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Lnruel Revenye Reguirement Besition of KESCO for bY 201637 ond TroeUp for FY 2013 28

BACKGROUND AND PROCEDURAL HISTORY

daapdr Eloctricty Supny Cormpany ttd (XESCD), a comzany regsterns under the Compariles Act
1956 was incorporated through the Trsnster Scname dated 25th lendery, 2000; wheréln the
assets. iabiittes zre nersonre! of Kanpur Electnicy Sepply Aoty (KFSA) unasr erstwhile Uitar
fratesh State Flactrioiy Sodnd . 7SE8) were Srarsferad to KESCO.

Suzsequently she e ble Camimmizs on, Ip exarcise of the cowers confertes o it arder Section 7%
& tre Uttar Pradesh lecsizity Ralorm Acs, 7999 [Uttar Pradesh Act heida of 1999), gented
K7SCO an 4zh Otzabe= 2000 & gistribation cerse fur a period of 30 years for cirying out the
susicess of Jstioution sod Setal Supn v of electrice: ereagy within its Ttonse area.

JISTRIBUTION TAR Fr REGULATIONS

Thereafter, the Litar Pradesh Uellbicity Regelitary Cammission (Torms and Cenditions far
Determingtion of Distribution T Resalations, 2006 [Peramafe: rp?_tarr&d to as he
“Distibution “arit Rege aticns”) were rotiTed oy the Hon'bie Comerission oo €7 Octobsr, 2008,

Taese papiotons are applicadls “o; the pursoses of Anrual Aevenue Reauirminent (AR} S and
“arf determination of allihe dist2but’on ficensves” witain tae State o JHar Pracesn.

ARR ANZI TARIFF ORDER FOR =Y 201415 ANI TRUF-UP ORCER FOR Fv 2008-€9 [0 FY 201122

Tha ARR [ Tedlff #edtior tor FY 201415 2rc rue up Pelit'on for FY 2008-09 ta WY AC12-02 was
fiied by KESCO under Sections 62 ard 64 of the Frctric’y Act, 2002 on ¢35 Noveroe:, 2017 and
©4" NMay, 2013 respectively (Yesition Nos, and $21 /2013 and 889 2013),

KESCO submkted tre audted soctants of 7 2008-09 1o BY Z011-33 2nd 1 ovisional sccourss for
V 2622433 along with the caltniat ons of revenue gsp Sar 7Y 2024-15 and the projecics revenue
for FY 2024-°5 bosad or current tatift in s ARR Pet't'ons. 'wrther, the Hate Schodule was

submited Eter on 18th December, 2013 Petitiche as per alrective o (ha Commission’s order

Jublisher 1ha salfent ettt of tne abeve sodilon (yvarious aewspapers o~ znd 8 lare, 2014
and 2lso L czded the same on the weosto of Jicensee as wei! as UPPCLor puslic comenents,

e Sommissior sdmited the aaxove 2etiticns of the (oenses ity Admittance (Order datec Srd
e, 2008, directing the Petitione: 2 publish, wittin 3 é2ys Fom the date of ‘ssue of that orees,
*he Pubiic Notice detailing the saiient I=fo ration and fooes of the “rue-up Pecitions for Y 2008~
04 fo 1Y 201112, AHR Pelition ‘o~ FY 2014-15 and the Rate Schedile {7215 Prenased for dlferent
wtegarios/ sus-catepnres of consamers) n at leas: two daily newspdpers lone ivgish anc one
Hird) for two successive days for inviting views / nblecfons by 271 stakeholders and NEE: at




1A

Armial Revenue Seguinement Petibion uf K500 for Y 200617 ond True U fo- Y. 2013-34

argi:. The Commissior mad 50 divepred he Periticonr 70 upoaz thi responses to the defiency
notes dnd wll subsec uent st amissions on tholy website,

Tre Commission cenductee the pabls restng in the gbove matter KESCST on 4th Juy, 26014 at
G,

“he Hov'bie Commimilor ssued marif Order on above petitions on date (55t Detober, 2014
sonducing e fnal Tu'ng Lp for the Francia! years 2008-08 to 2033-12 aong with the ordr
determining the Arrual Revonue Recchoment ane Tark for FY 201875 A%ler the Inceasa i
@nd an€ corscering tne Zaditional subslay reculrermenm fran Eell?, tna Han'ble Uemmissior has
Ezproved a total gap of Rs. 510,53 Urore.

The Uommisslon for Jquidation of the Repalstary asset aparoved a repulstory surthege of 223%
to be applicaols (n the supply areas ol KESCO,

RUR AND TARIFT ORDER FOR I'Y 205-16 AND TRJE-JP ORDER FOH FY 201243

TEn ARR [ Ta- Petidion o FY 205516 ard Do ap Petition fo! Y 200715 was fiied By KESCO

urcer Sechiens 62 ard 64 of the Fedricity A 2003 or 8% Decomber 2014 (Potten Ne.
952/2538).

RESCE sutbmiites (e auditer accounts of FY 2002-13 and orowis'ons! seeounts for BY 0134
tlony with the caleylatiors of reverue gag o° 7Y 2015-36 ard the project=d revenue for ¥ 2045
15 hased on current 2 Iniis ARK Petlticrs, fartawes, the Rate Schiediie was sahmitted lutor on
2 January 2015, Tre Setition was anm'ded on 23" March 2015 and the Petiioner 25 per
dirmrtve of the Commission’s sdrittance order pubishad the salians Sosturs of the above petiticn
" veiouve pewssaners 07 26" and 7" March 2015 and aso uploaded the same o the website of
ticensee aswoll 55 SPA( Tor public commerts.

The Commission conducted combined oulele hearing In the above matter for 2l Distribution
Jtersats nanely PuvVNL PVWNL VVVNL, DVUNL, KESCO, APCL and Trarsmissicn liceisee
ramly JFPITL o0 AprD 9, 2015 st Btepur, Azn, ©.5, 2015 ab-Ghadiavad, Apr) 22, 2015 at Drai and
on Aprle 27, 2005 ac Gora sk pur.

“ne Hohie Corrission ‘ssued 130’ Order op sbove setitions on 12" Jone 2028 conductiig tee
foal bulne g Sor the Sronsld yedr 201223 glorp wWith the arder dateimining the Anwa’
Revenve Recurement ang Tanil far 7Y 201516, Aller the increase = %o, provisia: of warying
Lost On urcenoversd gaps ant consder g the revenue from regulstory stresege, the Horoe

Caommission had approved p total gap o’ ts, /1125 core
- /,1 Ax MJ

i
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Annpre! Revenine Regulyernedt Petition of KESCC for FY Zi16-17 and. i 1ie-Up Jor FY 201314

“he Coimission furter sroviced that “the regulitary surcharge for FY 2015 16 for the consumers
of K8V B IMV-B coteguries would Be 3.81% while the reguiatory sutcharge fie olf other

categorios would fie 4,13%".

ARR PETITION FOX Y 2016-17

A cambined meadirg of the Sectior 62 and 62 o the Slec*ricity Act, 2003 and the LPERC (Terms
gnd Conditions of Dim'ihuﬂm 1871 Regulatinng, 2006 recuine @ aistrbudion 'icensee te file '

ARR Peiifan oy Novernber 35, 2015,

Mzordingy; e Petitioner is hereby submitting its ARR Pet'ton For FY 201627 whic broad'y

cavers the Tolowing,

» Traeup for Ky 207314 hased on suditer acnans;

» Asiug. poremnace for the izancal vear 2074-25 based on orovisies. accuunts;.
# Reviset cstimaies fortoe financhl yoaer 2015 16; and

o Propased ARR fir <he financiel year 7006 27

SIHUCTURE OF YHE ARE PETITICN FOR =Y 201677

“he structiure of thiv ARR Poinion is as unge-

Chapler 1l Background and Procedural History

Tris contains @ hriof Sackground and mbtionale vsed Tor the sumission; rkor

Issues that descrite the stnucture of the sudmission.
Chapter2  Iree wp Pet'tlon for ©Y 200324

This section doais with the t-ue ua ler each element of expard’aire Tor &Y 2013-14
based on aud®ed sceounts, It srovioes an anolysis of (ke actual performanes s+
vis the aparoves Tam— Grders numbers and 2lso eormpurdes the traed up reverve

gap wrich is proposed ic be recovered alang with the ARR for 2 208644,
Chugier3s  Dmagress of the Vorious ~fficléncy impravemen! Moasures taken by KESCO

This section summe’izes the various system [mprovenent measures fzken by tne
Petidicner (o ‘mprove commercal effiziercles 21 'ts area of suop’y and the progress

ol such steps aver ‘e years -8
Shopter4  E-Governance Initatives by KeSCO (&
Cwpters  Capital investment Plan e

i 3



Chapter 6

Chager 7

Chapter 3

Chapter 10

Chapier 2L

Arnua! Revenus Reqifremens Petition of KESQO for EY 201611 ond Tnae Ug for FY 2013-14

This section dete s ke meture o screme and e expected fincro@l outlay towarcs
whe captel ivestment ner “or FY 201677 Sectior slse prevides the rovised
estimates in respucs of p Al irvestment "or 7Y 21535

Compliznece of the d07'ble Commission’s Directives

Tris sues'on Jsts the direstives issaed by the Hod'be Comimisson 0 the previous
tanit order and the status of toelr complianicat.

Tris includss aztus. saies for BY 200425, esl' = les for FY 2015-16 ans forecass o
Y 200617, Kalso irdudes setua. Wliing doterpinanss for 7Y 701635, estimates
fow 2¥ 201516 anc projected biding ceterminanis and revanue assessmeat for Y
201576 and 2016-17 by consaimer catcgory.

ARA (o~ Wheeling and Retall Supply Ausiness

Ti's inoivdes the AAR forecast tor 1Y 201614, The A3R a'su includes the revenue
fep Tigares for the aforoment'sred years and the segrogation o the ARR-among
Whesilng ane Retall Suzply Jusingss

Refgi! vartf Sospn

The Hon'ble Carvralssion 12s adeatad e philoscoty of Cp'form stite tand in the
ste. As £ resitl KESCD has na) proposed any 0% cate schedu’a. =2 spoiiss for
adoption of the same tanff structure which the Zon'hie Corimission wolld
approve for the othie state owned distributior coraanids oL,
Treatment of Ruverue Gop

Dus to the socuins positon of KESCO © czrnot apely for the differert taniff
sin.ciure a5 the Hor'ble Commission 1l now lics adcplen the phicsophy of
pniformi tanft inthe state, Also he Hor'ble Camerission has nat &l owed redurtion
't the 35T i the srevious tan™ orders, This section deas w'th the revenue gap
wiiah n2s 1o bz dedit with in By he Hay'ble Comrisstian,

ErRVES

e mare aravers are sarymarivec Th this section

4



Annuol Revenpe Roguiresnent Petition of KESCO fod Y 200& 3 7 ang Triee-Up e PV 10314

2 TRUE UP PETITION FOR FY 2013-14

2. TRUELP SUMMARY FCREY 2003-14

The Pot'tloner suomits that toe audiled acrornts tor ¥ 201314 T the Pelitioner have beir
erclosad alonz with (his Petition, The Petit'ones seeks true up of expenses for the yoar 201314 &5
per thr audiied accounis 2s applcable for veriows heads o exoendture. Tre folowing tabie
suUmIrETises the Urving 1 compLtetians for 2013-24 Tor spproval by Lhe Hen®ie Comrrssir, —he
>atitioner 430 onwides the details of t-uing op ¢ (he sohssauent paragre shy:
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Al Bgeres 1 Ry Urars)

\"uw Aarchase “xpersey {  SITUSS | G66E59 | LB
LG4 : e

NS, —— . 7. Kl PO |
A’ceaddnn of JPPCLOBY. Xoenies : v - &) S
Ilnr"-r"lwm“* SRR s gl S T ﬁ?..p l 74,58 l 17

(Ewpioyecoperses T a@pas | i03ss | q03sm
ﬁ.ﬁ?ﬁﬁf&.@.sﬂﬂﬂzwﬁf_ R T T aEE T
| ASG Bxatrses R e S
| wross interast on dang Tern 0805 ) 360 | sesde ] i __.__.l
seestonFlectiety Sy {_ s _____‘}_‘___;__‘_ Pl i
lntetestzo Comsurzer 708 T
lmanceChages . .. | COL i 800 f @ 086
F]ﬂir:rclgr‘;’uru;'{rgtzp'“z. . 2 b s e 2153 i
| Jiocount to Cotsumers N s D] .50 il ol g A D e v
Degreciztion NSRRI S I R T T
Do Perodivpenses ) ey | AR | {aram “*:
_(1;!'15_@:_5{'11::).-:#! GOInES SR, el [ - B TS el
Provision foi ‘h;_:l aed Doupt i' DS ________ﬂ_f_ e A T S _:?_"f‘r‘_'_j
| Goscmigondiore | As;ame | Za273% | Lbosts |
4 EH.!. _maloyRe Cap mlf..: atien SO ’E‘..I.}Fél____ _i_____f_.u?_ - _:___1.._0_7‘___1',.
| e *-‘Rﬁsf: Capttaksat o2y o e | 1,23 LT O TR N !
| Liess: Irtesest Capitalsation SN (o . | N R < e e
! -t.u*[f".:;pi'l‘-h‘snum _H_Fi " N i . RX ‘_f.-_ __i_ 363 l 109 |
(Netmpoositues | @S | aear | VSR
|

S e e e e L

| AdG: Retumn on Fuuity | W
t B3E; ’-i:-n h.--’fhw'vw'\ i 5,55 i 7484 75

f— ————-

|
| ARpann ﬂwum in_qtlj:‘rﬂf LR 16808 | 2 1‘.‘3;4 i 2550 o3 “E
|

[Rveawe Fom tafireoes | 140033 B
| heiRevenustiap P | daryr f GAfn | 19An ..

A
g

.
L Lerss
v .v-",d'"
= — i?l"'_f.__

i i

|



Aintunl Revenur hmmrmw'!m,!hﬁo-rr OF KESCL for Y 261637 ond Trae-Up for £ W03 14

“he Petifiars: reguetts the Hon' Sie Commission 1o allow cdng up Tor FY 2023-14 &5 provides I
the: siormemertioned tzble. "5 Folitione s detalling the rationale "o truieg up of some of the aey
1Esues n the stibsecunnt perAEen .

241 POWYH PURCHASE EXPENSE

One of “he mmlo: cost comaotents of the aistbutian cornparies s wist o7 power, whish In the
presemt Insfancs reiale 1o thi costs inouired By LPPC . For She ourpose of tulng up of powar
parchase cost of Discoms, we have to re-defcrmine the bale suppy tanitl based on 1ne aziual
nower ourthesac by UPPOL and actuz] cost Tncurred for such parchiese,

r *he Taniff Order fo- 5Y 262314, the Horblo {ommwission Yol approved the powes pambaye of
84,632.00 ML at UPPLL ieves The Felticaer burinly submits that the actual powe: parcsise in FY
2003-14 was BA, 257 04 MU al o valce of G5 33,232,684 cotre ot tverall UPPE), leve

The Fetitinrer Sas ol mad the powe: puichase sost autinp 1ang « 0 basea an tne dhiinsothy as
mentored helow:

s nas calechited e 2llowanie owsr puichase Insut oy gross'ag up the aciial eaetey
received al (e Discom end oy the tpiroved / actizi transmilssion osses. whicheve: |y
{EWeET,

v Treaticwzhe power purchose ‘epat hias Baen todzliod &y the revised bk supey Terit
to nerive (he aliowaala power purchise cost for trideg ap.

Corsicerfiog The aforemanloned ppicsephy tw allowibe power porchasse exgenses for
sewpmirzticn of trucd up Bulk Supaly Sar'ff for 7Y 2073-14 is Ra 33,233.64 croro and tiueo-up
Bulk Scpply aniff ' ds Ak nor KW as depictes [nthe teble bolow:

‘Tehie 7.7: Allowable Pawer Purchase (nputand Bulk Suuply Tarfl for ©¥ 2013 14 under taving up

+ Power Furchase BA 2N B4 ( BAINI RS

| Transmiss’cn Loss X M, _ 1 ; M_J J'M _m *:‘E ﬁ%ﬂ:u‘ _I.":*i-réi: E‘ﬂ

romsmissiondess | & | B26% | 78a% | 526%
| Enetpyovariableat Discowae L MJ I_ AL § i" SB0L2 | 795083
| Power Purchase Cost (el clng PECIL ".l"l.ﬁ’l.:a 1 HH‘. f_:ir:rf'* 1 3T ASRLD | 3223465 i___ s o
| JowsrPuchuscCostpe-orit | as/xwe | 392 | aa8 |
[ Allowakie Power Puichase Cost at Discom 4_:_1::_;_ L XsCrore. | I | 33233.84

| Tower Purenase Cost Lper urit ak msﬁ_ru r:TId 13'2 ¥t J ngw_—_] — ' - } - p_ 4"[:;__

The Hon'ble Comanission 'n ts True U Drcer for FY 2008-00 50 FY 201173 dated 0°° Detober,
2014 gswail as 7 Uwe OUrder gated 187 lime 2015ir Petition No. 962/2G14 in regpoct of truz vo

far =¥ 2012-22 Yed corsidered a whiosenhy, wharein the eFdency target of Olstiibotion .'%; 4
= "ﬁ
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Annisal Revenue Reguiresment Petition of KESLG for FY 20 (w17 and True-Lpfor FY 2013-14

wwel, Fad heen considered as contralfagie garameter, and thereapon the power By Toiress rast
sorsegLent te ander-ashivveneat of 2isiiction s was disafowed. Tu maintain consistancy
with he appresch ademes by the [ior'ole Commission; tree Petiioner hus calculated the
al'owalbile cower purcase rpot at discem epd by gressing un che aclual enprRy sales Dy the
npproved Jistrbution loss targec or actuzi Sisiribation "gsses, whichever is ower. Trereafier,
ske allowabie power wurehase Ihowt hag seen mulipisd by tee rued-up Bulk Supp.y Rate 10
derive the allowable powar purehase cost for 57 2015-14 unde: truing up a5 shown in the able

oe oW

Tuble 2-3: Trand up Puwer Purchise Sost for KESTO o FY 2004 24

Pewar Purchase MU 369041 | 3sse3a | 35540
Sales — MU | 263070 245808 | 2Ab809
 Diszbatine vess Tiget % £3.,00% __aos 23.005%
Putwai e Power Purchase MY 349447 3,504 30 A,497.35
Traes up Uk Surply Tars Rs/awh 342 s | Aase |
| Allewablp Puwer Pamaase Cost | RS Croce | 3o | shersn | 1aman |

......

2.2 TRANSMISS.ON CHARGES

In te Tadll Order for FY 2015-14 ‘or the Psttiones, the Hon'ble Commission s approved the
Transmss'on Sharges of Rs. 4217 core (@ Rs, €235 per KWR) wwards a projectes power
partnare oF 149040 My,

As per the pudited sceounts, ke Petiticner kas inccrrad 15 7455 crome Lowards transmissing
charges.

It ls sabimitted (vt the trued up tmnsrisyon chames pRYEbE to UPFATTIL tuwards iRim stare
bransmission ate to the e of G5 62.72 crore whith huve bheen computéd oy mulipying the
allowah's power purchise inger of 3,192,233 MU Wetermined ir foegolng section! by the trued
up transaitasion chamge of As, ©.085 per kWh which has been traced from the irue-up Petition
filed "y the UPPIEL before the Hon't'e Comimission tor Y 201314,

Vable 22 Allowtbie Intra-Stute Transmission Charges for 7Y 2013-14

[ Units Whesioe MU | 309647 | 355639 | 313?*
"Tune ap ransmission Crarge —i ﬂsm{j__ 0135 | 0210 | 0743 :
| Transmissien Chisrpes Hﬁt'nm Srar | AN | eew

F sifiraa (=)
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Annye! Fevenue Reguirement Peiltion of KESCD for £y 2028-27 and Troe-Up fur FY 201314

233

Acoorsingly, the Petitiencr suomits that, against the sporoved Intre-state transmission che yes of
Hy 47 17 crore; tho z'owzble trapsmission coumpes for 1Y 2833-248 are to the tune of s al.2
erore.

QPFERAT ON AND MAINTENANCE EXPENSES

Operation anc Valmenzrice Expenses (O8M exsunses) coniises o emiloyes exgenses, ropeir
and mainienatice exaenses and administrative ano geriesal expensss, kack ecmem of D&M
vxperses have been memined in detalin the sueeding saragraphs,

The Petit e saliv 12 that the actua pross eriploves expenses were 45, 107058 crore as againg.
Rs. 127,28 crore zpavoved oy the Hor'ale Commisson in 2he Tarff (de- %o 7Y 2003-18. Dk
emplovere exdenses canitaliced as ser audited accounts are to the tune = s, 1.02 crore as agalnst
A5, 18,93 creve approved In the Tarff Ovdar, Thug, Ahiy det ersicyes exaenses as per audited
attuunts gre Ay 102.51 crore 35 aga st RS 108,79 orore aparoved ;o the Tenlf Order,

Further, the Pet'tioner submits that the actual gross ARG expenses were is, 53,54 crore ag agains
Rs. 8.23 crere approved by the Hon'ble Commission ik the Tar ¥ Order T "V 201314, The ARG
expenses cipitalised as por audited gocoents are (o the une o’ Rs. D02 trome agars. Rs. 1,23
crore appruved 0 the Tanlf Onter. Zras! "he rot ARG axpenses @5 per azcired acconals are Rs
33,57 crone 25 apai st RS, /.00 crome approves 11 the 1206 Order.

The actual rene’s and mainterance axaenses o Y 2U13-24 were Rs. 46 16 crure as sgeins R
53,01 crare sparaved by the Gammission [ the 13- Onder,

The szmmuny of the D&M expenses upproved 'r the Terif Osder %or 7 201574 vis-a-vis the
actud pxperces a5 pet auditar accounts and those ciaived in the Tros vl are skownir thetabe
below:

Tuble 2-5; Upesation & Maintenance Sxpenses Y 2023-14
(Al figares in 8s Croce)

e “EhD 10358 mase |
" eper & almterance Speivs e e ke
| Mmirisotvo ard GeneralBoensos | 823 | 539 | sass |
Grow Opeition ard Maimenance Sxpenrer | (8838 | U3 | 20333
eSS LR AR Isaron _ 5 g e =
{CrpvyeeCotCopleed 1 B L e S ¢
| ASG Dpenses Caplalized iy ] 0s e |
| 1ot Cguaion T a0 18

| Nt Goito and Maintenance Sroorses | A6RJ0 | 023 20225




Anniwn! Revenue feauirement Peiition of KE*.{.ﬁ for Y 208617 and Tap<tip far rrzm: J4

224  NTERIST ON LONG YERM LCANS

Interes: cose 1S an uncor:clabie cost 25 the interest rate rogiime s determinad Y various extenal
Faciors Ang tne ackazl oene 2%en are corsecueilial to the camita axpundture Lnderaken by the
Peotionor.

The Hon'hile Comrrissien 'n hs proviods et and trosup orders had consdered @ normative fan™
approach Wits @ pearing of 7050, Convider g TS zatrodcs, 70% o the cintsal expenciize
Crdertaxe” i any year was convidered (o be Snascod through: lcan and bilance 30% was Seen
considerad to ke firanced throvgh cquity coctribations. e poron of taptel experdive
finarced throtgh consumer Lorntbudtons, sigiia subsidies and glants was semdrgred end ".‘htl
deprogiation add interest toereor was nol chargsd to tre consumets & beneficares. he
ameL s recelved as consumer corarbutions, episn) stbsiaies and gunts were traced frum the
zud ted peounts. Sebsequently, tha Snancing of the capite. investment was warked our based on
‘Ne gearing ratle of 7030 2nd ailowenle sopreciston was considerec oy nommative oan
= pavImETs,

Ihe Fetitione~ for tre purpases of s trug up veleor fos 1Y 7013-74 pas claimed the Interest and
firarce cherpes based on e some srHosophy.

