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AFFIDAVIT

I, _WMUH ofdate L-47- H@ﬁ.‘.é: aged about _s~ <7 _ years, resident of
112/ 187 M. G ok | Kaka D Keasafoaer  do hereby

solemnly affirm and state as under:

1. lIsaythat!am . Kanpur Electricity Supply Company Limited, the

Applicant in the above matter and am duly authorized by the said Applicant to swear the
present affidavit.

2. | say that | have read the contents of the above Petition filed by the Petitioner (applicant)
and | have understood the contents of the same.

3. That the contents of the Petition filed by the Applicant are based on the information
available with the Applicant in the normal course of business and believed by me to be true.

4. | say that the Text, Appendixes and Annexure to the Petition are the true and correct copies

E ) e : )

~ %, BT

DEPONENT

VERIFICATION

|. the deponent above named, do hereby verify the contents of the abave affidavit to be true to the

best of my knowledge, ne part of it is false and nothing material has been concealed therefram.

Verified at Kanpur on the__ 2.2 / i / I Day of Tesand 2017

S
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DEPOMENT
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BACKGROUND AND PROCEDURAL HISTORY
BACKGROUND

Kanpur Electricity Supply Company Ltd (KESCOY), a company registered under the Companies Act,
1956 was incorporated through the Transfer Scheme dated 15th January, 2000; wherein the
assets, liabilities and personnel of Kanpur Electricity supply Authority (KESA) under erstwhile Uttar
Pradesh State Electricity Board (UPSEB} were transferred to KESCO.

subsenuently the Hon'ble Commission, in exercise of the powers conferred on it under Section 15
of the Uttar Pradesh Electricity Reform Act, 1992 (Uttar Pradesh Act No.24 of 1999), granted
KESCO on 4th Dctober 2000 a distribution license for a period of 30 years for carrying out the
business of Distribution and Retail Supply of electrical energy within its license area.

DISTRIBUTION TARIFF REGULATIONS

The Hon'ble Uttar Pradesh Electricity Regulatory Commission in exercise of the powers conferred
under Section 61 and 181 of the Electricity Act, 2003 issued the Uttar Pradesh Electricity
Regulatory Commission (Terms and Conditions for Determination of Distribution Tariff)
Regulations, 2006 (hereinafter referred to as the “Distribution Tariff Regulations”) were notified
by the Hon'ble Commission on 6" October, 2006.

subsequently, on 12th May, 2014, the State Regulatory Commission notified the Uttar Pradesh
Electricity Regulatory Commission (Multi Year Distribution Tariff) Regulations, 2014 which were
applicable for determination of tariff from April 1, 2015 and onwards up to FY 2019-20 {i.e., till
March 31, 2020} unless extended by the Order of the Commission.

Further the Hon'ble Commission under the new Multi Year Distribution Tariff, Regulations allowed
for a 2 year transition period, i.e. for the period from fipril 1, 2015 and up to March 31, 2017, the
determination of ARR / Tariff will be on annual basis based on the Uttar Pradesh Electricity
Regulatory Commission (Terms and Conditions for Determination of Distribution Tariff)
Regulations, 2006 and all its addendums / amendments,

These regulations are applicable for the purposes of Multi-Year Annual Revenue Requirement
|ARR} filing and Tariff determination of all the distribution licensees’ within the State of Uttar
Pradesh.

ARR AND TARIFF ORDER FOR FY 2016-17 AND TRUE-UP ORDER FOR FY 2013-14

The ARR / Tariff Petition for FY 2016-17 and True up Petition for EY 2012-14 was filed by KESCO
under Sections 62 and 64 of the Electricity Act, 2003 on 30th November 2 LPen*mn Mo

gl e
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1059/2015). The revised ARR for FY 2016-17 and revised revenue gap estimates for FY 2016-17 of
Kesco were submitted on 15th December 2015.

KESCO submitted the audited accounts of FY 2013-14 and provisional accounts. for FY 2014-15 of
UPECL was submitted by Kesco in 2nd February 2016. The Petition was admitted on 29th March
3016 and the Petitioner as per directive of the Commission’s admittance order published the
salient feature of the above petition in various newspapers on 31st March 2016 and 1st April 2016
and also uploaded the same on the website of Licensee as well as UPPCL for public comments,

The Commission conducted combined public hearing in the above matter for all Distribution
Licensees namely PuMVNL, PWVNL, MVVNL, DVWNL, KESCO, MPCL and Transmission Licensee
namely UPPTCL on May 11, 2016 at Greater Noida, May 13 2016 at Lucknow and May 20, 2016 at
Aligarh.

subsequently, the Hon'ble Commission issued Tariff Order on above petitions on 17 August 2016
conducting the final truing up for the financial year 2013-14 along with thie order determining the
Arnnual Revenue Requirement and Tariff for FY 2016-17. After the increase in tariff, provision of
carrying cost on un-recovered gaps and considering the revenue from regulatory surcharge, the
Hor'ble Commission had approved a total gap of Rs. 128.5% crore.

-

ARR AND TARIFF PETITION FOR 1°' CONTROL PERIOD FROM FY 2017-18TO FY 2019-2020

Under the framewaork of Clause 5 of the MYT Distribution Regulations, the Petitioner is required to
file a Business Plan for the control period of three financial years i.e., from 17 April 2017 to 31"
March 2020 comprising of detailed category-wise sales and demand projections, power
procurement plan, capital investment plan, financing plan and physical targets. Further, Clause 6
of the MYT Distribution Regulations, provides that the Petitioner, based on the Business Plan as
approved by the Commission, submit the forecast of Aggregate Revenue Requirement and
expected revenue from tariff, for the Control Period by a Petition in accordance with the UPERC
Conduct of Business, Regulations, 2004 and its subsequent amendments / addendums & the new
regulations.

The Petitioner is hereby submitting its ARR and Tariff Petition for FY 2017-18, FY 2018-19 and FY
2019-20 along with the tariff formats prescribed in the MYT Distribution Regulations. The Tariff
Forms are enclosed herewith and marked as ‘Annexure-1’. By means of this Petition, the
Petitioner is also seeking the approval of final truing up for FY 2014-15 based on Audited
Accounts.

Accordingly, the Petitioner is filing this ARR Petition, complete in all respects, along with requisite
fee for ensuing year, with details of the estimated expenditure that it may incur in the ensuing
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financial year. The ARR filing includes the detailed tariff proposal for distribution of electricity. In
this petition, the Petitioner is submitting the following as part of the Multi Year ARR and Tariff
filings for the 1" control period from FY 2017-18 to FY 2019-20,

= Costof power procurement;
s Transmission & Load Dispatch charges;
= Operation and Maintenance expenses,
*  Employee Expenses
= Repair and Maintenance Expenses
«  Administrative & General Expenses
= Depreciation;
« Contingency Reserves;
+« Interest on Loan;
= Interest on Waorking Capital,
= Bad Debts;
+ Return on Eguity;
o Income Tax;
* MNon-Tariff iIncome; and

income from Other Business
Considering the abaove, this filing broadly provides the following:

s Truing up for the financial year 2014-15 based on annual accounts for FY 2014-15

s Actual performance of the distribution business for the financial year 2015-16 based on
provisional accounts.

» Revised estimates for the financial year 2016-17; and

« Proposed ARR for the 1% Control Period i.e. FY 2017-18 to FY 2019-20.

1.5 STRUCTURE OF THIS ARR AND TARIFF PETITION FOR THE 15T CONTROL PERIOD

The structure of this ARR Petition is-as under:
Chapter 1 Background and Procedural History
This contains a brief background and rationale used for the submission; frajor issues
that describe the structure of the submission,

Chapter 2 True up Petition for FY 2014-15
Thiis section deals with the true up for each element of expenditure for FY 2014-15
hased on audited accounts, It provides an analysis of the actual performance vis-a-vis
the approved Tariff Orders numbers and also computes the trued bp revenue gap
which is proposed to be recovered.
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Chapter 3

Chapter 4

Chapter 5

Chapter 6 & 7

Chapter 8

Compliance of the Hon'ble Commission’s Directives
This section lists the directives issued by the Hon'ble Commission in the previous tariff
order and the status of their compliances.

Energy Balance and Sales Forecast
Thic saction details the Sales Forecast and Energy Reguirement along with the
Revenue Assessment for each year of the MYT Period at the existing Tariff

ARR for Wheeling and Retail Supply Business

This includes the ARR forecast for FY 2017-18 to FY 2019-20. The ARR also includes the
revenue gap figures for the aforementioned years and the segregation of the ARR
among Wheeling and Retail Supply Busingss.

Treatment of Gap
This sections deals with the treatment of the revenue gap

Prayers

Thie main prayers are summarized in this section
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TRUE-UP PETITION FOR FY 2014-15

TRUE-UP SUMMARY FOR FY 2014-15

The Petitioner submits that the audited accounts for FY 2014-15 for the Petitioner have been
enclosed along with this Petition. The Petitioner seeks true-up of expenses for the year 2014-15 as
per the audited accounts as applicable for various heads of expenditure. The following table
summarises the truing up computations for 2014-15 for approval by the Hon'ble Commission. The

Petitioner also provides the details of truing up in the subseguent paragraphs:

Table 2-1: True Up Summary for FY 2014-15

Particulars

Pu:mrer Purchase Expenses

| Transmission Charges

Emp!wee Expenses

Hepaw and Maintenance Expenses

_P_A&G Expenses

| Gross Interest on Long Term Loans

| Interest o Bonds

; | Interest to Consumer
| Finance Charges
i__!n_te rest on Working Capital
: | Discount to Consumers
DEprEt!atiGn )
| Prior Period Expemes
| Provision for Bad and Doubtful Debts
 Gross Expenditure
| Less: Employee Ca pitalisation
. Less: A&G Capitalisation
 Less: Interest Capitalisation
| Total Capitalisation
| Net Expenditure
| Less: Non-tariff Incomes
. Annual Revenue Hequ:rement
 Revenue from Tariff incl DPS.
F_spbsldies for Operational Loss
_ Net Revenue Gap /(Surplus)

Ai:ﬁru\rel:l'

123227

62.25
121.14
4278
15.37
0.00
0.00
8.96
0.00
2136
0.00
30.11
0.00
0.00
1534.24
18.17
231
0.00
20.48
1513.76
6.50
1507.26
1526.55
a.0a
(19.29)

(Al figures i in Rs Crore)

- Actuals as per

_ audited accounts

1574.24
53.39
99.42
4600
57.35
264.85

0.00
9.17
0.00

000

0.00
13.08
0.99
12.33
2127, 82
1.41
0.03
0.00
1.44
2136.38
8.05

2128.33

1689.26

12180
317.28

True-up
Petition

1582.30

59.15
108.27
48.25
23.70
080
0.00

A7

0.00
23.87
0.00
4237
0.00
35.70
1932.77
141
0.03
0.00
1.44

1931.33

B.05
1923.28
16859.26

0.00
234.03

The Petitioner requests the Hon'ble Commission to allow truing up for FY 2014-15 as provided in

the aforementioned table. The Petitioner is detailing the rationale for truing up of some of the key

issues in the subsequent paragraphs.

TSy
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2.1.1 POWER PURCHASE EXPENSE

One of the major cost components of the distribution companies is cost of power, which in the
present instance relate to the casts incurred by UPPCL. For the purpose of truing up of power
purchase cost of Discoms, we have to re-determine the bulk supply tariff based on the actual

power purchased by UPPCL and actual cost incurred for such purchase.

In the Tariff Order for FY 2014-15, the Hon'ble Commission had approved the power purchase of
87,178 MU at UPPCL level. The Petitioner humibly submits that the-actual power purchase in FY
3014-15 was 87,571 MU at a value of Rs. 36,855 crore at overall UPPCL lavel,

The Petitioner has claimed the power purchase cost during truing up based on the philosophy as

mentioned below:

e |t has calculated the allowable energy available for transmission at State periphery by
grossing up the actual energy received at the Discom end by the approved [/ actual intra-

state transimission losses, whichever is lower.

« Thereafter to work out the allowable power input, the above derived energy available for
transmission at State periphery has been grossed up by actual Inter-State Transmission

Losses (PGCIL Losses)

» The allowable power purchase input has been multiplied by the revised bulk supply Tariff

to derive the allowable power purchase cost for truing up.

In this regard, the Petitioner humbly submits that the substantial rise in actual transmission loss
level for FY 2014-15, is due to increase in Inter-State transmission |osses. The actual Inter-State
transmission losses approved for FY 2014-15 were 1.65% against which the actual inter-state

transmission losses for FY 2014-15 is 2.88%.

in this regard Petitioner further requests the Hor'ble Commissian to kindly approve the additional
power purchase guantum due to increase in Inter-State transmission losses, as the same is
beyond the control of the Petitioner, while approving the revised Bulk Supply Tariff. Further in line
with the approach adopted by the Commission in the last Tariff Order dated August 1", 2016, the
Batitioner has also included the O&M expenses incurred by UPPCL te the tune of Rs. 176.41 crore,
for procuring the power on behalf of Discoms. Accordingly such O&M expense for the purpose of

Truing up has been considered as a part of Bulk Supply Tariff.
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

Considering the aforementioned philosophy, the allowable power purchase expenses for
determination of trued up Bulk Supply tariff for FY 2014-15 is computed at Rs. Rs. 37,031.7.2 crare
and trued up Bulk Supply Tariff is Rs. 4.52 per kWh as depicted in the table below:

Table 2-2: Allowable Power Purchase Input and Bulk Supply Tariff for FY2014-15 under truing up

Tru
Particulars -[ Unit | Apprnved Audited i
i | | Petition
_Power Purchase . My | 8717835 8757123 8757123
Inter-State Losses L% | L 65% | 2.88% | 2.88%
:E:;:;f\; mraﬂable at State periphery for Transmission MU 85,739.91 8504829 85,048.29
| Intra-State Losses T | % | 3670% | 36I% | 3.60%
Energy Input into Transmission-Distribution MU 82.503.25 | 81927.02 | 81,927.02
Interface (MU) o , [ BaSIR | RARRN. | e
_ Total Transmission Losses ) | MU 4, 585.59 | 5,644.22  5,644.21
. Tntal Transmission Loss S | 5 26% | 6.45% = 6.45%
. Energgr auailahle at Discom Em:l . MU EZ 592, ?E 81 927.02 @ 81,927.02
| Power Purchase Cost (including PGCIL charges and Rs. [
; | 31,668, ¥ g2 | 35031
e iy e | g | S| vitin | st
_ Revised Bulk Supply Tariff B | Rs/kWh 383 | 452 4.52

The Hon’ble Commission in all of its previous True-up Orders from FY 2008-09 to FY 2013-14 had
considered a philosophy, wherein the efficiency target of Distribution loss level, had been
considered as controllable parameter, and thereupon the power purchase cost consequent to
underachievement of Distribution loss was disallowed. To maintain consistency with the
approach adopted by the Hon'ble Commission, the Petitioner has calculated the allowable
power purchase input at discom end by grossing up the actual energy sales by the approved
Distribution loss target or actual Distribution losses, whichever is lower. Thereafter, the
allowable power purchase input has been multiplied by the Trued-up Bulk Supply Rate to derive
the aliowable power purchase cost for FY 2014-15 under truing up as shown in the table below:

Table 2-3: Trued up Power Purchase Cost for Kesco in FY 2014-15

. . { . True-u
; "_“—Part-rcula_rs , le.t. JE: Approved | ﬁu%ﬁed | Petiﬁc:.
_Power Purchase(Order /Actual) | MU | 321385 350058  3,500.59
' Sales MU 2,474.67 258204 | 2,582.04
Dastnhutmn Loss Target ' % ' 23.00% | 26.245% L 23.00%
| Allowable Power Purchase MU : ] 3,353.19.
Trued up Bulk Supply Tariff | Rs/kWh _ : 4.52
 Allowable Power Purchase Cost | o i | 1,58230

u@ (wr-g)

%?ﬁr LIRNES



212

2.1.3

KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UFP FOR FY 2014-15

TRANSMISSION CHARGES

tn the Tariff Order for FY 2014-15 for the Petitioner, the Hon'ble Commission has approved the
Transmission Charges of Rs. 62.25 crore (@ Rs. 0.1937 per kWh) towards a projected power
purchase of 3213.85 MU,

A5 per the audited accounts, the Petitioner has incurred Rs. 53.39 crore towards transmission
charges.

It is submitted that the trued up transmission charges payable to UPPTCL towards intra-state
transmission are to the tune of Rs 59.15 crore which have been computed by multiplying the
allowable power purchase input of 3353.29 MU (determined in foregoing section) by the trued up
transmission charge of Rs. 0.1764 per kWh which has been traced from the True-up Petition filed
by the UPPTCL before the Hon'ble Commission for FY 2014-15.

Table 2-4: Allowable Intra-State Transmission Charges for Kesco for FY 2014-15

Particulars [ Unit 5Apprmred§ Actuals i :::i::
(UnitsWheeled | MU 321385 350059 335329
Trued up Transmission Charge = Rs/kWh = 01937 = 01525 | 0.1764 |
Transmission Charges  RsCrore 6225 5339  53.15

Accordingly, the Petitioner submits that, against the approved intra-state transmission charges of
Rs. 62.25 crore, the allowable transmission charges for FY 2014-15 are to the tune of Rs. 59.15
crore.

OPERATION AND MAINTENANCE EXPENSES

Operation and Maintenance Expenses (O&M expenses) comprises of employee expenses, repair
and maintenance expenses and administrative and general expenses. Each element of O&M
expenses have been examined in detail in the succeeding paragraphs.

The Petitioner submits that the actual gross employee expenses were Bs. 99.42 crore as against
Rs. 121.14 crore approved by the Hon'ble Commission in the Tariff Order for FY 2014-15. The
employee expenses capitalised as per audited accounts are to the tune of Rs: 1.41 crore as against
Rs. 18.17 crore approved in the Tariff Order, Thus, the net employee expenses as per audited
accounts are Rs. 98.01 crore as against Rs. 102.97 crore approved in the Tariff Order.

Further, the Petitioner submits that the actual gross ARG expenses were Rs. 57.35 crore as against
Rs. 15.37 crore approved by the Hon'ble Commission in the Tariff Order for FY 2014-15. The A&G
expenses capitalised as per audited accounts are to the tune of Rs. Q.03 crore against Rs. 2.31
crore approved in the Tarff Order. Thus, the net ARG expenses as per audited accounts are Bs.
57.32 crore as against Rs. 13.06 crore approved in the Tariff Order,
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KESCo MYT PETITION EQR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

The actual repair and maintenance expenses for FY 2014-15 were Rs. 46,00 crore as against Rs.
432.78 crore approved by the Commission in the Tariff Order.

Further, the Hon'ble Commission in its previous True-up Orders instead of allowing the O&M
experises as per the Audited Accounts has considered a normative approach in ling with
Regulation 4.3 of Distribution Tariff Regulations, 2006, which stipulates the methodology for
consideration of the O&M Expenses, wherein such expenses are linked to the inflation index
determined under these Regulations. The relevant provisions of the Distribution Tariff
Regulations, 2006 are reproduced below:

“4.3 Operation & Maintenonce Expenses (O&M):

1. The O&M expenses comprise of employee cost, repairs & maintenonce (R&M] cost
and administrative & general (A&G) cost, The O&M expenses for the base year shail be
colculated an the basis of historical/oudited costs ond post trend during the preceding
five yeors. However, any abnormal variation during the preceding five years shall be
excluded. For determination of the O&M expenses of the year under consideration, the
D&M expenses of the bose year sholl be escolated at inflation rates notified by the
Central Government for different years. The inflation rate for above purpose shall be the
weighted average of Wholesale Price Index and Consumer Price Index in the ratio of
60:40. Bose year, for these regulations means, the first year of tariff determination
under these regulations.......”

