204313 hae bien seodadaed s Ha.
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been mandn @ 3% oo e erooens bails of vade woelvnbies over thie oo
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ANNUAL REVENUE REQUIREMENT PETITION
FOR FY 2016-17

ANNEXURE - 3

PROVISIONAL BALANCE SHEET FOR FY 2014-15
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ANNEXURE - 4

POLICY FOR IDENTIFYING & WRITING OFF OLD ARREARS
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