Considaring the Capita Work In Frogess balances ((WIF] and Grozs Fixed Asset 1GRA) baiances ¥s
ser aucitea gecounts, the Petitioner bes cerived tre attue! caphal investiments uderizikes by itin
TV 701314, ‘Fedezalls ére provides 'nine thie below:

Table 2-6; Capltel Investrments in TY 200374

Opening WiP as 03 25t Ap TR .
Investments __*_ _ B _—i‘
D

Emp{..tw txpcr.w: r.a:i:alisatar

 — ———————

ARG Exoenses Capita saton

Interest i anitalsulion on Interest or,
Tong terme luans

| TFotal Investrerts

Lanizaisation)
j ﬂm*wh‘ﬂ“

=

]

I

|

|
k. |
Trarwlar-ed 2 GIA Col ' '1




Annusl Revenue Requlremiont Petition uf KESOG for FY 303613 e Trie-Up JorFY 2013 14

“he table aciow sumrisses the amolits rechived fowerds consumers conthibidons, capiia!
grants end subs dies in 7Y 2C13-14:

Takie 2-/7 Cunsy mer Contritatios, Capita) Grants and Subsidies in 1Y 2013-14
' All Sgures i- 35 {iome

Oparing Balance of Consumer Centrbutions, Grepts ard: 1
Suasidies towards Cost of (L piis Assets i

Dt isaih e A v SRR 4

| Additiers €t the st PR ST - T
| Less: Ampstisazion . ___,:l___,_m'fj‘_ S

T, tne aligible financir of the @mptEl investment is depied m U wihls belaw:

Tabln 28 Flnancing of thw Copltal Investments ie 7Y 2023-14

(A Figares in Re Crore)
| [rugsieant . ' - A it 125
Less: e e . s e i,
t‘ l::um;.g-.c- Comttbichionn. g o | 1hoeskes
{ Investment funded by debt arc equity : C=n-H 0ad
DebtHinded - 0% 956 |
Vialty urded 3% .

Iims, From the above tables it is seen, chat the Fet'l’orer bas made an investmert of 3s. 7713
crore i TY 701314, The censumes cortriiutions, captal sabsidies end grents meoived duting the
corresnonding perien s Rs. 1119 erore. hias, 1he tolal inmsipient s bean made out o the cazits.
contiaution received coring the vear, Allowable de=reciation for the year ras heen considered as
ROTTATIVE Joan repay mEnt,

“he welual weigtied averspe “ete o interest o 22.90% has been considerad To- corrputirg the
a/pible Interast oxporses, The osenisg baienee of lorg term ‘oz Yas seen considared rom the
ioar halsnce as per audited sccounts for FY 201314,

Since the nornrat’ve lozn repayment is corsicered to be oouivalent to deprediziion, the deeed
regayrmier: is Rpker tRar the loar edditon. AWsutently, there i no allowaple interest on oan
expenses for FY 200334, The co=utai'ons for 'rigrast on 038 term loan are desicted below:

Table 2.9: AlLewzble Mnlerest on Long Term _nan fn- [Y 202314
(Al Riuresic RsCrore)

i : zu
Ffre mAw ee
st (W)
e, >




Aniig! Revenue Renuirement Pesitton of KESCO far FY 2006-27 and True-lin fior FY 2014 74

L :H:nllg_ oan

L Pt !

L'.:un Adghiors (70% of 'rves e vss ! 6,66 :
_-.EF_-EP_‘}’EEEE'E-iﬁﬁ?ﬂ?ﬂ;ﬂﬁ?ﬁﬁffi‘iﬂﬁ?ﬁﬂﬁ;.. 7 I -

Uosing Loar. Beiance s e

Weighted Averago ilate o7 Hicres! 12.9C%

Inierest op Jong verm ioan.
Arterest Cagisiisation Nate

1 eas Ivares: Cephializod |
| N [kt Changes

e ——— e m—— e

ZAAN  NIFRMSE ON CONSUMER SECLRITY BESOSITS

in tervs of the 2epufation £.803) of the Divtribution Tariff Regu ztica, the consee has to pay
terest to She constmers 7 Sank r2te o more on the Sorsumer sestrity denosit. Furhe”, secton
£7(4) of the ¥ petric'ty Act 2003, states taat "tae dist-ibution 'cersee sha' pay Tterest eq.ivaient
o the bank rate or more, as may be speciied oy the concerred state Comimiss'on, on the seaurlsy
referied to 1 sub-socion (1) aad refund such secdy or the ragees: of the persor whic gave suck
sacurity”

The Pesttiore- humbly submits that the aciuz! inerest oo consuimipr socurity depuesit gaid in FY
201314 is to Lre tune of Rs. K10 crove as agains: Rs. 7.08 crore approved ™ the Tanf Onder Itis
BUmDy praved tha: the variasion ey be allowes 1 the thie up

2,140 BANKAND MINANCE CHARGES
The Petitivwr pumoly submits that s has incurec bank 2nd finanre ciurges o the e of Rs
G.007% crore s per aud'ied accounts towsrds expendures like 9ank chanes, firoroe thaiges, otc
and the sare oxallowed ththe tree up for FY 20.3-14,

2143 NTEREST ON WORKING CAPITAI

£ the TanHl Oroer fer =Y 2013-14; the Hon'dle Commissicn had alloweg Rs, 2771 crore towards
irterest on working saudan The Distzontion Tenff Regalations grovide o7 the sormative interest
on warking cepital Sased on the metnodelogy outlined '3 the Regalatiuns. Aomordingly, the
Petit'oner Fe‘nhy claimy I 21.23 crore towards rtorect or working ceplial e i¥ 200314 s
romputad in the tatio heiow.

Tablo 2-1%: Alluwable Interest on Werk'ng Capltal far £¥ 201394

{Al Tgures 'n Hs Crome)

i T
il Il‘fm =1 f‘\;\ o
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Inttrestrate

32.50%

“ntarest on werking cipite;

2.3

Tne follawing tabie sammarises the ‘nterest and Anadoe chages cizimed ay the Peticiorer as
aga'mst those approved by the Cap~wission In the ~znff Order for Y 2013-14:

LN el guiong it konns

Tehle 201 Allowable Interest and tinance Chargne tor FY 201314
Al fipaces s Ke Crove)

| A nterest an lomg o7 Loans

Girass Iieest or .ong Tesm Loan

160 |

Seas sl TE e
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2T

e N e e e S

fm Finance and Oives Cha'.g“&
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Annug! Revenie Reguirement Piitlon of KESU e FY 2016 35 and True-Up for by 201324

| Totl [Ada b RORF FH SR ) 294 |

L Y A

254 DEPRECAT'ON

The actuil desreciation expense Charged jin the audiled accourts s Rs. ©7,/6 crote. However; tw
sarne has beea atcounted or considoring the deorernat’on rates preseribed By (e Coosoeiies Ark,
1556,

“fie Petitioner has computed tre allowable fenreciaten oxperse on the GEA base as per audiled
accourhs for BY 207314 ard at the wotes approved by the Covmission i the Tarif Order fo- O
234 [y @ 785%. The 2o5tioner has cor-suted she deprocction or v on Lie deprecshle
agscl bate cre hies excluded the revdeprecianic asse1s such aslanc, land riskis, et

Congdasing 2v's noiiosaphy, the grossemtitiement towards deoreziation has beer cormpuec #t 35,
ALC5 cole.

Vahie 2-41: Gross Allowable Deprecistion for FY 202314
[All g res i RS Urigra)

| Aalgings B S i i L

3 Resideru Colarios I - 7 T T T T

[bomwentdry | e | ] N Jrf'_,_c_-r_:s__l
ol

;;"'m_"*“““ R S | f a2 243 LB | A
FawsSMastivey (- | R A A D e

|n Plani b Macisery __islar W77t - : I?Ehﬂ L L e

[, tines, Canien, urwk,sf_*m : T 3244 _#_gqg_ - | 3%er | 7he% 3326 |

o OFfieisulpriests 51? " | 525 | 784% s

4, Connprre's RN ¥ 00N M I R

_FHW'-.I:‘S..HI—.;:!E Sty 1.:1"1 I l ¥ ._A_l..ﬂ '_ A T

vekldes _ 345 | NSNS 0y T MY T

Gran fetal T maw | 3y | - Tema| TaMk | ares |

Tae Petitiones has Sraced the Sgures In respert of depraccton chamed on dssats sreated out ol
cansumar contributions, canital grants and subsidies fron the audited accouns, This eauiva et
coprecol' on amourtiag te 35 10.22 arore has been reduced rom 1-¢ allowabie depreciatior Jor.
Iy 2713-13,




Annuof Revenue Rewsdremort Petitton of KESOC for 1Y 2026-17 ond Frue<Up for 1Y 2023-14

1hus the Sllowsbis dep:ecktior for Py 2002-24 Is R, 36.80 crore as cevicied ir the rable be:ow:

Tabio 203 Net Aunwable Cepredation for FY 2013-74
_{Q Sgires i Ry Crose)

giif_ﬂﬁh‘_@‘-*ib.ﬁ;ﬂrﬁ:ﬁ:im e s ... 2098 i A4 |
| Loss; Fuivaeent amount of desrasiatior on !' _ " l !
| essn’trf arqt;irgu cut nf .'.Z!IL' r::n_n-;umr { 18.88  Fodie. S S |+
¢ Contribution and Cod? Suhsioy | | J
[WetAlowoSeDegrosiaton 1 dkse | 1fs6 . 3680 |

21.6 PRIOR PCRICD EXPENSES

“he Pattioner submits that it weEpetis s Maanclal statemenss 1 zomiplignce with Geraraly
Acceptd Ampountiae Trincioies (CAAS) @nd  Accouitng Standands sided Dy AStouitiog
Stande:ds board of Irstitcte of Crariered Accountants O° Inale.

~hare are cortain vrios perea items which have been icentifiec ant meorpaiates n the suifted
Pnansta: ststeinetts for 200314, As por Accearing Standards {AS 5) (Revised) on 'Net Profic or
Loss for the ferind, Proe Feriod [ams and Changes (v Accolting #olin’es’ states:

‘Prior perod items are income or expenses which arise in the current perlon os a resull af errors or
nmissicns in the preparation of the ficancial statements Gf one ormone prior peiads’

Inthe audited Frzrcla) stelements of the Peatanes for 7Y AN 314, thomn has been rsoogriog of
A% £5.8D crore o! pric: adrod (ntomes and orior peried expenses of Rs 443 arore, thareby
decreasing She e igive (nieup by s, £1.37 crore.

The fullowing table provices the cetalied breacup of the amior pesicd items tor 2Y 2013-24 25 Jes
sudited arcounty

Tabie 2 "4: Filar Perlod lters tor TV 2003-14
(81l Migu-es in Re Crore)

Misc, dmpeint

OUperadngFxperwos Yy ] 0.22 :
e T P

- — - — = — ___f 5 =
e 24
’-}:fﬁf’ e :PF

o T P
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Annual Revenus Requirarment Petition of KESCO Jor FY 201G-37 and True Up for FY 2053-14

e - neesterd BEhanveclnarges _i._ 083 _'i
| Adry Fxpenses LR - o
| Sabrotal B o |

L  PROVISION FOR BAD AND DDLU I FUL DEBTS

e Tarlf Orcer for )Y 2003-14 aid net swow any amourts fowards Provisien for Bed and Joustie!
Bents, The Petitione- rumhly sohelts hat such experses are 'egilinate bosiress axoenses. (135
fither subriited that provizier for bad & doubify debis are scoapied sccounting prnsipic oven
ir sector ke Banking where the provisioning of un-collectab’e dues are considered as a norma!
Cofmercidl practice.

The entitlement towarns 1o ovision for bzd ard doubtful detts has been computed ot 2% of the
zios'ng revenue refevables as pe? audited secoaric ol the relevan linanta! vear.

Toble 2-15: Allowable Pravision [ur Sad and Doubthul Debts
AL TS n S5 tratel

' Total Reverwe fec f‘:‘vab Esf':r;“- -teta 1‘#.‘!:5 | B t_,f':::u: H-l

| % o Provicon fe: Bad wad Douth! Debts i_ o '.
' Fravision for Bad anc Douktfil Debis 1 2.{?!!‘_ o

22  REVINUE SE TAUING JP
22,1 REVENUEC FROM SALF OF POWIR

Tiee Hortbla Corrmrssden Fed projected revenue frooe sele of psower of Ry, 183253 crere for FY
201314, The avdited sceous have respstec the 2otuz) revenue from sale of power to be Rs
1,545,724 crove ! ne Jding delayed paymont surcharpe] towards elerirctiy sales of 2,458.03 MU

2.2 NON TARIFE \NCOMES

The Potitioner sutmits tha® against e pre’octed non 55T incomes of Bs. 555 croie U She Tarcd
(rder, the acigal ron 309 neomes have beer Rs, /04 arere.
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PROGRESS OF VARIOUS EFFICENCY IMPROVEMENT MEASURES UNDERTAKEN

Ay per the d'ectives and guide!ars specified oy the Hor'ble Commission towards eficiency
‘mateve nent, E5CO has made corcerted eforts to 'marove s opemations and i comimitied to
implerert & nimber of technical and commergial measures in th's alrection i ¥¥ 201515
[Carvest year) ane BY 200617 (ersuing yendd, The objecive o sificeioy intsrovement proglams
would be o ensure a reliabie eistrThution systemn anc eanance the quaiity of supgy To consumer
as well as to reduce techiica! B conivetcia, losses of the Petitiongr. e inifatives undertaken
e

SYSTEM IVIPROVEMENT INITIATIV S

T intdast'ves undettaker by the petibionsr for sysiom moroveme & colleciien oficdency
incroaverest inve ve iellowirg scaivitios:

ENHANCEMENT OF CAFACT ¥ OF EXISTING 33KV SUBSTATIGNS
At sove prid substations, sxisting Jower trarsiommens sre of jesser cipacty 2ot Joaded beyond
thelr seting. Herce .1 ls ragaires o supmen: these Power Transfafmers so that uating can be

reduces. Augmertation wiil help i

& Relisbie Sapaty.

b frevent'on of Sequent fallcres.

.

Kegustiun of overloadi ne ir existing systen,

Rerdcction of teckricsi losscs,

® =

Bown e redaction.
Load growak.

CONSTRUCTION OF NEW 33XV SUBSTATIONS

‘5 ard=r to mee: bulk load equirement & contiruous ingrease i oed derand in particols asee
new suslations gra2 comissioned, The volage it Sapaed ot 33KV evel and Is stepnad dewn o
“leV with the use o powsr trmasiormers. From power translormers, a sumber of 12ev feeders ore
wken, deperding upon the cepeciy of the Cansformer Cn Jommissioning of new 33kV
stbstation 2t suftable .occation, the lerglh oF tre 11KV feede- s reduced and e network &
upt'mz. ly 'oadec.
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e

33 ADNITION OF NEW TRANSFOAMERS

At those gric substatians where oxisting powe” tarsformer are ouded bavoro Wik capatiy and
such tErsforrers et be gpgraded o higher chgacity, Fence It s reguined 1o Install new
sowos trensforner te share the Wsac and refieve tha oaded ravsiormers. Anditon: of aew
Uransformer at vanoas @id substaticns wil, reduce cver leading at the subsiation & morsegaenty
improve the system rolabllity.

34  OHERNDAT

I Capagty enjancemen: of Distribut'on substation ard strongthering the #'srriputior
system to e comeatib’e to feed growst,

2 Distrmutios Automation: £ ¢ savissged that 33kVard 23RV feeders shali be autormated
through gistrbulion SCADA system . Doases to monitor autemul'edy ne wperatios of
feedirrsfor over Inating of fecdees,; tripsrs

3. Reshcoment of ofd condectors,

4. Beglaceeor: et domaped poles.

35 COMMERGCAL PROCESS MPSOVEMEINT

4. For proser accoanting of ehnrgy & reducing thantes cftha'l, double meterdng systor i
belng 'mlemeniee & syielding eecouragicg resuls.

4. Forspescy medressa’ of consumer grievances, call certre has been estabished eno Cortiol
moms have heenserop.

. a2l theft prone areas overnead condacsor ere boing resiaced with ABC (Aetla: Junched
Cordactor). This Ras heiges it the wducton o g losses dnd Break-sowns ant s
resuized in better qreity af supuly & consumer satsfaction,

d. Provision uf penodic creadag oF all satic and tivecior meters Insi@les in high vilue
CONSUIMErS 22N ses.

e Spec'sl drive to checy the cases of thel/ansithosizec Jse oF aleotricity/cherking of oxcess
035 peing carded sut ', cifferers distribution divisons by officers of RESCD.

Suerel team o heatinvanier Fng neers and Vigifanoe teams comp:sag of KISOO's offcers
and Folice personzel’s bave beer Tomed ' euck civde. With trese Seams suTpi'se raids
are conducied to direct theft of energy/Katiye connnedons.

Specie’ czmps are omgiteed o cel'eel revenue from the coasumers to sove Dielr -
protileTs on thespit.
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g Repula~raton of Megal connections ard ipdperisation of imledgersed connections Is
belng moritered 1o arrost revenie ioss,

o MANREDAADT metes sre be'ag mon'iored and defective Teters are be'ng changed.
Timely afforis are peing wade teirstall metess ona| distribition tronsformess.

Weres of nane eld billing, fiscoraection and reconngcsios works are being done with the
hely of external agencles. The systomn coverage Ras improvec with tThe impementation of
hard hed metering /bl g aevices,

Further pettione: ‘s glannirg .0 ase vadious infarmation Tecone opy (7] ivtiaPves to
drive fperat'ona. efficersy imyroverert. Weh hased 2Wing Joaveme™ s one of the
iritatves. I this facity consumer <an log on the designeted web sie of the servics.
provicer and by punching a key word providad o the bill consumer can view thel
contglete bill and payment can pe mide acootd g y. ’

Aol TN M

P {7.1"""?1 (HH)
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E-GOVERNANCE INITIATIVES BY {ESCO

KESCD hes ardertaken a siew of Egoverrance intietives which are dimod at higher revenue
wpalization, betler corsumer satis®acton ard malt"irg tae Yighest si3dare of professionalsm
and ethics i the orgenimatcr

The key inftatives hove been discusses peow:
M-Di1RIsT

KESCD Jke othesr sower distribution U ties Tacor high ATRC lesses e the recont pest, Thare was
ro-end-co-enc iracdice of thefl or raids as wel as revenue assessment and rea'izetion, Fven fos
biled il ron-saying consumers, fthere was anaccurate (=oott of discanedfors Jrderizken ard
cibsequent action. Apart from tn's, many consumers had deechvefmechunicat melers insiahed
on thelr oremises srd were, troofore, bilied or an aversge bass. Theme ' was he mechanisin o
track nete iEnlacerent worss. Apainst this backdop, KESUO introduced a mobic-based trav<ing
sysem - MAafah; Lo ensire enf-toend recking of inheid reveuerelatee activities ke iaids,
meter reblocements and ciFonRcEiors

Exhibit - = improvementy throush W Drishtl
Revenue Tmprovement means reduction of AT&U Losses

ﬁlél N I S

Inme Fieny Fie gy avaiabile L !‘ ¥ Biled Frienpy ¥ ¥ ¥ Calincted criiemgy

S EnnETIeS

Technical Loss Theft and improper Collection deficiency
metering and billing

Unger M-2%sntl, 2G Imternet services have been actvatad on the officlal medile handsets of el
distrinution officials, Separate user JDs and password nave pesn crested to og ' e mobile M

D st viterface and fill = details of feld avtvities Lndertaken oy The offils,




In the event of meter shecking or & raly, @ or'ef report 's fled or the spotand sent via $3e mebile

Fandsets o0 the certval server. Similarly, Tor 29y clseonrect’on a2gainst elsctriciy does or FHY

shder section 228 of the electr!c'ly Aci, 2003 e ormatior of zotion t2ker on the spo
seat to the centre’ detanase or a resl-tome kas's, AL the server »od, <hp o’ acter irforsaticn s
spdated by tre corceried divis o, ©

nioe the assassos revenue <t the fizic level has been enterag,

it can a2 edted and Lthe fngl @usessment can bo undersacer: By the conctrnes division

Action taen Ih terms of susEnoe o notloe drder Sections 3 end 5 2ig. dan be raserdeg by the
concernee division. This holds true for d'sconnectiors; the amourt realizec there'r, cotion taken,
in case of non realzaticn, eto. o metor ~eplecerents, ¢ daily repott of malers mepaced
(defociive/meackan'sa fethorwise) s Uaked wich the online advice. The system genesates vadious

maiagement information systam (NS} reports, which erebles perfarmancs ronitonng
1.2 BILL FAYMENT GFTIONS
KESCL has Irtroduced severa, new pavment ostons fer consumers. Thase e ace:
421 ONUNEBIL. PAYMENT

Carsame’s 2n kg cn te he corsiny wehsité to pay elecisiclly biis 2o pey clectric’ty hills
thrcaen a aymen galeway or net Jank g A snepshot ef the weatisite a®tre Petitoner wherg the

fecility of online ssymunt s proviesd s lustrated balow:
P i

Exhibit 2 — Snapshot of KESCO s webhsite

I ‘_"-!-—-p-—.:-‘
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A2  PAYMENT THIOJGH MOEILE PHONES

Customers cam 34y, accept and tansfe: money through moniles Fandsets and all the KESCO's
PUs/Naobiles/iandiines act as a polei-ofdile tepminals. There are var'aus eptiors 1o pay 117208
phomng,

423 CALLING ON THZ HELPLINE NUMHSR [IKROUGH IVRS)

iAo this system, casterres can all on the rumbers orov'ded Ly XESED “er bill saymert, The
call witl sand or; 1M irteractive volte rosponse systen | VAS) which cagiry Whe consurer
namberand cam irfematien, and connects ‘o KES00's bank peymert pateway fu processivg the

tansschion, Gasuccessful peyrent svieorication, the IVRS updetes *he paymernts dedails on e

434 DIRECT MOBILS BASER PAYMENT SERVICES

‘ﬁmm.h this syatem, customers log on to e vendars mobile app wation iwlite labeled Jor
KESCO! for b4 maymenis after dowroading £ The 'mobile asplicetar taptures the sonsumers
rumber ard card information of thie custeer, and cornetts 1 KESO's hank pay et gatewsy

for mrncessiap tbe transaction. On suoressiu) payment wﬂurﬁrm, the mobi'e system updates
the payriesi detal’s or the yaster systier,

A25 SMS-BASYD VAVMENT SOIUTION

Jrder this systern, customers 'ritiam the payment reguest thcugh SVS, 1he server sewls 2

miessage 10 the custerser on tho registesed maobl e namberas e payraent confirmmation receips
for every success v transacticn. The system asc sends SMIS 8 21ts “e cuszomers for the due dae
S bill peyment to avald urriersupted servioes ws we | as for peymeet confirmation.

AZG  PAYMENT THROUGH ATM

KESCO fas tind up with the #urab Net'onal Bank (PN3} “or e sctricity bili payrent through ATM
putless, A PNS consumer gt o 1o the banss ATV, whith has “KESCO ofi) ceymart” asan option.
Castomer can seect this cation see trar bill, enter Teir cord details and electricty atcant
aambes, ard pay (e b A receipt s genesated and tie payment is zuzomaticaly upaatad on
KESCDYs ceraral billlng server. At oresent, ueticss «o say bYls Dwvoug™ debit casds/ATVs o7 other
barky are beirg consideyerd,

AT DAY FROM HOME
Consumers can make rhegque poymernts tiradgh Sie biling agenov-the meler reader, who

gunsietes bils for consumers thrcogh hane held machires &t toeir docrstep. A hand-hels-
prmdaied receipt Is srovined o consumess, Besides the aforementioned methocs of revenue

= ey Jﬂﬂﬂ{ Hw}

5o, wAEY
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realpation, moreesing the catomer base oy provising eesy access to new connections Is
impetant. The auneh of sing e-winnow servives s an (nitative towarnds tais ens.