Similarly, the Petitioner, in the instant True-up Petition has also considered the same
methodology as followed by the Hon'ble Commission, for seeking Truing-up of D&M expenses,
Accordingly, the Petitioner has calculated the inflation index for FY 2014-15 based on the
weighted average index of WPHand CPI. The WPl and CPI index has been considered, as available
on the website of Economic Advisor, Ministry of Commerce and Industry, Ministry of Labour,
respectively. Accordingly, the calculated the inflation index for seeking approval of Q&M expenses
for FY 2014-15 is depicted in the table below:

Table 2-5: Escalation Index

~ Wholesale Price Index Consumer Pm;e Index i

j LA e e e [ e e e e e i e

_Consolidated Index

1T i s S Tk (v S 1 15 1. | 17 | 14 | 15 | 16 |

April 171 | 181 | 176 | 178 | 226 242 2% 271 | 193 | 205 | 208 & 215
May 171 | 182 | 178 | 180 | 228 | 244 258 | 275 | 194 207 210 218
june 173 | 183 | 178 | 183 | 231 @ M46 | 261 | 277 | 196 | AR | 282 | 221
July /6 | 185 | 178 | 184 | 335 | 252 | 263 | 2680 ) 199 | 22 | 212 | 223
_August | 179 | 186 | 177 183 | 237 | 253 264 278 202 | 213 212 221

September | 181 | 185 177 183 238 253 266 277 204 212 212 221
October | 181 | 184 177 184 241 253 269 278 205 211 214 221
Movernber | 382 | 181 %98 | W84 | M9 | 253 | 900 | 277 1 e | AW o | 20
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Month

_ December

| January
'"F'é'bruary

' March

Average

Wholesale Price Index Consumer Price Index Consolidated Index

PR R | By [ B W[ fY | B e B R R |
Lo A LRt RIS R, UL SR G L e S
180 179 177 | 183 | 239 253 269 275 203 208 214 220
179 | 177 | 175 | 185 | 237 | 254 | 269 | 274 | 202 | 208 213 21
180 176 174 | 186 | 238 | 253 | 267 274 | 203 | 207 L 211 221
180 | 176 175 | 185 | 239 | 254 | 268 | 275 204 | 207 | 212 | 221
178 | 181 177 183 | 236 251 265 276 201 209 212 220
" ' e Calculation of Inflation Index [CPI 41]% 'WPI ED%}
Weighted Average of Inflation | 4.01%  1.41% | 3.89%

KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR Fy-2014-15

Further, the petitioner has consifdered the base year expenses eguivalent to the trued up D&M
expenses of FY 2013-14 as approved by the Hon'ble Commission in its True-up Order dated August
1", 2016 and has escalated the same using the inflation index of Fy 2014-15, as shown in the table
above, to derive the allowable O&M Expenses for FY 2014-15.

Further, in addition to the above allowable O&M expenses based on inflation index, the
Distribution Tariff Regulations, 2006 provide for incremental O&M expenses at 2.5 % on addition
to asset during the previous year. Regulation 4.3 {3) of the Distribution Tariff Regulations, 2006
specifies as follows:

“4.3 Operation & Muointenance Expenses (O&M);

3} Incremental D&M expenses for the ensuing financial year shall be 2.5% of capital addition
during the current year. O&M charges for the ensuing financiol year shall be sum of incremental
O&M expenses so worked out and O&M charges of current yeor escolated on the basis of
predetermined indices as indicated in regulation 4.3(1).”

Accordingly, the Petitioner has worked out the incremental O&M expenses for FY 2014-15 based
on the capital addition for FY 2013-14 and escalating the same using the inflation index of Fy
2013-14, The incremental D&M expenses for FY 2014-15 as claimed by the Petitioner in the
instant True-up Petition, is depicted in the table below:

Table 2 E. Incremental Dperatmn & Maintenance Expenses for FY 2014-15

T

Particulars Derivation | 2014-15
Net Additions to GFA durmg precedmg year i A 32.75
Incremental O&M expenses @ 2.5% on Net i
| Additions to GFA . B=250%of A 0.82
Inflation Index _ . c | 7.69%
. P_re:e!:l_mg year 0&M charge so escalated | D=B*1+C) ' 0.88
| Allocation of D&M Expenses | ] !
@) Employee costs I ' 0.53
b} R&M expenses . | | 012
o} ARG expenses _ : i 0.24
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP EOR FY 2014-15

The summary of the O&M expenses approved in the Tariff Order for FY 2014-15 vis-a-vis the O&M
actual expenses as per audited accounts and those dlaimed in the instant True-up petition are
shown in the table below:

Table 2-7: Operation & Maintenance Expenses for FY 2014-15
(All figures in Bs Crora)

, Particulars E.Tariﬁ'ﬁ;l‘:l_er'i' Actuals as | True-up

- i | per audited Petition
| | accounts

 Employee Expenses 12114 | 9942 | 10827

| Repair & Maintenance Expenses L4278 | 4600 ° | 4815

: A_r:l_rp_ilj_istn_'at'ivge and General Expenses ol 1537 | 5735 | 23.70

. Gross Operation and Maintenance Expenses . 19929 20277 130.21

. Less: Capitalisation

| Employee Cost Capitalized | 181? . 1 1.41 | 1.41
| ARG Expenses Capitalized L 23 | 003 | 003
' Total Capitalization . 2048 | 144 144
_ Net Operation and Maintenance Expenses | 158.81 20133 178.77

2.1.4 INTEREST ON LONG TERM LOANS

Interest cost is an uncontrollable cost as the interest rate regime js determined by various externial
factors and the actual loans taken are consequential to the capital expenditure undertaken by the
Petitioner.

The Hon'ble Commission in its previous tariff and true-up orders had considered a normative tariff
approach with a gearing of 70:30. Considering this approach, 70% of the capital expenditure
undertaken in any year was considered to be finarced through loan and balance 30% was been
considered to be financed through equity contributions. The portion of capital expenditure
financed through consumer contributions, capital subsidies and grants was separated and the
depreciation and interest thereon was not charged to the consumers & beneficiaries. The
amounts received as consumer contributions, capital subsidies and grants were fraced from the
audited accounts. Subsequently, the financing of the capital investment was worked out based on
the gearing ratio of 70:30 and allowable depreciation was considered as normative loan
repayment,

The Petitioner for the purposes of this true up petition for FY 2014-15 has claimed the interest and
finance charges based on the same philosophy.
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

Considering the Capital Work in Progress balances {CWIP) and Gross Fixed Asset (GFA) balances as
per audited accounts, the Petitioner has derived the actual capital investments undertaken by it in
FY 2014-15. The details are provided in the table below:

Table 2-8: Capital Investments in FY 2014-15

 Particulars Derivation
: Cpening WIP ason 1st Aprﬂ o T R
Investments. B B-
L Emptwee Expenses Capitaii&atiqn - [ C
| A&G Expenses Capitalisation | D
Interest Capitalisation on Interest on h:mg e
| term loans - |
| Total Imrestments -------- | F= A+BHCHDHE
| Transferred to GFA {Tntal Capl_t_ql_r_s_f-:_tr_un} e
Closing WIP H= F-G

(Alt figures in Rs Crore)
| Trueup Petition

24.55
2157
141
0.03

000
47.56
20.30
27.25

The table below summarises the amounts received towards consumer contributions, capital

grants and subsidies in FY 2014-15;

Table 2-9: Consumer Contributions, Capital Grants and Subsidies in FY 2014-15

Paﬁicuiars

-dpemng Balance of Consumer Euntrlbuthons Grants and

. Subsidies towards Cost of Capital Assets
| Additions during the year
. Less: Amortisation.

Closing Balance

{Allf gures inRs Crcre:l

True up Petition

150.59

10173

82.85
169.48

Thus, the eligible financing of the capital investrment is depicted in the table below:

Table 2-10: Financing of the Capital Investments in FY 2014-15

Particulars

Investment
| Less:
C onsumer Contrrhutqan

Deht Funded
Equﬂv Fu nded

" Derivation

C=A-B.
70%
30%

{Adl figures.in Rs Crore)

True up
_ Petition
2157

101.73
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2.1.4.2

KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

INTEREST ON CONSUMER SECURITY DEPOSITS

In terms of the Regulation 4.8{3) of the Distribution Tariff Regulation, the Licensee has to pay
interest to the consumers at bank rate or more on the consumer security deposit. Further, section
47(4) of the Electricity Act 2003, states that “the distribution licensee shall pay interest equivalent
to the bank rate or more, s may be specified by the concerned stote Commission, on the SeClrity
referred to in sub-section (1) and refund such security on the request af the person who gave such
security”

The Petitioner humbly submits that the actual interest on consumer security deposit paid in FY
2034-15 is to the tune of Rs. 9.17 crore as against Rs. 8.96 crore approved in the Tariff Order. It is
humbly prayed that the variation may be allowed in the true up.

INTEREST ON WORKING CAPITAL

In the Tariff Order for FY 2014-15, the Hon'ble Commission had allowed Rs. 103.58 crore towards
interest on working capital. The Distribution Tariff Regulations provide for the normative interest
on working capital based on the methodology outlined in the Regulations, Accordingly, the
Petitioner hereby claims Rs. 95.83 crore towards interest on working capital for FY 2014-15 as
computed in the table below:

Table 2-11: Allowable Interest an Working Capital for FY 2014-15
______|AiifiguresinRs Crore)
Derivation | True up Petition

S Particulars
| D&M Expenses . —— = -
| Employee Expenses - i | 108.27

| R&M Expenses _ ) 4825
| ARG Expenses. N | : : 23.70
| Total O&M Expenses | . AL ___ 180.21
| Dne Month's D&M Expenses B=1/120ofA 1502
[Bookvaueofstores | ¢ | op
. One h.raei_fth of the sum of book value of the | D=1/12 of C 093
[Materglinstores o i .

Receivable equivalent to 60 days average
| bitling of consumers i _ 2 28154

Less: Total Security Deposits by the ' '

Consumers reduced by Security Deposits £ 10581
| under section 47{1)(b} of the Electricity Act '
08 . |
| Total Working Capital ﬂeqpifenpent _ ' G=B+D+EF | 190.98
| Interest rate _ H 12.50%
| Interest on working capital | _ I=Gx H - 235? _

-
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

The following table summarises the interest and finance charges claimed by the Petitioner as
against those approved by the Commission in the Tariff Order for FY 2014-15,

Table 2-12: Allowable Interest and Finance Charges for FY 2014-15
{All figures in Rs Crore)

1 ————e—e e e e 2 o b e

| Actual as per |

Particulars | Tariff Order | audited up
i | Petition
£ { i__-Accounts ;
| A Interest on Long Term Luans | _ . _ _
i Gross interest on Long Term Loan | 0.00 264, 85 0.00
Net Interest on Long Term Loans | 0.00 264, 85 ~ b.oo
_- B: Finance and Other Charges . | . | |
| Interest on Consumer Security Deposits B.96 | 917 | 8.17
_ Tutal Flnance Charges ] 896 9.17 | 8.17 |
 C: Interest on Working Capital 2136 o000 23.87
Total (A+B+C) 3032 27402 33.04

2.1.5 DEPRECIATION

The actual depreciation expense charged in the audited accounts is Rs. 13.08 crore. However, the
same has been accounted for considering the depreciation rates prescribed by the Companies Act,
1958,

The Petiticner has computed the allowable depreciation expense on the GFA base as per audited
accounts for FY 2014-15 and at the rates approved by the Commission in the Tariff Order for FY
2014-15 i.e, @ 7.84%. The Petitioner has computed the depreciation only on the depreciable
asset base and has excluded the non-depreciable assets such as land, land rights, etc.

Considering this philosaphy, the gross entitlement towards depreciation has been computed at Rs.

49.09 crore.
Table 2-13: Gross Allowable Depreciation for FY 2014-15
I:AJI flgures in Ks Crare}
e § : | ' Depreciation
Particulars UF:::;HE :Addgi::s mi De;u;::ﬂs . Closing GFA | | Rar*tes . D:::::::;:n _
| | | : :unSidered ;
! Land & Land ﬁf_é_hts | _ __ _I F B ___- o
i} Unclassified . 000 | I - L BOo0 | 784% @ 000
| ii} Freehold Land ! 5 i - | - . - | ! -
 Buildings | 2940 | 205 | - | 3145 | 784% | 239
Seorsnsiiod o1 R S (T R IR S S .
Plants & Machinery =~ 17268 = 717 | - | 17985 | 7.84% 13.82
6&/ bt
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY2(114-15

| E | jation |
Opening | Additions to | Deductions | pepen

; : Allowable
Sty GFA | GFA | toGRA | S0BhE akh m::;fr eq  Depreciation
Lines, Cable Network
etc. L3921 | 1049 | - | 40670 | 784% | 3147
Vehicles . 345 | o019 | - | 385 | 7saw | 038
Furniture & Fixtures | 132 | o002 | - Lt | 78a% | pao
Office Equipments | 1296 | 038 | - | 1334 | 78a% | 1.0
Total | 61602 | 2030 - | 63633 49.09

2.1.6

The Pétitioner has traced the figures in respect-of depreciation charged on assets created out of
consumer contributions, capital grants and subsidies from the audited accounts. This equivalent
depreciation amounting to Rs. 6.72 crore has been reduced from the allewable depreciation for FY
2014-15.

Thus the allowable depreciation for FY 2014-15is Rs. 82.37 crofe & depicted in the table below:

Table 2-14: Net Allowable Depreciation for FY 2014-15

Particulars Actualasper | Trueup |
T E R | audited accounts | Petition
Gross Allowable Depreciation ! 19.80 49.09
I Less: F:-:;-L}iﬁienr amount of Hé‘ﬂf&tiati.ﬂ.l-'l- i
on assets acquired out of the Consumer 6.72 6.72
| Contribution and GoUP Subsidy | K,
Net Allowable Depreciation | 13.08 | 42.37

PRIOR PERIOD EXPENSES AND OTHER EXPENSES

The Petitioner submits that it prepares its financial statements in compliance with Generally
Accepted Accounting Principles (GAAP's) and Accounting Standards issued by Accounting
Standards Board of Institute of Chartered Accountants of india.

There are certain prior period items which have been identified and incorporated in the audited
financial statements for 2014-15. As per Accounting Standards (AS 5) (Revised) on ‘Net Profit or
Loss for the Period, Prior Period Items and Changes in Accounting Policies’ states:

‘Prior periad items are income or expenses which arise in the current period as a result of errors or
omissions in the preparation of the finoncial statements of one ar more prior periods’

Also there have been same other miscellaneous expenses which have been identified and
incorporated in the financial statements for FY 2014-15, such as Provision for Loss against theft of
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Fixed Assets pending investigation, Provision for Bad & Doubtful Dues from staff on accounts of
various reasons, eti.

However, the Hon'ble Commission in its previous true-up order has disallowed the claim of the
Petitioner towards inclusion of Prior-period expensefincome in the ARR of the licensee and
directed the Petitioner to file a separate petition for approval of pricr period expenses / incomes,
clearly indicating the head-wise year-wise bifurcation of prior period experises { incomes clearly
indicating the impact of such expenses / incomes on various ARR compenents. The said directive
of the Commission Is reproduced bealow:

“4.7.6 Thus, in line with the approach adopted by the Commission in its earlier True up Orders
and Judgment of the Hon'ble APTEL, the Petitioner is again directed to file a separate Petition for
approval of prior period expenses / incomes. The Petition should clearly indicate the head-wise
vear-wise bifurcation of prior period expenses / incomes cledarly indicating the impact of such
expenses / incomes on various ARR components, and such imgoct showld not exceed the
normative expenses for any particulor year, Bosed on the dato submitted by the Petitioner, the
Commission after scruting and prudence check shall cansider the expenses under the above head
as 1t deems fit.”

Therefore, the Petitioner in line with the Commission’s directive has not claimed any expenses
towards prior period expenses / incomes in the instant true-up petition for FY 2014-15. However
it reserves the right to approach the Commission for allowing of period expenses | incemes from
FY 2008-09 to FY 2014-15, with a separate petition providing head-wise year-wise bifurcation of
prior period expenses / incomes and indicating the impact of such expenses / incomes on various
ARR components.

PROVISION FOR BAD AND DOUBTFUL DEBTS

The Tariff Order for FY 2014-15 did not allow any amounts towards Provision for Bad and Doubtiul
Debts. The Petitioner humbly submits that such expenses are legitimate business expenses, It is
further submitted that provision for bad & doubtful debts are accepted accounting principle even
in sector like Banking where the provisioning of un-collectable dues are considered as a niormal
commercial practice,

The entitlement towards provision for bad and doubtful debts has been computed at 2% of the
closing revenue receivables as per audited accounts of the refevant financial year.

Table 2-15: Allowable Provision for Bad and Doubtful Debts
(ANl Figures in Rs Crore)

TR . RsCrore
;__T_c:tai Revenue Receivables from Retail Sales }5}'_3_5-,_-21
% of Provision for Bad and Doubtful Debts | 2%

| Provision for Bad and Doubtful Debts | 35:70




KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

Further, in past the Hon'ble Commission has disallowed the claim of the Petitioner towards
allowance of provision of Bad and Doubtful Debts on the ground of lack of approved transparent
policy on identifying and writing off bad debts. In this regard, the Petitioner hereby submits that
the complete policy for identifying and writing off the Bad and doubtful debts, clearly depicting
the procedure adopted for writing off bad debts along with policy framewark for managing bad
debts is submitted along-with the petition for the Commission’s perusal marked as Anneure-4,

2.2 REVENUE SIDE TRUING UP

2.2.1 REVENUE FROM SALE OF POWER

The Hon'ble Commission had projected revenue from sale of power of Rs. 1526.55 crore for FY
2014-15. The audited accounts have reported the actual revenue from sale of power to be Rs.
1689.26 crore (including delayed payment surcharge) towards electricity sales of 2,582.04 MU

2.2.2 MNON TARIFF INCOMES

The Petitioner submits that against the projected non tariff incomes of Rs. 650 crore in the Tariff
Order, the actual non tariff incomes have been Rs. 8.05 crore.

2.23 AGGREGATE REVENUE REQUIREMENT FOR FY 2014-15 AFTER TRUING UP
The Aggregate Revenue Reguirement for FY 2014-15 after final truing up is summarised in the

Table below:
Table 2-16: ARR for FY 2014-15 after Final Truing Up
{All figures in Rs Crore)
Particulars | Approved | Actualsasper | Trueup
AT e o e T ] auditedaccounts: | Petition |
| Power Purchase Expenses | agaazp | aspes | asead
| Transmission Charges | 82.25 | 53.39 58.15
| Employee Expenses 121.14 99.42 | 10827
| Repair and Maintenance Expenses | 4278 46.00 a5
| ARG Expenses | 15.37 i 57.35 ! 23.70
| Gross Interest on Long Term Loans L 000 264.85 000
| Interest o Bonds 000 ~ 0.00 I 0.00
,r_ln_terest to Consumer 8.96 | 917 | 3.17
| Finance Charges 0.00 . oo | 0.00
| Interest on Working Capital 1 a3 | 0.00 . e
| Discount to Cansumers | 0.00 0.00 I 0.00
| Depreciation . 30.11 13.08 - 42,37
| Prior Period Expenses - | {]{}D | 0.99 | {}DD
 Provision for Bad and Doubtful Debts | 0.00 19.33 35.70
' Gross Expenditure 153424 2137.82 193277

gl ~
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR Fy 2014-15

| Particulars s Appraved_T ﬁ.irh.-irlsasper _: fﬁ:&up
Eeis S aE 1. | auditedaccounts | Petition
, Less: Employee Capitalisation N L 1817 1 1.41 | 1.41
| Less: A&G Capitalisation B - S £ 0.03 i 0.03
. Less: Interest Capitalisation 000 | 000 000
 Total Capitalisation 048 1.44 . 14
| Net Expenditure | 153376 L 2136.38 ol 1931.33
 Less: Non-tariff Incomes T S 8.05 .. 805
| Annual Revenue Requirement R e . i S| 2128.33 ! 1923.28
. Revenue from Tariff incl DPS . 152655 1689.26 | 1689.26
| Subsidies for Operational Loss ] 000 121.80 | 0.00
. Net Revenue Gap /(Surplus) a2y | 3w | e

The Petitioner requests the Hon'ble Commission to consider the revenue side true-up and expense side
true-up as per the aforementioned sections wherein the net revenue gap has been computed at Rs.
234.03 crare. The Petitioner humbly requests the Hon'ble Commissian to consider the same along with
the ARR for 17 Control Period.

Further the Petitioner requests the Hon'ble Commission to kindly allow the Licensee to have the 50%
sharing of the efficiency gains, wherever the petiticner has been able to operate efficiently in line with
Regulation 4.11 of the U.P, Electricity Regulatory Commission (Terms and Conditions for Determination
of Distribution Tariff} Regulation-2006,
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

COMPLIANCE OF HON'BLE COMMISSION'S DIRECTIVES

The Hon'ble Commission had issued certain directives to the Petitioner in the FY 2016-17 tariff
order dated 17 August 2016, The Petitioner submits the status of compliance of the directives as

follows.

Table 3-1: Status of Compliance of Directives

STATUS OF COMPLIANCE OF DIRECTIVES OF TARIFF ORDER FOR FY 2013-14 DATED MAY 31, 2013

sl
No

Time Period For
compliance from
the date of issue
of the Tariff
Order

Description of Directive

Commission's
Direction

KESCo Submission

directs. the
Licensee to pressingly pursue the
proposal for allocation of PPAs to
Discoms with GoUP and expedite
the process of allocation.

The Commissian Immediate

The Licensed should
pursue the matter
with  GoUP
complete
process at
earliest,

and
the
the

As per the existing provisions
of statutory framework, the
aliocation of PPAs to Discoms
is the specific prerogative of
Gowvt, of Uttar Pradesh.

In line with this frame work
UPPCL previously in 2007 had
sent a proposal to Govt, of
UP for issuing of notification
of allocation of PPAs, which
however remained awaited.
Since, the consumer profile
and their
consumption

energy
pattern
dynamic in nature, hence'the
proposal sent to Govt. of UP
in year 2007 needs to be
reexamined
context.
UPPCL  in March, 2016
constituted for allocation of
existing PPAs and Energy
being received from State
Sector Projects to  the
Discoms.

dareg

for current

The Commission directs the | Within 2 months

The Commission has

The comments has

been

5

Sy 2
gm%ﬂ @)
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

5l. | Description of Directive Time Period For | Commission's KESCo Submission
No compliance from | Direction
the date of issue
of the Tariff
Order
Licensee to pressingly pursue the addressed the same | addressed the same in FY
GoUF for finalisation of the in its directive for FY | 2016-17
Transfer Scheme and submit a 2016-17
copy of the same,

3 The Commission directs the | Along with the | The Commission has | The. comments has been
Licensee to frame an appropriate | petition for FY | addressed the same | addressed the same in EY
policy on capitalization of (i) | 2014-15 inits directive for FY | 2016-17
employee tosts, and (i) ARG 2016-17.

EXpPENses.

4 The Commission directs the | Along with the | The Commission has | The comments has been
Licensee to submit  Fresh | petition for FY | addressed the same | addressed the same in FY
Actuarial Valuation Study Report | 2014-15 in its directive for FY | 2016-17
in respect to employee expenses. 2016-17

5 As lack of approved transparent | Within 1 month The Commission has | The comments has been
policy on identifying and writing addressed the same | addressed the same in FY
off bad debts is  hindering in its directive for Fy | 2016-17
allowarnce of bad debts as an 2016-17
ARR component; the Commission
directs the Licensee to submit
ten sample cases of LT & HT
consumers where: Orders have
been issued for writing-off bad
debts, clearly depicting the
procedure adopted for writing
off bad debts along with policy
framework for managing bad
debts for the Commission's
perusal.

6 The Commission directs the | Within 2 months | The Petiticner | UPPCL has heen requested to

Licensee to evolve principles for
prudent segregation of ARR
towards wheeling function and
retail supply function embedded
in the distribution function in
accordance with Claugse 2.1.2 of
the Distribution Tariff

should comply with
the direction of the
Commission as per
the time

mentioned  in
LPERC MYT,

Regulations, 2014,

lines
the

carry out a joint study for all
discoms for segregation of

ARR towards

function and retail

wheeling

supply

function embedded in the

distribution

function  in

accordance with Clause 2.1.2




KESCo MYT PETITION FOR FY 2017-18 TO 20159-20 ALONG WITH TRUE UP FOR FY 2014-15

Sl. | Description of Directive Time Period For | Commission's KESCo Submission
No compliance from | Direction
the date of issue
of the Tariff
Order
Regulations, of the Distribution Tariff
Regulations.

7 The Commission directs the | Within 3 months | The Petitioner | It is res.pe:th_nll_v,r submitted
Licensee to submit a long term should submit the | that  the licensee i5
business plan in accordance with business plan for the | submitting its MYT Business
Clause 2.1.7 of thé Distribution control period as per | plan along with this MYT
Tariff Regulations. The Licensee the UPERC MYT, | tariff Petition before the
in such bosiness plan  shall Distribution Tariff Hon'ble Commission,
identify capex projects for the Regulations, 2014 at
ensuing year and subsequent the earliest.
four years and submit detailed
capital investment plan along
with a financing plan for
undertaking  the  identified
projects in order toa meet the
requirement of load growth,
refurbishment and replacement
of souipment, reduction in
distribution |osses, improvement
of voltage profile, improvement
in qguality of supply, system
reliability, metering,
communication and
computerization, etc,

a8 The Commission directs the | Within 3 months | The Commission has | The report has already been
Licensee to conduct addressed the same | submitted,
benchmarking studies to in its directive for
determine the desired FY2016-17.
performance  standards ]
accordance with Clause 218 of
the Distribution Tariff
Regulations.

g The Commission directs the | Within 3 months | The Petitioner Madh-,r.; Pradesh E1ectriciw—
Licensee to conduct proper loss should submit the | Regulatory Commission has

estimate studies for assessment

same at the earliest,

approved tariff on the basis

of technical and commercial of wvoltage wise cost of
O
=
N



KESCo MYT PETITION FOR FY 2017-18 TO 2018-20 ALONG WITH TRUE UP FOR Fy 2014-15

Sl. | Description of Directive Time Period For | Commission's KESCo Submission
No compliance from | Direction
the date of issue
of the Tariff
Order
losses under its supervision so service for FY 2017-18. Hence
that the Carnmission may set the Madhya Pradesh has been
base line losses in accordance approached to take
with Clause 3.2.3 and Clause advantage their experience in
3.2.4 of the Distribution Tariff this. regard and efforts are
Regulations and submit the being made t0 expedite the
report to the Commission. same.
‘The study shall segregate
voltage-wise distribution losses
irto technical loss [i.e,
Ohmic/Core loss in the lines,
substations and eguipment) and
commercial loss {i.e.
unaccounted energy due to
metering
inaccuracies/inadequacies,
pilferage of energy, improper
billing, no bilfing, unrealized
revenues etc.).

10 | The Commission directs the | Within 6 months | The Petitioner | This study is linked with the
Licensee to conduct Cost of should submit the | Voltage wise line loss as per
Service studies which  would same at the earliest,. | point above. Action shall be
serve as a tool for alignment of taken after completion of
costs and charges and submit above study,
details regarding the cost of
service studies for each category
or voltage level,

11 | Commission directs the Licensee | Within 2 month The Commission has | The comments has been

to submit a road map for 100%
metering in its licensed area.
However, based on the ground
realities, if the Distribution
Licensee seaks exemption
towards its metering obligation
for any particular category of
consumers, it must provide the

addressed the same
in

its directive for FY
2016-17

addressed the same in FY
2016-17




KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

5l. | Description of Directive Time Period For | Commission's KESCo Submission
Na. compliance from | Direction
the date of issue
of the Tariff
Order
Commission  revised  norms
specific for its supply area, based
on fresh studies, for assessment
of consumption for these
categories.. Sales forecast for un-
mietered categories shall be )
validated with norms approved
by the Commission on the basis
of above study carried out by the
Licensee.

12 | The Commission directs the | Within one | The Commission has | The comments ‘has been
Licensee to install electronic | month addressed the same | addressed the same in FY
meters in the residential in its directive for FY | 2016-17
ConsUmers under LMV-10 2016-17.
category and submit a progress
report every month.

13 | The Commission directs the | Along with the | The Commission has | The comments has been
Licensee to subimit data related petifion for  FY | addressed the same | addressed the same in FY
to its peak demand and off peak | 2014-15 in its directive for FY | 2016-17
demand in MW along ‘with its 2016-17.
sales projections in accordance
with Clause 314 of the
Distribution Tariff Regulations.

14 | The Commission directs the | Along with the | The Commission has | The comments has been
Licensee to reconcile the inter- | petition for FY | addressed the same | addressed the samie in FY
unit balances lying unreconcited | 2014-15 i its directive for FY | 2016-17
gither  ftself or  through 2016-17
independent chartered
accountant firms.

12 | The Commission directs the | Every quarter as | The Commission has | The comments has been
Licensee to file submissions in | per the time | addressed the same | addressed the same in EY
respect of FPPCA in a timely and | frame prescribed | in its directive for FY | 2016-17
regular manner. inthe Regulations. | 2016-17

il (w-1)



KESCo MYT PETITION FOR FY 2017-18 TQ 2015-20 ALONG WITH TRUE UP FOR FY 2014-15

STATUS OF COMPLIANCE OF DIRECTIVES OF TARIFF ORDER FOR FY 2014-15 DATED OCTOBER 1, 2014

5. | Description of Directive Time Period for Commission’s KESCo Submissions
No compliance  from Direction

the date of issue of

the Tariff Order

1 | The Licensee are directed | Immediate The Licensee should | As  per directives of
to arrange for guarterly submit status report | Government and Corporation
meetings between the MDs for FY 2015-16 at the | MD's and all other officers
of the Llicensees and the earliest. mandatorily sit in their offices
consumer representatives from 10.00 AM to 12.00 noon
far sohving variaus to meet the consumer/
grievances of the representatives. Al higher
consumers and submit a have been directed to open
status  report  containing their Twitter accounts and
details of such mestings action is being taken ‘on
along with the next ARR various Consumer grisvances,
filing.

2 | The Commission directs the | Immediate Licenses should | The  actual interest on
Licensee 1o pay the | submit the details of | consumer security deposit in
applicable  interest on the actual interest | FY 2014-15 and FY 2015-16 is
consumer's security depgsit on consumer | to the tune of Rs. 23.25 crore

as per the Orders of the
Commission and submit the
compliance report with the
next ARR filing, Licensees
are directed to ensure the
timely payment of the
interest on security deposit
to the consumers.

security deposit pald
to the consurmers in
FY 2014:15 & FY
2015-16

and Rs.
respectively,

0.06 crore

%@;4 A (e
e .
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

5l. | Description of Directive Time Period for Commission's KESCo Submissions
No compliance  from Direction
the date of issue of
the Tariff Order

3| As regards the' various | Immediate Licensee should | In compliance of directives of
complaints of thie submit the | Hon'ble commission for wide
stakeholders brought to the advertisement given | publicity of CGRF for
notice of the Commission regarding CGRF to | consumer aware-ness
during public hearing, the bring awarenegss | advertisement/ information is
Licensee is directed to look amongst the | being printed regularly on the
into the matters and take consumers at the | electricity  bills  of  the
appropriate action on the earliest consumers.
same. Further, the Licensee
must ensure that proper
advertising regarding CGRF
is done to bring awareness
amongst the consumers.
The chairperson of the
CGRF should also be part of
such public hearings so that
a direct interaction may
take place  and the
grievances of the
consumers could be settled
in & more appropriate
manner

4 | To provide accurate and | Within 6 months | The Commission has | The comments has been
effective consumption | from issue of this | addressed the same addressed the same in FY
norms, the Commission | Order in its directive for EY 2016-17

directs the Petitioners to
conduct & detailed study
which should include all the
refevant details pointed out
by the Commission.

2016-17
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KESCo MYTFETITION FOR FY 2011 7-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

No

Description of Directive

Time Peried for
compliance  from
the date of issue of
the Tﬂﬂ' Order

Commission's
Direction

KESCo Submissions

As regards the
Commission’s directives to
submit a road map for
100% metering  In its
licensed area given in the
Tariff Order dated 3ist

May, 2013, the Licensees

has not complied with the
directions of the
Commission. The
Commission once  again
directs the Licensee fo
comply with the direction
given by the Commission in
this Order and accordingly
put: it ‘sincere efforts to
achieve 100% metering,

3 manths from issue
of this Order

The Comimission has
addressed the same
in its directive for FY
Z016-17

has been
same in FY

The comments
addressed the
2006-17

The Commission directs the

Petitioner to ensure fto
convert  all  the 15
consumers  under LMV-3
category  into  meterad
conmections  within one
month of the issue of this
Order failing which the
Commission will resort o
take  stringent  action
against the Petitioner.

Within one month
from issue of this
Order.

The Petitioner has
rnoted the directions
of the Commissicn
and is taking various
steps convert all the
18 consumers under
LMV-3 category into
metered.

The directive s
common to Serial No. 8 of the
directive provided in the tariff
order for FY 2015-16 and has
been responded therein.

instant

.- e N8
ﬂ_ﬁi T e TR B
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-200 ALONG WITH TRUE UP FOR FY 2014-15

Sl. | Description of Directive Time Period for Commission's KESCo Submissions
Mo compliance  from Direction

the date of issue of

the Tariff Order

7| As regards the observed | Mext ARR filing The Petitioner has | The UPPCL on behalf of all
uncertainty in the billing noted the directions | discoms has filed a petition in
determinants for LMV- 10 of the Commission. regard with LMV-10, The
category, the Commission The detailed ; : |

: i . - .| same is pending for disposal
directs the Petitioner to explanation in  this :
provide detailed regards along with betare the Hon'ble
explanation in this regards all the necessary | Commission. Thus the said
along with all the necessary supporting issue would be taken up once
supporting documents for documents is under | the aforementioned petition
verification of such data preparation and will | i finalized.

while filing for Truing-up of be submitted before

FY 2012-13. However, far the commission as

the purpose of the present the earliest.

Order the Commission has

accepted the Petitioner's

submission regarding the

consumption  parameters

for FY 2012-13. _

8 | The Commission directs the | Within 2 months | The Commission has | The comments has been
Distribution Licensees to | from the issue of | addressed the same | sddressed the same in FY
formulate a mechanism so | this Order in its directive for FY 2016-17
as to make their officials 2016-17
accountable by providing
incentives or disincentives
for achievement or non-
achievement of the
distribution loss and the
collection efficiency targets.

The Policy should include all
the relevant details pointed
out by the Commission in
this Order
9 | The Commission further | Within 2 months | The Commission has | The comments has been

directs the Petitioner to
sign the Mols to be
implemented at all levels
and submit the copy of the
same to the Commission
within 2 manths from the
date of this Order,

from the date of
issuance of this
Order

addressed the same
in its directive for FY
2016-17

addressed the samée in FY
2006-17

i_\'
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR Fr 2014-15

Sl. | Description of Directive Time Period for Commission's KESCo Submissions
No compliance  from Direction
the date of issue of
the Tariff Order

10 | As regards timely filing of | Immediate The Commission has | The <comments has been
FPPCA the Commission addressed the same | addressed the same i FY
onge again  directs the in its directive for FY | 5510 4
Licensee that they should 2016-17
fite FPPCA in-a timely and
regular manner in
accordance with the
Distribution Tariff
Regulations, 2006 failing
which the Commission may
have to resort to take strict
action against the
Licensees.

11 | As' regards the increasing | By 31" March, 2015 | The Petitioner | Mot Applicable
number of  unmetered should adhere to the
consumers the Commission timeline ;as specified
accords a final opportunity by the Commission
to the Distribution Licensee from time to time
and directs them to ensure
that all their unmetered
consumers get converted
into metered cannection.

12 | As regards the choice of | Next ARR filing Thie Commission has | The comments has been

connection, the Licensee, in
accordance with the
provisions of the supply
code wherein the cansumer
has the choice to opt the
supplier, is directed to
release connections to all
such consumers who desire
to discarinect their
connections from the single
point supplier and instead
wish to take connections
directly from the Licensese
and submit the status
report on the same along
with next ARR filing

addressed the same
in its directive for FY
2015-16.

addressed the same in FY
2015-16,




KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

5l. | Description of Directive Time Period for Commission's KESCo Submissions
No compliance  from Direction
the date of issue of
the Tariff Order
13 | The Licensee is directed to | Immediate The Licensee must | The Petitioner hereby states
provide the monthly MRI expedite the process | that in compliance to the
reports to all the applicable to: comply with the | Commission directives, it is in
consumers through emsail. direction given by | the process of summarizing
The consumers would be the Commission and | the  head-wise year-wise
required to register their subimit the | bifurcation of prior period
email to the Licensee and compliance of the | expenses / incomes and
submit the status report on same at the earliest. | would approach the
the same along with next commission for approval of
ARR filing the same with a separate
Patition. -
14 | The Llicensee is directed to | 1 month from the | The Commission has | The comments has been
file a separate Petition for | date of issuance of | addressed the same | addressed the same in FY
approval of prior period | this Order in its directive for FY 2,«_-',15_1&
expenses J incomes. The 201516
Petition should  clearly
indicate the head-wise
year-wise  hifurcation of
prior period expenses /[
incomes clearly indicating
the impact ‘of such
expenses [/ incomes o
various ARR components,
and such impact should not
exceed the normative
expenses for any particular
year,
15 | The Licensee is directed to | By end of FY 2014- | The Commission has | The comments has been

submit a note detailing the
area-wise actual number of
supply hours provided to
rural areas by the end of FY
2014-15.

15

addressed the same
in its directive for FY
2015-16

addressed the same in FY
2015-16.

g@%f{ﬁﬁ'{)
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

sl.
No

Description of Directive

Time Period for
compliance  from
the date of issue of
the Tariff Order

Commission's
Direction

KESCo Submissions

16

The Licensee is directed to
depict the Regulatory
Surcharge separately and
distinctly in the electricity
bills of the consumers. The
Commission directs the
Licensee to maintain
separate accounting fields
for both the regulatory
surcharges approved wis-a
vis the Cammission's Order
dated 6th June, 2014 and
that approved in this Order,
and capture the two
different amounts collected
as Regulatory Surcharges in
both of #ts financial and
comraercial statements,
This would enable the
Licensee to correctly report
the amounts collected
towards Regulatory
Surcharges.

Immediate

The Commission has
addressed the same
i its directive for FY
2016-17

The
addressed the same
2016-17.

comments has

been
in FY

17

The Distribution Licensee is
directed to submit ‘the
actual Regulatory Surcharge
recovered in FY 2014-15 on
account of the Revenue
Gap / Regulatory Asset
admitted by the
Commission in this Order
along with the actual
Distribution Losses
achieved in FY 2014-15 and
additional target consumers
added in FY 2014-15 by
15th April, 2015.

By 15th April, 2015

The Commission has
addressed the same
in its directive for FY
2016-17

The has
addressed the same

2016-17.

camments

been
i FY




KESCo MYT PETITION FOR FY 2017-18 TO 2018-20 ALONG WITH TRUE UP FOR FY 2014-15

S5TATUS OF COMPLIANCE OF DIRECTIVES OF TARIFF ORDER FOR FY 2015-16 DATED JUNE 18, 2015

Sl. | Description of Directive Time Period for | Commission's KESCo Submissions
No compliance Direction

from the date

of issue of the

Tariff Order

1 The Commission directs the | Within 3 | The Commission has | The comments  has been
Licensee to pressingly pursue | months addressed the same | addressed the samein FY 2016-17.
the GoUF for finalisation of in its directive for FY
the Transfer: Scheme and 2018-17
submit a copy of the same. -

2 The Commission directs the | Along with the | The Commission has | The comments.  has been |
Licensee. to frame  an | petition for FY | addressed the same | sddressed the same in FY 2016-17
appropriate policy on | 2016-17 in its directive for FY
capitalization of (i) employee 201617
costs, and (i} ARG expenses.

3 The Commission directs the | Along with the | The licensee must | The matter has been taken up with
Licensee to submit Fresh | pefition for FY | submit the steps the UPPCL and requested to conduct
Actuarial Valuation Study | 2016-17 taken from its side the study at UPPCL level,

Report in respect to employee to take wp the
EXpEnses, matter with UPPCL
at the earliest

4 As lack of approved | Within 1 menth | The Commission has | The comments has been
transparent  policy  on addressed the same | addressed the same in FY 2016-17

identifying and writing off bad
debts is hindering allowance
of bad debis as an ARR
component; the Commission
directs the Licensee to submit
ten sample cases of LT & HT
cansumers where arders have
been issued for writing off
bad debts, clearly depicting
the procedure adopted for
writing off bad debts along
with policy framework for
managing bad debts for the
Commission’s perusal.

in its directive for FY
2016-17

g@q% (e
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

sk Description of Directive Time Period for | Commission's KESCo Submissions
No compliance Direction

from the date

of issue of the

Tariff Order

5 The Commission directs the | Along with the | The Commission has | The comments has  been
Licensee to submit data | petition for FY | addressed the same | addressed the same in FY 2016-17
related to its peak demand | 2016-17 in its directive for FY
and off peak demand in MW 2016-17
along  with its sales
projections  in  accordance
with - Clause 2.1.4 of the
Distribution Tariff
Regulations.