URIA MITRA - CONSUM=R INTERFACE

¢ hasic concen of the comsumers of any power distrioution comaany ‘s an!menptes sapsly.
Tha e'actreity demane sugply gep belrg oritical issue i Indiz, most of the willities %all to ensure
wiinterrupted supdly. (Hs causes consumer dissetisdtion ard lack of trust S ce concerned
of.gials, e unavallab iy of correct nforwation rélated to e cause and expetiod tire of
interropilon adds te rusterer carcerns rescliing from lor faults, woick take hours to be
msmared Moreuver, at tires, ected cuenies are rot sdadately addressed ny susstation st»®,
which resi’ss o law ard orde s sex,

7 address tiese ssues, KESCO has launcned an 'ritial v, U Mitre, wh'vh seeks te:

«  Frovide "oretion apout powsy tosterng/outs/area cowns/sitdowes T coasumess
om thasie .'znd'l?:m,!wl_u vhumgs
s Esteblish mutaei it between ctizens and distnbasion off cials

Any senedidne/unseneduied roswmring/sreakidawn s mported £ tho certrsi consrol ream. Tha.cal
centre onerytor solocts the speci”lc substation or the 23007 XV "peder in the case of breakdowns
#1C the enane area “or roszring. Consinaess of the sonerred area are wnnnatic i selected by
the software and as soci ay 2 cominand s given, $MS aleris and voine calls are ses to taem.

Veereie, the message mrovides sprci®c breascown inormation to the conserned cusomer
& ong with the sxpedted Sime o power Sipely restoralion. Thess SMS alerts are sent or 24x7
bases 1o ol affeclen consames, whie vace eats are sent anlydudng theday

S0 fur, over 80,000 phore nuvoers Aave been coliected from the [ve corsumer base of 450,000,
Efforts are being made th cover the remaining cusiomess through blirg apensies/division oFices.
They ca 250 fog 0" to the KESCO web site and registsy their phone mumbers for availing of these
sarvices. There has bee @ positive resaonse to the nsiative. Qustomers are ennd, Mg thernelves
fo access informetion Via Litja Mitms aro thare has been a reducion ity genmrs! eomplaings shout
the behavior 6F division/substet'cn officials durir sower inter L gtiers as wel as lew ang ordes
ey

AZCESS TO NIW CONNECTIONS

Tae aforemontionee “ren survices are the xey links beoween consumers and a distr.oution
cermigany. Tnese servizes rol ey help n enliancng camstmer experiente but are a'so the mast
ImporlArt seurce Lo revenue e nantenent, [neretone, to provide easy 2o0ess 1o trasa seovices, @
single-wing ow system has been lewsicned 12 al! aivislons of KESCO. Wis systew e=ables conseriers

.-ﬂ.r-—' m—*ﬂ
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to apply for, pay 216 avail of any sevice. New cunnentions of up to 4kW are proviges within
seven days and £ oad enrancoment, reguesty ame processed o tho same diy. The system alse
gnsures that “he ceglstiation humber ard he confiemation fiv worg SGmpistion are
comimii Micates to consumers 6o the'r mabiles rambers,

KES{C has also designeted two days of sach mowh, the 1Cth ana 200k ceyy, as Jila Jiwas, Op
these days, specie’ camps are urganives e all the division, for new conirecticrs, et and efioris are
nade to fogster connections after verify ng the details ot the eerlfiest. Spare srojort teems arg
rieters are eyt or expooilry execution, 203 superviswy officess pay sicpUse vis's on these diys
end monito the nerformince of cvisions o a mlziion oass.

KESCO PRICRITY CAW) (KPC

To bullc s stoidy and hasmonious selationsk» with corsifie s, 2 ynioue Inffstive, KESCO Priority
tod (RS, ras been jitrodiced. Thiv schemes- offers hemefits o customers woae have Seen
gLy pay e thuli clecicity alls for e past five vears, Rave electmir’c meters and have never
beern invelved In bewer theft, These toasumers are beicg ssusc KPCs and are bregted as
Mivdeged customers.

These casiomess can avell o several Sorcits-they are nol f2ouvites te stane “vogueues o B
payrnerts ave o first ones to be cited Tor prievance redressal, otl. RPCs are beisg issoec in
Jaz6es 1o custorers and then: are plans o miavide addtongl sesvices under the scheme. The
iritimtive has beer 2 nmajo: SUCCess.

Exhibit 3 - Snatpshol aof KEMCD 5 Piloaty Ca ¢
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4.6 DEDWCATED 24X7 CALL CENTRE

A tertraiized call centre has teen lsurched {0 Imarove custemer services, Increase staff eficenay
and srovide a singl-window glecrance rechanien for all customer comjuaints. The rall centre &=
des’pred to adoress consumer comslants reganding power outages, wreng biling, payments,
TARTENNE, ttc.,

“he redressa! time frame for d* et complaints eztogoties raage Tor four hours o 45 days,
aad unaddressad sompisints are forwarded 1o every stdseques Nigher cficils G being
adoressec. The software ©.so generates MIS reports of the logesd and solved semulaings as well
as citicer-wise defauller Nsts, wiich are moritorec at the Fighes: 'eve’, This System is alsc
inteprated with SMS faclicies foi reasuimers/officess 2t the time of rogsimtion as wei, as
LL o L

e g (S
Fewl, IR
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INVESTMENT PLAN DETAILS

‘arge nvestraents nave been plannad in orger o reducs T&D ossos end o mantalr relable
sugply, In pest 2w desired results couid not be obtzinett dar to severe fand coastraints. "¢
schieve Le ges'red oblective: an aggressive irvestert pler raz been apvisaged. Wirie in most o
tha schemes the olyectve Ik 1o strengther/up-grage the distributior cystem, some soaeme wil
#lso help i reducng AT&E Josses, the Full beneft uf the cepits’ expeaditura fagamed |5 rrspect to
the reseotion of ATEC osses wil. however accran over & piriod of rext fow yeers, Toe oroposad
axpeneiy i plen =gs been amed with iflowing eajective:

& Strengi~ering and rafaroishment of systor to marowe She ssliadlty of suppiy.

s Usdermang syster impiovemer to mee: che demand growis.

&« For coducng the distribition leses,
Carry out atoriation and other improvemes: work to enhance cusiomer sanv'en

= underzae lwesanen: to cater sadi need suck as elettsfication el owr drea of
villapes.

o Gy out custorer depesit wo: .

The waous scemes under wiich the capital exoe dive progens am ewissged are detalied
be.ow:

R-AFDRF

Ministry of Power, Govt, of Ind'y, nas launched the Tastraciured Acceieratizs Powet Jovoloprien
ang Reforms Programme (RAPDRIY 1 the X Five yea: 2an. Yower Firanoe Corputation Limited
(PR has been designated Ly Goi as the Nods! Apercy for the programime. '/ 2rogramme spans
From data seguistion 4t dicybotion fevel t)) monite: 'ng o vesults of steps taken 1o prov.de aniT
sackbone and sirergthoning of the Electnicly Jistriburion system across the Country unte the
arograrme. The akjeclve of the programr e §s sedutivn of ATEL losses to the exient of 153% n
projéas areas.

e project uncer the schame $anil be taken &P [n two parts. Jart A shd include the projest or
establishment of base line data and 1T application “or eaengy pecountirg fasditng end IF based
consemer servee oontce, ParkB sha'l Indicge repaler disi=hution werenghening projects. The
gctviiies covered unde: cech per. are as hnws:

Fart -A of the schame essentia.ly covess the apphicaion of Infnmmation tecanciogy 'n distribuSon
atilities across the courtry. 1he schome shall involve mplemertzton of IT modiu.cs for dete
esquisivion, new cernoctuns/discornection, energy sceolntics B eudll refwork araisi
rarsgenent, Malntenance managerment, Asset mignagement, MIS, metering, billing, collaction
#te. The programme also encompssses Iralemaniatiocn of SCADA/ZVS, GIS based Crrsirrer
Indiexéng & Asset imapping ete. This entire exercse & boing 2imed to estap’isk Base lne Data
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collection system for the distrikution wiHiies wrouph wieh they would be gb’e to capture: AT&ET

lesses 11 2 precke maneer without mama! irtervetion 2 alse to plan & replement conectve
freasures i Part 8

Part-3 of the stoome covers sysier streagihening, ‘rprovevert and augmesialon of
distz/aution systern Tros shall lnveles:-

o ‘depthostion of nigh loss areas:

o Fresaret'on of 'nvestmert plans for ‘dertified areas
Impianeatation of gfen

Manltarng of Losses

m .

A large part of The distihesor Aetwork 5 vory old and heeds e overnaing o reg.acemeit
Petitioner has ldentificd some midle assets tat are ' dire need of feplasemirt, Magpr Ttems

covered nnder the mauiremen: of teplicemers are ooles, overhedt conourtors, wires, and
switchgears,

Apad ‘rom regEesEment of the old @nd diepiditec assets toerw ace ongoing roquireent of
seiwork 2ed Infrastruchime sugmenation o cater © ne ‘pad growti ocwaing Sue to reguar
intrease o load 't existing set-up as well as aue 1o high propensity to cofsume jower due to
higanr cispasable incomes Ao, theie s a siga'frart requirement of ‘mgroving toe systems and
procisses of the distribution businass of the petit'oeer 1o achieve better 87 cepoy of aperations,
eg. biling accusacy and procedure, matens zna § nancie! mensgemert eft Therefore the
spehiorer has alse pizaved to invest seificantiy in 7 systers fur scaleving sucht obindtives.

RVLACEMENT AND STHENGHTENING CF WOKN-DUY POLTS ARYU CONIJCTORS

In ke distrinition wes lamge sca'e replicerent of wern ot poles and conaucto™s are wigently
necncd, T4k is mportart fir reducag losses and in reauction of ocourrence of 2ecidents

AUGMENTATION Uf DISTR.BUTION NETWORK

Eor ary distyibution system it is T acrEn to cugret the netwdrk on a captinia, basts to coter to
the foad prowil and acreving optiris opesting efficency of (ne d'stribution godiprent. With

‘o lorapsing dosterd of nower 2nd 1o balance tee foad distrioution, new suntations pave beer
identified where semacty pxhancement is requred.

METERING OF CONSUMERS

Large mimbers of peters are required for proviting rew curnecdorsas wel' 95 for rep 2cement ol
defecivis meters Tar effestive eremy atcontting: At oresert large seetlon of the corsumers acc




Anmyal Ravenup Heguiremon: Petition of KESCE for FY 208622 7 ond Trie-tig for £V 5013 24

nal correctly meterec cug to defective meterag. This needs immediate replacerment. Presenty
the Pet'tioner Is *micasing il the sew conpecions with weters. Investmen?t is reguired towsrds
replanemert aml astalistion o meters. “urther additional ivestrient kas been wnivisaged

towsrds ‘nstalatior of 3-3kzso merers

55 INSTALLATION OF AFRIAL 3UNCH CONDUCTORS

drauthorized consumztion of electricty i te rmost bmporiert area of concem for tho paliborer
“he major companert of lossas 1y gistribalion is commerclal osses, whine |5 primaclly due to
theft in arder to resuce (ke same the oasting over hege lines are enyisagee 1o be recliaced oy
Aal Bunched Condutters (ABC which iz less prone ta trefi

5.4 CONSUMER DEPOSIT WORKS
The giertur of fands towards the depss’t wesk (o be carries 's depeadent o0 the rorusst of the
corsumers. Such requests © execsbon of coposit wark are-expesied froo valcus Goverrriert
Cerarvwen: and privites entities.

58 CAPTALINVESTMEN™ PLAN FCR FY 200516 AND 2016-17

The L2pia experaihuie polng widantziken i 7Y 2005-16 (s summia-zen [ the tabie below:

Table 5-1' Capital Expanalture in FY 2015-16 (Rs {rare)

Capaitty ‘nhenvonert/Construction of C 5 _ i {
[ 14/%% W St stzons | 2es | 028 | oaz | ofo | o0& |
j_npiugr;m_r!_: of Darages 33kV drescorny SMos | €09 | 204 _f 0 :m__j_ 012
| Men acement of Danapsd * 2 ' l | i
| intomirg/O rmoing/Rus-Toup e s with i A9Nos ‘ 1+ 5 S (I ¥ R | 0gd | 0.8
1- Brazkars ' ,! . |
r'*'.;;:];lh‘l ef 250 KVA and :ﬂ; ;SI;- ' T 3 ‘-“#Dﬂ I' - ”|_' fis T‘* |

’ ' | VA B4- | 094 040 | D@0 : 13t |

sansformrens t g ]

s N e T oy I

Eeppciy ernsaacernent of disi=hut'on | 5 L 5 :

transformers from 250KVA (o 400 KVA | 34 hos i il e ! Seh ;
I v——— — — s —— - d—— e e ———— —— —_— '
| insta'lation of Aeria’ Bunch Vonducte: | 250 Kms L79 ! 184 . 000 ; 623 |
A A - S S SIS e | SR i i}
l Replzacermert of Old Conductors ! 18Kms | (29 >3 J (.00 LV

e orOWPalks 790N | 03 | 61 | 600 | 04k
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1 Constructior oF 33 ¥V Overhead e 1 4 kms 1 029 % .13 :I.UBT 0.42 l
1 W | - ¥ A =

tunﬂgmﬁrxﬂﬁkﬁﬁﬂpram" .'ﬂ: | _:‘j}lms | l'r."ﬁf_ | 243 200§ Kl
| Ganstruction af 7 < Ovazacwd line. Ykvs | 04/ )'___c_:m Goo_| o8 1
Jf:f :fmr*c‘ AR SR ——1‘ 5 120 | 053 0.00 1||- 4,77 ;
& R I | Qi SR : R

i N '"‘"“"T*"””"““i  jwetes | 030 | oz | o | oss ]
GurdvorWae Vs | d0kw 001 | cos | 000 | Ga

Hr..ia:. el & Instaliation :.uf M&te.'s | #2000 Nos :_ 40 1 ped | oeoc M3 0

| Instaitinn of 3 o maters | 3s00Nos | 050 | 023 | O30 | 0s2 |

" Crecking of Meters SO0 Nes | 050 | G2 ¢ Gif2

| Double Vztering of Corsure: Bt e l =i e
| rwees Taoone L 050 | o= | © | e |
[0 1T Motess : | A7 Nes Teas ¥ aas 4 0. 1 o5
* | Pdiehase ard Instafation o . >4 T1500 Nos | 949 GALL. W L Bl
| | Investrient or (i sew On"~o Bi (g LE[!.‘!E_?_-_I SNex | 00 . 002 | O pAt |
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Further for =Y 2056-17, iwestments {0 the Wwae of %5 78427 grore have pesn env'zaged under
ntegmed Power Devsicoment Scieme: (IPDS) o° Govt of India, The copy o the cagitai
TWestmers sthete to be sent lor prolecs appaiss) the nodal ageney o Govt. of India Tor s
approval I enclosed herewith and mawed as ‘Aanexure-4' AZd¥oNany “westments throug’
deposit works to the tane of %5, 20 tiore 3ave been projected ‘or the ensu'ng vear s, the ot
sopia' experdiiace Yas beer projetted to the tune of Ry, Z0A.2/ ¢rore "o FY 2026-1/

The scope of warks under fur strengtbering of sal-iEnsmivsios and disiy antion netwark araer
Lie IPIS seheme Inciitie 1he o cwing:

¢ CUreeton of new sin sations Inciud ng €S aong with associatec 66 X/ 2340/ 17 KV (lres.
o Avarmeniction of existieg subsstetons capacity by instabation of bigher capaeily/ additionu
zower irsns e -mer slong with 2ssocizted equ'prent / switergear etz
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v Freciion of HY I'mes for revnentation) re-sfignment Inciiding augmentation o existing
lires.

= irstaliation of new distribution transTormers and supmertstics of existing dlstribidion
u=nsformers slonig with zssociated |7 lines.

o Installtion of czpacicors.
Renovation and Modernization of axisting sui-stations urd fres.
[zying o uader-ground cables in dersely sopuiated areas and aress of jocrism and
refigicLs impurtanee

* Hghwoitage gistribion syscer (V5]

herial Burched Coble for thefi arone arcas,

T Applizasions:-

= ERP

o Costomer Care Services

LB |
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6. COMPLIANCE OF HON'BLE COMMISSION'S DIRECTIVES

The ron'tle Compirission Fad issu=c cona’s diredives (o the Potitones In (e FY 2015-16 tanff

orier dated 327 fe, 2045, Tha Peditioner submits the stetas of o mpliance of the dfectives as
foilows,

Table b 3¢ Mesus of ot fines oF he Dirnctivey Ssyued vide Urder cated LR.CL.T00 5

s ke Commission olrecs the Ucerses o ] Be Patitloner Fumbiy subiriss that the profess of |
i .p’l‘mt‘g? pursie  the GeJdP  for | ollocation of PPAs to (he Jiscoims tas alreadvl
lI falsgson of the Trerster Scheme and | been sen. Lo the Gol? for netficstion ard tre |
| sJbmila copy :f the same. rakter is st peiding at taelr eve,

P——a mem——

[ ¢ Tre imsslun dlmctsthe Urenisee 1o | The Patitiore™s poury an :auitallmsnn af 41
frame gm0 cppreprate  pamilcy on | empioyee cosis, and () ARG experses has beon i
i ap talivetion of {1 smployee costs, and | proyined in the Kotes on Acccants annexed witi
(15 ARG expenses. the audiced abcourts whics i “epradceed below:
| i ta multipliciy of [unclional upits os wef! as
rauitipicity Gf fumcrizn ot particular umit, sm;_:},'am
cost and gonercl & edminstration experses 10
copitel works dre Copitoliyad @ 15%  on
distributic=l and deposit work. 11% on ather works
on the amount of totol expenditure.” "‘

3 The I'.'m"i ssion dlrects the licensce oo | The felfioner submits 1Bat (e matter wola be
suoin’t ~res Actuzclal Valvatior Stidy | taken up at UPPC. levdl as common cadic i
Report 1, respect 10 ers.oyee exsenses, | wa'rtamed in the 2scoms end LPPCL

£ | Aelaek of sppioves tanspatent 366y 01 f T Por.ponke s amite shit 1 hes fratved o P ?

idertiying and writirs o bad debts s o icevifying and writing off old srrears ane a

1 | Wiader'ng aflowance of bad debts as an] copy of the satne was submited to e lon'ble | i
ARR corapnieat the Commission di-ettls | Commission during the proceedings in respect of | |

ithe iicerser o stLumil ©n sa¥e cases | ARR and anff Petiion for Y 2001425

of LT & 4. consumers where arders have { Anpropriate Siroctions have besn lssued o e

been issued for writing off bad debis, | fleid units to comale the samp'e cases based on |

ciearly coplctiag the procedurs ac suek nrces lssned by the liersee I

for wirtUeg ofF sad debts along with policy |

framewaork foi managivy bac debts for |

the Unry: o ‘ssion's porgsal,

The E‘amm ssan dirests the Liwr,we 0 1 ime Potitioner h,.mh y s amas that the connected
suamit aata related fo its deak derrand | woad s around S690 VW and the K.2.Mis arourd
and off peak demand i MW alopg with | 480 MW.

'ty sales arojections ' acdordance with | |
Cause 3.4 of “he Distibusion Yarff|

| Regulations E

| K
- . JM

ﬁ 'rar Wl
2 S, WY
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i — —

| & Tae Commission direds *te Jcenser o i Ima Petioner sibrhs that (ke dotermination of | .
| secoficile tha inter-unt balances Tying L L lanff s cone ay the Hon'dle Commisson an |
| | reganefied  etber  tseif o tmmah acrmerve bas's Sased @ be Ta'ff Rerladoes, |

| | innependet charered actountant finns, | As such the lmecanit recoscliation nas ne |
' | |. Sorsesrance on the ARR a9d el determination
} |
! and agsessment of revenuy gap.

|. = __',-._._._ e TS O L,__ e == = __-I

7 it E.orwmr rhrm:‘ﬁ e Jtenser to | The Pestancr 1uh'ri‘;s that 1.'*-: interest o
| 1 pay the appicabic interast on corsusner's | consumer seccrity Senosh is being credited to the 1
| waritv deposit as oer (he Orders of toe | copsurier’s account in terms of the Supply Code |
‘ Commission and sLomiz 118 corE e | @ fani Dreets o7 1he Mo Sie Corurission,
' remor wits the ext ASR fil G i Cnnsees

! | are directed  to ersure the tmely ]
Cpayment ef the interest on secirty |
t ldﬂpwuuut:'c mﬂﬁumars. l = !

'_ B | The Commrission n"tustf‘m Patiticnar (o l Sunxhiu aﬂ*u-: s hwr inttiated as per =+ |
' | Ehsire 1o convert @ the 18 consumars | diretiions ¢f the Fon’ble Sconission. |
| i urser (MV=3 cetegory ‘mee Tetered :
i | canfestions within e monts of ne | ‘
i' 'ssie of this Order felig which the | '
Cominission wit sesort o toke steger | 1

‘E

[ | #etion ag:auﬁsf the Petitaner.

i e el — s A — = :
} 3 |&$|egurnsthommm.ﬁm1 ﬂrmmH" S it submts dhat as per (ke Liar
| submit a roac TeEn for 100% metsing in | © -adesh: Suoina'ty Regulatory Commissian [\"'-ih
| | Its eehsed area wiven it toe Tertf Orgee | VoA Disinouton “eriff] Regiarians, 2006 1re [
 daced 3ist My, 2013, tFe Licenseos has | suny Tor assessment of metered and unmetered l
']' rot camplicd with the directiuns of the f corsyrrers bis o be comgleted Gy 30.02.20%5
| Commission. Tt Commussion once gain | and 31222078 respectivily.
| dirocts the Licenses 10 comply with the | Accordingly, the same woult be completed in the
girection givon oy the Commission i this | stpulated tmeivamie,
Ovder ard wcrovdiogly pac it sincere
| efforisto gcivove T |

|
'|
|
|

l___

10 | The Corunisson Fither diredts the [ he Fetitione: hanbly sesks some more e
Veiitioner tn sgn the Mols to be|corsly wik the clacives of the Hans
mplemreed at all evas and submit e | Corrorisiion.

| ..r:wu't'w m*m:tp :ha r.aﬂniss'm. [

_J_ ’E‘&"

L T regaros Yiney ﬁ“ng of FAFCA t‘re. 11.:- vetticer sta‘tﬁs thet the dBCJsinﬂ on the
| Commissor once span directs the | Petimon fled towards ¢'zoficat'en/ madification of |
| idcenseas thas ey shoula Sie FPPCA 1@ | toe FPPCA formila Tas ozer ke by (he Hoa ble |

timely ard reguar manader i accarganue | Commission in orcer datad 8 Jane 2015

| with the DistHbution Tar'® Regulations; | AccorSingly, the Petitoner woud be filing is
2006 Talling wrier the Commilssion may | FPPCA sulrissions “om the fst 2'lng q.;e*her
i have ta resorl fo @ke stict sction againsy | atter ﬂ."-u s ol trt—' kY 2316 ‘I':' @i order e ‘

h-f_.,___,;ru :

——— e ——— e a— ——
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| ——— e —

|

the

teensess like diselowgnce of
| addtional power po rcanse expenses ane
he essociaiec carry g Lust ¢n account |
of addivioral “ewer PUrcase expenses o
any other acior that The Corvrissior
I may deem ft while coing the Triing up,

— .,,_..

| As -mu-d:- the chuice of cerancuon, he | !
|Urensoe, m acordanie  with (e |
srovisines of the supsly Sece whereinthe ©
corsumer has the cholde to ent the
| supplier, s directes S0 release
| zonrect’ons o all ¢y consuers whi
111&5?1 ‘o disconnect Lot mnﬂemn'ﬁu
Tror the single poiat suepler and inscead |
wish to take conneciiors dingty fn_.nr]
the Licensee and subaitthe statis report |
| on the same along with red ARR filing

oy to Septerber 2005 by tneend of Jecamber |
2015. !

Wrzmunr feasib'a fbn b iecimeal e
economica’), the Pelitioner 's comiply’ng with ihe
provisians of the StEpy Cose,

13 Thae “rensee ‘s drected Lo file ¢ sepamte
Fetbiion % appovel of oror pecfad |
| expenses [ incomas. The Petition shocla !
ety 'nElcate the hisac-wise yenrwize
bifurcation of pric: Jerod oxpenses [ |
iooTes c..carhr indicaling the impict
SaEn expenses [ incomes o various ARR
| comporents, and sueh iripats showd nat
exceed the normative exnenses foi zry
pRERCIAL yeET

= J

of | Actnanting Poidles” whith does nat roaiire year

finarcial vears are accounted for as and when
§SUCH GMIBSONS OF Arrurs are detecied,

| saeks walva! frns

T Petitiorer submits that the pior peme: |
exXpenses | eomes are “gunpaised T the franeial '
statements v cemolisnee with the Accounting
Standards (AS 5} (Rovises) on "Net Brof or _oss
for the Perleg, Prlor Perlod 12ems and Changes in

wisk crassationr 0" ar'or perod ‘Yems. Ar them
was ro stetuiary requirerer: of cassifying the
priot 'ems with mespect ta the each year to which |
‘bey pertain, sush information was net specTealy |
cepictes ke avdited scoounts.

Corsice” ng tals, the expenses and incarres wh,cn
are wintiter o be sccounted ‘or in gne Lo more

Heweves, over, the directive Wy ke Hon'bie |

: Eommissien, ‘he Petiinner has instructed the fielg |
| dnits

o pemole such  [forvaltior. The
informatien made avallabe by the fisld units

| woud be complled i e zonal level anc dier,
L ore. aecournts woud be covpled &t the

corporcie evel,

Given the complecty of this tasx, the Petitioner |
immiedate submission of 1 |
Irformatic. |

F Toe: U:muee 'S :I*reﬂﬂi

o suhmita note |
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| deiiing tre area-wise soual ramber of | of Kanpar €ty and as such thete dre noural sreas |
sapoly Souts pravised o sLl areas by he’-la caterag oy the Pobitionn:.
‘:her"id of FY 201%:-15.

|

e .__._|

"3 | The Distriputicn Ucansens are d'mct? 2o | As zer th_ di-ectives of tr2 Hon'ble Commission
submit the achual Regilatory Surchzrge | and the fimeliney srescribed, the detais towa:ds

| recoveres b 1Y 200516 on acoount of | he socovered FAPLA wedid be submitted hy “57 |
' the Aeverae Gap | Regulstory Asset | Azill 207G, :
agmittes ky the Cormission [ Mis Crder | j
|

J

B e

| aong witn the actual 'stHbution Lasses |
| ackieved in FY 207515 and additicnu [

| targel copsumers added in ©¥ 5015416 by 4
: 25th Aar'l, 2678,

g

|16

Toe Cnrrnmismn ﬂi-*p-*s the ileencea to r Jhe Patitiener Sumnly sebmics ﬂ".n he: um‘h.r:w

evelve sinciples for prudent segragat!on | Commission belng an exiert dody may tase up 3

| of ARR towards wheehing furcder and | study in this =acard. Allermately, & the Patitiorer's |

| | retal supply fanction embedced in the | reoulred (o tace up suoh study, ther the mon'ble "
distribitinn fonctics n ascosdance with | Comrssion. s rasasied to arovide tne terms o |

||  Ciatise 222 of the Distribitior Yan® | reference af such sludy se as enstre thet the

I | Regulutinzs. StZCy 15 Congaetes inar aujm:we e

S T AN =T

l"IE Commussion et "'}'i‘ NEnsee G | '['hp H_\:riu:p w*ﬂ “acesvor o M “h=

submit a long term’ basiness plan o | de&dlhlm;rram‘nhpd by the Hon'ble Comrission,
getorderse with Clause 277 of the |

| Jisteibitior Tan® Regutations.

| | The Licersee “r suzn susiness plan shail
identify canex projects T the enseing
yazr ard subreguect four vairs aro
suamit detailed zapital investmert can !
gloag with & financicg  plar  foo 1
 endeicaking the centifed proecs e |
greer to meet the recuiremant of 'oad |
g‘r.wt!' refirbsnment and reslazement | }
. of equipment, recuction ‘n d'sahution |
| o552, Improverant of velage grafle, . I
| 1 Prorevente T 'n quality of suoply, s‘,st:m ‘
|

r
- |

. relmbitny, mman"n. corrmariction i |
] bompuies :raum |

|

| 18 | The Commiss'on HF;.:-LT- ‘tho Litensee 19 | [Tve Pottioner woukd erdeavor to meet e '
conduct  oenchmardng stedies fo | oeadiines prescrosc Dy the Hor'pe Commission, |

l | determiive the desived  periecmirco | |

' . stardards in accordance Witk Clevse . 2.8 | :

| | o the Distiavution Tanff Regulations. ' i




Anounf Revenbe Hoguiremant Petition of KESCO for FR2Gis 37 ondd True 1) for FY 202314

18 | vhe Jertioner shoud fle ‘ts Apnua ARR/ | The irstart prtiion has been fled duy somply!ng |
Tariff Petition fo” 7Y 201617 s per ke | witn the Incicated arovisins of the 2004 Tart |
| Regaletions 12.2, 347, 72.8,12.8 wotfied | '11.:gu atlans. 1

 vice MYT R tations, 2054

i "T e e L

20 | The Patitioner should eampiote the The Petitiorer would e'&neam' 0 meet the I,
- Assessmmert Study of metered consumers | deadlines presciibed ay-the Hon'ble Commisson, |
25 1er the Regalatiorste: 'rot.Ted vide
MY, Regulations, 2024 erd sabseguestly
i | submit the repart to the c:-:wr\mn

- —

L The Pestiones shoud cumplete ti*e ] The Jelfuner w:.'d eEzvor o "nue? e |
| Asssssment  Stuzy of  ur-mietercd | deadlines prescribied by tbs lor'bie Csmmissior.
' | consuers o estabish base lire norns |
t " a5 ner the Regulations 172 aotified vida |
MYT Regulations, 2024 and subsenueytly f |
:'uhnltﬂm 'Eﬁu*'tnthn Lnrrmlsﬂnn : '

- = e A

22 f | The Pesiticnes shoa dmm;ﬂeta the Stucy 1 The Pet’Uoner Bi.mily subinits thot tm-m are no l

‘ of AgricuSure “eedes sopregated and net | ugroutora faeders in Kasce sapely area,
seg'egirted i significart rumders o | ]
getemiine base line porms 35 per ke l
{

Reguletonsd?.2. 175 notifies vige 'm‘.“i
I fegulaticts, 2004 and  subsequenily |
| subimit thie 't.rw* to the Commissio:y :

- —— B A e !

23 | Tka t‘.nmmlss’cr' relierares  that .I'-ﬂl P Fﬂtﬂ“mnr m':ml-n gndeavor fo moot J'u;l|
t Vicenseas shod's eondust a delaled | dead byes proscosd sy the Hor'ble Corrrission, |

| study 0 provide acourete und effective '
consampbvn nosns as speaned by the [
Cammission 0 fts aailer Orders and as | [

|

|| per the grovsicss cullined in J‘l:e::
| | Pradesh SoctIiany Rep.u_a‘l“m'
| | Comymission. (MUl vesr Zistrbrtion |
] | Tam ) Regulstions, 2004 I~ the iime
! b*n‘m:‘ marner

. " The Fett'cne shouid siam Icremaertal | I "'"“* :-‘t.::!lswr ,.nder'ﬂ:am!*‘ that i = mquirad tu
‘ Power urchase Cost as per the | suamit tre FPPCA petition up to 21.3,2047
Rogufetiors 200 rodfied vice MYT I

| Reguiations, 701& ard  subsesuprly 1 {
| Lt e rport o the Lammisson

—-—,__._- ——— . HEEE R il

b
| 25 ,T’IF Petitioner shoud suimit ﬁmd‘rr Tht: Petiticrer, wouid ..r:iewn::' | 1] ment the
| I 7o~ Seouction of C-oss Subsidy as perthe | deadiines proser bed Uy the Uan'dle Commissian,

| Regulation 39 notified wvide NYT |
Rezubet'crs, 2014

- SR - — — e e ————!
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i ‘ 1ne Peltiorer shoulc record ard | The Petitcner nad fied such repors elong with the |
maintaln Divisian wise, Crole wise AL | datd gaps reply certaining te the ARR aotttion Jo: |
; tosses and submitthe cuetterly mport %o | 7Y 204516, |

[ i the Commissicn,

27 | The Pelidoner shoud submit mnht"l w!se | TI-:: ‘nfoermation e a*rhg tothesupsy Hious has
detals of auwber of wppy hears for 1 been subritted along with, the (usiant petition,
To ans h.‘.’hhl" grea tor FY 201445,

28 | licersse sooald provide online faci ity l-':;r | The osservetions of the l-*lf'.url*lzma Cemrmission rave |
supmiss'on  of dpplizatien  for  pew | eed noted and 2ction has seen Initaled on sueh | 5
ceirpeion;  name  chenge, load | mettes. he Fetiioner has @ rooust moomated |

I! enkancement awd gad reoastinn. | consumer ntrrface witich his been detailed o the |
listant pﬂli an htr‘:efumgmng m:ﬁnna

—_—— s

|
|
.

———— —— —————

29 | liconsee should develop the oble | The Petittoner has already introdicesd Faoie |
Caoplication for onlite paymeeats of bills | soplicetions for enline payemert of bills and athes
irtlading other services for factitation o i seivices. The Petiioaer has a robust sutomatse

I| | eonsLmers ronsmer tersace which tas beer dotalied in the |

| g ‘ ipetart p:amiur in the forege g sections.

|

e j Pae Petitoner show'd svamic Stardards | The Pettoner wouls endesvor 1o mest the
Ferformitoe parameers a5 mer the | deadioius sreserbed by the Hon'ble Cemmiss'or,
Ttariﬁ' formats of Distriowton Tanfl
| Fn:gulatinr.s, 2000, i

1
| .
|. -3: ; The Commizsion dma thr: Pﬁt:; u:ha-:f; h*e "E:':i'fpﬁw submits that it hes frimed 2 pulw1
|
|

fram-e gddeines ane  srocedures Tor b for ‘dertiSyving ¢ae writing 0= cid arrears and a
| dantifing,  ophysisly  wveldfying  and . cosy o the same wus submitted o the Havie | .
writing off the bad oebts ant .4 1o fx | Commisstor: dunng the grocssgings (o respect o” ;
responsisilty of Iy ecployees W thg | ARR and a# Petition for Y -A0I4ZL ‘
i regart and submit the same to the | Aporapete dirgstions have bren jssues to tre
¢ Comimission fur its sprroval. ’ fiold uaits to nompile the sarsie cases =ased on

| | surh order issued Sy the o asee.

T_._. e =i - — _— 'r__ =t e e | i
|
I
|

82 1The Cerrmissicn directs the tensees | The dirertions issued by tae Son'ble Commission |
i trat, from £Y 2003 14 anwads  shouid l Yave bean compilag ir the instant pettion.
:uaﬂv depict the total nower purchase ;
mst ingurred &2 UPPCL evel, tota ;.uwar
|:mrmn=-u gost pa'c by the Jcensees m‘
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7.2 METHODOLOGY NOTE FOR LOAD FORFCASY

730 GVERVIEW
Saes and Loac “orecesting invalves firstly, Building robJst and scourate sa.es forecast ant ioac
orecest models that are atie {o predist energy stles withia reasomab.e margies of error ano
secondly, appisation of the models sc prepared o movice lorg torr forecast of ¢rergy ssies to

varinus consumer sub catagores (based on tan®s applied) ard "he totz. conrgy “enuire rant @
meet the demanc..

712 MEMODOIOGY
The forowirg methodompy was fol'ewed fur Sales and Loag Sorezasting:

2. Consumer catogory wse comemercial data oheacs discor comprs.ng Numesi el cursume s/
tonnentod ipad W)/ Energy sslos (Billed erergy)l kW, Bt oelween numautcan
coasumars was tabulatee foe ton years 20C1-62 1o 200607

i

Similar gate for eath consume s sus-categsy was tebinated for the years 00708 to 2914-15.

t 3yeary (S007-03 o 206-15) toripoutded annal growth rate [CAGR) was determined for
tae follewing peromatens consurier sub-atagery wise:

s Nuwher o consumess
* (nnrectad load: kW
@ cnesgy sa s [nilled ererge): kWh

4. CAGR fov egen of throe malor commrarcal parameler fie 3/5/7/20 years was determinved
CONSWIMET TE BENV-wise,

¢ Runsing heur fSictor: cid shedeing affects gifferent constmer categerias differently. s
#Tect was taken Inte 2coount threygh 2 facior of prosent runn ng hour sugpy and grojecteo
haursapaly:

S owover, no At iustment on aocours of load sheds 'ng wes ruce 17 case of the follawing:
a) Fodlowing conscmer caligor e
" Inouszrisi
" Agricult.sval fassiming that the wator cusant of agreuitira, parip sets i the
Jimred hours of supply s maauge for mestieg She irigetiar racclemeniy)

- Feibway traetion
The Eremgy Billed wis calculated by auplying the fador o the cemalring consume: CEi2gories
2l areas, THiE was dane stagwisn s follows:

b} Projecting the ranning heurs supshy;
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o Obteining the facier of iuniing nours supply setween present supsly hours and pro/rded
NS Sapp.y;

6} Sub-caterory Energy Biiled % tebaizted By way of Mahanagay; Comrissionany, INsinats,
Bundeldrord 2rd Rural Area sccond!ag 2ot e preval'ing classification of the Arozs; and

gl Ay g the factors glven below, the encigy billed was projected,

Table 1-7: Projected Mours of Supply

Mahznagar M 1.5 Jragl e
Beng—0 _1_3'.11‘, i8:38 ?_2_{](:
T f i 3 ek di- "Ii'.
_?E1T T iR | 174 N N a
b~ A = THE T F Ak el g 3 '_""
Diszrict —D_ _;.t}ﬂ Ll 1.21

AT AT 650 & 1.5 i i 1=
Bundeikard- -8 1.0 162 1.07

“Howrs cfsipply would be incdreasad from Ortoher 2616 In virw of tha Biveeaeed Qo nergUnn rpoeiibes

f Dormand Side Managemen® - Category wise energy Milied was ceiculated by apply| e the DSM
ficter

g, Following theae mies were detennured o cson set ot eummerc’zl Cate o a give: consumer
ceizpory/ sub-r=hegnty for sach yoar.

¢ Eredgy sales pes consumer
bl Connoeted load sar cansumer
¢l Frergy sz as/Connected load
b Sales Fperastivg: 'V Consumess: - Sup-ategoly-wim
21 NumorT of Consumerns:
Adopted aporosrist= value of CAGK 1 the following murne::

@ Normelly 2 yoasy CAGR ¢f nurmbe of consumers (sub-category Wisejwss
#dopled
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0 Wherever malculated value of 3 vears CAGR of numoer of consumers seerad
unrgasohasly. Mg of low, 1he most reasonsbie faicaisted velue between
WD yems' CAGR was adpated. The adoptea vaiue ol CAGR was applled
peross al sup cetopnties wihir A g ver corsumer category.

" Applice tes CAGR so adepttc to deterrine forecestod values of cumber of
ponsumees, taking 2074-15 as the base yeur.

B Connocted o

Multipied aumber of consumers by the highest ratin of connecied wad per consume:
calpudten for Lho last thee years to cotermine corsumer sub-ctepory wise connecies
igacd farecasts co rupniddiog (o Sorecastes vaiues o number ol consumers.

¢} Enurgy Szes:
o LMV & UMY 10 Consuiner categaries:

Eorecasied e of enocgy sa'es for eseh consumer sulr-category was determined by
mi ﬁytunnia-thn numser of consumers by the highest value of energy sales per consumes
for the last trwee yeoms. Wherever the Highest value of ehergy sa'es per consumes was
Sty e crreseeaably gk, the sceant hiphest ve e of *he anove ratio wasadosted

as she mabtiplier to: deterciinisg energy sales tonespondre: ¢ he forecasted vz.ue of
noher of eonsumers,

fi. LMV Cansumer eategaries (motores jotuer than LMV & LMVIC consumer caiegories.

Adop:ed the Fghest value oF enargy salas por kW conrectod lopd Tor a given consumer
sub-r2ppory for the a5t thros years a5 the utioder fo ubtin forecasted value of encrgy
sales corresconding to the forecasted vace of convectad .ped.

M. LMIV: Unmutered consamers [icept ruril state tube welis):

Egrecasted valie of energy sales for a given consumer sub-ceiegosy was obtsined by
multip ying ton forecasted vilue of anivected lowd by the standard value of orergy sales
par kW ceanetted load taid dowr i6 the aerms.

fv. Ruralstyicluoe wels:
orecasted value of enerpy sakes was obtained by muil plymg the forecasted. va ae of

nurber ¢ consume’s oy the starderd value oF energy saes pe- consumer laid down in
the norins as be.ow:

Table 7-3: orsumgtion Determirant

1 Brrate Yobke Well EWEW
z >ttt Rurs Corgnt s owhf e

;*l'..‘. Eim ﬁﬁ‘m

regy ST (EEE-1)
EOR g

G
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A el Comvnorda Conauinosns KW R 108
y Merfss Siwkn Tk Vel CWhICeasummn EMIJ.':&.'-
_ Fil 1
el BEectlignt-nural Arss VR AW a0
A Suwell mh = Ly irs W nr.w‘ 0

i Sales Forecanting: KV Consumers — Sub-cutegory-wise
i} Connectas Luad:

Fotecested value of cornecird 'oad Rir a given sit-calopoy For 2 given yea~ was
ceteimined by zpaying the 3 years' CAGH of connesied 'oad salcusted for the partiouler
consume; sub-catepory, takng 2014-25 a5 thy tase yeal. Wherever 1he 3 yeaes” CAGR
upprared urisasoroly Wgh oo ow, the Tgara Tram smongst CAGR of conncsted Joad for
2 given conswiner caiegory valcalated for 577/ 0 yeers thet seemed most reasoaatle, was
adopted as the TAGH to be used o forerasdrg. This value of CAGR was applied w all sue-
LaTeEny s COMnntis g & EVen consure! cetegory.
b} Number of consumesrs:

Forgeested wmber of consumers corresponding to the forecusted value o corvecied
toad ‘or a consumer sch-category in @ giver year was detem'~ed by dhiding connectec
Ioad oy the va ue ofconnesse load per consamer caloulated o the preceding yeer.

£ Erergy sales:

e Yepr wise and sun-cotepory wise erergy sees foremasis were chtalhee by
mutanying the forecesied va ue of connectat loao by tie highess radio of erompgy
sa'es per kW conroctod ioad of thoiast throe yeirs

»  Vear wize and sub-category wise enerpy siles forecasls were obtzined oy
U plying tre forocastng vaie of saes MJ by the rurnning hour fzctors

« Yea- wise and sub categnry wise ensrgy sales Torecasls were obtained nv
mutiplying the “orecastod vaiue of sales MU by the DMS fictors

7,24 CONSUMER SUR CATEGORY WIS® PROJFCTIONS

frojections for Nos of Consumer sub-tategnry wise for the two yeurs were jovided Tv each
~ieCaT.

716 XINNECTED LOAD SUBE-CATEGORY WISE PROISCIIONS

Frojections for Cornected Load stb-campory wise for the two yea™ wore provided for each
dizeom
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7.15 SALES SUB-CATEGORY WISE PROECTICNS
Frojoctions for Sales sab-catagony wise 167 ye two yed 5 were proviced for each clsoom.
7006 PROUSCNIONS SOR INPUL ERERGY
“oilowing assumet oas, based on expererce, wene rmade with regacd o losses:
M. P Dstribution Losses:

Approxirate Cistribilion ioes Taotes v % for twe Véa s were assuridd 55 gvea ic the
follow rg-sblin

Tahle 74 Distribution Lusses Tra'vctory

VAR, (Hoda'ly LR 4 19 52% 18,00
T L4 70.9:% e
M T 5% 2Em 18 0%
VWL Al T 29.40% 29.5%0%, 26 %5
KESCO. iM% 23.505¢ 2200%

b Tranymission Losses:

intra-sizte and inter-state trensmission lesses, bo be added o the powes de”verad at the
giscarms at the'r it ooinle o erive at the energy reqiliyad 24 the sower Slast bus bars,
weir takes: as 5.26%.

o Alocatior of Addtionad Lrengy:
Ton difference of Faengy Fequirement and svalizole at discom level was o located o 2l
ategoites except |11, Agricucvreard By way on the busis of existing share in seles,
I INPUL ENERGY KTOQUIREMINT
npul enetgy equirement was determined from Energy Bllled using tha follow!ng velationsiis;
ot Energy = cneigy Billed (1% Tochveal & Distriouton Lass)
738 SALLS FORLTASTS FOR 202526 % 201657

[he Blled ergray was required to be werked ous 4 24 asis of the avaliatlity 5° eneray forthe
zurront year and Use next yoar, which are as o ows:

o Year 701516 00,409 MU
o Yoar 2006510 L9030 MU
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Table 1= Ererpy Balance

s fnrskbed £ 1 :-'-51. E < g_r.rl,_

e Sy Renuleomrt CYTES Tl F s LES0IT
Frohst s sion ok & B L AN L%
b=y T 4 - ¥

B ta |4 5l

F2  SALES FORECAST

Thes year 2025-16 s expectec te sce @ suSstertinl jume o the (mal aveiladl ity of energy at the
source power panl Hus bars at around 213231 MU when congered 1o sraund 87,736 MU i
23148-15 fur Ut Pradesh as o who'e “hoeodemand of most consumer catagories anc discoms is
presertly vonstraivced ay avaebllty which %Siis substartiz iy shet of cemard. Hence, with
‘neqpgsed avelenility of skigy, the projesion sa'es dre expectes Lo yise sot oy on 2ccount of
nature! load growth but iiso necause-of sasing of supmy constraints.

foa, avaabiliey of snerpy fo- 201527 = amodans 1,25,627 ML ‘the prilecled sales wiil oe
Imeacied by norms! load prevwsi and incressed houws o' suapy

725 MV CONSIMERS - SUB-CATEGDRY-WISE

Adopied anprosriete value of CAGS and 3/5/7 120 yuat's CAGR ane ax beiow,
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Table 7-4: LMV Consurmars Grawth Rata

V-1 Rura |
| Lirban g
1 (8) Consumor petti=p supply 28 pos l \
277 | "Rutl Schedule® = i .
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PESRSE-T w e | | 2: 8
(@) ﬂ“’“ﬂ“‘" PORIE S Tl 0a0% om% | ooox  ooox | o
. | Cther Miteres Domestic ’ Tt e =
G e i 1.E40% GH3% [ 0.00% I 0.00% E%
— {t2) Ut Line Consumers/BPL | 000% | 000% ' oooow | ooum | ok |
U3 DOMESTIC LIGHT FAN & POWER (LMY | |
| toraL [ i - 8 = s
IWMV-2 Rural |
Jar 5 ' |
l (A Consumer getting suppry as per [
| "Rurzl Seheduo” Al | J
] Un-mesered 0.00% DODH | DODE | 0.00% o
f (i I Metered G.O0% 0.00%) 0.00% | 0.00%% 0%
Frivate Advertising/Sign Pasi/Sian : . -
| (9| parascio SighyPox L A00.00% | -0000% | 000K 000X 1%
‘ (| Srf:::v”m"d SO Dot 14.53% 435%  000% | Doow | sk
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504 : .
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L4 Rl
i ... sl - i !
I Ubeh A il -+ s
| B Ry - | |

3:—.':\‘ | 1;':_:'1'1

His

HEef
'[11"'?-*1}
i: ~



Arintte) Rive e Beguirement Potition of KESSD fur Y 20160 ghd Tisa Lip far FY. ZGJ.B—M