[ The Commission directs the | Along with the | The Commission has | The  comments  has  been
Licensee to reconcile the | petition for FY | addressed the same | jddressed the same in FY 2016-17
inter-unit balances lying un- | 2016-17 in its directive for FY '
reconcited either itself or 2016-17
through independent
chartered accountant firms.

Fd The Commission directs the | Immediate Licenses should | The actual interest on consumer]
Licensee to pay the applicable submit the details of | security deposit in FY 2014-15 and)|
interest on consumer's the actual interest | FY 2015-16 is to the tune of Rs, 9.17
security deposit as per the on consumer |.crore and  Rs. 9.14  crore
Orders of the Commission-and security deposit | respectively.
submit the compliance report paid to the
with the next ARR filing. consumers  in FY
Licensees are directed to 2014-15 & FY 2015-
ensure the timely payment of 16
the interest on  security
deposit to the consumers.

8 The Commission directs the | Within one | Suitable action has | The Discom is trying its best to |
Petitioner to ensure to | month from | been initiated as per | convert these consumers from un-
convert all the 18 cnnsun?er's issug of this | the directions of the metered to metered category,
under LMV-3 category into | Order Commission.

metered connections within
ane month of the issue of this
Order failing  which
Commission will resort to take
stringent action against the
Petitioner,

the

Further a special drive has been
launched by UPPCL for 100%
metering  wherein  government
consumers are also covered,
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KESCo MYT PETITION FOR FY 2017-18 TO 2013-200ALONG WITH TRUE UPFOR FY 2014-15

sl Description of Directive Time Period for | Commission's KESCo Submissions
No compliance Direction
from the date
of issue of the
Tariff Order
9 As regards the Commission’s | 3 months from | The Commission has | The comments has been
directives to submit @ road | issue of this | addressed the same | sddressed the same in FY 2016-17
map for 100% metering in'its | Order in its directive for FY
licensed area given in the 2016-17
Tariff Order dated 31st May,
2013, the Licensees has not
complied with the directions
of the Commission. The
Commission  once  again
directs the Licensee to comply
with the direction given by
thie Commission in this Order
and accordingly put it sincere
efforts to achieve 100%
metering. il
10 | The Commission  further | Within three | The Commission has | The comments has  been
directs the Petitioner to sign | months  from | addressed the same | ddressed the same in FY 2016-17
the Molls to be implemented | the date  of | in its directive for FY
at all levels and submit the | issuance of this | 2016-17
copy of the same to the | Order
Commission
11 | As regards timely filing of | Immediate The Commission has | The  comments has  heen

FPPCA the Commission once
again directs the Licensees
that they should file FPPCA in
a timely and regular manner

in accordance  with  the
Distribution Tariff
Regulations, 2006  failing

which the Commission may
have to resort to take strict
action against the Licensees
like disallowance of additional
power purchase expenses and
the associated carrying cost
on account of additional
Power Purchase expenses or
any other action that the
Commission may  deem fit
while doing the Truing up.

addressed the same
in its directive for FY
2016-17

addressed the same in FY 2016-17

T, P
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KESCo MYT PETITION FOR FY 2017-18 TO 2018-20 ALONG WITH TRUE UP FOR FY 2014-15

No

Description of Directive

Time Period for
compliance
from the date
of issue of the
Tariff Order

Commission’s
Direction

KESCo Submissions

12

As regards the chofce of
connection, the Licensee, in
accordance with the
provisions of the supply code
wherein the consumer has
the choice to opt the supplier,
is directed to  release
connections to all  such
consumers who  desire to

disconnect their connections.

from the single point supplier
and instead wish to take

connections directly from the:

Licensee and submit the
status report on the same
along with next ARR filing

Next ARR filing

The Llicensee must
submit the status
report on the same
for FY 2015-16.

The directive of Hon'ble commission
are being complied with wherever
feasible technically & commercially.

i3

The Licensee is directed to file
a separate  Petition for
approval of prior period
expenses [ incomes. The
Petition shoutd clearly
indicate the head-wise year-
wise  bifurcation of prior
period expenses [ incomes
clearly indicating the impact
of such expenses / incomes
on various ARR components,
and such impact should not
exceed the normative
expenses for any particular
year,

1 month from
the date of
issuance of this
Crder

Licensee should
expedite the
process and submit
the same at the
earliest

The Petitioner hereby states that in
compliance to the Commission
directives, it is in the process of
summarizing the head-wise year
wise bifurcation of prior period
expenses / incomes and would
approach the commission for
approval of the same with al
separate Petition,

14

The' Licensee is directed to
submit a note detailing the
area-wise actual number of
supply hours provided to rural
areas by the end of FY 2015-
16.

By end of FY
2015-16

As the financial year
2015-16 is over, the

Licensee should
submit a note
detailing the area-
wise(circle wise)
actual number of
supply hours
provided to rural
areas during FY

2014-15 & FY 2015-
15 at the earliest;

The Petitioner submits that the |
information pertaining to the
supply hours is being regularly
published an the website of the
Petitioner. Also the information
towards the samé has hbeen
provided in  the succeeding
chapter where load forecast has
been discussed.
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5l. | Description of Directive Time Period for | Commission's KESCo Submissions
No compliance Direction
from the date
of issue of the
Tariff Order
15 | The Distribution Licensees are | By 15th April, | The Commission has | The comments has been
directed to submit the actual | 2016 addressed the same | jddressed the same in FY 2016-17
Regulatory Surcharge in its directive for FY
recovered in FY 2015-16 on 2016-17
account of the Revenue Gap /
Regulatory Asset admitted by
the Commission in this Order
along with the actual
Distribution Losses achieved
in FY 2015-16 and additional
target consumers added in FY
2015-15 by 15th April; 2016,
16 | The Commission directs the | As per the Time | The Commission has | The  comments  has  been

Licensee to evolve principles
for prudent segregation of
ARR towards  wheeling
function and retail supply
function embedded in the
distribution  function  in
accordance with Clause 2.1.2
of the Distribution Tariff
Regulations.

frame
stipulated in
MYT
Regulations,
2014

addressed the same
in its directive for FY
2016-17

addressed the same in FY 2016-17

o s e
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Annual ARRY Tariff Petition for
Fy 2016-17 a: per the

frame
stipulated in

taken note of the
Petitioner

Regulations 12.2, 12,7, 12.8, | MYT submission and

125 notified vide MYT | Regulations, directs to  comply

Regulations, 2014 2014 the same in future
filings also.

sk Description of Directive Time Period for | Commission's KESCo Submissions
Mo compliance Direction

from the date

of issue of the

Tariff Order

17 | The Commission directs the | As per the Time | The Commission has | The  comments  has  been
Licensee to submit a long | frame addressed the same addressed the same in FY 2016-17
term  business plan  in | stipulated in- | in its directive for FY
accordance with Clause 2.1.7 | MYT 2016-17
of the Distribution Tariff | Regulations,

Regulations. The Licensee in | 2014
such  business plan  shall
identify capex projects for the
ensuing year and subsequent
four wyears and submit
detailed capital investment
plan along with a financing
plan  for undertaking the
identified projects in order to
meet the requirement of load
growth, refurbishment and
replacement of equipment,
reduction in  distribution
losses, improvement  of
voltage profile, improvement
in quality of supply, system
reliability, metering,
communication and
computerization, ete,

18 | The Commission directs the | As per the Time | The Commission has | The  comments  has been
Licensee to cenduct | frame addressed the same | sddressed the same in FY 2016-17
benchmarking  studies to | stipulated in | Inits directive for FY
‘determine the desired | MYT 2016-17
performance standards  in | Regulations,
accordance with Clause 2.1.8 | 2014
of the Distribution Tariff

| Regulations.
1% | The Petitioner should file its | As per the Time | The Commission has Nated
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Si. | Description of Directive Time Period for | Commission's KESCo Submissions
No compliance Direction
from the date
of issue of the
Tariff Order
20 | The Petitioner shiould | As per the Time | The Commission has | The comments has been
complete the Aszessment | frame addressed the same | addressed the same in FY 2016-17

that the Licensees should
conduct a detailed study to
provide accurate and
effective consumption norms

as specified by the
Commission in its earlier
Orders. and as per the

provisions outlined in Uttar
Pradesh Electricity Regulatory
Commission  (Multi  Year
Distribution Tariff)
Regulations, 2014 in the time
baund manner,

frame
stipulated in
YT
Regulations,
2014

Study of metered consumers | stipulated in | inits directive for FY
as. per the Regulations 16.2 | MYT 2016-17

notified vide MYT | Regulations,

Regulations, 2014 and: | 2014

subsequentty  submit  the

report to the Commission :

21 The Petitioner should | As per the Time | The Commission has | The comments has been
complete  the Assessment | frame addressed the same | sddressed the same in FY 2016-17
Study of un-metered | stipulated in | in its directive for FY
consumers to establish base | MYT 2016-17
line norms as per the | Regulations;

Regulations 17.1 notified vide | 2014
MYT Regulations, 2014 and
subsequently  submiit  the
. report to the Commission .

22 The Petitioner sheuld | As per the Time | The Commission has | The comments has been
complete. the Study of | frame addressed the same | addressed the same in FY 2016-17
Agriculture feeders | stipulated i | in its directive for FY
segrepated and not | MYT 2016-17
segregated  in significant Regulations,
numbers to determine base | 2014
line norms as per the
Regulations17.2, 17.2 notified
vide MYT Regulations, 2014
and subseguently submit the
report to the Commission

23 The Commission reiterates | As per the Time | The Commission has | The  comments has been

addressed the same
i its directive for FY
2016-17

addressed the same in FY 2016-17
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sl. Description of Directive Time Period for | Commission's KESCo Submissions
No compliance Direction
from the date
of issue of the
Tariff Order -
24 | The Petitioner should submit | Within 28 days | The Petitioner |All efforts are being made in this
Incremental Power Purchase | of quarter end , | should adhere to |regard to submit FPPCA regularly.
Cost as per the Regulations | for each quarter | the specified
20.1 notified vide MYT | of Tariff Period | timeline,
Regulations, 2014 and: | 1.4.2015 to
subsequently  submit  the | 31.3.2020
report to the Commission
25 | The Petitioner should submit | Immediately The Commission has | The  comments  has  been
Roadmap for Reduction of addressed the same | sddressed the same in FY 2016-17
Cross Subsidy as per the in its directive for FY
Regulatioh 39 notified vide 2016-17
MYT Regulations, 2014
26 | The Petitioner should record | Quarterly for FY | The Petitioner must [ The same is being filed along with
and maintain Division wise, | 2015-16 submit the Division | the MYT Petition,
Circlewise AT&C Lasses and wise, Circle-wise
submit the quarterly report to AT&C Losses for Last
the Commission. Quarter of FY 2015-
16 at the earliest
27 The Petitioner should submit | Within one | The Commission has | The comments has  heen
month wise details of number | month from | addressed the same | addressed the same in FY 2016-17
of supply hours for rural and | issue  of this | inits directive for FY
urban area for FY 2014-15. Order 2016-17
28 | Licensee  should provide | Within 3 | The Licensee should Presently online billing has been
online facility for submission | manths submit: the current |started in rural as well as urban
of  application for new status and expedite | areas. The initial problems of online
connection, name change, the same. The | billing are being address and rectify.
load enhancement and load Licensee must | After stabilization of online hilling
reduction submit the status at | facility for submission of new
the earliest connection application and load
enhancement & load deduction
shall be taken-up which shall be
integrated with the billing system
also.
29 | Licensee should develop the | Within 3 | Thie Licensee should | KESCO's website www.kesco.co.in
mobile application for online | months submit the current | provides the link of all the consumer

payments of bills including
other services for facilitation
1o consumers

status and expedite

the same. The
Licensee must
submit the status at
the earliest

services including online payment off
bills through net banking, mobile

phione, ATMs, etc., anlineg
compliant, online compliant request
status, reporting  theft ar

malpractice, etc.
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sk Description of Directive Time Period for | Commission's KESCo Submissions
No compliance Direction

from the date

of issue of the

Tariff Order

30 | The Petitioner should submit | Within one | The Licensee should | Action will be taken as per MYT|
Standards of Performance | month from | submit the same at | Regulation.
parameters as per the tariff | issue  of this | the earliest,
formats of Distribution Tarlff | Order
Regulations, 2006.

31 The Commission directs the | Within three | The Comimission has | The comments has been
Petitioner to frame guidelines | months of issue | addcessed the same | addressed the same in FY 2016-17
and procedures for | of this Order in its directive for FY
identifying, physically 2016-17
verifying and writing off the
bad debts and also to fix
responsibility of its employees
in this regard and submit the
same to the Commission for
its approval

32 | The Commission directs the | Next ARRfiling | The Commission has | The  comments has  been
Licensees that, from FY 2013- addressed the same | gddressed the samie in BY 2016-17
14 onwards it should clearly in its directive for FY
depict. the ‘total power 2016-17
purchase cost incurred: at
UPPCL level, total power
purchase cost paid by the
Licensees to WUPPCL and
power cost payable to UPPCL
in its true-up petitions for
future years. )

32 | The Commission directs the | Immediate The Licensee should | The provision for open access is)

Licensee that Open Access
shall be allowed as per the
provisions outlined by the
Commission tn its Regulations
and amendments from time
to'time,

submit the status &
detail for the same
in its Licensee area,

allowed to all the consumers of the
Licensee.
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STATUS OF COMPLIANCE OF DIRECTIVES OF TARIFF ORDER FOR EY 2016-17 DATED AUGUST 1, 2016

5No | Description of Directive Time Period for Status of Compliance
compliance from the
date of issue of the
Tariff Order

1 The Commission directs the Licenses to Immediate The  Notification has  been
pressingly pursue the GoUP  for attached.
finalisation of the Transfer Scheme and
submit a copy of the same. ;

2 The Commission again reiterates its | With next ARR filings | It is respectfully submitted that
direction to the Licensee to ensure KESCO is regularly maintaining its
proper maintenance of detailed fixed fixed asset registers and the same
assets registers as specified in the have already been submitted to
Distribution Tariff Regulations. As the the Hon'ble Commission for
fixed asset registers are pending since financial years up to FY 2014-15.
the creation of Discom, the Commission
directs the Licensee to submit a status
report and provide the proposed
timelines / milestones for clearing the
backlog. Also, the Petitioner must submit
the Fixed Asset Register from FY 2012-13
to FY 2015-16 along with the petition for
FY 2017-18.

3 The Commission directs the Licensee to Immediate The Petitioner's policy on
frame an  appropriste  policy on capitalization of (i} Employee
capitalization of (i} employee costs, and costs, and (i} ARG expenses is
(i} ARG expenses. annexed.

4 The Commission directs the Licensee to Immediate UPPCL has been reguested to
submit Fresh Actuarial Valuation Study organized this study at their level,
Report in respect to employee BXpenses,

5 As lack of approved transparent policy on Immediate The existing policy for writing off

identifying and writing off bad debts is
hindering allowance of bad debts as an
ARR compenent; the Commission directs
the Licensee to submit ten sample cases
of LT & HT consumers where orders have
been issued for writing off bad debts,
clearly depicting the procedure adopted

for writing off bad debts along with |

bad and doubtful debt is being
attached for approval of the
Hon'ble Commission.
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5No

Description of Directive

Time Period for
compliance from the
date of issue of the
Tariff Order

Status of Compliance

policy framework for managing bad debts
for the Commission’s perusal.

The Commission directs the Licensee ta
evolve principles for prudent segregation
of ARR towards wheeling function and
retail supply function embedded in the
distribution function in accordance with
Regulation 36 of the Multi Year Tariff
Regulations, 2014. Further the Licensae is
directed to submit the draft Term of
Reference for the approval of the
Commission,

Immediate

UPPCL has been regquested to
formulate the draft terms of
reference common all
Discoms at their level,

for

The Commission directs the Licensee to
submit a business plan for the control
petiod e, from April 1, 2017 to March
31, 2020 in accordance with Regulation 5,
121 & 13.1 of the Multi Year Tariff
Begulations, 2014. The Licenses in such
business plan shall submit but not limited
to detailed category-wise sales and
demand projections, power procurement
plan, capital investrment plan, financing
plan and physical targets. The licensee
should note that the specified timeline of
lune 1, 2016 for submission of the same
under the Multi Year Tariff Regulation is
over. The Licensee should submit the
same at the earliest.

Immediate

It is respectfully submitted that
the licensee is submitting its MYT
Business plan along with this MYT
tariff Petition before the Hon'ble
Commission,

The Commission directs the Licensee to
conduct  benchmarking  studies to
determine the desired performance
standards in accordance with Regulation
4.2.1 of the Multi Year Tariff Regulations,
2014: The licensee should note that
specified timeline of Septermber 30, 2015
for submission of the same under the
Multi Year Tariff Regulation, 2014 is over,

Immediate

The Benchmarking- report has
already has been submitted to
Hon'ble Commission.
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5No | Description of Directive Tirme Period for Status of Compliance
compliance from the
date of issue of the
Tariff Order
The Licensee should submit the same at
the earliest.

[ 9 The Commission directs the Licensee to Immediate Action has been taken as per
ensure. 100 % complianee of the commission directives.
Commission’s Orders and targets to
achieve 100% metering: The Licenses
should submit the Quarterly progress
report in this regard

10 | The Commission directs the Licensee to Immediate The Commission has notified MYT
submit data related to its peak demand Distribution  Tariff Regulations,
and off peak demand in MW along with 2014 and Clause 3.1.4 of the
its sales projections in accordance with Distribution Tariff Regulations is
Clause 3.1.4 of the Distribution Tariff not in effect from the date of
Regulations. Licensee should submit the notification of new regulations:
same for its licensee area. Hence no action is reguired in

regard to this directive.

11 | The Commission once again directs the Immediate Mot Applicable

Licensee to reconcile the inter-unit
balances lying un-reconciled either itself
or through independent chartered
actountant firms. The Commission has
trued-up the ARR for various vears.
However, it has been observed that the
amount shown in head of inter-unit
balance js wery high and a detailed
reconciliation and breakup of the same
should be submitted to the Commissioh,
The above details should be submitted
for FY 2011-12, FY 2012-13, 2013-14,
2014-15 and 2015-16;

12 | The Commission once again directs the Immediate The UPPCL on behalf of all the
licensee that they should file FPPCA in 3 state owned Discoms is filing the
timely and regular manner failing which FPPCA  Petitions before the
the Commission may have to resort to Hon'ble Commission. The FPPCA
take strict action against the Licensee like Petition for the quarter 1 to 7 of
disallowance of  additional power FY 2016-17 has already been
purchase expenses and the associated | submitted before the Hon'ble
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sign the MolUs to be implemented at all

5No | Description of Directive Time Period for Status of Compliance
compliance from the
date of issue of the
Tariff Order
carrying cost on account of additional Commission.
Power Purchase expenses or any other
action that the Commissian may deem fit
while doing the Truing up.

13 | The Commission directs the Licensee to Immediate The consumer category and
submit the consumer category and sub- division wise regulatory surcharge
category wise Regulatory Surcharges R51 & RS2 collected since
collected for each vyear till FY 2015-16 inception upto FY 2015-16 has
(December) since inception at the already been separately
earliest. submitted to. the Hon'ble

Commission,

14 | The Commission reiterates  that the Immediate The un-metered consumption
Licensee should adhere to the time line norm  study requires atleast 1
outlined in Uttar Pradesh Electricity year time as per MYT Regulations.
Regulatory Commission (Multi  Year Further the Licensee has already
Distribution Tariff} Regulations, 2014 for submitted its plan for 100%
conducting 3 detailed study to provide metering by June, 2018, thus this
accurate  and effective consumption study won't be relevant once all
norms as specified by the Commission in consumers are metered.,
its earlier directions. The licensee should
note that specified timeline of December
1, 2015 for submission of the same under
the Multi Year Tariff Regulation, 2014 has
expired. The Licensee should submit the
same at the earliest,

15 | The Commission once again directs the Immediate The Discoms are maoving fast for
Distribution Licensee to formulate a 100% Metering: On-line  billing
mechanism so as to make their officials and other consumer related
accountable by providing incentives or facilities. Most of these have
disinceritives for achievement or nan- been targeted to be completed by
achievement of the distribution loss and FY 19, Since it is a transition
the collection efficiency targets. The period, formulation of incentive
Licensee should submit the same at the or dis-incentive norms for the
earliest. concerned officials will be useful

after this transition period is over.