_r(n} publicinsfttionlasy | 9A3K | A2 | 000w :ﬁﬁfi 5.00% |
L 7 ] Privite *-ﬂi‘tmiu“{#ﬂi 2.88% L82% . CO0% | 0.00% B
" 5U8 T [ [GHT, FAN & POWER (OR e ‘ :
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| h ===* i
1_-_ L ::r:ln Schexule ] ‘ -—I— Il _l_____ ] _‘
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i- | " Smal & Mrﬁlum Power [Power T7 1 l
A | Loey) i l P o
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0 Rirsl Schedule 0.00% i 0.00% t 0.00%

0%
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TOTAL (38} (v 6} =it SR = Liniees
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|
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|
|
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i
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YOTAL | UPTU 100 K sV-5)
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| rba |
| () ‘Mn*l:mdsﬂpp*.r e B i | 1
I \ ] |H:*{m:””““ﬁ"‘ r 0.00% ook | ‘o.00% ;'rrx l o |
r {ﬂ] Dthers : 6.00% 100.00% EE}&T .00% o% \
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Al Sorvirg ) I 1 N
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742  HVCUNSUMERS ~ SUB-CATEGORY-WISE
Adapted #ppiopriate valus of CAGR for | cud Ferogast and 3/5/7/40 yezy's CAGR ane 25 below:

Table 7. 7. KV Consumers Growtn Rete
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, For' supely nbove 116V ind upin
&) ek l
' ’ 4 rorsupply above 66kV and oo I.
i g =
SUB | LIFTIARIGAI TGN B 1 CANAL ABUVE 100 |
TOTAL | Bl (7AW (HV-4) l 0.00% . ~100.00% +_umr- 'BMH_ s,
s | Rural | 1 | r
‘ STATI . " M y | |
+ Urkin — -l =3 | ][
i (A) | EXTRASTATE & OTHERS __ooow ! ooox ! ook woos | o
| 'mm. ‘ EXTRA STATE CONSUMENS | o0 [ 2.00% 1 ¢.00% 0.00% i
| T vural ) 1 il & _ 3 S
[ | Urkan S | sty T % l p ]
L RIS | ooox Q00% | 000% | poo% | %
(8] , Kesto " oo go0% | 0.00% l 000% | 0%
sua , :
| YOTAL L TEIRIMERLE - l " ] | — =
rl | GRAND OTAL | A% | 240% 048N ' ASMK | 8%

723 MV CONSUNMER LOAD

Adopted apprepria va.ue of oer Consumer Logd of Previcus Year -3, Previcus Yoear -2, revicus

Yogr

<= and Base Year for _V Consumer sub category are as bhelow:

Vilsim B oot ™y I UMV Crnsomeer Load

‘Rl

M Crbun

Consume: getting supply o5 per
l "Hral ;Sg.:l'ufdull.'“

0 Lin-melered

[ 09 | Metered
| Supply at Sta e aint fur Bulk Load

Oiher Meteced Domesto
Corsiurmemns
Life | Ine Consumers/BeL
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7.3 ACTUAL BILLNG DETENMINANTS FOR FY 2026-15

e gelailed catogory-wise case (or arevious yvear 20544255 piaced inthetab.e below:

Tagle f-23: Actizal BilNrg Jederminant for FY 2034-15
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74 BLLUNG DOTTCRMINANTS FCR Y 2015 76
The estimated catsgory-wise bil ing determinarts for the FY 2015-16 is placed in the takle zelow:
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75 PRESECTCD BILLING DE FRMNCNANTS FOR FY 201607

The crojected categonv-wise Jillicg ceterminants for tae Y 20067 77s pliced 'mthe table below;
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7.6 SALFS “ONECAST AND ENFRGY BALANCE
Tae actual Detribution Losses Y 200415 were 26 04%, |he Pesitioner ustimazes s Distribiction
fosses at 23.50% for FY 201525, 15 the ersulng yoar BY 202617, the Petitioner has projected &
Disributinn. Joss of 2Z2,00%. Based on the aforerentiored sales fovecast and ‘oss oves, tke
energy batuncs for FY 2016-17 is presetiod ' the mhe below:
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7.8 PROJIECTEC RTVENLIZ ASSESSMENT FOR FY 2026-17

The taye balow crasents the erpleried “evenue assessment “or FY 2006-27 on curer tarif bused
or. UPERC. fariff Order for 5V 201558 deted 18™ June 2075

Tably 7-15: Revenie Assessment for =¥ 201617
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Anpog! Riseaue feguiremeni Petition of KESCD for FY 202617 gnd Tre-Lig foy HULT A4

ARR FOR WHEELING & RETAIL SUPPLY BUSINESS

The Hor'he Coromission has issued Distdoution Terif Regulations, which require tha the
Dstriswton Jeevses shall fue Aggregate Reverue Jeguimrrent (AR complie (n &l respact
2 ong with reguisie Tees 28 prescibed by the Tomrvssion. The ARY Petitor skal contain detulls
of estimated expandit e ani expected revenue Lhat [t may recover in e ensuiag firancia. year
at the srevalng rate of e, Furiher the Distribition Tar'F Regu'stions sequire that ARR shall
separaoly indicate Agpregate Jever e Reouirenent [ARY) for Wheeling & Setail Supply funcZor,
erabedded 0 e distibition [uhetlor, Pl sich time conpiete segragation of sccounts betwean
Whecling and Retall Suopv Basiiess takes are, ARR sroamais for Wheelrg ana Retall Suppy
Busicss sma¥ op oepdred pased of ar & owtion simtement to the hest ludgment o the
Ssibution hoenseo, The How'ble Compeission ‘p Ds'r'bufion (arif Reguadons has proadly
clessified cost incurred By the licensee as coatroflatie & Urcontroifable sosts. Jnconitolan e cost
include Su cosl, ireease in cost due 1o changes ' intorest rate, incense of cosl dug 1o aflsTon,
tavey B cwss, varasion of power purchese unn costs ete. The 2 2007-C¥ Taniff ):der & the first
Ozder issued by The Yor'bie Camrisson 1 Zecoicance with tee Distibation Ta-# Regualiors, v
ths T2 Orddr, the Hon'ble Commissen used sihocation methocoiogy for segregation of
Wheeling B Reta! Suppy businass function of ARR. The Petitioner has wdoped she same:
methachicry Tor nenving whesiieg Chergss, as the comiplefe sepregation o atcounts belwesr
Wheeing and Retall Sepaly Susiness hs notyer peen eoipeed,

COMPONENTS OF ANNGIAL REVENUE REGUIRMNVENT

Yistribition Tanif Regeistions prescribe thed annusi expendiure of a oistilbut'on Jcensce
comprises of the folowing cemponents:

Power Purchgse Uast

Transmission Chutge

& Deeratior & Meintenahice Expense [Smployon Costs ANG Paponses & REM Expepies)
g, Depragiaton

e dnterest & finene ag Costs
f. Hag end Soulitul Dekts
g- Returr on Zguity
3

3

!

L

Faxes ot neame
Cther experse
Cortribatior to Contagency Reseove

“Hies Petistianes ir {76 cur-ant petion is filing the ARR for EY 281617 for te Kind acprove. by the
hon'ble Conrmssan: ' estimaling e AR, e rain-objective of the Pititione: is to redice orat
lagst etaivain the expanses T the extent possibe thereby reduciop the cost burden on ihe
consumers, T Hoble Commission ssped the trae up ordar for 7Y 201223 wd ANR & Tanift
order tor FY. 70%5-16 00 187 Lunio, 2015 ¢ witch it sdoptoe a rormative epprozen towards capliie:




Annual Revenue Reguirement Priition of KESCO for FY 20£1-12 and Triselip for FY 263539

81

‘neestmest 2pg pther aspect= The cuyrent ARR Pelit'on 's beirg Tled oy the Pethlcoer in stic
comp.innce with tae Distribution Tarf Beguatiors 39¢ in Iine wite e p*losooh es established
Ly the Son'die Commission 'n 14 orevicus trie-up ard ARR orders,

Yhie Petiticner 's mukig corcoted efforts to Imarove the quelity of supply ard wstomier servics
level. The Petiioner hes made elabornes par for mpita, nvestrent In snite ef the “etitioner’s
effort to control experses the totsl Rovenue Yegsirement bas risen tralily tue to wcentrallabie
facte” such as power parchese cost. “he Pevitloner wouid lixe to highlight that all the revenue
rez.[zed hes neen wiilized in ma<dg powsr purrase eost,

T deta’ed avalysis & esiimate of all the tiements cf ARR Tor BY 2616 =7 have been prazemed in
e sussequent seot'ons wilk cpprop, iote sxplanstions. The cost eements of ASK have been
sstimetec opsed on Lhe provisions. Lr-zudited acdourts of =Y 20045 and sxcerses ave! zhis <7
date for *am Y 2075 16.

The Distribudor Teelll numia:!:m.. sugeest for formu stlon of @ escalaton Index kes with
cppropriate e ces/-ates like Tonsamer Price Incex {CPI anc Wholesale Price Index (Wet) as

‘potifies by Central Govercment for differaet year. As per the Distnbotion "anf® Regylations “or

cdeterrinatior of Opergtivg ‘& Maintepzrce cxsensas (whith zoviarisos of emplayee cos,
aarinistrative and gonest (ARG) expenses and resalr cnd tmeintenance (R&N) expenses) for he
yeers Liner eovsiteraiien, the ORM expenses of tae base yrar shall be cscalated 2t infidt'on rates
not Ted by the Central Govarrreen) for different year Tre infletion rate forabove pu-pose shall
be the welghted avarsge o Whaolesile Prics rdex and Corsumer 2rice Index in the 7etio of GC:40.
Therefore It 15 Imperadive to first riiculrte an Escaleton index bated o the puidedres srovided ir
the Dist-ibudon Tart®t Aeguletons.

ESCAATION NCDH [ INDIATION RAE

The Distrbusdon Tanft Regulatars issued hy Hon'ble Comm'ssion v-uvigey that expenses of the
base yesr sha | be escalsted 21 elistior/Escalngion ite otfed ov Contra” Govenment (e
diffrrent yesrs. the iaflaticr rate for this Durpose shall ae weignteo averzge of Wholesale Price
Ircex aad Cansemer Frice icex n tha ratth of BDM4E. Theretnre for the purpose of this ARR, the
PetiCicnar hax dsed this methodology 'r arving a4 Fecaletion Tndax/vigtior Rate of 7,65% in £y
Z0N8- 75, 4,015 I FY 205516 ang 0:82% n PV 01617, THs Ssealation |/ Iafiatior index Yes boer
ysed H estination of var ous sompoaents of ARR. Thesaliiletion of ssea onion Irfladiar Index s
givien v Tol ow g tuble:

aFation REte=0.6% n7 stion based on WRT - 04" aflztar dased op CA1

| w-%

il A ttm’i

=
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Table B-1: Fscalation incex fur Y 2015-36
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Table &7 Fscalatlon index for «v 700617
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B2 POWER PURCHASE COSTS

e rationale for otoecting the power purchzse caits ann exsenses Tor BY 200617 lave besn

exstared below:-

= The power puicnzse pnits are projectad based o estimated TRD 'osses of 22.00% Y

201817

& KESCD js a 100% scasicary of UFPCL anc soarces all its power purthases Tom UPPCL

(Ehrough Bakskinanchal Vidy.it Vibman Nigar irvtsc)

e The power purchase rates (bil< susply rele) Tor ¥V JC16-17 bas soen considered at Hs.

4.7 per KWk ir TY 2016-17.

The eremgy input a; clscom end has bean considered at 4,202,027 MU Tor 7Y 2016-27.
Thus consider™p e afcremantiones wmies and power purihase mput, the power
putchiose cost of KESCO hes been consideres atl Rs. /2084 crane 0 Y 297617

Pewer Purchase Cost of KESUG 's summarizes 1 izbile oelow For Y 2016+ 7

Tubile 832 Profector Tower Purchase Costs for the Tard Jeriod

ey Sales (ML) AL ] BEBE
Dist=:bition Lass [} it 22.00%

| Distributien Loss (VU | CoMGRLA (988
Powei Pizchase Requlraa ] | D=t | 43020
| BulkPowcr #urenase Kate (Rs/kWh) | E 825
Powej Purchesa Cost (HsCrofs) | ISxEAC | 77085 |

B3 TRANSMISSION CHANGHS

The aro'ections of Lansuss’on chartes beve been ttacee Fom the ARR/arE Pedtion “Hed Ly
P Fower Tmnemiss.on Camooratior 4d for tho FY 2625-16 Hoed before tho Hon'ble Cemmissinn,

Aguch Petidien, WP, Jewer Trarsrission Comoration Lid has prejecied srasmiss on charps rate
cf Fs. D.193%8 per «Wh Sor 7Y 2015-17, Cons'dering the wheeled enerey of £,203.02 ML, it

vansltesto As. BL.36 cromes of trersriisslon chames IV FY 2016-17.

Table 8-4; Prufouted Transmission Charges

| "nergy Procurec (ML S y d,zﬂ!;ﬂi
Trensrision (ReSNsAWA)_ | B | vioste |

TavmielonCost (tscrore) | Ceax/ec | side |




Anniol Revenue Reavirement Petiton of KESCO for FY 203637 and Troe-Up for #¥ 3013-14

K4 OFERALION & MAINTENANCE EXPENSES
Opesatien & Vanterance expeases covanse of Employee oty Adminisintive & Ceners.

(ARG} &xoensas and Repair & Martenance (KSM) expersss Ths Isgulation 4.3 of (e
Distribatian Tand fepulations issued av-he Hor'ble L ommision st ates:

‘1 The OBM expenses comprise of emplopee cost, repairs & moindenance (RAM) cost ond
edministrative & penerl (ARG] cost. The O&M expenses for the base year shall be colowloted on
the bosis of bistorical/cudited costs and pest trend during the preceding five years. However, eny
afsnaraval voriotion during the preceiing five years shall be excluded. For determination of the
(&M expenses of the year tnder cansidéraiion, the O & M expenses of the bese yeor sholl bo
escoluted oF inflation rates notified by the Central Government for differeat yeors: The inflation
rte o above pirpose shull be the welghted overage of Wholesale Price ndex and Consamer
Srice Nidex In the ratio 57 HOA0. Hase your, for these requictions menrs, the firt yeor =) tosiff
determination pmder these tequintions

& Where wuch deta por the preceding e yeors Is not ovailciie the Commission may fix &M
expenses for Hie hose yeor os coriein percentoge of the copital nost

= incremental &M expenses for the easuing fingivial yeor shall be L5% of copital addition
during the carrenit yece. OBM charges for the ensuing financtdl year shall be sum of ingiementai
O&M expenses so worked ot and OBM charges of curren! pegr estoloted en the basis of
pregetermined indices as Indiceted in raguiation 3 (1.

The Hon'hie Comiristion i iis previoas truesug ordess has determined the CAM expedses for
the base vea- and subsemuenlly i the order datse W87 lane 2015 in the imater of
setz-mingtior of A4R 2ntd 137% for IY 2015 16, had allowes tie O&M expersas siricty ‘0l
with the DistriSition "85 Aeeuistons, considoring escalation 'olees ano O&RM sxpenses on
EW asses, The pay Tevision expenses were considuied seoarately and the Wse crpliyee
axpenses were incipaszed 1o arceant Tor e ausese cue ta wage nwision.,

840  OKM EXPENSES ON ADD THIN TE ASSETS DURING THE YEAR

Ir acdition to the Smployos expenses, ARG cxpenses and REM expenses: described in the
suserialing sedt’an, the Jstrbudics T2n® feguatipes provide fur 'ntremental ORM expenses on
acrition *o Gress “ixed Ascets {GFA) during the wier Bistribution "unlFRegulaliane shalites that
“Incremeniul Q&M expenses for the ensuing finzacial year sholl be 2.5% of copital widition during
the rurrent year, OBM expenses jor the easulng finenclol year shafl bs sum o) Incrementol Q&M
exgenses S0 worked aut ong DM expenses of cument. yeor escaloted on the busle of
piedetsrmined indices as indicated in regulation €.5 7117

Ceasidenng e asove the incrementa 08 has deen wirked out o fol owirg saole. The same
are @jocited across the nelvidual eaments of the OBM oy the Sasis of comribution of eack
element e the gross D&V, exsenses exclusing the inceremal OEM exps 1ses,




Jonyel Revente Beguirement Petitien of KESe6) frf LY2ME LT ond Thie g for Y 2615314

Takle & 5: Allocation of incremental DRM cxpenses for Y 2016 17 (Rs Crom]

| Captafized Assets 12 (-1t your 1207 '
| rerements! O&M Sxpensus 0.50 3.0 1
{2} Emploves Costs ¢35 1.68
{h} ARG Txoenses 313 0.27
| (o) REM ixgenses -, _eat £325 |

QRM SXEENSES FOR VY 2015627

Tke Petittorer has cowsuted the @ owable CENV expenses up to FY 202324 'k the foregeing
sections. The al owabe D&V expenses for 7¥ 2056-17 have beepn cla'mec by escalatng the
component wiie D&M experses ‘0° BY 201324 by using e yearly inPation gices approved by
ihe ron'ble Commission up e FY Z2C05-26 i /is Tan™ Orer dited 1A% fune 2005 and ot the raze
of 0.92%% tor 7Y 2018-17 as sompaied in Secior fitled ‘Fsca'ation ) n"zcon Ivcex asove,

T, dhezilows 3l O&M 2xpenses for °r 207617 are cepicied n the table selow:

Tuble #-6: Aliowable G&M Expenses tor 7Y 2036-17 (s Crore)

5 F-n-:lnyw Caposyiess

I
| o rTl"_";'r;';P Cﬂﬁ‘ﬁ-;‘lt‘ F'wislum o 4542— v i 11602 i 21708
[ Increral Employes Expecses @ 2% A CA | | =R iy Bl
| d5Riors of proseding year S 4N _?E:‘ - i (-
| Gross Ersgloyes Sxpersy e 99.42 [ LLGZ8 11897 i
Evplogcesxpenses copitabzed N N SN T T
| Net Erparyor Expenes ~ Bsg 8884 _ 10096 |
!, ARE Exporics dﬁ i o W N o
Gross ARG Sxpunas L A258 BO.03 t B0.58 |
[ rermantz Irnpmelxpmm@ T5% o GFA. l — 0,75 !
1 Ui ST T R NS, U ST (RN [T i
| Gruss ARG Exponses 5 . % L 60 | 6L
(ARG prnses cagiadoed _l___ 03 5.2 { $20
NeLARS Sxpenses o b ®x% W14 1 spAy) |
I L | el = bW
RBM “xpiises | et _}
| Regell & Maintenance Spenditae 5.8 _H SL.71 82:E j
| ‘neraments] Employee Bxponses @ 2% 07GIA. | i - J 087 |
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| additions of muceding year ' ‘ |

—

"
- e —

L_ﬁmssiﬂu EHa!nhmnur‘l!w;. 51.3':{ f ____51.!# ) 53,05

|
Foreo nusmmtieill or | WK ea

The Petitioner submils that increase (r desrness pay may ba p'gher than the escEtion “ndex
Zoterminec s per the Transmissien Tanf Jegulativen. it is sumbly prayed thel sny varigtion
empioyee expenses due to increass in dea ness pay gy o8 consicerad by the Mon''e Sommission at
e time of trus-up fer the felevent vear based on scrdfic subralssions by e Petiz'oner in (s rége'd.

Farthier, tne trat repont of the /" Pav ZComimission Fas besn tabied before the Contral Governmert. Tre
ey Commissign rectrmendations with some impgificetions are adopted 3t the State [evel Tha
ostidoner boing @ govemment corpany wocle kave fi pess or suzh pay cevisipr whizh ir due with
effect rom 119816, The Patroner seeks therty to su'tably appreach the Har'bie Tomission for
rovision of the D&M exaemies upon faa.isation of the pay revislc 1 of the emiphyess.

86 CAPITA. SXPINDITUAS, CAPIVAL FORMATION ASSUMFTION AMD GROSS TINED ASSOT (GHA)
BALANCES.

“he desails uFthe grovosed capiti vestrienl for BY 262500 are provided In te talre neow:

Table B2 Cagital investnment Plyr for P 202516 (Rs Grasa)

i tapacioy EnnencomitConstyoctic  of l
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T R T M A I Y8
Carsiniction of 1% #V Cuerfiead line | 2qums | €47 | 020 | Jon DER |
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| Cumcking of Meters —_ \soomeNes] cs0 [ ca ] o | ed2
| Double ‘Weteragoffensuves s, LR i T e e ff Yo
T T3o00Nes | 080 | oz | € | oy |
i) 4V Meters | otnes. | o3 1 ooas L o | os3 3
| uhassand Insalbonof PR | 130N | 030 | ooA | 0 | oft |
'inﬂfgryﬂﬁtnenwﬁr!ino ki Ilstﬂﬂ-ﬁ| ,5,“"{._1 G.1¢ __"_ {5_1.‘-«3‘_1 __Q_F_.l 014
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| Deoor't Warks RRSRS N TN e T
r‘-?ml:n S | 588¢ | A44 | 20609 |

Farther for B¢ 2006-7, “vestments 10 te fune of s, 184.27 crore have boen ervisageo wider
‘ntegrated Power Dévelnpmors Scheme (WD3) of Covi ef Ind'z. ire ooy ¢ the capie!
investment schere o be sert for proje acpise. the nodal agency of Govt. of Indiz for its
appreve t enclosed Serewiy and macked as ‘Ansexured’ Avditioray Pwestnetiz through
reposi, warle ta the tune of Rs. 20 erpre bave been mrojecied T the ensuing year. Thas, che Gola.
capralexvesciture has been proieceed (ke tohe of Ru, 204,27 crore for Y 701627

The scope of woks under for strongenering & sul-Gersmissicn and: distribution Hetwork unter
the (208 stheme inciuda the folow g

/w'
aﬁﬂfﬂl(ﬁ'!-*‘l)
™ e v



Anrpal Revenie Reguinement Petdh of KESCO for by FO10-17 apd True iip for FY 200314

o Creation of new sub siztions inc oting GI5 along with associated 56 XV/ 33K/ 11 &V feas.

¢ Aumreteben ot exising sub-stat!ons cdpacity by installatior of digher capacity/ additional
power ansicnmes siong with associated eguipment / switcheez el

v Preciion of 11 lires lor -e-oneiiatior] redlgnmert induding augventation of existing
lires.

= insallation of rew distHibut’on transformers and zugmreatation o swdstiug distyout’on
transtformess along with essociatea UV lines.

e Installabion of evpacits s

= Renovasiorand Modernzzl on of exist rg sub-statorsard lines.

v luying ¢ uader ground cabies v dersely populated areas and areas of lourism and
TS Tmpodance,

¥ Hgnvo'tags d'strl Sution svetam (HVDSY,

x  Aerda' Bunched Cabie for theft prore areas.

o IT Appications:
¢ ERZ
1z Clstomrer Eare Sevices.

The prolecied sapitz. extenditure s aroposed o be funoed in @ debt equity min of 70:30 which is
alse v fne with the Disinibution “37% Regulations and astablshed philoseahy of the Hon'be
Compmssion.

The assumptions Used Jor srojeciing GEA ard CWIP are as follows:

The projected capliz’ experidtios is sroposed So be furced 44 dabt sguity mix of 70:30 waich =
alsg ™ Tine wtn the Distribution “arlf Reguiations and establ’'shed ph ososhy of the Hon'bie
Commission.

The assumpitions Jsed for projecting GFA ang CWID 27e &s fnlaws:

= Tho opering GFA #ac CWIP for Y 201506 nave been taker 95 pet the closng figares from
provisicry, annual accourts of 7Y 2014-15.

v 40% tre opening OWIP and 40% of mvestnen. mace duning the yeer, expenses tap talizen
& Irterest canitalied (40% of total Pvestment) has beer assumed to get capitlized
disiop thovear,

e Investment ‘hcaugh “ceposit work "nas peen texen or capital formaticn. However
depreciation thereon his not Sean chargec 1o the ARR ' line with the poliny adoezind Gy
Hon'bve Commistior in s fav Tait Crders,

e The cagital investent for FY 2015415 has been pogged @t Rs. 204.09 crore out of wan
werks fircuph depost works have been envlsaged al is, 4.44 crore.




Ay pe! Bevenipe Requirement Petition af #2800 jor-FY 200417 ond Fruc-Up Jor Y 2013-14

« The Petitche- ervisages a csplaal investoment of ds. 204.27 crcre = FY 2005-16 out of
which works t > ouek ceposit works have beer ervisages & 95 2000 crers,

o “hewpita hwostrress olan {net of deposit wotes) s been aralecter to be furiced is the
sitio pf70LE0 (doot Yo nruity).

Tonsdering the aforemamtionec scorissions, the otz formeticn ang copital work i progress
for ™ 2015-16 and 2016-17 are prasentes beow:

Table & §: Copttulfation ang WIP of investment dur'ng Y 2015-16 ok 2X26-17 [Rs Crore)

(OpemaWikAsontstaane, . 0 AL ) & & aielb.
{ Tnvestmioats . B R ESS U 2T
i B rp]..;w: tu;.nﬁ!"-{'.r:r o .':?li e [ {_17A% -.I. S Y |
| ABS Fxperises Caplis. Jmiten i = g LR 920 |
' taisa L hterest onorg I i !
}:z:.mt{:amc setior or: terest o 1 5 r - 57 i 4.2 ;
o = = i e e ._--__,_,1..._...,.--—._?
' Tatal Investmetis = d&'ﬁ":ﬂtﬂ*}_; J?!.ji_?l_ \ 432.3% J|
| Transt -rr.,*i- o G A (ot Tasis Alisaticn) P " L T R & D SR W 0
(Codpwiz | S=6 | o3e6edk | 24138 |

Netus: (i) Coerlrg Balances as pey provis.ons: Fpires of P H)24-15
(4} tepiinlized expenses are from S cost 8 ARG tost Tables
(3) Transte: from WIP to GFA=AU% o7 oeginring WIP = 40% of total ‘nvesimens,
cepitalicar interest, Cepidilzas arrsover cos, e pelalized ARG exponuss,

“abie 88: Cross Pixed Assets for ¥ 2005-26 B EY 201677
PA] figur=s in As Croent

| Op=ning GFA = N {38534 . !
l Jditora 1o GFP. :"J'I g The ;m ) / 1217 i 1LEaz j
m-::-u; GFA | DA | 4139 | bogEy |

27 YINANCING OF THE CATPITAL INVESTIMENT

Le Fetitone bas cunsiderad a normative geariag of 7030, Cotsides g tnis sporoachy, /0% uf the
rapita: expeigitira gnderteker 'n gny yaar Fas been consideres 16 he fingnend trough ludn grd
balance 30% Ees been considared 1o be finarced tvorgs eguity contribatiens. Tha porticn of
tapiza experdture foanced throvgh consumer contrisudinn, capital subsid'es ard grants as
Supt sopaated as the deprecition ang Interest thersop would noo be oozrped 1o the
berefRcariss,




Anviiv] Reventie dequicement Petition of KESTD for FY 2016-17 and True Up for 1Y 2013-14

*he amounts reseived ws corsumer conty but'ons, capital subsidies and grants are traged from e
srovisicial sccous o Y 200433, Further, the consumer combutiens, capiia!l subsidies and
grants for FY 201516 and 201547 have Seen considered to be in the same matic 1o e fols
irvesiments, as reczived by Tin FY 2014-15,

The feble bilow suematizes the amounts considered towares sorsumer coriridutions, caniial
gruants and subsidies from FY 2014-15 {0 702604

Talne 8-18 Consumer Confr butlor, Capital Grants & Sabsigies up t 261617 (Rs Crore)

R S s S [ R i

Corning Betanea of Consimer H
Cortrisutiors, Grants a7 Subsivies 150,59 [ TRLST . e 7
Aowerds Cost of Capite! Assets . =
Add'tans daring £1e yed mzy | 544 2000
JmssAmotsston a4/ | a4 | 27,51
| Liasing Ba.aree | Ae4s7 1 AKA37 i 15E®S

Tabie B2%. Mrarcing of the Tapital Inwestmant Jp to =¥ 2016 17 {Rx Crore)

| vesthent : A - JO | 2e2s |
l:ﬁs”? S e : j
e 1 : . ! 1
| Corsumar Cortrikution i B 18.45 G804 o0
oo e st : ~ .
| ocdiviakaic o o T W 7Y 245 | 19988 427 |
| Ane esuiy. s _ A “ !
| oot Diswled W NEDE 18806 1895 .
L Egyity Fonded 5. e 6£4 | HAS0 55 2u ]

s, thit Petitoner sthritsthat out of the 2aptal vestmert of Re. 204,27 creve i Y 201617
*he coptial Tnvestment through aepoas © works wen d be ta tae twee of Rs, 20.00 crone, Balincs Rs,
S84 77 grore has been cohs'deres 0 be farced iprokgh cebl and equity, Corsidering @ debt
equiy ratio o7 70:30, M, 228,99 wore or 70% of the cant@! investmert s pranosed to be funded
tnrnugh debtand aalance 305 povivaent (o Re. 5528 orore thinugh sguity.

§.8 DFPRECIALION FXPENST

Regulation £.8 of the Distriliution TanR fegustions srovide for 1ha basis o vharging ¢ eprecztion.
~he relevant exunpt s eproduced beow:

A Deprndlaiion:

i, For the purpases of todlff. daprecintion shofl be compited In the fallcwing manner,
nenly -




Anneal Revenue Seguirement Petlthon of KESCO for #Y 2016-17 ond True-Up for Fri@id-14

@ The volue bose for the purpose of deprediotion sheli be the historical cost s
pravided In the Fixed Assets Register, exciuding cansumer eontribution or capital
subsidy/grant villiced for copitolizgtion of Hee inaets

5. Depredivtion shall be chargeable from the first yeor of operation. In cose of
cperaticn of the asset for part of the yeor, degredation shali be vhotged on pre-
rata bosis"

P aus the st bution TasF Regulutie w srovide jor 3 Towiyg -
¢ fullyear depreciation on e opering Sulance of GRA
s gro-talE gepracial’on on e additions made 1o the GRA balance dwring tha melevant
Srihcie yaar

For the pirpose of comuting the allowable depresiction, the Fetitioner has considired the GHA
base as per audited sccounts Tor Y 202514 and aave ssisequenty added the yiarly
sapiaiEatinns foo FY Z01%1h, 2MNAS5 and 2016-17 consideres i the f:ngt:Enn set'ons, The
Petiticrer Fzs compsited 1ae cepiacstion only on the deprediaale asset aase and nes excluded
e son: deprecial e assets such as and land nghts, ete

Frrine:, Anmexwre B to the Distribitioy “anff Regalatiors provices the coprec'stitn rate Lo be
cargzd on zach dlass of gisor Accoi'ngy. the Pedtoner has compuled dopruceton at a
weyztad average rete of 1.8,

Comsidering Hils dhilosophy. the pross entitlement towards detredat’on LEs seencampitec to be
Re. 64.90 crore in Y 2016-% / as depictec in the Sahle below:

Tuble 8-12: Gross Allowab Deprosittion far 7Y 221817 (3 Crnra)

Builalrgy gk gy Dome] | = o ~ T e | |
|afesidetimiColonies | 1208 | 256 | 1 iass | r4e% | 505 41

| B.0%ee Auld'ng b Se8 « o L. 1 zan L% e |
c.aulding Containg 9t Substotions | ZiMg | £33 27.8 1.84% 19,
| Znts & Mt qinery . x pgles .l e ?.5"4-;-:. 3 o

| &.Plart & Vieev-ery “dam a7 288 | -"r-'m—%-—i 1545 |
B nos, Labies, Neworsewe. | 476,85 | 100,65 . T00 BN T S
| ¢ Cifee Sovpmens Y6 | 185 833 ) F8M% | 2 OS

| dilo=pitees B3 L3 b b RS g% | 070 |
yPurdtoe&Bdars | ass | cas § [z | mews 1 ez |

—_— = L B 3 I‘""J
R el L



Annual Revenue Requirrinent Pefitiun of K500 for FY 2636-3 7 end TrueUp for £7 2013-14
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5 £ A =

s | tsee |

The Petiioner nas proested e geprenal’on on assets oreatec oul of corsumer sontrbutiors,
capiial grenis arc subsidies for 7Y 205435 and 2015-16 in the same ratio as ow prowisicns’
accouns of Y 20°4-10. The Petitioner bes reduced the equivaent cepegission airou ~ting 10 35
14.84 crore and Hs, 17,51 crore in FY 201536 and Z0:.6-17 resvectively In resoert of deprecietion
on assets crozten out of consumer comrbutions, capital pratis and sy bsidies,

This, the alowabie deprecziion far FY 2016-17 has soan depictas 3 the wehie halow.

Table 3-13. Net Allowakie Cepmciation for FY 201617 (s Crore]

&8

G 2ass Allowab’e Depreciation 54.73 | _bsng

Luss: Fau valont amourt of dereciation o1 assets

ecouiied cut cfthe Consumar Contribution arg 4.6 AN

Gok 3 Subsidy _ _

Net Alowabils 1eserintion assw L 47238
IN"CREST ON LONG TERM LOANS

't is reiterated that tha Petlioner ks considered & normative Eff spproach with a gearing of
JCA0, 1n ths approach, JO% of the gl expenditure Undertsken i any year has boen
ransiderer to be Hndncen thipaghk loan and baisnce 30% has peen corsicered (o pe funded
tveugh equity contrbutions. The zortion of cepila] expenditure finarces through corsumes
contribLtions, capizal schsidies and grants has been sepaaies as thi coprecation 4ne interest
theieon hes not been chamged o the Seartclanes.

- Allowiable depregiation for the year has been considored as nermative gan sepeyment Tre
weighted average mte of interest of overall lorg Seom Joan portfulio for #¥ 201314 has been
considered for FY 2015756 and 706 77, as 1t seoms fo be falr axw =suiteble, The inerest
saptiaization Mas boen considencd 3t wriite of 3% which Is consistest with the rite considemd by
ine Honble Commission i previo.as sanff arces.

1ha computations for Witerest or long beom loar are depicked below:

Tablae B-1.4: Allowable Interest on | org Term joaes for 5Y 2306-17 (RS Craral

Lulre'mrm loan
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8.1

Annual Revenue Requirenent Petiiiar of KESCO for FY 2006-17 ond Trues-Us for FY 2007-14

!ﬁnﬂ%@};mnﬂﬁﬂllﬁmrm:m] a6 | 12889
- | ess: Renaymerts {(Seprecisticn « owiahe for 39,5 ' 4738
teyear = .

Coning ! oer Balaaen 1 1o3pd | iSAE9
Welghted Averags Rate of irterest | E2.90% ]
Intercst on lorg term inan 684 | b
Irteres: Cap thlisation Rate  2300% | 2300 !
i) st I'!t.ei:t!sfl CI pi:a'hnﬁ 157 A -i
|Netintereitcterged | 52 | W»

FINANC- CHARGES

The Pet'tioner has pirn soted finance charges towards expenses surk as guarantee fees and bang
tharges to tee tane of A5, 0.457 crore o Rs. 0.467 crore in FY 202516 and Z006-2/ rsspeet vely,
“he-samie have boen compaed oy extrasolating the acugl guararize fees and bank crarges
T‘lﬂ.ﬂ"ﬂd o 1 4 2#14-':1 &S Jier nnwi':'"‘irai af'.m:;m by asing the Infiation nd:m =1.,1i~p;, t"tt.‘

uing up husﬂ! on wd ‘teg zmw‘.&.-

INTEREST ON CONSUMPR SECLRITY DEPCSITS

4 terms of the Reguiation A.8(3) of the Dist=bution Ter'l™ Aeguladion, the Ucensee has to pay
Titorest to the consumers 2t benq /2Tt o7 more or LI consumer saesm ity deposit. Fushe:, section
274 of the Hoctiicity Act 20C3, states (ha\ “the distribution linpnsee shoi poy intersst eqivoiens
to the bonk rate or mere, oy moy be specfied by the conrerped state Commission, on the sacariy
refepred fo in sub-section (1) ord refund such sevuity on the jenaest of the persan who gave sisch
sturty”

Aceord'mgly the intorest te consumers on the sonr'ty denosits hés been compated on the
Cponirg. 3alance of the Secu'ty Neposits at the beginnirg of the year at-the bank rate of 3,508
loF 2Y 2005-15 {as pot Hon'bie Comm'ssion's order dated 287 Juae 2C188 and / /6% for [Y 2016
17 {asper the preveiling rate en the date of fling the (astant petinon). Howsver, the same shall be
s up based on sudited agtounis. The opering balanzes of sour'ty deposits have Seen
cors'asred as per G osing Tperes of grovisiors  accouns for <Y 781415 and agcitians duriag the
year for Y 2015-16 and J216-1/ are estivated in line with 1ne projedindg 088 growsh.

Table 8-15: Inlerest an Consumer Sscurity Repasics (s Vrora]




Anpve! Bevenye Requirement Petitron of KESLO far £V 253 7 ond True-Un for % 201514

Qpenirg Balerve fo-Secofyfieposic =~ 0 1 GdIwG 124,61 i
t_"ét_f.-.“il?ﬁf_é.ufiﬂa toyeat . L a8/ |
| Closirg Nalance Tor Secarity Deposi: MAEL i 12948 |
|Rweofwerest . B50% N
l yrterest Pald / fayable on Securicy Deposts 1805 385 |

B.47 INTFREST O WORKING CASIAL

b Digtribrer Tenff Regciaticns provicey for normative interast on wosk'ng Capital basad on
“he mechodology outlined i» the egeetions. The Potitener s eligible for Intersst on worsing
tagi=l worked out on metnondology speciied i the Repulations as proviced below:

. Uperet’on end Malnterizhce expenses, whick inc’udes Emvioyes costs, REM exnenses anvd
ARG experses, forone manth;
Onetwe=h of tro sum of the apok valie of stores, rizterials anc sunples al tne end of oach
Tonth af current finand . yeur;
il Recetvaales eouivalert (o 60 deyy average biling of consumers less seourity deposits by the
Levefivianes

n ‘accorderce wilh the Shdidibotion eI Regumtiong, the interest on the wirking caoita
requirenment would Se the Berk rale as moncfied by the Ruserve Bank of ind'a as on 1st April of
the reevant yoer il @ margin 25 decided By the Hon'ble Commission, The Petitionsr fir this
Pettion nas corsicered the incerest fate or woking caplal reqiirerernt ot $2.50% ~tudirg
margin. he sctual rate of '~tecect wuuld be corsidered based on toe aadited accourts during the
tLe-Up process o Ye yer! 4 acsotdiee the Distdbuties el tepuie o,

ire Petidoner s, 17 scucicence with the above meatlcaes Distriieticy Tanft Rogu atioas,
considerst the merest on workicg capral wh'cn is shown 'p 1he 1acle Balow:

Tub.e 836: Allowshie ntenest on Working Caplta (Rs Crors)

j

One fgoy's G & M xpendes S e T U [ . S
Dne-twelsh of the sur of the Sonk value o} winres, | '
| materiels and suppies ai the end of vaoy monik of such ! 1.43 ; Z.a3 l
LT, yesr e T l | E

Receivables zquivelont to 60 days average 21 g o | e

T 2 .11
| Beneficiaries § o il
[_G_FE“.T_?‘EI % ST et _J JERI0 | 3{1‘3_5_ ___L




Annligi Revenue Regilrement Fetition of KESEO for FY 203627 and Trae-Up fine FY 2053-34

| Secutity Deposits by the benot'claries (if any | . 122 &1 1048

| NezWaordng Cap ity 3o TBE0 T T JA3AE |
Rale ¢f Interest or Worsing Caplt, | 1250% 12.30% |
internst an Workisg Capita il | 2545 I04E |

£33 SUMMARY OF INTEREST AND FINANCE CHARGFS

e pllowable nteres: 2o fnesoe charges 270 thes summarzed 1 the Gble bulow:

Yable 817 Interest ang Fance Charges for FY 2016-27 (R, Croce)

| interest on |, org e oS £:84 188 =
migrest or Wor xing Caoval Loans _ 2545 | 3L 1
e e e e A28 — ol i
[ ecest o Cammer SeGary Deoosiss . vl
[PankChages _ (.46 | 028
i' DisourttoConsuress e L ] i_ _____ Sl
tSahfet 0 1 488 . 19,08 .
| Seces acal st § Fivinee Chiges 23 ; sera
| ess; Cap'telzalion & Nores; o0 Leng terr Loans 5.26 | 1479 .
| ingorest Capitalization Ratz 1) 23,5 i 23 00 ]
rﬁqthhwgﬂ & F anca Charges 37.97 wre |

A4 PROVISON FOR BAD AND 2CGITFUL DEDRTS

Frovisiors have beenisiade fo- bad and doubt™c! deats at 2% of revenue resevabes in line wita
the Regulation 4.4 of the LPLRU (Terms and Conditions for Jetermiration of Distrhatian 1)
Regileticns, 2006 'stuad on Octooet §, 2006, In the fast Tarft Order She Hur'bie Curnirilssiaon hagd
o sailowen the Petiteners clain for Provision fur Bad ara Douodful 2ebty doe So the absence of
any cleaccut po sy, e ix Sucther suibmitted thas prow'sion for bad & douStful cebts sre acceptec
atcounting princio e even fnsector ke Jackivk whese tre provisianing o uo-ch: ectintie tuss arg
consicéred as a noma! cortmarce) satile.

Desalie the (lon'hle Commission's visws o this coryaonent of ARR, U is Wby prayad that the
anrLal grevisiorine towarns bac and doubtill debts may o2 zllower 1o tre Peiltener asil 'san

x __—Jéﬁﬂyu



Ennua] Revenues Reguiemant Febtition of KESCD foi VY 2016-17 and Trie-id Jor 1Y 2043240

gooeping. ndusiey nerm and 2isc Tecugnized by olher State Elecirie'ty Regulitory Commissions.
vz amaurt, if 2ny, writter off towards Sad debis 's on'y adjusied egainst the accumuiated
provisions In the buoks, iirdspect've of the actual amocnt of bed deids curing any pardouer yeer.
Travefore the Pet tioner maintains that this s a egit wate ARR soresanen:. As sire the Patitioner
Fas mwade provisions ‘¢ bad debis for FY 2005516 and 202627 in lne with the Srovisions
stipulatec 1y the Dist-bution “arifl Aeguiatiors, The Provigion for Bad and Doubtfel Lebts for
2015-16 = cnp with projections for the financia! year 2016-17 are surmiazed I the table be'ow:

Table & 1B: Provision for Bad and Geubtful Bebts |4s Corel

Revenus Recelvable : | LR 2,762.00
Porceiagn o Debtalowed | 200% | 2.00%
| Zrovision for Bad Debts U N0~ S .

815 OTHER NCONE

Ctiher neomse ircludes nor tarifF income sutn as interest on loans and advances to cmployees,
irzsome frore fied rale Pvestront cepuosits, "teress on lodns wewd advances Lo lics isees and otaer
pisce lancous incms Srom mial sourees. Summasy of athel income is giver below keghwing
with f.are i-em pravisiona! est'mates of 1Y 201415, The zrount ot FY 2015-16 ang 20117 has
aeen projected te grow o the rate of ivfieUon index from the acluals of FY 2023-14.

Yakie B-1%; Other Income (RS Lo}
e i A 1 £ I

A.05 REASONABLE RETGURN / RCY (SN ON -QUTY

The Régulitio: 210 of Distribution Tarlff Reguiations 2000 provides fo- RoE @596 an aal iy bese.
The relevant extyacs of toe regu ations are as arder:

1. Returi on equity chall be aliowed @16%, on the ejuity base determingd In pecordente
with reywotian 4./, Howew, the Commission may reduse/roise the: rate of requrm subject

to performance af the distibuticn licensee vis<) vl performusce berichraomks sot by the
Commission.

2 Fquity Invested in foceign surrency sholl be cllowed a return up to the prescribed fimit in
the same curierey and the payment on this gocount shall be made in Indlan Rupees based
on the-prevaliing exchange rate.

1. The prepvium roised by the distributicn ioensee while fisuing shore capitol end investiment
af internnl resources created our of fee raserves, Iif ony, for the fimding af the proiect,
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Annuatl Revente Reginitement Petition of KESCD fof FY 2006-17 and 'Hroee-Lip jor £¥ 2013-34

shall elso be reckoned as govd ug copital for the purpase of computing refuem on gty
vrovided such share copitol, prewium emount and intetnol resuurces cre aotually vtilized
for meeting the rapital expengiture of the distribition sysiem and forny part of the
approved fingneal peckoage,

4, Return on eguRy shall be chorgeable from the fist year of speration. I cose af infusion of
‘@uity during the Vear, return on eqinty shall be charged cn pro-rata basis,

Jrder the srovsens of the Jistrbotior Tenff Repciat'ons liesrsees are sermitted @ retury op
gauly @ 165 whith s workag culas v wles-

« Soregi’ty base mafcuntion dabt eguity ralio shal De 76:30.

e Whete ugully emplioyed is wore then 309, the aniount of sculty for Se puspese of tand
sha.! be firaived s 30%.

v Equityarmount more thar: 30% shall be corsidered as oun.

*  Provided that o case tratacus, eculty amioveil s less than 30%, actez! debl and eqlty
snull be ponsidered for dete 'miratior. of tar™®,

~he Petitioner submits thal there is buge ude: rocavery inthe ¢'5irbutbion segwve. Ay saim
rewards 1eiurn o ooty wotd furthsr yoreese D gap aad ot extre durdens on che censumers.
Thys the Petiioner dues o, seok gny retuss on enulsy.

B.17 CONTRIBUTION T3 CONTINGENCY RESERVE

ke Ristbution Tar'lT Regulaticns provices for contrisution to the cott ngency reserves upto
.5% o7 openirg EFA 1o be includod in the ARR of a distribat cn lnonsee. The continguruy reseive
so created shall be ctilzed o meet cost of waldcement ef equiament sameged dus 1 foice
Eidre MEIations. 50 dation T fl Regulaions require diwt such Contingenay Reserve snal be
avested 1 Government scout’ss. Howevor, the Lse of siucn meserve s chly with the aviar
perr-ission of the Hoo'ale Camppiss'on.

1e Fetit'orer scbmics Dt as there s 2 big reverue ggap beaween ARH ard revenue forecest s
sush thiy covnerew wil ooy enaace the Gzp and creale extra Surden en the consumers 50 for
die prisent ASR, tre Pettioner s rot dlaireing iy alowante weide: Reserve for Contingency
Reszrve,

528 APPURTONMENT OF C&N EXPENSFES AND (NTERLST & FINANCE CFARGES CF LF2ZL

"re Men'bie Commiss/on in the FY 2002-13 Gigiff order hag directed the distribacion companies to
consicer the apportionment of The D&M exsensas of JPPL, and submit the share of eaes discom,




Annvigi Rewsrug Requirement Pelition of KESCC for 1Y 2015-17 and True-Up for £FY 201434

—_—

Accerdngy, Lie ORM experses of UAPCL for £Y 2014-15 as per provisio=al accounts “iave been
cons'aered as base expenses and the same Fove been escaleted o FY 200415 and 201516 besed
o ihe escalztion ‘nd'oes fuf each year.