16 | The Commission directs the Petitioner to Immediate The Discoms are moving fast for

100% Metering, On-ling billlnil
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SNo | Description of Directive Time Period for Status of Compliance
compliance from the
date of issue of the
Tariff Order
levels and submit the copy of the same to and other consumer related
the Commission i facilities. Most of these have
been targeted to be completed by
FY 19, Since it is a transition
period, formulation of incentive
or dis-incentive norms for the
concerned officials will be useful
after this transition period is over,

17 | The Petitioner should complete the Immediate Itis respectfully submitted that in
Assessment Study of metered consumers order to have uniformity in
as per the Regulations 16.2 notified vide consumption norms. across the
MYT Regulations, 2014 and subsequently state, UPPCL has been requested
submit the report to the Commission. to undertake this study on behalf
The licensee should note that specified of all the state owned distribution
timeline of September 30, 2015 for companies,
submission of the same under the Multi
Year Tariff Regulation, 2014 has expired.

The Licensee should submit the same at
the earliest,

18 The Petitioner should complete the Immediate As per the Regulations provisions
Assessment  Study of  un-metered the period of this study is three
consumers to establish base line norms years, Discoms had already
as per the Regulations 17.1 notified vide submitted the 100% metering
MYT Regulations, 2014 and subsequently targets. As 100% metéring will be
submit the report to the Commission. achieved before study period, it
The licensee should note that specified will not be possible to carry out
timeline of December 1, 2015 for this study.
submission of the same under the Multi
Year Tariff Regulation, 2014 is over , The
Licensee should submit the same at the
earliest,

13 | The Petitioner should submit Roadmap Immediate | Action for voltage wise cost of

for Reduction of Cross Subsidy as per the
Regulation 39 notified vide MYT
Regulations, 2014, The licensee should
note that specified timeline of October,
2014 for submission of the same under

services has been informed to the
commission the reply of
preceding directives,

in
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5 No | Description of Directive Time Period for Status of Compliance
compliance from the
date of issue of the
Tariff Order
the Multi Year Tariff Regulation, 2014 is
over. The Licensee should submit the
same at the earliest.

20 | The Petitioner should submit manth wise Within one month The district-wise monthly details
details of number of supply hours for from issue of this of actual no. of supply hrs.
urban area for FY 2014-15 & FY 2015-16 Order provided to rural & urban areasin

FY 2014-15 & 2015-16 is enclosed
herewith for perusal of Hon'hle
convmission:

21 Petitioner  should submit actual At -the earliest it is respectfully submitted that
distribution loss in FY 2014-15 & FY 2015- the reguisite data is provided in
16. The Petitioner is hereby directed to the Load Forecast model and the
submit the relevant information at the instant  True-up/MYT  petition
earliest from the issuance of this Order. filed before the Hon'ble

Commission.

22 | The Commission directs the Petitioner to Immediate The existing policy for writing off |
frame guidelines and procedures for bad and doubtful debt is being
identifying, physically verifying and enclosed and action is being
writing off the bad debts and also to fix taken accordingly.
respeonsibility of its employess in this
regard and submit the same to the
Commission for its approval,

23 | The Cormmission directs the Licensee that At the time of next The total power purchase cost
it should clearly depict the total power ARR filings incurred by UPPCL in FY 2015-16
purchase cost incurred at UPPCL level, as per its provisional accounts is
total power purchase cost paid by the to the tune of Rs. 365889.29
Licensee to UPPCL and power cost crore,
payable to UPPCL for the year 2016. The power purchase cost incurred

by KESCO in FY 2015-16 as per
provisional accounts is to the
tune of Bs. 1,565.66 crore,

24 The Commission directs Licensees to Monthhy Basis The instant directive is to UPPCL

submit every month a report comprising
the details of the power purchased from
all the sources demonstrating that the
Merit Order Dispatch Principle has been
strictly  followed and that  the

and does not directly pertain to
KESCO.
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Description of Directive

Time Period for
compliance from the
date of issue of the
Tariff Order

Status of Compliance

procurement was optimal in regard to
cost taking into consideration of the
power available at the power exchanges
ete.

25

The Petitioner should file the MYT
Petition for the Control FY 2017-18 to FY
2019-20 as per the Regulations 12.2,
12.7,12.8 8 12.9 as per MYT Regulations,
2014

As per MYT timeline

It is respectfully submitted that
the MYT Petition for the Control
FY 2017-18 to FY 2019-20is be:ng
submitted to the Commission.

26

The Commission directs the Petitioner to
submit 3 proposal for “Rate Schedule”
linked to number of hours of supply.

At the time of rext
ARR filings

As the supply hours are being
regularly increased and intended
to supply 24 Hrs with the progress:
of 100% metering targets. No
separate rate schedule will be
required.

28

The Licensee is directed to explore the
possibility of having TOD tariff structure
for  domestic  and non-domestic
categories and submit their proposal.

At the time of next
ARR filings

The Discoms are moving fast for
100% Metering, On-line billing
and other consumer related
facilities.  Strict  targets  for
consumer. addition and metering
has been planned to be |
completed by FY 19. Since it is a
transition period, formulation of
TOD tariff structure for domestic
and non-domestic categorias will
be useful after this transition
period is over.
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4, SALE FORECAST AND REVENUE ASSESSMENT

The Petitioner in its Business Plan has provided

table below;

Energy Balance
Input Energy Requirement

Table 4-1: Energy Balance

FY 2015-16
93,601

FY 2016-17
107,568

FY 2017-18

FY 2018-19

153,577

a detailed category and sub-category wise load
and sales forecasting plan, Based on the methodologies described in the Busi
wise Energy Balances for the PrEvious year, ensuing year and for

ness plan the year-
the MYT period is provided in the

FY 2019-20
172,955

Transmission losses%
Input Energy Requirement
At DisCom Level

6.07%
87,927

7.30%
95,843

121,928

5.14%
145,677

4.89%
164,503

Meerut 26,926 31,113 36,702 42,735 47,684

Agra 20,418 22,732 25,323 30,268 33,777

L Lucknow 16,361 18,372 24,667 31,763 37,652

Varanasi 20,638 23,339 20,793 35,969 40,094

KESCO 3,584 3,686 4,443 4,942 5,296

Consumer Sales (MU) 68,118 71,771 98,694 122,493 144,830

Meerut 21,903 75,343 30,030 36,240 42,057

Agra 14,743 16,267 20,241 25,350 29,650

Lucknow 12,722 14,759 19,942 26,652 33,209

Varanasi 15,888 18,291 24,717 30,058 35,202
KESCO 2,863 3,111 3,764 4,194 4671 |

L] 0 0 & Y0

e 9,06 91¢ 6%

Meerut 18.66% 18.55% 18.18% 15.20% 11.80%

Agra 27.79% 28.44% 20.07% 16.25% 12,10%

Lucknow 22.24% 22.21% 19.16% 16.09% 11.80%

i Varanasi 23.02% 21.63% 19.73% 16.43% 12.20%
KESCO | 2013% 15.60% 15.28% 15.13% 11.80% |

4.1 ENERGY BALANCE

The Petitioner humbly submits

Order for FY 2014-15.

In an initiative to revive the financially distressed Distribution
chaired by the Hon'ble Prime Minister Shri Narendra Maodi, a

that the actual Distribution Losses in FY 2014-15 were 22.83% in

comparison to the Distribution Loss of 21.03% approved by the Hon'ble Commission in its Tariff

Companies the Union Cabinet
pproved a new scheme moved by the

Ministry of Power - Ujwal DISCOM Assurance Yojra (UDAY). UDAY provides for the financial

turnaround of Disocms, On January 307
Pradesh and the LL.P. Discoms have entered into a tripartite MOU

» 2016, The Government of India, Government of Uttar
in order to improve the

operational and financial efficiency of the U.P. Discoms to enable financial turnaround of the
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Discoms, Uttar Pradesh Power Corporation Limited (UPPCL) on behalf of its subsidiary Discoms
namely Dakshinanchal Vidyut Vitran Nigam Limited {DVVNL), Kanpur Electricity Supply Company
Limited (KESCO), Madhyanchal Vidyut Vitran Nigam' Limited (MVVNL), Paschimanchal Vidyut
Vitran Nigam Limited (PVVNL), Purvanchal Vidyut Vitran Nigam Limited (PUVVNL) has signed the
"Tripartite MOU” with Ministry of Power (Gol) and Government of Uttar Pradesh {GolR}.

The Petitioner in its tripartite UDAY MOU has committed a Distribution Loss trajectory from FY
2015-16 to 2019-20, till the license is in sustainable financial position. The summary of distribution
losses as committed by the Petitioner under the Uday Schemea is detailed in the table below:

-1 = . e - LT =

‘Distibution | FY | B | E T Ry [ FY

. Lcensee | 2016 | 2017 | 2018 | 2013 | 2020 |
(OWNL | 27.20% | 23.82% | 20.07% | 16.25% | 12.10%
(MWNL | 23.14% | 2152% | 19.16% | 16.09% | 11.80%
PVNL | 21.49% | 20.20% | 18.18% | 15.20% | 11.80% |
| PuVVNL L 2267% | 2;._53%___19.?3_%  16:43% | 12.20% |
(KESCO. | 25.58% | 22.51% | 18.91% | 15.13% | 11.80%
| Total L 2356% | 21.71% | 19.18% | 15.90% | 11.96% |

The Hon'ble Commission in its previous Tariff Order dated August 1%, 2016 has stated that the loss
reduction trajectory projected by the licensee's for Fy 2015-16 to FY 2019-2020 in the UDAY MOU
seems to be more realistic and has therefore considered the Distribution Loss trajectory as well as
ATEC Loss trajectory as agreed in UDAY Scheme and has ac cordingly approved the Distribution
Loss targets of the Distribution Licensees for FY 2016-17, as specified under UDAY Scheme.

In this context the Petitioner in order to evaluate its operational performance has conducted a
commercial analysis comparing the distribution losses achieved for FY 2015-16 (provisional) vis-3-
vis the distribution losses agreed under the 'UDAY' scheme, The said comparison is depicted In the
table below:

Table 4-2: Operational Performance of Distribution Licensee’s for FY 2015-16

Particulars DVVNL | MVVNL | PVUNL PUVVNL | Kesco Total
Actual Distribution Losses for 2779% | 2220 —— — S
F¥ 2015-16 : ‘ ; . . 22.:53%
Distribution Losses agreed in
27.20% | 23.14% | 21.49% 22.67% | 2558% | 23.56%
the UDAY scheme | |

As discernible from the above table, all the Distribution Licensess have been almast successful in
achieving the distribution |oss trajectories committed under the UDAY scheme. Collectively
e

g (1)




KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

discoms have been able to perform better and have ended up with lower Distribution Losses in
comparison to the commitments made under the UDAY scheme.

Therefore the Petitigner is positive and determined that it would also be able to achieve the
target Distribution Losses as agreed in the UDAY scheme and has thus for the purpose of
projecting the Sales forecast for the MYT Period encompassing financial years FY 2017-18 to 7019-

20, has considered the Distribution Losses as in line with the commitments made under the UDAY
scherme.

As MYT Distribution Tariff Regulations, 2014 defines the Distribution Losses undeér the Controllable
Facter and further Regulation 11.2 of the said regulations; provide the mechanism for allowing the
licensee to share the losses on account of controllable factor, the Petitioner hereby takes the
liberty to approach the Hon'ble Commission at the time of truing-up for allowing the sharing of
losses to the Petitioner in case of under achievement of the targeted distribution losses.

Based on the aforementioned sales forecast and loss levels, the energy balance for the MYT
period 2017-18 to 2019-20is presented in the table below:

Energy Balance . Unit | FY2017-18 . FY2018-19 | FY2019-20
(PowerPurchase | MU | aaar74 | 494162 539612
_ Line Losses LMY | 67804 | 74746 | 624.94
| Sates . Mu_ | 376370 419416 467118
| Distribution Losses | % _ 15.28% . 15.13% . 11.80%

4.2 ESTIMATED REVENUE ASSESSMENT FOR FY 2017-18

The table below presents the projected revenue assessment for Fy 2017-18 based on the Tariff
schedule approved by UPERC in its Retail Tariff order dated August 1%, 2016,

Table 4-4: Revenue Assessment for FY 2017-18

| Consumer Category | ﬁrﬁiﬂt | Electricity Sales Th;: ::h

_ . Rs. Cr MU | Rs/kwh

| LMV-1: Domestic Light, Fan & Power | 1,042.14 | 1 701.69 | -'._512

| Other Metered Domestic Consumers L 1042314 | 170169 | 612 |
| LMV-2:Non Domestic Light,Fan & Power | 319.29 i 360.05 . 8.87 |
| Non Dom: Other Metered Non-Domestic Supply 319.29 ! 360.05 | 887

| LMV-3: Public Lamps | _ 60.87 . 62.561 9.72

| LMV-a; Light, fan & Power for Institutions ] 6085 ! 78.22 i 778

| Public Institution | 50.20 | 66:45 ?:gﬁ

| e (;
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Consumer Category n;?::nmuzm Electricity Sales | Th;: :fh
| Private Institution . 10.64 | 11.75 . 906
| LMIVES: Private Tube Wells/ Pumping Sets | &= { = ! =
LMV &: Small ond Medium Power upto 100 HP- (75
kW) _ 390.65 ; 465.95 838
| LMV-7: Public Water Works | 88.29 } 90.43 ! 9.76
LMV-8; State Tube Wells & Pump Canals upto 100
! HP H = ! = ¢ =
. LMV-9: Temporary Supply . : | . | -
| LMV-10: Departmental Employees st | 4.94 | 24.32 | 2.03
| HV-1: Non-Industrial Bulk Loads . 167.85 , 175.94 . 954
HV-2: Lorge and Heavy Power obove 100 BHF (75
kW) . : | 57175 | 804.50 B
| HV-3: Railway Traction [ z | 2 . =
HV-4: Lift irrigation & P, Conals above 100 BHP
! _f?i kw) ! 2 | - . =
|GRANDTOTAL BRI R L SR SR

Further the Petitioner in succeeding sections has given the revised category-wise revenue
assessment for FY 2017-18 based on the Tariff Schedule proposed for FY 2017- 18,

4.3 PROJECTED REVENUE ASSESSMENT FOR FY 2018-19

The table below presents the projected revenue assessment for FY 2018-19 based on the Tariff
Schedule approved by UPERC in its Retail Tariff order dated August 1st, 2016.

Table 4-5: Revenue Assessment for FY 2018-19

Assessment !

; Consumer Category | Revenue | Electricity Sales = Through Rate
TR i Rs. Cr { Mo | Rs./kWh
| LMV-1: Domestic Light, Fan & Power | 1,213.87 | 2,001.90 _ 6.06
| Other Metered Domestic Consumers . 1,213.87 . 2,001.30 | 6.06
. Life Line Consumers/BPL | - | - | -
: LMV-2:Non Domestic Light,Fan & Power | 356.83 . 408.26 8.74

Non Dom: Other Metered Non-Domestic
| Supply | 356,83 . 408.26 ! 8.74
| LMV-3: Public Lamps | 60.87 i 62.61 | 9.72
: LMV-4: Light, fan & Power for Institutions | 1_5'8.00 | E??E | 575
| Public Institution B _ | 55.96 i 74.36 | F.52
| Private Institution | 12.03 4 1342 | 28.97
| LMV-5; Private Tube Wells/ Pumping Sets | z : I

LMV &: Smoll aond Medium Power upto 100 ! i
| HP (75 kW) | 428.37 514.62 8.32

N
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Assessment
£ Consumer Category | Revenue
| LMV-7: Public Water Works 1 82.17
LMV-8: State Tube Wells & Pump Canals

upte 100 HP | _

 LMV-9: Temporary Supply | 0.00

| LMV-10: Departmentol Employees i 4.59

| HV-1: Non-Industrial Bulk Loads | 172.60
HV-2: Large and Heavy Power aobove 100

 BHP (75 kW) | 583.19
HV-3: Railway Troction | @

HV-4: Lift i'rrf.g.m'ﬁun & P. Canals obove 100

| BHP (75 kW) o —— | -

| GRAND TOTAL D L 297784
4.4 PROJECTED REVENUE ASSESSMENT FOR FY 2019-20

Electricity Sales

91.33

0.00
26.11
180.95

820.59

| 419416

Through Rate
2.76

1.89
9.54

711

7.10

The table below presents the projected revenue assessment far FY 2019-20 based on the Tariff
Schedule approved by UPERC in its Retail Tariff order dated August 1st, 2016.

Table 4—5 Rwenue ﬂssessmant for FY 2019-20

Assessment | Ete::ric'rt\r Through
i cotegory Revenue | Sales Rate
3 ' Rs. Cr MU Rs./kWh
| LMV-1: Domestic Light, Fan & Power 140641 | 2,33925 | 6.1
| Other Metered Domestic Consumers. 1,406.41 2,330.25 6.01
| Life Line Consumers/BPL | :
| LMV-2:Non Domestic !..I‘ghr,Fn'n & Power 397.689 ~ 460.93 8.63
Nc:n Dom: Other Metered Non- Dﬂmestrrﬁup_:}-l'}-' 397.65 460.93 863
LI'L-WvS Public Lamps 41.91 62.61 E.EE
LMV—# Light, fan & Power for Institutions 75.73 98.13 7.72
| Public nstitution B2. IE B2.89 ?5{] !
| Private Institution 13.55 15,25 8.89
| LAV 5 Private Tube We-'-‘sfPumpmg Sets - - = -
| I.Ml.-" &: Small and Medium Power upto 100 HP {75 kW) 468.90 567.00 8.27
| LMV-7: Public Water Works 50.07 92,25 9.76
| LIV-8: State Tube Wells & Pump Conals upto 100 HP £ = =
 LMV-9: Temporary Supply z 2 =
| LMV-10: Departmental Employees 4.94 27.91 1.77
| HV-1: Non-industrial Bulk Logds 177.49 186.10 8.54
| HV-Z: Large and Heavy Pawer above 100 BHP (75 ki) 594.85 337.00 7.11
| HV-3: Railway Traction | : - :
| HV-3: Lift Irigation & p. Conals above 100 BHP (75 kW) _ * ———
| GRANDTOTAL 3,257.99 | 4,671.18 6.97
e
5@7 I"‘.E SN G _3 7-1)
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MULTI YEAR TARIFF FOR FY 2017-18 TO FY 2015-20

The Hon'ble Cammission has issued MYT Distribution Tariff Regulations, which reguire that the
Distribution Licensee shall file Aggregate Revenue Requirement [ARR) complete in all respect
along with requisite fees as prescribed by the Commission. The ARR Petition shall contain details

of estimated expenditure and expected revenue that it may recover in the ensuing financial year

at the prevailing rate of tariff. Further the Distribution Tariff Regulations require that ARR shall
separately indicate Aggregate Revenue Requirement (ARR) for Wheeling & Retail Supply function
embedded in the distribution function. Till such time complete segregation of accounts between
Wheeling and Retail Supply Business takes place, ARR proposals for Wheeling and Retail Supply
Bisiness shall be prepared based on an allocation statement to the best judgment of the
distribution licensee, The Hon'ble Commission in MYT Distribution Tariff Regulations has broadly
classified cost incurred by the licensee as controllable & uncontrollable costs. Uncontrollable cost
include fuel cost, increase in cost due to changes in interest rate, increase of cost due to inflation;,
taxes B cess, variation of power purchase unit costs etc. In its Tariff Order for 2007-08, the
Han'ble Commission used allocation methodology for segregation of Wheeling & Retail Supply
business function of ARR. The Petitioner has adopted the same methodology for deriving wheeling
charges, as the complete segregation of accounts between Wheeling and Retail Supply business
has not yet been completed.

5.1 COMPONENTS OF ANNUAL REVENUE REQUIREMENT

The Hon'ble Commission notified Uttar Pradesh Electricity Regulatory Commission (Multi Year
Distribution Tariff) Regulations, 2014 on May 127, 2014. Regulation 24 of the MYT Distribution
Regulations provides the principles for determination of ARR wherein the Aggregate Revenue
Requirement for the Distribution Business of the Distribution Licensees for each year of the
Control Period, shall contain the following financial parameters:
= Costof power procurement;
=  Transmission & Load Dispatch charges;
+« Opération and Maintenance expenses;

o Employes Expenses

o Repair and Maintenance Expenses N

o Administrative & General Expenses \
« Depreciation;

+  Contingency Reserves;

#  Interest on Loan;

=
= Interest on Working Capital; /
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= BadDebts,

s Return on Equity;

s Income Tax;

«  Naon-Tariff Income; and

Income from Other Business

The Petitioner in the current petition is filing the ARR for the 1™ Control Period ie, FY 2017-18 to
FY 2019-20 for the kind approval by the Hon'ble Commission: In estimating the ARR the main
objective of the Petitioner is to reduce or at least contain the expenses to the extent possible
thereby reducing the cost burden on the beneficiaries. In FY 2014-15 and 2015-16, the Petitioner
Has endeavored to limit most of the expenses within the budget approved by Hon’ble Commission
in the respective Tariff Orders with some exceptions which were totally beyond the control of the
Petitioner.

In the MYT period, the Petitioner has made plan for capital investment matching with the system
requirement. In spite of the Petitioner's effort to control expenses the total Revenue Requirement
has risen mainly due to increased capex which is needed due to strengthen the distribution
system to cater the demand and supply gap during the control MYT period,

The detailed analysis & estimate of all the elements of ARR for the 1* Control Period have been
presented in the subsequent sections with appropriate explanations. The cost elements of ARR
have been estimated based on the audited accounts of FY 2014-15 in line with the Commission’s
Order dated February 237, 2017, whersin the Hon'ble Commission has shifted the 'Base Year
from FY 2016-17 to 2014-15.

The Audited Accounts for FY 2014-15 and provisional accounts for FY 2015-16 are enclosed
herewith and marked as ‘Annexure-2&3',

The MYT Distribution Regulations suggest for formulation of an escalation index linked with
appropriate indices/rates like Consumer Price Index {CPI) and Wholesale Price Index (WPI) as
notified by Central Government for different years.

As per the MYT Distribution Tariff Regulations for determination of Employee Cost as a part of
Operation & Maintenance expenses the years under consideration, the Employee Cost of the base
year shall be escalated by consumer price index {CPI), adjusted by provisions for expenses beyond
the control of the Licensee and one time expected expenses, such as recovery/adjustment of
terminal benefits, implications of pay commission, arrears, Interim Relief etc. Norms for
calculating CPI inflation would be the average increase in the Consumer Price Index (CPI) for
immediately preceding three financial yéars.
=

A
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Further for determination of ARG Expenses as a part of Operation & Maintenance expenses the
years under consideration, the A&G expenses shall be escalated by wholesale price index (WP}
and adjusted by provisions for confirmed initiatives (IT etc. initiatives as proposed by the
Distribution Licensee and validated by the Commission) or other expected one-time expenses. The
norms for calculating WPRI inflation would be the average increase in the Whalesale Price Index
(WP} for immediately preceding three financial years.

Other than above, wherever the MYT Distribution Regulations are silent over the methodology for
working out the escalation factor, the Petitioner in the instant Petition has worked out the
inflation rate as the weighted average of Wholesale Price Index and Consumer Price Index in the
ratio of 60:40.

Therefore it is imperative to first calculate an Escalation index based on the guidelines provided in
the MYT Distribution Regulations.

ESCALATION INDEX / INFLATION RATE

The MYT Transmission Regulations issued by Hon'ble Commission provides that expenses of the
base year shall be escalated at Inflation/Escalation rate notified by Central Government for
different years. The inflation rate for Employee Expense shall be the average increase in the
Consumer Price index (CPI} for immediately preceding three financial years, Therefore, for the
purpose of this MYT, the Petitioner has used this methodology in arriving at Escalation Index for
Employee Expenses as 5.39% and Escalation Index for the ARG Expenses as 0.95% for the control
period, Further the inflation rate worked out as the weighted average of Wholesale Price Index
and Consumier Price Index in the ratio of 60:40 at 2.73%, has been considered for the MYT Period.
The calculation of Escalation/ Inflation Index is given in following table;

Table 5.1-1: Consumer Price Index for FY 2017-18 to FY 2019-20

= " - : A F———

_Consumer Price Index

| Meonth FY ! FY : FY

L HENE - S I ieen | B e
April, g g Lo e 1 e

May | 244 | 28 2 W5

| June . 246 | 261 i 277
July _ 252 | 263 280

i August | 2% %64 278
September ; 2533 266 1 277

October | 253 269 278 |

November 253 | 2:0 | 21
| December | 283 | 288 | 275
January | 254 269 274
; February e T | S Y

~ March . 254 268 o5 5
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i _ Cn[lsurner Price Im_iu- _
Month | FY FY FY

ey ko NI 17

Average w1 28 276

Hike (36) | B29% | S65% | 4.12%
Weighted Average of Inflation _ | 5.35%

CRI-hetpfiabowrburemnic indintab. htmi

Tal:#e 5.1-2: Whniesale pﬁ:e Index for FY 2017-18 to FY 2019-20
Wholesale Price Index

Month FY e FY
: s e Ao % | W
. April | 18 | 176 | 178
| May 182 178 | 180 |
June | @ | 19 | a8 |
uly ' | 185 78 184 |
August 18 177 183 |
Septemher 185 . 177 | 183
October . 184 ' 177 | 184
November | 18 | 178 | 184
December BN S SRR T SN
January a7 [ s 18s
February 176 [ 174 | 186
March 17 175 185
L Average T - 183
Hike (%) | 200% | 249% | 367%
wgighted Average of Inﬂatmn | 1.06%

WPI-http:/feaindustry.nic.in

5.2 POWER PURCHASE COSTS

The MYT Distribution Tariff Regulations provides that the distribution licensee shall have flexibility
of procuring power from any source in the country. However it shall procure power on least cost
basis and as per merit order principle. A two-part tariff structure shall be adopted for all long term
contracts to facilitate merit order dispatch, The cost of energy available from State Generating
Stations shall be assessed as per tariffs approved by the Commission and that of energy from
central sector stations shall be taken as per tariffs approved by Hon'ble Central Electricity
Regulatory Commission. The cost of energy from other sources shall be assessed as per the power
purchase/banking/trading agreements and tariffs approved by the Hon'ble Commission. The cost
of power purchase from Independent Power Producers {IPPs) within the State shall be as per the
tariffs determined in accordance with UPERC (Terms and Conditions of Generation Tariff)
Regulations. Similarly the cost of power purchase from IPPs outside the State shall be as per the
tariffs and power purchase agreement approved by the Hen'ble Commission. Accordingly, the
Petitioner has estimated power purchase cost for 17 MYT control period based on above guiding

o S e
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factors provided in the regulations. Some key assumptions considered in forecasting power
purchase units & costs are given below:

» Actual power purchase cost and units of FY 2014-15

* Provisional power purchase cost and units for FY 2015-16

+« Trend observed in thie previous and current year.

e Impact of loss reduction initiatives.

+  Estimated growth in sales.

= Conversion of Un-metered Consumers to Metered Consumers

« Share of expected capacity available frc!rn various generators to the UPPCL/DisCom.

In the MYT period, the Petitioner has projected aggregate T&D losses for overall UPPCL level,
which shiows reduction in commercial as well as technical losses. The reduction in these losses will
be achieved by bringing the unauthorized use of electricity into the billing net and accurately
measuring the consumption of electricity as well as reduction in technical losses by replacing
finstalling adeguate capacity equipments.

Distribution licensees are purchasing power from UPPCL at the rate of bulk supply tariff decided
by the Hon'ble Commission where as UPPCL procures power from various generating stations i.e,
central as well as state generating stations on behalf of distribution companies. UPPCL is currently
taking steps to ensure that its purchases are optimized with respect to merit order dispatch and
avoid unscheduled interchange [Ul) based on frequency deviations from the prescribed band,
Furchases are currently being optimized on a “short-term” day-to-day and hour-to-hour basis. The
current power procurement plan is based on an-exercise of merit order dispatch and probabilistic
analysis conducted on monthly basis.

The detailed source wise Power Procurement Plan and “merit order” dispatch for each year of the
MYT period has been detailed in the Business Plan of the Licensee submitted along with this
Petition,

The total power purchase quantum along with the yearly intersstate transmission charges (PGCIL}
as envisaged in the MYT Petition, are summarized below:
Table 5.1-3: Power Purchase Summary

{ { Total Power
! Power Purchase
i 3 | Power Purchase | | PGCIL Charges Purchase Cost at
Financial Year { i Cost
| MIL's g (Rs. Crore) UPPCL Level
: . (Rs. Crore)
; ! { { (Rs. Crore)
2017-18 128,908 52,919 1,868 54,787
2018-19 153,577 66,033 2317 68,350
2019-20 | 172,955 77,433 | 3,031 20,465
I_g;.'}'l @jﬂ’
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Power Procurement Cost from UPPCL by DisCom:

The MYT Distribution Tariff Regulations state that the total power purchase cost for distribution
licensee's regquirement shall be estimated on the basis of merit order principle. Presently UPPCL is
carrying out the function of power procurement for bulk supply to DisComs. UPPCL purchases
power from various generators i.e. central & state generating stations, IPPs, etc and supplies to
various DisComs of the state at the bulk supply rate notified by the Hon'ble Commission as GOUP
has yet not allocated individual PPAs to State DisComs. As a result cost of power purchase for the
distribution companies from UPPCL would be uniform (bulk supply tariff - BST). Hence BST has
been determined under the principle that all DisComs would have paid the same awerage price
during the MYT period. The derivation of the bulk supply tariff is depicted in the table below:

Table 5. 1 4: Cumputatlon of the Bulk Supphr Tarrff

Pammlars . Derivation 2&1?13 201819 2013-20
Purchases Requlred & Btlled Energy (MU} A | 148508 | 153577 172,955
Penpherv.r Loss (Up tointer connection Pomt} t%]l ! B | 1.69% | 1.41% 1.14%
Energy Available at State periphery for Transmission (MU) | C=AT(1-8) | 126,731 | 131415 170,983
' Intra -State Transmission losses % | b 379% | 379% 3.79%
| Energy Input into Transmission-Distribution Interface (MU) | €=C* (1-D) | 121928 | 145677 164,503
' Power Purchase Cost [Rs. Crore) F 52919 | 66033 77,433
_ PGCIL Inter-State transmission charges (Rs. Crore) 6 1868 2,317 3,031
Total Power Procurement Cost (Rs. Crore} | H=F2G | 54,787 68,350 280,465
_ Bulk Supply Tariff (Rs./Unit) E(H/EP10 | 449 4.69 4.89

Considering the aforementioned bulk supply tariff the power purchase cost of the Petitioner is
computed as per the table below:

Table 5.1-5: Projected Power Purchase Costs for the Tanff Period fnr Hemu

| Paticulars | Derivation 2017-18 2018-19 2019.20
| Energy Sales (MU) | A 2 763.70 4, 194 16 4,671.18
 Distribution Lus’s{%]n R I ! 1528%  1513% . 11.80% .
' Distribution Loss (MU} | C=A/{1-B)-A 679.04 747.46 624.94
Power Purchase Reqmred (MU) _ D=A+C 4, 442 74 4, 9-11 62 5,286.14
Bulk Power Purcha&e Rate {ﬂs;’kWh} o - T | 4&9 4. 69 4.89

. Power P;u_'_ci:u_:_i_sg _t_:_qst__[_!_t_s Crore) F=DxEf10 1 1996.28 2 318.55 2,500.54

It is humbly prayed that the Petitioner may be allowed an internal adjustment on account of the
power purchase expense and apportionment of the D&M expenses incurred by UPPCL (being the
Tradeco and holding company of the state distribution companies including the Petitioner) at the
year-end such that full cost recovery is allowed to UPPCL without imposing any impact on the ARR
approved by the Hon'ble Commission.

gHA Gq(%’f'ﬂ n}"""':“
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Further, in line with Regulation 20 of the MYT Distribution Regulations, 2014 the UPPCL on behaif
of all the Discoms, from FY 2017-18, will claim the consolidated Incremental Power Procurement
Cost at the end of each guarter as per the timelines stipulated in the Repulations. Such
iricremental cost would be calculated as per the formula provided in Regulation 20.2 and 20.3 of
the MYT Distribution Regulations.

In line with regulations 20.1.{d) of MYT Distribution Regulations, the Distribution Licensee will
submit the details of the incremental cost incurred and to be charged to all consumers for the
entire quarter, along with the detailed computations and supporting documents as may be
required for verification by the Commission within first 28 days of the quarter end.

TRANSMISSION CHARGES

The inter-state transmission charges payable by the UPPCL to PGCIL during the MYT period as
projected in the table below. The PGCIL charges consequént to inter-state transmission is being
levied on energy procured from NTPC, NPCIL, NHPC, SIVNL, Tehri, TALA and others generator
supplying power from outside the boundary of the state. These charges have been incorporated in
Power Procurement Cost. The petitioner submits that while considering power procurement to
meet the State’s requirement, losses external to its system bLe, in the Northern Region PGCIL
system need to be accounted for, The availability of power for the Petitioner (i.e. at UPPCL system
boundary) from these sources gets reduced to the extent of these losses and the Petitioner has
accordingly incorporated them while drawing up the energy balance and merit order dispatch for
meeting the State requirement,

The intra state transmission charges for the MYT period payable by Petitioner are on the basis of
actual energy received & uniform charges are to be paid by all the Distribution Licensees
proporticnate to the energy delivered to them. The Transmission licensee is also perferming the
funiction of SLDC as such SLDC cost is embedded in the transmission charges. The projections of
transmission charges have been traced from the ARR/MYT Tanff Petition filed by U.P. Power
Transmission Corporation Ltd (UPPTCL) for the 1st MYT control period filed before the Hon'ble
Commission.

In such Petition U.P. Power Transmission Corporation Ltd has projected transmission charge at the
rate of Rs. 0.2071 per kWh for FY 2017-18, Rs. 0.2365 per kWh and Rs. 0.2622 per kWh in FY 2019-
20, Accordingly licensee has estimated the cost of intra state transmission charges for the MYT
period in the tables given below.

Table 5.1-6: Projected Transmission Charges for Kesco

Particulars | FPvoo17a8 | FY201819 | FY201920
| Energy Procured (MU} A 444274 | 494162 = 529612
. Transmission Tariffi_Rs!."kwh} B 0.2071 ‘ 0.2365 | 0.2622

_ Transmission Cost (Rs Crore) C=AxB/10 | 92.01 116.87 138.86
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CPERATION & MAINTENANCE EXPENSES

The MYT Distribution Tariff Regulations, 2014 mandates the Commission to stipulate a separate
trajectory of norms for each of the components of O&M expenses viz., Employee cost, Repairs
and maintenance (R&M) expenses and Administrative and General Expenses (A&G) Expenses.

Regulation 25 of the MYT Distribution Regulations issued by the Hon'ble Commission provides
the methodology for projection of Operation & Maintenance expenses for the control peried.
D&M expenses comprise of Employee costs, Administrative & General (A&G) Expenses and
Repair & Maintenance (R&M) expenses. Further the detailed methodology stated in Regulation
25 of the MYT Distribution Regulations is re-produced as below:

“25. Operation & Maintenance Expense

{a} The Commission shall stipulate o seporate trajectory of norms for eoch of the
components of D&M expenses viz., Employee cost, Repairs and maintenance (RE&M)
expense and Administrative and General Expense [A&G) expense: Provided that such
narms may be specified for o specific Distribution Licensee or a class of Distribution
Licensees.

{b) Norms shall be defined in terms of combination of number of personnel per 1000
consumers and number of personnel per substation glong with annual expenses per
persanne! for Employee cost; combination of A&G expense per personnel and ASG
expense per 1000 consumers for A&G expenses and R&M expense as percentoge of
gross fixed assets for estimation of REM expenses:

{e] One-time expenses such os expense due ta change in accounting policy, arrears paid
due ta pay commissions etc,; sholl be excluded fram the normsin the trajectary.

{d} The expenses beyond the control of the Distribution Licensee such as dearness
allowance, terminal benefits ete. in Emplovee cost ete, shall be excluded from the norms
in the trajectory.

{e] The One-time expenses ond the expenses beyond the control of the Distribution
Licensee shall be allawed by the Commission over and ohove normative Operation &
Maintenance Expenses after prudence check,

i{ft The norms in the trojectory shall be specified over the control period with due
consideration to productivity improvements:

{g} The norms sholl be determined ot constant prices of base year and escolation on
account of inflotion sholl be over ond above the basefine,
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(h} The Distribution Licensee specific trajectory of norms shall be identified by the
Commission on the bosis of simple overoge of previous five years oudited figures, duly

"

riarmalized for any abnormal varialiom. ..o f

Thus, the MYT Distribution Tariff Regulations, 2014 provides for determination of the Employee
tost niorm, which would evidently be done pursuant to the benchmarking study. The Discom has
successfully completed its benchmarking study of operational parameters in ling with the MYT
Distribution Tariff Regulations, 2014 and has also submitted the report to the Hon'ble
Commission. Further, as per the observations and comments of the said benchmarking report
the number of personnel per 1000 consumers in case of Kesco is 3.27 as compared to the
statistical mean of the data of sample Discoms (excluding UP Discoms} which is 2.85. Further the
sanctioned employee strength for KESCo is 5.88 per 1000° employees. Thus, the employee
engagement has to be seen as working employée strength vs. sanctioned employee strength. It
depicts that the actual deployment of staff is hardly 56% against the sanctioned employee
strength, ‘there by depicting that it is acutely under-staffed. The shortage is even more
pronaunced in respect of technical staff as compared to non-technical staff, which is reflective
of both lower Employee cost perunit of energy sales as well as lower efficiency scores. Thus the
Petitioner plans to increase its no. of employeés in order to cater the increasing no, of
consumers and sales on account of increase in supply hours and connecting the unconnected
consumers of the state.

Accordingly the Petitioner in the instant Petition for the purpose of projecting the Employee
costs and Administrative & General (A&G) Expenses, considering the observations made in the
benchmarking report has claimed additional establishment expenses on the account that if
there would have been no under-staffing and the actual employee strength would be parallel to
the sanctioned employée strength, the actual establishment cost would have been higher as
compared to what has been reflected in the audited accounts of the Petitioner. For this purpose
the Petitioner has taken the financial year 2014-15 as the Base year for which the Audited
accounts are available with the Petitioner.

5.4.1 EMPLOYEE EXPENSES FOR FY 2017-18 TO 2019-20

The Petitionér has computed the Employee expenses for the control period FY 2017-18 to FY
201520 as per the Regulation 25:1 of the MYT Transmission Regulations as below:-

“Employee cost shaoll be computed os per the gpproved norm escolated by consumer
price index (CPl), adjusted by provisions for expenses beyond the control of the Licensee
and one time expected expenses, such os recovery/odiustment of terminal benefits,
implications of pay commission, arrears, Interim Relief etc., governed by the following

formula:
&>

EMPR= (EMPE * CPlinflation) + Provision ot BT
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Where:
EMEn: Employee expense for the year n.
EMPB: Employee expense os per the norm

CP1 inflation: is the average increase in the Consumer Price Index (CPI) for immediately
preceding three finoncial years,

Provision: Provision for expenses beyond control of the Cistribution Licensee ond
expected one-time expenses as specified above.”

Further the Petitioner has also considerad the methodology provided in the Hon'ble Commission’s
approach note for calculation of O&M Expenses dated February 23", 2017. The Petitioner has
considered the base year as ‘2014-15"; for which the audited accounts are available as-on the date
of submission of the Multi-Year Tariff Petition. The Petitioner in the following table has worked
out the norms depicting cost of per employee deployed based on the actual employee expenses
incurred during the past five financial years:

Table 5.1-7: Norms - Rs. Crore Employee Cost per 1000° Consumers

. : o o . T

! Particulars 2011-12 | 2012-13 | 2013-14  2014-15 = 2015-16 | o o8¢

P e e ST . = et =1 . | of 5 years

| Gross Employee Costs 98.48 10226 | 103.58 99.42 | 10434 |

| No. of Corsumers | 566,597 @ 596,585 @ 484,089 @ 526,035 | 546,151 i
Moty pli HED 0.174 0.171 0.214 0.189 0.191

| consumer =i, i | —

The Petitioner has considered the above worked out norm of Rs: Crore employee cost per 1000
Consumers as the employee cost per 1000's consurmer for the middle year i.e. for FY 2013-14 and
has thereafter applied the yearly increase in the CPI inflation Index for FY 2014-15, 2015-16 and
2016-17 to reach the base year norms, for the purpose of calculation of employee expenses for
the MYT Period. The determination of Rs. Crore employee cost per 1000° employee and thereafter
the total employee cost in Rs. Crore for the Control period is depicted in the table below;

Table 5.1-8: Determination of Employee Cost per employee for FY 2017-18 (Rs. Crore)
| Base | 1 b |

Particulars ‘idos | 2016-17 2017-18 2018-19 ©  2019-20
|CPllnflation: _ A% | 721% | 71% | 721%
MNorms per 1000 consumer (Rs Crore) 0.188 0.220 0:235 0.252 0.271
No. of Consumers , | 565964 | 608948 | 655257 | 705152

_ Employee Expenses (Rs Crore) i . 12429 | 14337 @ 16539  190.81
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Further in addition to above, the Petitioner also requests the Hon'ble Commission to allow the
additional Employee Expenses on account of increase in No. of Employees to cover up the under
deployment of the staff at the Discom end. The work out the same the Petitioner has considered
the data for FY 2014-15, being the |atest available audited accounts of the Petitioner and thus the
same would provide a true and fair picture of the employee strength vis-a-cis the employee cost
of the Petitioner.