Corsides'r the above, the same Rave ase been apsotioned to 2l the d'scoms houding the
Palitioner I (e power pLichaso ratio fo- each relevant year. The shame of gpportinnoient of
O&M charges of UBPCL for #¥ 2015-16 s Rs. 589 crore z1d Rs. 6.06 crore for FY 20i6-17.
heepraingly the same have been sonsiderad as pait o7 ARR 10 be recovered from retaii consumers,

t s 3lso nertinent to mentior that the LPPLL resers to shert term borrewings on bebalf of
disiibutlon cemparnies to oot the power plrchiase liabidies of discoms. | 'acury Interast
expenses o7 bekal of suek werking c2phial fodns, Also i ineurs exgerdiiure towards LC and 0D
charges cidonta 1o powser purthase expenses. 1 1S Futhly prayed swat the Hesv'ble Comamission
Ty consluer those expenses ana aicw LPPCL o darr such expenses from tre Petitioner and
cther distiibetion combaries thiouph an interral sojustment without any impect on the ARR of
the Petivoner

et SRS

A



Arinuiod Bevenud Reguirement PELition of KENCO for FY2026-17 ond Trod Lo for FY 201

815 ARASUMMARY

e Consolidated: Retal] & Wheeling Jus'ness of ARN zlone with evenue gap for FY 2006-17 at
s tantt s sumranzed rthe ks below,
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Annuel Revenue Bequitement Petiinn of KESCO for FY 2006 27 tind it dip for FY 201394

.20 AETALAND WHEELING BUSINESS ARR SUMMARY

Uause 212 & [3) o the Distribution 13 Regalstions grovice [hat ARRS ar' Ming by the
Ustriavtion Licensen skal separately indicote Aggrepete. Revence feauvrement fARRY for
Wheelng funsiion ane Retell Supsy Riesion embecdeo n the dishibButiss fusstien, T sUck time
cenetlete segregution of accounts botween Whaengand Retell Sapny Busoess akes glace, ARR
proposils fo. Wheel'ng and Retail Supaly Business sea Se prepeied basec on an allocetion
STAtEMO: to (16 best jutgrent o the distybution leetises.

“he Peuticner hurnoly submits nat comalele seerepation of aczaun. hzowzen whoea Tng and reta |
suppy has sHIt ot faken plaoe, therefors the Petitione: has adapted t~e bay's of alincabion of £
experses i line with tra ~ettono'oay Jsoo oy the iy bie Corprission 0 s las] T G roes

Miseztions of Consohdaied ARR 'rio whedling & rotalisuup.y for FY 2626-27 nave been cstimated
"t ol owing Lab.pe
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Annuzi Revenie: Regquiremont Petiiton of KESLO for FY 2018-17 ond Thue g for FY 2013 34

873 WEFEING CHARCES FROM OPEN AUCESS CONSUMERS

Gause 2,027 & [3) of the Distribution Tart™ Repulatons poovide Shai AW TosH Tlicg 2y Lhe
Distibution licenses shil separately Irdicats Aggropate Revense Reculremort (ASK) four
Waneling function and Retail "Lpply funcsion embeddes 1= the distribotion funstion, Til sudh Ume
wwnete segregeton of accounts petween Whesling and Ratail Supply Business taxes place ARR
proposals for Wheeling @76 Retall Sapoly Business skai pe prepsred based on an allocet'ar
staterient to the best judgment of the distbution ficerses. The wiesl'ng chamge has been
computed on oversll consclideted Siscoiy tasls kesping Ir Coe with tre consisient chilosophy of
the ilon'n's Commissior Un past T2l Ordars.

Table 8-22; Whoeling Charges tor 7Y 2026-17

et Sstrioutios Wheeling Iursten ARR 2C3.32

| atal, xzes by iseam _E 3,078.46
|Retalsmlesbydiscom 0 3073
| Waealirg Shams i 0:63
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Annual Revenue Requirement Petition of KESTOfor FY 2076 X7 and e Up for ¥Y 206354

9 TREAYMENT CF REVENUE GAP

The etiticner woud Lke 1 huarbly submin that the Hen'he Comnission eporoves seniff which
s urifarrn thrpugholy the state. As a cobseguente, 1he Petitiorar canno: apply or tarlif
rat'ana’bation A 'ts SV Eree by sipanately Biing for revisite e tatie, the e Oreer for the
2V 2015-15 was Bssued on B Ly a2 2015 and the revised resal] Tt s Tiaglemserted dfer cle
pod egiion. The Petitioner has evaluatoed o revenu gap of 3s,42,44 crore inine ensumg yea:

Out'ined Selow is 2w Rovence Sao Tos e finandal weir 2016-77 Basce, o0 cur—ant tarite

Vabie 9:1: Meelirg the Gap for F¥ 201627 (Rs Crorn)

| Aami.l Beyeroe Reguireriont | LIBLAT i
P T e
| kess: Revenaa fom “x'siirg Ta ! 2ALi0n

RewsoCopfor MO | aid |

Ir addition ¢ e zhove, the reveaue gap as per true up peltion Hed for #¥ 707314 s o the
torie of Rs TOATY crpre, Thus, the fotal jevenus gap Wiith feecs fo be reroversc by tre
Peiitioaer from ity consumers (s b e tane of T5 54773 crore excs tirg carnying cost as skown
intha fab'e halow:

“ahble 3-2: Total Revenue Gap to be deait with (As Crore}

t Renvesmie g as per e un Petiden ‘for 760314

| Revenue Gap as cor ARR ‘or VY 2016:47 ' LIk

Additicnaly, 19¢ ur-recowses reveaue gap towards oripr yoRis Tnng up 1 the fune of 3s,
/1729 crote was approved oy the Har'ble Cammission In the -V 2015-16 taiff o dor dated 1"
June 2015, Trhe same meecs to Se recovered by the Yetitioner 2long with csrrying cost.

Orce the dedision on the retall Lanff revision is teken by zl' state distribution compdn'es
fogether, given the mouiemen: of Gnifcrm hffs gcross tre stite, the PeiRione: wol,
“krough ax adeitiora’ suinscion, e’y the epplicshility of the same ~ate sghedule and woud
sthmiy the esitales In respect of revenue at proposed t=iffs and gap thematie, ™7 anw.
Heowewer, [T is Cnderstood 1hal given the sigoificans emourt ©f revenue gap, the wnole impact
m=y be noc be asale 1o oe passed throuph & revislon i retal’ fa" %y, as °F may 'ead to massive
a1’ shock.




Annuol Revenue ﬁequﬁrmm Fetidion ufmpﬂ for FY 201617 one! Foe-Li Jor FY 2013-14

10, PRAYLRS

The petidone: hiznoly prays thet the Haerbie Corirmissior may be pleased to:

Admit the accomparying Amnuai Hevence Reguirement “or 5V 205617 wna True up
fetition tor TV 201314,

Apurove the Arnue! Revenue Regulrement for FY 2026-27 and True up for 7Y 201394

Alicw the Petoner to procare powes Doigh bilateral contradie/exchangns/duort term
contrects. to mainteic the desred schadiie 57 supaiy in Wre state in case e powe-
srocLTenEr e long tesm searces s shot of fevels envisaged and actordingly & low
the Pet’tioner e celim FPPCA on such parchises and aow the vaialions v © Enal tra'ng vp
f aw baiznee adiustvemt gmaing

Alicw 24e Fettioner ar intema’ adjustment on aceodnt of tie potwer porehass expense
anc apporionmert of (o8 O&M exzenses and interest and fromwe shames inaureed 2y
JPPO), {Leing the Yradeco and rdﬂ'wg compeny of the state distribution mmﬂes
inclusiing the Petifioner) at the year-=nz, such that £ tost recovery is alowed to LUPCL
witieut i pasicd any imiact on the ARR approved by the Hon'sle Commission.

i the ixterm Sl the contrecind capaciies are Tnaliend, it s umely greved that an
inteina: adjustnent B may o allowed ¢ be relsed within Yre suosidiny companies at
the yair-one so thal the transeyssion ity recovers anly s cosis and o wajust
anrichment i allowed to i, en accoun: of postage stamp tanf methoc besad biiing.
Allpw e Fedtloner to chir deamoss asowance on actual expenditne bas's, Incase the
Tncrease ' rate of dearross dilowanve, envounced oy the GolP excueds the escastion
Index fcr tre melevant yosr, a5 1L 'S an uncontrollatie cast.

Permis thie Pecitianer to suitaliy approscn the aon'dle Commission for evision of the
O&M expunses uoon finalisziion of the pay rovision of the e Tyoyass.

Allow the Prdtioner o claim discocnt ta consumers at artuas, hased on audiled accounts
at e dime o true U for FY 200516,

Allow carmying onst or “he un—secovered gaps @t @ ate egoivaen torate of intrest on
w s s cupital

Allaw the poiitioner te agd/coange /aiter [ mod %y this 2pulitation at 2 uture Sate.

Issue 2oy ather reile® nraer ordirection wiv'ah ke Hon'tie Commission ray deur: .
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ANNUAL REVENUE REQUIREMENT PETITION

FOR FY 2016-17

ANNEXURE - 2

Audited Balance Sheet for FY 2013-14

KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
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COMMWMENTS OF THE COMPTROLLER AND AUBDITOR GENERAL OF ITNDiA
LNDBER SECTION 619 {4) OF THE COMPANIES ACT, 1956 OGN HY
ACCOUNTS OF KANPUR ELECTRICITY SUPPLY COMPANY LIMITLED FOR
THE YEAR ENDED 31 MARCH 2014,

The preparation of the Financial Statement of the Kanpur Electricity Supply Company
Limited for the year ended 3! March 2014 in accordance with the financial reporting
framework prescribed under the Companies Act, 1956 is the responsibitity of the
management of the Company. The statutery auditors appeinted by the Comptrolier and
Auditor General of India under Section 619(2) of the Companies Azt 1956 ere responsitle
for expressing opinion on these financial statements under Seciion 227 of the Companies
Act. 1956 based on independent audit in accordance with the Auditing and Assurance
Standards prescribed by their professional body, the Institute of Chartered Accountanis of
India. This is stated to have been done by them vide their Audit Report dated 18 Ma
2015

1, on behaif of Comptroller and Auditor General of India have conductec 2 supnlementary
audit under Section 619(3) (b) of the Companies Act, 1956 of the Financial Smcrents of
Kanpur Electricitj" Sti;iply Company"l;imited for the vear ended 31 March 014, This
.-3uppiementa1'}" audit has been carried out independently without access to the working
sapers of the siatutory auditors and is limited primarily 1o inquiries of ihe stawtory
auditors and company personnel and a selective examination of some of the accounting
records. Based on my supplementary audit. 1 woulé like tn highlight the following
<gnificant matices under Section 619(4) v use Companies Act, 1956 which have come to
my rotice and which in my view are necessary for enabling & heter understanding of the
nnancial statement and the reluted Audit Report:

. General

(a) The Government of Utiar Pradesh vide order dated 16.09.2014 converfed tnt equiny

1

into grant of T 46.85 crore. Despite, Accounts of the Company for the vear 2013-14 have

heen approved by the BOD after the date of the order. this important event has not been
disclosed in the accounts as per reguirement of Accounting Standard-4.

{b) The Government of Uttar Pradesh vide order dated 17 December 2014 ordered ihat the
interest liability due on UP Government loan as on 31 March 2014 of R 7.60 crare hus heen

converted in 1o Equity, The necessary adjustments were made out of Siate Budget by e

Col'r

during the year 2014-13. This important cveat hos pot been diuloses i e

secounts as per requirenient of Accounting Standard-+4.



Page 2 of 2
Reconciliation Differences
{¢) Due ic non reconciliation of the inter-company bajances of Current Liabiiities vis-a-vis
Current Assets. a difference of T 94.45 flakh could not be taken in 1o account by the
Compary. This was also not disclosed in Notes on the Accounis.
Despite the comment of the Comptroller and Auditor General of India on the accounts of

the Company for the year 2010-11 and 2012-13, no corrective action has been taken.

For and on behalfl of the
Comptroller 2and Auditor Genzral of India

Place: Lucknow . : W W"‘:

Date: /,),. 5 . ' Accountant General
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Tl Uszef estimates
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the netute of (haitersd A

“ﬁﬂemm §

Cainpeny 119, WMwummmmmﬂwmm

a8 3 Manch) 304, mwm Prefit and ions wod Cash Flow Statement foe the
wﬂmwﬁﬁ“ﬁmwﬂ#wmwmmwmﬂmﬂﬂ

for tse Financ's] Statenmenis
mmmmeM&mmmmmmmmmwmmmwa
trus w16 fale inw of the fnancisl sasition, Brandel axdomunce and cash flows af the
Comparry 'n 2ecordarcn wih the Acnunting Stasdanty. aotified wider the Comparics
Act, 1855 (Yihe Aet”™) read with the Seneest Girlar 1877002 dated 157 Sepromier
2003 of the Ministy of Corparate Affalis ' respect of seation 1 of the  Crinpanies
Ack, 2013, This respucsbliity incudes the design, Implancitetion and makitenante of
Intemal custral relevant wo the pregaration and sicsesttation.of the Gnancial stvtements
that ylve a truz aned fxivview aon are Tue from custedl misstatenent, whethe due to

Auditors' Respocsibiiity

Dur responsibifity I to express an ophilon on these Hrannia! statemants bysed oo our
:vﬁhmm&mﬂwnﬁhwthMMM5w fay

: ¥ ingha, Those Stamdards semuiic that we comply
with ethieal regalpersts acs gl and perforn the sadk 10 astn ressorabie
FskIrR O Mot wiiether the fiveils statarients are Fen from materal misstatement

Ay udlt liwolves prrfonning procediaes to abtaln avdit evidence alout the amoumts
and the dinclosires by the fraacal statemnents The procedures sclectes depond on the
umwwwwmmmmmmmmﬂmmmMMMMﬂ
the financal stnements, whether due to faud o Gs B mdldnp those risk
assemments the auditer cansidens Taferast control relevand to Yhe Cumpanys

i

Y
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prepaiation and falr gresentation uf the Faend

mﬂﬂhnmﬂ%ﬁﬁmmmgmmﬂhﬂmm
w = ol Ham 25 ..,....-.1._;._-.
mmm@umﬂmﬂmmﬁumwm

| wasamableness of the sccountiag estivates made by the Msrggement. a5 wel as

o af the fancial stateinents.
We helieve that fha a5 : wie bave obtalosd s sutScient prd eppIopRaty 10
et 7 basis for oo o ﬂnﬂtuph‘lm.
sasks for Gralifted Ogislen
W irrvite aiiention (.-

»mmdmmMMﬁmwm ey

e nstiure of Chastened Accontents of india to the extent that the company hias

mmmw&mmammmmw
wt o year cod e, provisk
MMM@MWMMmﬂwmﬂmMﬂmmhwm
the yest Iy notasee)

=
h?“hﬁmmmmﬂw o plavidons! husls o aceount of * no
ﬂ?ﬂﬁu “dufective e "defective resd ng” Tlnooemiive Jebtes" el
it e proviskins of the Feetddivdrt; JDC3 and Arcounting
mm}awwm

{6} The Blillag syster of Yo crganization has not been yorified oy v Thesame s
s rint sulbject e v Sysem Augit heoce we wn'y curtiment upon the adeauacy
oF eontrels it intg e Alag system induciigenline,

(e} As perthie Inbnemation povided to'us the @@ npary his during the year, revised
wial $i5s numbering 59861 anunting T s 583,29 Crores thet Have been
resloced T Ra. LOSSH Crores resciting into resdiniioin by A, ARI3T Croves witkh
has not been vesificd by us (n abagace of requisice details / evidoncss. As
suhstantis! nurbsr of consunderny woe BEt gl n paymeat of thelr dues,
furher “ision ¥ rooniad may affect The revenam aod Gebishs alfesdy
aEfniatad for,

-

Wer ™ 0
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{d) The oncupay b not eomphytag with the pooviskns uf shuse 5.5 {clof Electricity
spply wade { thind rewisior, ) of revising hills of previous thoes billiAg pora? orior
mmmmm&mmmmmm
#MmmﬂﬁﬂMHMwﬂMmemm

mmmmwmmmmmmmmmwmmmmmn
hilitng evein a5 negiiver By electricity scpp cade. On wratiiv of billing . there
ware cases I8 which aomvislonad bills wiie prepared by the codipiny ever after
the enaley of (252} Wlling cyede.

mpact of the shove pars o the Loss, fwsclts and Ushiles v presentiy not

 *
Mih], mm{qnpwamm“ﬁmw
aconsiving Stenidacd (513 00 "Revetue Heragntrion®

{ﬂmmMmuﬁmmmmmmmeWMMW¥
from UVKCL 3t wn extimated goss value of R 26000 Croms (with Mil
mm%hﬂvﬁ:»uw by the Goend of Ditectoes of

the Lourpany the detalls of the wssets keing mvaliable with 2
corsequartial effect of averstating / unit the assece / Rahllites of the

mmwwmmmmmmmmmmumWru
cisposal are nat stated 3t tie (ewer of thelr net bank value 2nd nop reatizable
ﬁ;mﬂ—m'ﬁm;ﬁmw Theas ssses canirug 1o form
art of Fhred Assets sehedole resiriling 'nls ovelstateinent of Gross Rladk and

ir) The company v providing depresiation 25 per schecula XV of Companies Adt
1956 which Iy not s sorfence wiih ranes of deprediation as votified by Ceateal
Electricity Repulutory Commission JCERC) whilih & applicabie fir the purpose nt
tardtis a5 well as sooounting on tha Sasls of Gevers) Ciauiar Mo, 332071 dated
RL/05/2020 Issued by Minksiey o Corporate Slrs, Govt. afindia.
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(W sbsonne of st rreos o) r-mmm fixed assels :ﬁmm
aumstructed on bl of fne onswnerns, ¥ the
prise ﬁlﬂnf MMMMMW

of mnathﬁw of coiyio Mwmm fowards cost. of

Wmhﬁm
wﬂh“muﬁnmmmmumm
ynaniitbie.

5 SRt Warks n Progeess: '
{3) Nute 23 Capitit Wik progmss wierel, Shere boun srreeamaod diffarence
oF Rx B9.78 (acs I The dotakis submittad by the managamelt.

{0} Projectwise detells of capleal work I mmﬂmmmws
exifkate I respect of projecis completed and ed during the year , Mas
mmuu&muﬁmwwm
in Progeass Bs. ZEELGEIT s on 31032038 end anuant Rs, 3L75,33,754

impact of the sbove patas on the loss, Assots snd Uabilties (s presently nit
guaatlfiakle.
&

wade disclosure of t=ade reenivables xs recudred by revised schnduie V. of the
companies At 1956 o estimated basls Heime the comestoess of the
disdosure of Trade Retsivahle for ¢ perod excasding vx menkas and b
recoivahlee canld mnt bk senfion.

{8 i terms of the provisions o Uttar Pradesh Transfer of KFSA Zme Dlestrielty
mmmmm.mmmwmmum
630 Gores, Trage Recelvatites 1o the uie of 3 50 Coores refated fo the
conthany and B 570 Crores wire statsdl i be relating to URPCL oo which
callésting chargas @I5% wers to be oodited 1o the sucount of the compiny.
Hownvier, Snce the company hps s ed St 4 e curnint yee's redilaebions

ars apainst ourcent vear sales, ne collsstion charges have been claimed from
uopei.
-
L
:\El‘i e
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{ef Nate zwwmmm Mumnﬁmﬁrml
ubte. ertal ables based on the
Mdﬁh meragenieot. iy absence of lﬂmu mﬁm af trade
recotvanies, we havs aot been sbis 79 aldaly suffident appropaie audit
avidinnen with: ngnd to mMmemmm
Ry BONTS sroves and reorwersblityof trade revsivaling . gt bty having
regard to-

[} the aggregate emaunt of irgce rocehvahle sutstanding for & poring exomeuing
% Tantis beiag 45, 2939.67 Grorrs (ericulated o estirmat bashy fy e
mwﬁﬂuwmmmﬁmmwm
MWMWMWWWMM
o resaiol baws]

(1) the agewisa deteils of wade recelvables s not bren provided tous
W e eect St Of perinontly Ssuonsectod connections wherein the
cansumis are nat evadlabie / traeasble and alis wites heve remained
clossd slice nng o1e,

mpaet of the shova paray on the loey, Assets wor Uabilities ls praeently mot
auntiBalic.

¥ Note 32 regarelag cartah: walances of Wrade cecrivables, suvptics;, Inler it balanner
DVUNLYWYNL, UPPITY Being subict to canfimmation aed / 6 veconciliation 3s at thr
year .

fn~gact, !f ary en the axtets / BabRitiex and / or lecine [ expenelie sensegie Lo
vk recorciilation by praceatsy not aseatilashie.

A Cormprandleg Charges
{1} A amoynt of Rs, 2,08,68 200 resclved from cansimises towands
T carapem's et eaforimnl teamt whidh touid nut be vedtied by v,

L - a

& -
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mmmmwmmwmmﬁw
chrapes Pe. 8,74 43,532 UG 32-03-2018 sicwever total unpaid apant doposived
mmmm#mmw The, ‘compuny Ju oot

m uhmmfﬂ'w ABA013

aPare 7
General

Due to mio ooncilintion of et sompany bsbwes of Canmas Tiskilides vied-
vis Canmit Assels, 8 Cifforeeoe of R, L0795 crone wirs pot teicen info sonount iy the
omaperny. This wes alwo ot discloned iy Notes o the Accoonis.

ntammﬂrﬂw;u?ﬁmﬁ-’i ﬂﬂﬂ-ﬂ.h&:w‘humﬂmw
conpelive sction.

trpvt f L ahove nn the Loss , Asyats and UsBINUes (s presently nok gasnifiskie

THis 1% the £052 0f varosis mmmm;wwmmmw
work awarded 1o them. The connlets etalls of puaterialy ssued to cantraciors Has
not bees previded 1o us Yol mmount ndudes RE23.52,30.217 belng cost of
materials ssued 1 enktraitars (s sadler vears. Delalls of projact/ work far wihikh
materdals has been lsucd tu contraciors . des ROt been povided 2 v No
Infarmiation s sialleble I respece of progress/ sttue of stolect for wilch matarials
bas beendswed B absenee  of any spoumentily evidence v mre urable tor
et en the recavermlifiy of this large sinount ef =dvance.

U1- Arbanseto cortracian f uppliers and stff D Rs. 21,27,0,63¢
“Th tatlamadnt ingkales ddvarol paid teesntestons, supplies, enployess
ete. [t lethe practvia of (he onvpany t pievide for doubthul advences In respect
of ail the balanve which are inivve thag two yeany wld. The sotil amoint of
provision for aoutittul wivanoe made by the compary G 32-03-2014 b tspect of
RgvaniTes move han e years b Re. 07.95,62,7 16 apatnd (e 19t advance
amount of fis. 35, 27,106,675 This iy ot caredt prectice. The provision for doubtu!
adiranoe I entpect of wilvance pald ta erypioyeds of T comysany 1 Rt coreat.
I ansence of any decumentarny evidereeIn support of alirg wroviston By

t‘.%'i" 4 6
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gt mmm m&wfmm
T vedints othet o'l ebit bedences broaht fiveacd from previaus years i
-WWW#WWMH

- covan iy s T eanstogntion diviskon. The sdmiiliGative ovm fiead ol this
Givision amaunilisg 1o Kz 1.06,79,760 fuvy besn CapRaiized hawsow the sane
shouid have notbear cupifaficed ac per Acoonting Stancdard - 30 [AS-10] issuoe
by e tnstitiste of Charzenmd Acorntants o indla (4] a7z 5.3 of ASA0 witkeh

e
-m~ﬁmmmwmmmw
thi cost of fixed arsets Lwzuse they ¢o not relate to 2 sperdflc fixed sssat.
thM%wuﬂnﬂrMm
vonstruction of & peoject or to e scoulstlon of & fied asset or Biinging 0 (2 i0s
wﬁafmmhmumﬂm“ﬂmwm
o35 @ pars of the cost of 1he fived ssset.

12 the company's certaln lshtites towerds pawer suschasef Loons, pryable to PPC,
the Holding Tempany, have been convesind by ths Halding Campany daing the
yaat ko 2,68% seoncod Non- Convertiie Bonds of 1P, Gaverment smountiig
1o 85, 389,00,07%,725. The totz amount of futerest payrble on these boods for tive
BeCounting year Wity 45,55,/7,285 this been  explaaed (ot the avount of
Interest gayable onthese botes i racoverable o Sovrmiment assubsdy. The
amoust of suasidy has been eraditer 20 profie wnid loss arzount 75 nilsceflaneous
secelph, However, pooper dupomantany sviduiioe for rrating this amau 2
reven'tie subsldy was not provided wo s

Hia !nterest huas been provided on this inan.