The Sanctioned employee strength for Kesco for FY 2014-15 is 3092, against which the actual no.
of employees deployed are 1718, thus there is a shortage of 1374 employees resulting in under-
performance of the disocms in terms of operational parameters. Therefore to determine the
additional cost on account of increase in employee strength the Petitioner in the below tahle as a
first step has worked out the Notional Gross establishment expenses for FY 2014-15, had been the
complete employee sanctioned strength was deployed at the Petitioner’s office, 1o reach at the
Base value of Gross establishment cost for the year as detailed in the table below:

Table 5.1-9: Addltlunai Emplﬂvee Eupenses for FY 201&-15

~ Particulars _ _ Unit | Amount
 Gross Establishment Expenses for FY 2014-15  Rs.Crore 99
. Actual No. of Employees | Nc 5 1,718
Sanchcned Employees No.s 3 092
j Under Deplnyrmantof Emplrnyees 1i MNo.s 1,374
Gross Employee Expenses cnns:dertng the full
Sanctioned Employees being the Actual Rs. Crore 179

| Employees L
Additional Emplme Cost for the 1mﬂa-aur if tatal

Rs. .51
 sanctioned employees are being hired hbrere ] 22

Thereafter the above derived employee cost has been escalated by average increase in the CP|
inflation index for FY 2015-16 and 2016-17 to reach the base values for projection of additional
employes cost for the MYT period as detailed in the table below:

Table 5.1-10: Additional Employee Expenses projected for the MYT Period (Rs. Crore)

Ba

Particulars o 2016-17 | 2017-18 | 2018-19 | 2019-20
Value

CPI Inflation 412% | 7.21% | 7.21%| 7.21%

Additional Employee Cost 79.51 87.46 93.76 100.52 107.76

Thus, the total gross employee expenzes claimed for the control period in depicted in the table
below:

Table 5.1-11: Gross Employee Expenses for the MYT Period (Rs. Crore)

T *
]

T Y
. R, PG
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' Particulars o ST omrras. | ooiede. | 20130
Employee Costs as per the prcnrismns of 143.37 165.39 190.81
| the MYT Regulations | | |
Additional Employee expenses on account 53,76 100,53 107.76
| of increase in Employee Strength gl T | . S
Gross Employee Expenses | 237.13 i 265.91 | 298.57

The Petitioner further submits that the 7™ pay is expected to be implemented in the state by next
financial yearie, FY 2017-18. Thus in addition to the above the Petitioner has also claimed arrears
and implications of the 7th pay commission which are expected to be discharged in FY 2017-18
and subsequent years. Since the 7" pay is effective from 17 January 2016, hence the impact of the -
7™ pay over the employee expenses is computed for different years starting from FY 2015-16 (last
guarter of FY 2015-16). The overall increase in the employee expenses due to implementation of
the 7" pay is estimated to be approximately 15%. The Petitioner has computed the yearly impact
of the 7" pay by escalating the employees expenses for FY 2015-16 at 15% and the expenses thus
arrived are further escalated by the applicable escalation rate of each year to derive the 7" pay
impact of subseguent years.

The impact of the 7" pay for FY 2015-16 and FY 2016-17 are expected to be discharged in FY 2017-
18 and FY 2018-19 in two egual installments. Based on the above the averall employee expenses
are worked out as follows:

_Tahie 5.1-12; Employee Expenses for the MYT Control Period (Rs Crore) . ;

| 201516 | 201617 | 201718 | 201819 | 201920 |

Particulars : Revised | Revised MYT | MYT 5 MYT |
R = e | et Estimates  Estimates Projections Projections = Projections |
Before Cnns:denng the | pmwsmn nf 7th Pay E‘ammassmn |

| Gross Employee Expenses Before Provision | 109.26 113.52 237.13 265.91 298.57

| LE'SS‘ Capitalisation L 1'.-' EE | 42 49 _ 47.46 51. 50

: Met Ernplwee Expen&es Before Prnursinn | 109.26 96.49 194.64 _ 218.45 24? 07

Escalation Intlan,r" CPI inﬂatmn (%) _ _ _ A4.12% I . [

| Effective 7th Pay Impact (%) | 15.00% i _

 Total 7th Pay Impact (Rs. Crore) 430 | 1706 | 3557 39.89 44.79

- Arrears Payable (Rs. Crore) . _ 10.58 1058
';'::agl:rel;:v Impact Payable, including Arrears 6.5 50,47 42,95

Allowable Gross Emplnvee Expenses [Rs. Crnre] 109.26 113.52 283.28 316.38 343.35

I After Considering the provision of 7th Pay Cumm.lﬁaon - e = .

| Gross Employee Expenses (Rs. Crore) _ | i0%2e | 113, 52 283.28 316.38 343.35

' Less: Capitalization | 000 | 17.03 | 4249 4746 5150

Net Employee Expenses (Rs. Crore) _ 109.26 96.49 | 24079 26892 | 29185

| *The 7th pay commission is effective from 1.1.2016. The arreors and revision in sclories ore Exp-ecred to be
implemented in FY 2017-18. The orrears for FY 2015-16 & FY 2016-17 ore expected to be poid in FY 2017-18 ond FY

L 204813 equal instaliments. -
T a0 (1)
e s
%’t“hi, PIAET
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The employee expenses capitalized during the MYT period have been considered at a normative
rate of 15%, in line with the similar methodology considered by the Hon'ble Commission, in its
Previous Tariff Orders;

The Petitioner respectfully submits: that it has considered the pay revision impact of 15 %,
however, the Petitioner reserves the right to claim any deviation in the employee expenses on
account of any "recovery/adjustment of terminal benefits, implications of pay commission,
arrears, Interim Relief etc.” at the stage of truing up.

5.4.2 REPAIR & MAINTENANCE EXPENSES FOR FY 2017-18 TO 2019-20

The Petitioner has computed the Repair & Maintenance expenses for the control pericd FY 2017-
18 to FY 2019-20 in accordance with provisions of Regulation 25.2 of the MYT Distribution
Regulations as re-produced below:-

“Repoirs and Muointenance expense sholl be calculated as percentage (os per the norm
defined) of Average Gross Fixed Assets for the vear governed by following formula:

A&Mn= Kb * GFAn

Where:

R&Mn: Repairs & Maintenance expense for nth year
GFAn: Average Gross Fixed Assets for nthyeor

Kb: Percentoge point as per the norm.”

Thus, R&M expenses as a percentage of Average GFA is calculated by dividing the total R&M
expenses with GFA balance of the relevant year. To arrive at the percentage norm or the factor
‘Kb’ for calculation of R&M expenses for the MYT period the Petitioner has referred to the
methodology provided in the Hon'ble Commission’s approach note for calculation of Q&M
Expenses dated February 23", 2017. The WPI annual escalation index has been considered for for
computing the R&M expense for the Control Period.

Accordingly the Petitioner in the instant Petition has firstly worked out the norms for the base
year considering the average of past five years of the R&M expenses as & percentage of average
GFA balance for each year. The % base norms of R&M expenses is calculated as depicted in the

table below:
e Table 5.1-13: % Norm for R&M Expenses for the MYT Control Period
E ! s E =l
Particulars | 2011-12 201213 | 201314 | 201415 201516 | ‘:::;“ﬁ:
Opening GFA | 54703 | 56287 | 58327 | 61602 63633 '
Opening Closing | 562.88 | 58327 | 616.02 ~ b36.33 636.59
AverageGFA | S54.96 | S73.07 | 59964 | 62618 | 63646 681%
R&MExpenses | 2543 | 3516 | 4616 | 4600 | 5261
Kb | as8% | 6.14% 7.70% 7.35% 8.27% <.
L . -
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The Petitioner has considered the above worked out nerm of % R&M expenses of average GFA
balance as the %% R&M expenses of average GFA balance for the middle year i.e. for FY 2013-14
and has thereafter applied the yearly increase in the WPI inflation Index for FY 2014-15, 2015-16
and .2016-17 to reach the base year norms, for the purpose of calculation of repair and
maintenance expenses for the MYT Pericd. The determination of REM for the control period is
depicted in the table below:

Table 5.1-14: R&M Expenses for the MYT Control Period (Rs. Crore)

T

Kesco | 201516 201617 | 2017-18 | 201819 | 2019-20
AverageGFA | 63646 . 6719 | 78965 | 97149 117857
. WP Index | | 367% | 183%  1.83% | 183%
| Kb ,B81% | 706% | 718% | 7.32% | 7.45%
| R&M Expenses L4332 SEA | i3 7108 | 8181

5.4.3 ADMINISTRATIVE AND GENERAL EXPENSES FOR FY 2017-18 TO 2019-20

The Petitioner has computed the administrative and general expenses for the control period FY

2017-18 to FY 2019-20 as per the Regulation 25.3 of the MYT Distribution Regulations stated as
below:-

"A&G expense sholl be computed as per the norm escolated by wholesale price index (WPI) and
ddjusted by provisions for confirmed initiatives (IT etc. initiatives as proposed by the Distribution
Licensee and validated by the Commission) or other expected one-time expenses, and shall be
governed by folfowing formula:

A&Gn= (A&Gh * WP inflation) + Provision
Where:

ABGn: ARG expense for the year n ARGb: ARG expense as per the norm WP inflation: is the
average increase in the Wholesale Price Index (WPI) for immediately preceding three financial
years Prowision: Cost for initiatives or other one-time expenses as proposed by the Distribution
Licensee and validated by the Commission, *

Further the Petitioner has also considered the methadology provided in the Hon'ble Commission's
approach note for calculation of D&M Expenses dated February 23", 2017. The Petitioner has
considered the base year as '2014-15', for which the audited accounts are available as on the date
of submission of the Multi-Year Tariff Petition. The Petitioner in the follewing table has worked
out the norms depicting cost of ARG expenses per 1000’ employees based on the actual ARG
expenses incurred during the past five financial years:
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Table 5.1-15: Norms - Rs. Crore ARG Cost per 1000' Consumers

Particulars 201112 | 201213 | 20134 201415 201516 ?’::f:
Gross ARG Expenses | 1119 4075 | 5359 | 5735 | 7487 |
No.of Consumers | 566,597 596,585 484089 526,035 546,151  0.089
Norms per 1000 consumer 0,020 0.068 0111 0109 0.137

The Petitioner has considered the above worked out norm of Rs. Crore ARG cost per 1000
Consumers as the A&G cost per 1000's consumer for the middle year i.e. for FY 2012-14 and has
thereafter applied the yearly increase in the CP) inflation Index for FY 2014-15, 2015-16 and 2016-
17 to reach the base year norms, for the purpose of caleulation of A&G expenses for the MYT
Period. The determination of Rs. Crore ARG cost per 1000° employees and thereafter the total
A&G costin Rs, Crore for the Control period is depicted in the table below:

Table 5.1-16: ARG Expenses for the MYT Period (Rs. Crore)

-

Particulars {1 Base 2016-17 | 2017-18 | 2018-19 = 2019-20
Ties ISy Rrch L1 ) R 1 Ll s e LT Pl et
| CP1Inflation | . 3&7% | 183% | 183% | 1.83%
, Norms per 1000 consumer (RsCrore) | 0088 | 0092 | 0093 | 0095 | 0097
 No. of Consumers _ ! | 565964 | 608948 | 655,257 | 705,152
_ ABG Expenses (Rs. Crore) | | 5182 | 5689 | bB23a | e8:n

Currently, no amounts have been claimed under the entitlement “Provision” provided by the MYT
Distribution Regulations. However, the Petitioner reserves the right to claim any deviation in ARG
expenditure owing to any "cost for initiatives or other one-time expenses” at the stage of truing
up,

5.5 OPERATION AND MAINTENANCE EXPENSES FOR FY 2017-18 TO 2019-20

The allowable O&M expenses as claimed by the Petitioner in the instant petition for the control
period FY 2017-18 to FY 2019-20 are depicted in the table below:

Table 5.1-17: Allowable O&M Expenses for MYT control period (Rs Crore)

Particulars ( FY2017-18 | FY2018-19 | FY2019-20

e Projected = Projected Projected
 Employee Expenses I - :
| Gross Employee Costs and Provisions 237.13 | 26591 208.57
_ Arrear of Pay Commission/Time Scale | 4615 50.47 44,79
_ Gross Employee Expenses - 783.28 31638 343.35
Employee expenses capitalized 4249 | 4746 5150

)
FER, B
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| FY201718 | FY201819 | FY2019-20

i | Projected | andj_écted- Projected
| Net Employee Expenses | 24079 = 26892 29185
ARG Expenses = 1
- Gross ARG Expenses . 5688 6234 6831
. Gross A&G Expenses | . 56.8% | 62.34 | 68.31
ARG expenses capitalized _ B.53 | 9.35 | 10.25
| Net ARG Expenses - o | 48.35 . 52.99 | 58.06
EQM Expenses t | |
| Repair & Maintenance Expenditura [ 56.73 708 &rel
| Gross Repair & Maintenance Expenses . 56.73 _ 71.08 ! 87.81
Gross O&M E:qp_enses 39691 449.79 499.47
 Less: Capitalised 4 5103 | 56.81 | 61.75
Total O&M Expenses Allowable as per Regulations . 345.88 332.98 | 43772

5.6

The Petitioner submits that increase in dearness pay may be higher than the escalation index
determined as per the Distribution Tariff Regulations. It is humbly prayed that any variation in
employee expenses due to increase in dearness pay, may be considered by the Hon'ble
Commission, at the time of true-up for the relevant year; based on specific submissions by the
Petitioner in this regard.

CAPITAL EXPENDITURE, CAPITAL FORMATION ASSUMPTION AND GROSS FIXED ASSET (GFA)
BALANCES

In line with the Regulation 234 of the MYT Distribution Tariff Regulations, 2014, the Petitioner has
provided the detailed breakup of scheme wise capital expenditure proposed during the control
period in its business plan for the purpose of determination of ARR for the Control pericd along-
with the financing plan for each of the capex scheme proposed and the details of capital
expenditure to be done frgm the deposit works received as consumer contribution towards cost
of capital asset. The complete details of the capital investment schemes for FY 2017-18 and 2019-
20 are provided in the MYT Business Plan of the Distribution Licensee which is being submitted
along with this petition. The physical and financial progress of the ongoing and new capex
schemes has also been pravided in the MYT Business Plan.

Mccordingly, the summary of the total Propesed Capital Expenditure for each year of the Control
period is depicted in the tables below:
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Table 5.1-18: Summary of Proposed Capital Expenditure during the Control Period (Rs Crore)

Equity [ Ontemalil o o Whrks | Total

& R Accruals
00617 | s 2406 [om3 | 9143
2017-18 | 154.88 66.38 30.98 . 25223
201819 | 11620 49.80 2324 189.24
 2019-20 | 10500 | 45.00 21.00 _ 171.00

The projected capital expenditure is proposed to be funded in a debt equity mix of 70:30 which is
also intine with the MYT Distribution Tariff Regulations and established philosophy of the Hon'ble
Commission.

The assumptions used for projecting GFA and CWIP are as follows:

s  The gpening GFA and CWIP for FY 2016-17 have been taken as per the closing figures fram
provisional annual accounts of FY 2015-16.

400 the opening CWIP and 40% of investment made during the year, expenses capitalized
B interest capitalized (40% of fotal investment) has been assumed to get capitalized
during the year,

¢ [nvestment through “deposit work” has been taken for capital formation. However
depreciation thereon has not been charged to the ARR in line with the policy adopted by
Hon'ble Commission in its previous Tariff Orders.

+ The capital investment for FY 2017-18 has been pegged at Rs. 252.23 crore out of which
works through deposit works have been envisaged-at Rs. 30.98 crore,

* The Petitioner envisages a capital investment of Rs, 189.24 crore in FY 2018-19 out of
which works through deposit works have been envisaged at Rs. 23.24 crore and Rs. 171
crore on FY 2019-20 out of which works through depaosit works have been envisaged at Rs.
21.00 crore.

* The capital investment plan {net of deposit works) has-been projected to be funded in the
ratio of 70:20 (debt to equity).

Considering the aforementioned submissions, the capital formation and capital work In progress
for FY 2016-17 to FY 2019-20 are presented below:

Table 5.1-19: Capitalization and WIP of Investment for 1* Control Period (Rs Crore)

2019-20

Particulars | Derivation | 2017-18 | 201819
Opening WIP ason istApril A 10612 | 24694 29858
 Investments _ _ B 25223 189.24 | 171.00
Employee Expenses Capitalisation c | 4249 | 47.46

51.50 «.
: 74
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Particulars | Derivation | 201718 = 201819 = 2013-20

A&G Ex;:ua-nges Caprtaiisatlﬂn . D - 853 9.35 10.25
" Interest Cawtah;aﬁun on Interest on

E 2.20 4.65 6.38
lgng term loans
Total Investments F- A+B+C+D+E 411.57 497.64 537.72
Transferred to GFA (Total '
R o ‘ G=F*40% 164.63 199.06 215.09
Capitalisation) | _
' Clasing WIP H= F-G 246.94 298.58 322.63

Motes: (1) Opening Balances for FY 2016-17 are as per provisional figures of FY 2015-16.
(2) Capitalized expenses are from Emp. cost & ARG cost Tables
{3) Transfer frem WIP to GFA=40% of beginning WIF + 40% of total investment,
capitalized Interest, Capitalized employee cost, capitalized A&G expenses.

Table 5.1-20: Projections of Gross Fixed Assets for the 1™ control period

{All figures in Rs Crore)
Particulars

| Derivation  2017-18 | 2018-19 | 201920 |
"OpeningGFA | A 7073 | s;97 | 107102 |
" Additional to GFA during theyear | B | 16463 | 19906 | 21500
 Closing GFA | Cc=A+B | s7197 | 107102 | 128611

FINANCING OF THE CAPITAL INVESTMENT

The Petitioner has considered a normative gearing of 70:30. Considering this approach, 70% of the
capital expenditure undertaken in any year has been considered to be financad through loan and
balance 30% has been considered to be financed through eguity contributions. The paortion of
capital expenditure financed through consumer contribution, capital subsidies and grants has

been separated as the depreciation and interest therecn would not be charged to the
beneficiaries.

The amounts received as consumer contributions; capital subsidies and grants are traced fram the
provisional accounts for FY 2015-16. Further, the consumer contributions, capital subsidies and
grants for 1* Control Period have been considered to be in the same ratio to the tatal
investments, as received by it in FY 2014-15 for which the audited accounts are available.

The table below summarizes the amounts considered towards consumer contributions, capital
grants and subsidies for the MYT control period:

Table 5.1-21: Consumer Contribution, Capital Grants & Subsidies (Rs Crore)

Porticulars | 201718 | 201819 = 2019-20

g@% (wre-1)

PR, WL
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' Opening Balance of Consumer Contributions, Grants
. and Subsidies towards Cost of Capital Assets Y | |
Additions during the year _ 3098 | 2324 | 21.00

j Closing Bal_a:nce._
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Particulars ! 201?:13 | 2ﬂ1§-19 2019-20

170,03 183.76 194.83
Le&s_ﬁm?msatmﬁ_ - _1225 17.17 2’-2'.6‘1
188.76 ! 19483 - 1_93_,2_2

Table 5.1-22: Financing of the Capital Investment (Rs Crore)

— T e T —

il _ DE":&“" 201718 | 201819 | 2019-20
L - : } _i. e LA = o TR L T TN U ) e o [ S e CER TN {
| lnvestment A 25223 18924 | 17100 |
0 P =" =1 SN I W S a
|pefnckipltbution | & | suss | gy | oaeg
Jnuestm.l?nt funded by debt 39198 166.00 isB60
| andequity S L g .
| Debt Funded 70% 154.88 = 116 20 105.00
. I - rraities ot
_ Equity Funded B L 30% | 6638 | ag Eﬂ_ | 4500

Thus, the Petitioner submits that the capital investments proposed during the MYT periad after
netting off the capital investment through deposit works, has been considered to be funded
through debt and equity of 70:30, as depicted in the above table.