25- 1y the cramated loans, maturay sndile of lsns has ot been discosed tn the

firandial stotement Jo acroriance with revisnrdt schedy s VI ig-<ha Campaies
Axt, 3956
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. Lo from L EPE fHotding Company) K 19500,00,000
b.lmnfmn Rural WM'W Hﬂm

m m m 8.
() Chioyusd/ Dradunhans R 184205188

Detalls, showirg name of party |, Mls&mluthlmﬂwr#
sibsequenk feslpasion dete has hewst grovides to us 1o the et of Rs.

mmmmmmw» Rs. 45103022

'he total anount tricludas R, 1,58, 50,857 91 celng arsunt of whree tanand
tex deducted of sonrce, MM&W# tax decuctnd @t source.
msﬁmmmmmmmmmnumm”
the Bead Ry pivaralile in cieh orin kind or for valus to be recstved”,

U2 Gavermunes:d ds sty Towa, s Wtersst paydin on arnds, T amcunt af
by sl e Blonse Searitely i NPT stademiend
A Interest inopme Ra 2,20,49,019
This lsnottallind with avniit of intivest inraii v aggearing b fom No. 26 AS

Vs ke sk apapumaf previeho y for Aocbaful srade recelvabies dnd theeefore
shouird be dedosed accoedimdy i statermnt of pioliy wad lose.

{ol Note33 reganiing the neovislon 0F [ beraes pz paleid it seaunity drposits veohied

{.I%_;f i :
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WWHMM power purcistebely
m s not aseertinable.

. Nom-soraplizeve of Soeanbing Stantard (A5] 28 on Tespalonent of Arsets” nottiten

under $57, Campant=s (Acosunting Stargant) Riuics, 2006 issued 7y KCAI to the extont
that the coagany has noridentilio s s fheedd assrts which isve

e Jmblrmd ax W thte year el (st uf<iie sane, i any, on 5 loss for the yaar
s nUL RS RInNbIR.

3. Note 36 regarding the Lalatoe of SESC0 snd KESA neiig seliject to ceounciatinn,

Erpadtifaty, of Gie same o the wssers [ Kublitis and / or ircomn / experditure
oSt B0 S0 fecenclintiun i presantly norstoe tainable,

26~ Non s Sty of the datalls with the cEnpaiy of tfis amount &7 Rs. 623 lars

prtAinng b amimt payebin as *Deher Miscstmtsous Recoveries pouh o™ lnchaded
In nither Cafrient abi%ies Notg 10 7

2% (&} Nan apprintnent af 2 Company Seeretiry by thie Conpany I woairavantiorel
Sectiona@3 A oftie Diimpanies Ad. 1956 has resuitad £ oon eoaplianceof tre
sravislans ST Conpiiey o, 1956. inalenen of full Sire campany Secretaey,
we ate not i 'ponithon to commenton theadeguacy of records Bging.
malttsined and the exterit of wompfance with vadous iews and regalations which
alnwpary Secretary b reaured toinok it

&~
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ZR-Secured Loas:

- The Camipany; g dlciosed the etice amatnt uf prpriylon for leava mecrsbrient nt

mmmumrmwmmhwﬂw
by th ICAL to the extent the cmplzyaes have ax

.nmﬁﬁimd ﬂlﬁt m;nﬂﬂnwmm Hussifiod as "Coerane” and
nat as “Loog tere Frovisions”.

Paca 7.3 {i) of the yuldante note on *avised Scisdulle Vi ta the Cumpanies Act
1956" sued by the lnsttute of Charfered Accourants 6f Indla (IEAL snites

*To the extent, the sophoyes Fax =0 unconditional vight (o aval: the lowe, the
samp needs o e cessifiad es “rrrreat™ even thoogh the same i msasured =
Dtiher loig-term eirpisiyse berefit! us per AS-T5, Fucthier 1 stries that In case of
anﬂmwﬂm pratians of lesvn
tio d narmally ba determined by @ qualified Aoy,

2 Norzompliencs of Accot nding Standand (AS} 2 “Vwentary Valation™isted iy ICAL

to the extent that the oanrany lies not valied lventsty 3t “lowes of rust snd net
mlbﬁiuwh-' mﬁ mmm reabrahle valds of Tiveatooy cons Ceting
chslesoence, damaged ok tnd sorap Stuck us & The pear end. brpacs of the
safi, P any, on the lass Tor $he year I not sscertainable,

vranting e s, SH428 Craries Note N 5 {1l tracsfasced fram

LPPCL fthe mmﬂm fornm varieey hanks <nd othiens couid ool ke
Wbr ug In absmnce of detzlied svidence avallzble with Urs covpany s the

sama ‘s een acoointed fir 4 the basks of sivics recsived S SPRCL,
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1 o s s 55951
varus suppllers tawards cost Of stores spares
b s Peash s ey o Qi 41 P

Balanoe Sheet.
Thedrpayal wiprodied Yokt ayt be cormented.

3~ Thie filowing glaclosure [ 2o b eoearbinee wh cavised Schedclo Viof the
Wm
dasurs of default by payment of Intarait of As. 22.82 Croves as rogquiced by
Hevissd Schedyle Viof the comipariies ACE<R56 I cebprpet oF Searred tnan of He

164628 Crores ransfzsred £ om UPPCL (the Hokling Co.) has not biean made in
i finaeial statemendts.

20-Nuns Compliance with the provisoos of Lompanies fct, 1956 -

it e yeiar following bours takess o belialt of XFSCR by UPFCL fthe Hoicing Co.)
wince transferel to KESTO, No chacge has heen preated with ROC by fhe KESCO [n
this regacs hence classification e “Seccrad Lytn® is 'ngrerzit

() BEC1 i o s, 2500 Crones '

{u} toan transfered From UP0G. %5, 164825 Crores

{2} Lo taken froe REC Ltd. fis. 56,00 Lrores
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shsarvesd thre folloasiog dedicincdas torwhich coopling hus vet to bemare by the
(¢} Taewn ave, 54755 rases wher tie biling had been fone on the bass of

] MMMMMWWMWMMMH,M
Mmm :

i thecases wherm prowicions: b fres

38 nh:lnmm wmmmuwmuﬁwmumﬁmwm

hl ﬂnﬂtﬁwm mmm.mﬂm

35~ We deave itention tn £9a fact thit the Campany's nevwortie fs bre complately
eroded 2% zﬂmm*ﬁnwarmm mnuhﬁ lﬂmn of thet Mtu hnh:
a:mmmﬁ mﬂh ‘ﬂsmmm...mmm» uf
amaterial inoetanty hl cay cast Sdfrantduuit about tha Company's 2biky 0
continue as a going concen.

36- We zre of Hre epinlon Urat Tiere may be mvay enisertsined aronat requiiing
disclosire ler sddition to tre ascertainad amviunt that wil have $1 offoct o the s,
Asset and Mablites asd funlshing the aggregate effert of ooly the ascertened
amoun: ¥l nat L aspoplicte, hence we e not furiishing the agpregate et o
the astertained amocat o the ceqy, Asserszad Uebliites.

Bl o wpisibun and 1o tie Gest ot oul infoomation sl susotding 1o the exjlan tions
Biven 9 s, excopt foc the effects of the' matter described  under the heading
mmwmmwmmmﬁmm
on the joss for the year a0g assels [ Wabililies &s ot March 33, 2034 is
irascerainable, the finuacia stateaivnty ghos e infarmation reguived by the Act in
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m e case Baance Sheet. of the stateof affalrs of dhe Conrpgny as a3
Mardh, 2034;

() b the cate of the Staveient of Frofik and Liss, of the Loss of the Conins fos
the year endnd on st date; and

(€} v the case of the Cash Flow Statenent, of the wash flows of the mnpw&wm
mmmilnim

Emphasiy of bistiar

We draw sitenitlon to the Jollowig wsaprsphis in Hinnotes furaming pait of the financa,
statemenis wnd tertaln other matters specified, hereln below. Our GLdon 5 not
Whmmm

(a) Nute 31 () regarding the Company nop having Aseartalnsd the welue of the

leasehold land recelved from UPACE s i cuntinues §: hoid the same al 2
noeniral vl of ia, 1,00,

(&) Note 31 (i) regarcing Lie suns of s, 42 CRmE S N Supasiez with e
stm gowsprimant for comversion o iGaseho’d lnd ta  idashold. The
canessonding lezse deed B nat on recurd and Tn spite of the same reportadly
Belg In the name of UPPCL (35 lessar), the ‘sinouat patil for convmision to
frechold try the Tompany fas lszec) hus rot heon reflected ¢s being reseivabie
feom LPPCL, the lessor, Theee I Sowever, no Tupait of the same on the foss for
i ywar.

) Notas § 08 XU regsnding the disciosire by O management of the Luan fir
Imﬁmmwmmm of R 85 fores a5
mmmsﬂuwmmmwmumm
s at the year e0d, In e absence of the same wnd details of sacurtiy slso tut
weing wvaliable, we have not boon uble fo ssasiain tEn comerizess of thi
cassification of the Inan as Sewtred by e mansgement as st thve vesr mad,

mwmmm: arisng out of the daims agaias Ce
coinpary not acknawledgad a8 Sebts® and *Estimated amount of Confxecis
memmWMnﬂmmfmmmm
{7} and (i} respectively sre sy submitted by the msnagesent and have 1ot been
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verifed by s I the shmenon of an Getals Raving been prewtiod by the

_wmmwmmwwmmmmﬁﬁmmmmmmﬁ

rwﬂhnﬁmﬂumumMﬁm& ! :
etc. The base entdés are sill il The Covnpany. nesds 20 caputerie
sperations 3t Al locetions operaenting @ aotomized ERP saftware with
ifeninistrathon 304 s Pgts As o tive dilemtions e,

mwMimmwwm Drder®), tssaed

Cantral Gaveram ."mmmwmmmwmmma
MnﬁMMMMmmn
terment oF the matters speciiet I= paragripts 4 and Softhe

b ﬂmﬁwmw Ack, werapart et
[} We lave oktuined Ifomution andex pianations whizs 1o e Best of aur
kiowiedps ant el wicy nucisary for U purpoies of suraudit croept the
miattor desisibed under the headicg th the “Rads o Qualified Opincon®
Papgraph above.

{5l mour natnion, troper Aouksof sociim® a6 reyliod by tav have Yeen Keot by
mmmvwm“&whmwmﬂﬁﬂ books sultject
orn i Toollemartngg:

NNMMHmmﬂMMMmeﬂ

mmmamammiummnunﬁm |
rarrerE diszinsire os reruired By the Revised Seliedile ¥ of comuaiics Ag)
1956 and ags snalysls.

(el he: Ralance Sheet, the Statensant of Profit and Loz wr the Cash ifow  Starement
desalt-with 2y s Report e daagersentwtin the books sf ascount.

{6} Ir owes npiinkn, MHELI'!RM the Statessent of Protil and Loss, and e
Casn Flow Statesr enk comaly wilh the Acomiésing Standesls notified vpder e
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iz MWMmmmmummwﬁmmm
sufficieat dusesigtion of s Assets £0 malke featifization peshia Inckudiog
make [ typi, oo /f situatn, actus! date of portiase, vets that have
been ratiied From active use ard heid for digasal ele. Fisthe, no detals
are o rerad Wit respes 0 the Flxed Assans rafiorred ta fn Nate Ne. 237 (7)
uf Metes foming part of the Snkic'sl siatements for the i enged 21

Warch, 1024,

{58} TEaFsed Assats of thy Copnjiany Have nob heen prysially verlied by the
manayeIvt at sy die dudng Sie v Accandingly, the recorclliatiin of
thiv quartisy. ss pre the baoks kot thst as ger ohwsical soum wis Bt
camied out Gy the mandgesieat on scoust of whikh aateds
diserepedes, [t any wee aot determined oy 2f the end of the vear.

(& There wis no substantial disposal of fored assels duidag (he vex snd
secordingly the pravisions of daise &} i) o¥ the Urder Is oot appiictie

i Seaeate reoord (o respest of compavg’s own fixed asgets and assets
constructe:! on heialf of the consumers hes ot bern malntamed, we

(1} i respest ok s Inventoris
{a) There is o susstsntive edidenco ur recond to shaw Thakite managament

has cavcied out the antual phisal verification of tie stock of storas and
spuies 34 K the e of the year
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) b sbstoce of smiwtentive eviience of phiai! varfionlon, wa can't
rnmnk on (16 iy of systron of physic verician,

(] mmmwemmmgmﬂum
ﬂu ‘B om proges reopros of Doventory, Ay per

' + and epla 10 uaty the diamaganest; 0o matedl

mwmmm

Hean shown at NIl valie.

=} Stk MEMHIWMMﬂhﬂmm
maintaked doweved redamation chamies pald for used bt
wummhmﬂiwﬁnmmmw
vzprrses hezd- * Napa'r aned Mainteriense”.

murﬁmm mmmmmﬁ:mw
Faieitaed svdor st 302 of the fnmiparies Ast, 3955, #emnfing tothe
infarmnatiom and reslaiations ghen fous:

(s} As lofgowed, the Conpeny bas not ganted aay ioans, secbied of
wnsensed W Compailes, fims or oliier aartiey lsted in the cagisier
maictalned andes the Secdon 300 of the Companies AL Acoordingly,
m#m&m;@w:wmmﬂmwwm

i Asinfirmed, the comprny hax nol @ken any lowsis, seclved or uosscured,
fram compaides; Sons ¢ other pmies listed iy the reglster malntained
wader gection AN of the Tompaiis A Assardiigly, tha jravidens of
sre 440 (a] to (&) of the oirlar s not applivabla,

() ia our opirian and ecoveding to the Information end sxnianations glvan to s
Infernal comol systam with regard ta gunhase of lovegiocy snd fived assers
vequined t be futher strengthened . b case of sale of enesgy also there 1= nest
h‘hﬁWHWMﬁMthﬂhﬁﬂmm
appropiste measuies o Dontr wiectdty ek whote i o mxass o narmal
e esses. Futhes, o the bagly uf g examication of the booxs and revords af
the ey, sunied oul in scoocdance Wi ie auditing siandards gensrally
aceapred 1 ndia, we Bave not gbserved any continuiug fallure 1o correct wajer
wedlknesses in the iifemal ounliols systas ewmapt in case of earmy theft In
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ﬁmmﬂmmﬁWMmmmMthmﬁmhh
b A s e

™ mwwmmmww n purssanes aof
sertion 301 of the Companiey Act, 1956
Asrording to the Wifammation an epbinaions piovided by e managemsnt,
thers have been 1o trancactions dailhg e year tar seed to be entered fue
tﬁhﬂﬁﬂmhmmmmmummwmﬂam
wmmwkimwwmﬂm
Conpaiys P Dowe: Lorpotsdion Kivited (UPPEE), The Company has taken
Secsrd ond WWMWHMMM:W
Conigasy eftering: file Cuaction with other Govemment Gompanies b
outside the purdine of section 207, the same were sot mopdoed 10 be intrred
fiite thve sahd ceglster, barthes, fur stafiar reasons the providons of clase & (4

Mﬂwmm

(W 1o our-oginion and accordiog 1o tie nforteatisn s sxplanstions gven ta us

(Vi) Atthaugh, the ietemat sudit of the Compeny i belng conducted by Grm of
Chartored Ascountaits, I our oplilon, the scope 2 caverage Invuding the
fooqueinry wf the intemel sudk oesds to be Insoved In acder o be
mﬁ&ummﬂh himiness wod these ‘egans need

| - kot Aus't Conseittee leval loo better minniodng
mmwmwmm%ﬁm

(il The mistagement Infocmud us shat the Gempany bas diarkng the csent yeer
mxizteined the Cost moord pressineg ynder chven {¢] of susecton () of
Section 209 cf the AcL Wi hizve, however, not made 7 detalind exnlnation of
tiie sarne with » View 0 determlae whether Sy am acoarate ne oonplere, i

1%} Accanding to ke Informaitan and exphyiations gve 1o i, I respect of Statiory
) Aronrding w the Infrimation and eqalavation gher 1o ws aed the iecors of

mwypnﬂmmmmmug ‘v our apltion, the Company
Rty grasraly paen roguler in SeposRig Dudisiiled sEuory durs inctuding
provident fand (o the trust), Senvice Tox med VAT as apaiicabls, with the
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apreopriate authories sact for soue devays duriog theyese by dapesit of
the same. The srovidons relatlig to Snpayes State Caenon At ave not
mmm Cnenyany. Furthes, srea the Central Guenmmeat hag tll
date ad the wnont of Kess rvble under yeutivn 44747 tha
mﬂﬂmﬂmrmﬁ!wm to eosminsat upon the
rogitiantty o athmwien of the Company Ls degadting the seine.

i) M&&ﬁummﬁﬂmﬂmmm.mum
moueits payale 1 orspeck. of i tadates fogvealth ti, sendce tax
mmmmmmmauWM.mm :
werind mare than WMMM date they hecane payzbic muept
untiew Srded pases.

of
Payo
ent
”ﬂ -
Avala
| == T ble |

¢ According 1o the infacstion ard esplaastiors given ©o us  there g no
ergiss Aty whiich have =ot heign deposkied on acmount of any Jisputes.

Sint iRy porcanl of s net woeth, The Copeny vas ingured cash loskes duriog
the cument year and n the Immedlately peceding financlel voar. Howewer,
effects of the queliliestion: which conot be contified heve cot boen
consiiered for she puspose of maling corwneits in ceearet of this hyuse,

o0 oy mpieden and acoarding to fhe Ifsnmation and excianations givia o us,
heoenrpany hits pet taken soy losns from debentive huiters, Acordingy, the
Wﬁddﬂhbﬂﬂgmﬁﬁddﬁumﬂrwmwﬂﬂmm
applicatie. With respect 1o the lesas takes fiom baaks 2nd others institions,
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W‘ﬂWMWm e
the duse (v} wtmwmmhhmmﬂm

mmmwmmm
3 flavarseia]) FeTMatinal dalrfos Urs yriks, the previsians of slause (xv) of
aragraph 4t the ordes (s not applicabia tn the Company.

{ovihin ssir ophilan

n en oviralh exar nation of the Halants Shaet of the Camzray
and relevant
;#mmﬂmmmwwm fans arsounting 1o
1633.84 Crocen wivcil bas bein (fized 1o pay uff the trady payzbles.

WWWMM and

o} Sumardiog, 1o the Informagon s explapatisns givon Lo us epd o.ran overst
examinution of e Sslone Saeet of the oy pany. nier oshidan, no shiott T

fndds ralswd durig tie yeay have heen wsed for loagtenn | vestoent.

Peafii} Bccopnding 1o the informatior. and dirng the pesivd

explanetions given to

WMIMMMMWMMW mmﬁ: :
afiotmant of aares (5 parties are] Son

ot . .
(51} of pasaoapit 4 of the ot se wer ot WFE vothie un-mmr

Ixix) ﬂsemwwmmmm s ian the Ralanon Shect

sate, Aceiinghy, provisions (i) ofip '
P G of crpise (v} of paragraph 4 of thie onfer are not
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1 1 Distnibutior = the most critical segment of the sioclicity businosa shain. The real
challenge I the power secstor today - des in eficlern? management of the distributon
sector, Avadsbility of a rebust sub-trangs'ssion and distibution nefwork along with
sdequita melenng amangements & the neec of tho day-fur efficiem Tanajzenw _gﬁ of
the distribution svster

1.2  hHechidty Is 'the koy ingredient for accelerated economic growth and le
cona'derad vital for nulian's everall seveoomort. Froviaing redable snd duelily power
supply in an efficlant manner 2 an immaalate muukement of the day. Amongal the
thma major layars of Powear Soctor Le, Ceneration, Tmramasion ang Jistrisutlor, the
Distrinrion Sactor has alrect interfaze wih the end consumers ard s largely
accountable for consumer satistaction and alao for flow of revenues v the entine valua
chain of Power Sacter. 7 nus, Distrbution Sactor pisys @ signilicau rie in sustenanca
as weli as grow!h of the Paower Seclor,

e There is a consisient ‘noreass in clectnully demand, parifculady Ir urban arsue,
dtio to inoreasa in castomer basa, charges in Healyle and consumpticn pettem, which
regiires continuel up-giadation and creation of infrestructure for alachncity distnibution.
Howeva:, the poor francal hea'h o' tha distibution utilitles has resuliad in
nanequate investiment ir tha disticstion network.,

4 TThe Goveminert of Indis hue Deen providing suppoit o Gtate owned
Discoms/Powear Dapritrents oy exianding Snancisl assistances (trough vadous
progamimes, However tha State owned Discora/Power Degatimants have ot heaen
abla 1o keap pace Wit the growth: in demacrd of aeciricly, rasuting i critical
gyaps/risaing 'inks & the sub tmpsmission s dgttbution nutwork. (he sub-
ransimission and distribulion vetwaork hes thesiore bacome & Dotflenedk | ennuriing
reiabla and qualty pows? supply to the consumers, -

23 Apan frorn hndizng the gaps ' the requisite distibution Infrsetructive, there s
150 a neen 10 ‘oous on meatering of eansdmerns. Ena-to-enc mateiing 8 & vial need of
1he powar sactor, Sifectve matening of gl corsumers will-ansute proper accaliniing
nlillng. load pattoin assesameant and planting of smstructure reqyired. (0 a2lso helps In
deriying tioh (ess pockets so as 1o nfliate ramadia measures lowaras reduction uf
losses,

Kesaing in view he peesart financia. concition of Discons/Powsr Deptl., Go' has
ineied in Irtagroted Powsr Divoiosmarn® Scherna (IM0S) it oxteng financia
zss'stance agains! capltal expenditute to sddress the gaps 1 sUD transmizsnn &
distibtlion netwok 2nd motenng in Nban arcas to supplemart the rescurces of
NSCOMaMower Laptt
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32.1.1 66 .+ 33 KV Line - New Feeder/ Feeder Bifurcation/Augumentation

Jastzatios of pew feedsr.

(B 30 km unier K ound donbic ciresit Nve on A3 BV 3XA00 S0, mm XLPE cable ls
proposed froxs i 3533 kv B8 L 2301 kY

t ) 7% km 33 &V averhead Hae on ACSR DOG Coadecty: s propossd from 13033 xv 88

tp 3311 L‘!-' "i""i

HE 150 km 30KV overbosd lize oz ACER Pasther Cosductor is proposed from 132753 kv
S8 1o 33/11 XY 8/8

Axgnmeniatior af Cople: t0ra
{f} 20 ke under grouzd daniie elrrsit e on 33 KV 32400 Sg.mm XLZE cabin s i
it repisce overbwes” epndecior
@) 8 k= 33 KV vvoriaead dze an ACER Dog Conduetor I propused oo roplece rtlsting
condicior is hoor conditian
(i) 200 b 33 KV overfiead Yne on ACHR Prather Condector Iy provosed to replece Dng
Coeduetor In case of .,reruad.ng-
Jaatificptisn - New 33 KV iloe has besc proposed to overcame the overdpading o2 clatiog
fecdcrs sod 1o segregate the ulsﬂng tar.gpmi '8 aad sl to prowide doabls soires of
swpply to 5/S, R:mnmc:m‘ugbu veem proposed to over cope overiusding of Teadors,
replare coor conditfoned

Exteniion of Bays a0 EXIV and for ZILO gf 33 2V 58 - 86 Na
ﬁrrm Apgaentation of existing nowe esnefomers-
r
3 1r

Aln 1l MVA No

I MVA o AMVA L No.
f‘ MVA I 1D MVA 'L No.

H\r A th Ii. "r?"v' L Mo

statiption of ndditionel Treasformer-
”. MVA LR
~Renvvation & Modenisation of 3317 XV &8 15N
Coaversion of 33766 KV 10 MV A tu M MY 4 Ry
Coaversion of A/6.6 KVEMVA U 5 3% L T

Mew 33111 BV 5/5-
IxXI0 MVA SNa,
P MVA 16 No
dmatifeaton:- "ns\» 88 papacily angmer bitin a‘ been grovuscd to reduce Overiindiag
exirting B8 xnd improve rmm,.tu nf'p{mrr L
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