DEPRECIATION EXPENSE

Regulation 26 of the MYT Distribution Regulations provide for the basis of charging depreciation.
The relevant excerpt is reproduced below:

"26. Treatment of Depreciation:

a) Depreciation sholl be calculated for each year of the control period on the written down volug
of the fixed assets of the corresponding yeor,

b) Depreciation shall not be allowed on assets funded by consumer contributions or subsidies s
grants.

d} The residual volue of assets shall be considered as 10% arid depreciation shall be allowed to o
maximum of 80% of the ariginal cost of the asset.

Frovided that Land shall not be treated os o deprecioble asset and its cost sholl be excluded

while computing 90% of the original cost of the gsset. ﬁ%
- ver e |
‘j | W "}
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&) Depreciation shall be charged from the first year of operation of the asset,

The new MYT Distribution Regulations provides for calculating depreciation based on the written
down value of the fixed assets of the corresponding year, whereas the previous Distribution Tariff
Regulations, 2006 provides for calculation of depreciation on Straight Line Method basis, However
it would also be worthy to note that though the Hon'ble Comimission has revised the methodology
for calculation of deprecation, the rate of deprecation for each asset category as defined in
Annexure — C of the Regulations, have not been revised. However, the Petitioner for the purpose
of computing the allowable depreciation has considered the same rates as specified in Annexure —
C of the Regulations.

The Petitioner has considered the opening closing GFA Balance for FY 2015-16 equivalent to the
closing GFA balance for FY 2014-15 as per the audited balance sheet and has thereafter added the
capital additions for FY 2015-16 on the basis of provisional balance sheet available. Further to
project the GFA balances for FY 2016-17, the Petitioner has considered the capitalization
methodology considering 40% the opening CWIP and 40% of investment made during the year,
expenses capitalized & interest capitalized (40% of total investment), assumed to get capitalized
during the year.

Similar methodology has been considered by the Petitioner to arrive at the Gross Fixed Asset
balances for the control period from FY 2017-18 to FY 2019-20. Further the Petitioner has
computed the weighted average rate of depreciation as 7.75% based on the closing gross fixed
asset base for FY 2016-17 and the deprecation rates as prescribed in Annexure-C of the MYT
Distribution Regulation as mentioned below:

Tah{e 5 1 23 Weighted Average Rate of Depreclation fnr MYT Control Penud {Rs Erore]

[TrE ST T =S daiblar

! Ratent: || =
i Particulars | Depreciation (%) . G;ﬁf;o;ng Depreciation
sl . EERCERE T [ AP VT R
La“d&“’”d R‘Eh‘-'-" & AT T S TE s Tl Ty e T rer—Tvirrra ]| |
| “J Unclassified S L 8 ] 006 :
||}Freehold Land B N | 0 1 = | =
| Buildings 3.02 34.94 1.06
| Other Civil Works _ 3.02 . 3
PTant & Machmew | 7.84 . 13984 1567
Lines, Cable Networkete. | 784 45190 | 3543
 Vehicles 1277 | 434 0.55
Furmture & Fixtures _ 12.77 ‘_ 1.49 | 0.19
' Office Equipments . 12.77 | 1482 | 189
__1'%‘?9 .& Mator Car 12.77 :
| Assets taken over from the Licensee pending final valuation _ 1277 i = -
Total - 1 | 707.34 | 54 ?9_
Weighted Average rate of Depreciation (%) | | _ T ?5%
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As MYT Distribution Regulations provide that the depreciation shall be calculated on written down
value method at the rates specified in the Depreciation Schedule of the regulations, the Petitioner
to calculate the written down value of the fixed assets as on 17 April, 2017 has netted off the
Opening Gross Fixe Assets by the total depreciation allowed by the Hom'ble Cormmission in its
previous true-up orders upto FY 2013-14 and the allowable depreciation calculated from FY 2014-
15 to FY 2016-17, based on the methodology prescribed by the Hon'ble Commission in
Distribution Tariff Regulations, 2006, The details of year-wise Cumulative depreciation considered
by the Petitioner from FY 2003-04 to FY 2016-17 is detailed in the table below:

Table 5.1-24: Cumulative Depreciation upto FY 2016-17 (Rs Crore)}

" Net Allowable | Cumulative
| Financial Year Source . Depreciation | Depreciation
L _ i i (Rs.Crore) (Rs. Crore)
' EDDE ﬂd | True—up Order : ' '1_1'1.23 I 64.41

200405  True-up Order | 11.03 75.44
2005-06 | True-up Order | 10.84 86.28
2006-07 | True-upOrder 17.86 104.14
200708 | TruewpOrder | 2049 i 124.63
200809 | True-up Order | 25.20 149.83
200910 | True-upOrder | 27.06 .' 176.89
zc—m-u ] TELIJ.E -up Crder | 1?99 I 194,35
201112 True-upOrder | 1664 | 211.52
2012-13 | True-up Order 18.11 ' 229.63
2013-14 True-up Order | 36.79 | 26642
2014-15  True-up Petition | 42.37 308.79
2015-16 | Revised Estimates | 43.31 352.10
2016-17 Hevlsed Estimates 3213 r - 384.23

Considering the above the Petitioner has worked out the apening written down value of fixed
assets for FY 2017-18 and thereafter has added the value of assets capitalized during the year. The
Petitioner has computed the full year depreciation on the opening written down value of fixed
assets and pro-rated depreciation on the additions during the year, considering the weighted
average depreciation rate of 7.75% as computed in the preceding section. The Petitioner has
computed the depreciation only on the depreciable asset base and has excluded the non-
depreciable assets such as land, land rights, etc.

Similar approach has been adopted by the Petitioner to work out the allowable depreciation for
FY 2018-19 and 2019-20. Considering this philosophy, the gross entitlerment towards depreciation
has been computed as depicted in the table below: \
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Tahle 5 1 25: Gross Allowable Depreciation for 1* M‘l’T control penm:l (Rs Crore)

 Particulars | Derivation | 201718 | 201819 | 2019-20
| Opening GFA I ] A . ?D?._Sﬂ _ 8?1 9? _ 1,1_3?1.02
| Additions to GF.& B 164.63 _ 199.06 | 215.09
D«eductrons 1o GFA A .' - | = G
| Closing GFA ' D . 87197 . 1,07102  1,286.11

| Cumulative Depreciation | E | 38423 | 40338 4302

' Rate of Depreciation (%) | F . 7.75%  7.95%  7.75%
BHARE s ((A-E}+B/2)*F 31.40 44.01 57.97

. Depreciation

The Petitioner has also projected the depreciation on assets created out of consumer
contributions, capital grants and subsidies for the 1% Control period in the same ratio as per the
audited accounts of FY 2014-15. The Petitioner has reduced the equivalent depreciation in respect
.of depreciation on assets created out of consumer contributions, capital grants and subsidies from
the Gross Allowable Depreciation to arrive at Net Allowable Depreciation for the purpose of ARR
determination.

Thus, the net allowable depreciation for the 1™ Control Period has been depicted in the table

below:
Tahle 5.1-26: Net Allowable Depreclatinn for the 1* Control Perind (Rs Crure]
- Particulars | 201718 | 201819 = 201920

t Grnssnlrnwable Deprec}atmn T 31.40 | 44, r_‘n | 5? ‘_-‘1?
Less: Equwalent amount of deprecaatmn on I |

assets acquired put of the Consumer | 12.25 17.17 2261

Contribution and GoUP Subsidy j
| Net Allowable Depreciation 1915 | 26.84 | 3535

5.9 INTEREST ON LONG TERM LOANS

It is reiterated that the Petitioner has considered a normative tariff approach with a gearing of
70:30. In this approach, 70% of the capital expenditure undertaken in any year has been
considered to be financed through loan and balance 30% has been considered to be funded
through equity contributions. The portion of capital expenditure financed through consumer
contributions, capital subsidies and grants has been separated as the depreciation and interest
thereon has not been charged to the beneficiaries.

Allowable depreciation for the year has been considered as normative loan repayment. The
weighted average rate of interest of overall long term loan portfolio for FY 2014-15 has been
considered for 1** Control Period, as it seems to be fair and equitable. The interest capitalization

=
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has been cansidered at a rate of 23% which is consistent with the rate considered by the Hon'ble
Commission in previous tariff orders,

The computations for interest on long term loan are depicted below:

Table 5.1-27: Allowable Interest on Long Term Loans for MYT Control Period (Rs Crore)

[ Particulars | 201718 | 2018-19 | 201920 |
| Opening Loan ' 3290 | 16862 | 25798

' Loan Additions (70% of Investments) | 15488 | 11620  105.00

. Less: ﬁepaﬁrmeﬁ;s-[.nn?precia.'d;}ﬂ atlﬁwéﬁie.ﬁf the ',rear}. | 18.15 | 26.84 - ! 35.35

' Closing Loan Balance ' | 16862 25798  327.63

| Weighted Average Rate of Interest  948% | 948% | 9.48%
Interestonlong term loan - [ ess | 2022 | 27.%

! Fnter-ést Capita.lisation Rate. ] 230{1% I 2300% 23.00%
Less: Interest Capitalized 220 465 | 638

| Net Interest Charged | 736 1557 2137

3.10 INTEREST ON CONSUMER SECURITY DEPOSITS

Regulation 28 of the MYT Distribution Tariff Regulations, 2014, provides that the interest to be
paid on consumer security deposits shall be as per the provisions of the Electricity Supply Code,
2005 and its subsequent amendments / addendums & the new regulations made after repeal of
the same,

Further, In terms of the Regulation 4.8(3) of the Distribution Tariff Regulation, the Licensee has to
pay interest to the consumers at bank rate or more on the consumer security deposit. Further,
section 47(4) of the Electricity Act 2003, states that “the distribution licensee shall pay interest
equivalent to the bank rate or more, as may be specified by the concerned state Commission, an
the security referred to in sub-section (1) end refund such security on the request of the person
whe gave such security”

Accordingly the Petition in the instant MYT petition has computed the interest to be paid on the
consumer's security deposits on the Average of opening and closing balance of the Security
Depaosits for the year, at SBI bank rate of 9.36%. However, the same shall be trued up based on
audited accounts. The opening balances of security deposits have been considered as per clasing
figures of provisional accounts for EY 2015-16 and additions during the year 2016-17 is estimated
in line with the projected load growth, as depicted in the load forecast madel,
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Table 5.1-28: Interest on Consumer Security Deposits (Rs Crore)

e

Porticulars | o718 | 201819 | 201920 |
 Opening Balance for Security Deposit | 12462 & 13211 | 14015
| Additions during the year 749 | 803 | 862 |
| Closing Balance for Security Deposit 13211 | 140.15 . 148.77
 Rateof Interest | 936% | 9.36% | 9.36%
Interest Paid / Payable on Security Deposits | 1202 | 1274 | 13.52

5.11 INTEREST ON WORKING CAPITAL

The MYT Distribution Regulations provides for normative interest on working Capital based on the
methodology outlined in the Regulations. The Petitioner is eligible for interest on working capital
worked out on methodology specified in the Regulations as provided below:

“The Distribution Licensee sholl be alfowed interest on estimated level of working capital
for the financial year, computed as follows:

a) O&BM expenses for one morith.

b) Twa months equivalent of expected revenue.

¢} Mointenance spores @ 40% af R&M expenses for two months,
Less:

Security deposits from consumers, if any.

Provided thot the interest on working capitol shall be on normative basis ond rate of
interest shall be equal to the Stote Bank Advance Rate (SBAR} as of the date on which
petition for determinstion of toriff is accepted by the Commission.”

In accordance with the MYT Distribution Regulations, the interest on the working capital
requirement is to be considered equal to the Stata Bank Advance Rate (SBAR) as notified on the
current date l.e. 14.05%. Considering the methodology as prescribed in the MYT Distribution
Regulations, the Petitioner has worked out the working capital requirement for each year of the
Control period and interest therean, as shown in the table below:

Table 5.1-29: Allowable Interest on Working Capital (Rs Crore)

il . Pamievlars [ 01748 | 201818 | 201920
| One month's O & M Expenses vy o=y 33.08 3748 I 4162
intenan 4 LAY f .
Main ce spares @ 40% of R expenses for two 374 474 535
| months - . A .
b s Bk 8
- i MO
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Particulars | 201718 | 201819 | 201920

- Recei'..ra.bh-?‘s equivalent to 60 days average billing of o 496.31 543.00

Beneficiaries - | _ | | o
' Gross Total . 48796 53853 59048
 Security Deposits by the beneficiaries L 13211 14035 | 14877
 Net Working Capital 35585 39838 | am.71
Rate of Interest for Working Capital _ . 1405% | 1405% | 1405%
Interest on Working Capital - | 5000 | 5597 62.06

5.12 SUMMARY OF INTEREST AND FINANCE CHARGES

The allowable interest and finance charges are thus summarized in the table below:

Table 5.1-30: Interest and Finance Charges for the 1% Control Perigd (Rs. Crare)

;-  patdors 201748 | 201849 | 201920
 Interest on Long term Loans _ 955 | 2022 | 27.76
| Interest on Working Capital Loans B | 5000 | 5597 | 6206
 Sub Total B _ - | 5955 7619 | 89.82
I Interest on r;cr)suh';l-!-r.Securitv”[ie:h_usits B o ' 1202 12.74 13.52 |
Bank Charges | 000 | 000 | 000 |
Discount to Consumers Poa L =
Sub Tora | ne s Ba
| Gross Total Interest & Finance Charges 71.56 | 88.94 | 10334
Less: Capitalization of interest on Long term Loans | 220 | 465 | 638 |
 Interest Capitalization Rate (%) _ | 23.00% | 23.00% | 23.00% |
| et }nterest&Finance_Charg_e_.-; 69.37  84.28 | 96.96

3.13 PROVISION FOR BAD AND DOUBTFUL DEBTS

Regulation 29 of the MYT Distribution Tariff Regulations, prescribe the allow-ability of Bad and
Doubtful Debts. The said regulations are repraduced below:

"Rn;*gulatr'an 29

Bod and Doubtful Debts sholl be allowed as o legitimate business expense with the ceiling limit
of 2% of the revenve receivables provided the distribution licensee actually identifies and writes
off bad debts as per the transparent pelicy approved by the Commission. In cose there s any

recovery of bad debts already written off. the recovered bad debt will be treated as other
income.”
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Accordingly, the Petitioner in the instant Petition has considered the provision: of Bad and
Doubtful Debts at 2% of the average revenue receivables. Further, in the last Tariff Order the
Hon'ble Commission had disallowed the Petitioner’s claim for Provision for Bad and Doubtful
Debts due to the absence of any clear-cut policy. It is further submitted that provision for bad &
doubtful debts are accepted accounting principle even in sector like Banking where the
provisioning of un-collectable dues are considered as a normal commercial practice.

Despite the Hon'ble Commission’s views an this companent of ARR, it is humbly prayed that the
annual provisioning towards bad and doubtful debts may be allowed to the Petitioner as it is.an
accepted industry norm and also recognized by other State Electricity Regulatory Commissions.
The amaunt, if any, written off towards bad debts is only adjusted against the accumulated
provisions in the books, irrespective of the actual amount of bad debts during any particular year,
Therefore the Petitioner maintains that this is a legitimate ARR component. As such the Petitioner
has made provisions for bad debts for the 17 Control Periad in finie with the provisions stipulated
in the MYT Distribution Regulations. The Provision for Bad and Boubtful Debts for 17 Control
Period are summarized in the table below:

Table 5.1-31: Provision for Bad and Doubtful Debts (Rs Crore)

L. Pamicas [ 201748 | 201819 | 201520
Opening Receivables _ 2,194.39 2,367.89 2,516.78

| Add: Revenue Assessment 2,706.62 2,977.84 3,257.99
Less: Revenue Collection | 2,533.13 I 2,828.95 316{125

| Closing Receivables | 2,367.89 2,516.78 2,614.52
Average Receivables 2,281.14 2,442.33 2,565.65

: Percentage _uf_:Baﬂ and Doubtful Debts ZD-D% 2.00% 2.00%

' Provision for Bad Debts 45.62 | 4885 | 51.31

5.14 NON TARIFF INCOME

Non Tariff Income includes incomes such as interest on loans and advances to employess, income
from fixed rate investment deposits, interest on loans and advances to licensees and other

miscellaneous income from retail sources. The Petitioner

has projected non-tariff income to the

tune of Rs. 10.37 erore, Rs. 10.78 crare and Rs. 11.20 crore in FY 2017-18, FY 2018-19 and 201920
respectively, The same have been computed by extrapolating the non-tariff income booked in
provisional accounts for FY 2015-16 and by using the Inflation Index of 3.89%. The same has been

summarized befow:

Table 5.1-32: Other Income [Rs Crore}

| Particulars
MNon-Tariff Income

2017-18
10.37

| 201819
10.78

2019-20
11.20
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5.15 REASONABLE RETURN / RETURN ON EQUITY

Regulation 31 of MYT Distribution Regulations 2014 provides for Treatment of Return an equity.
The relevant extract of the regulations is reproduced as under:

“a) Return on equity shall be computed on 30% af the capital bose or octual eguity,
whichever is lower:

Provided that assets funded by consumer con tribution, capitol subsidies / grants and
corresponding depreciation shall not form part of the capital bose. Actual equity infused
in the Distribution Licensee as per book value shall be considered os-perpetual and shall
be used for computation in these regulations.

b} 16% (sixteen) post-tax return on equity shall be considered irrespective of whether the
Distribution Licensee has claimed return on equity in the ARR petition.”

Accordingly as provided in the regulations, the Return an equity has to be computed on 30% of
the capital base or actual equity, whichever is lower. However, in case of distribution licensee, as
major portion of the assets is being funded through GoUP equity, the actual equity as per
statement of accounts is higher than the equity being calculated at 30% of the Capital Base.
Further since the Hon'ble Commission in its UPERC MYT Distribution Tariff Regulations has not
defined as how the ‘Capital Base’ should be determined for the purpose of equity calculations, the
Petitioner has therefore considered the following approach to ascertain the equity balances for
each year of the MYT period:

¢ Closing balance of Gross Fixed Assets for FY 2016-17 has been considered as the opening
Gross Capital Base for FY 2017-18.

*  Closing balance of consumer contribution, capital subsidies / grants for FY 2016-17 is then
allocated in the ratio of closing CWIP and closing GFA balance for FY 2016-17.

* To work out the Net Capital Balance efigible for the purpose of calculation of return n
equity, the allocated balance of cansumer contribution, capital subsidies / grants towards
GFA balance of FY 2016-17, is deducted from the opening Gross Capital Base for FY 2017-
18

* 30% of the so derived opening capital base is to be considered as the Opening Equity
Balance for FY 2017-18

* Thereafter, to work out the addition in equity during FY 2017-18, the increase in GEA
during the year is reduced by the % of consumer contribution, capital subsidies / grants
considered in the capital expenditure proposed for the year,

* The Closing Equity balance so determined for FY 2017-18 would become the opening
equity balance for next year i.e. 2018-19 and so on, considering the additions in equity
year on year, as defined above, \\
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In line with the afore-stated approach, the Petiticner has worked out the Capital Base balances for
each year of the MYT Period as depicted in the table below:

Table 5.1-33: Determination of Opening Equity Base for FY 2017-18
N .r.fn Rs. Crore)

Particulars : |  # TFaoizas]
 Opening GFA Balance A 70734
Upenmg I:ra}ance of consumer contrlbutsun capital subsidies f grants | B | 176 03 |
Gpﬂnmg balance of Closmg w::nrk -in-Progress & | 10612 |
| Allecation of hatance of consumer mntrlbutlon capital suhmde ! grants _ | ]

Balance of consumer cnntrlbut:un towards GFA _ 5] | 147.85

Balance nf consumer contribution towards CWIP E 22.18
' Net Opening Balance of Capital Base _ ' | F=AD | 55949
_ Dpening Balance of Equity Base - B G 30% of F 167.85

Accordingly the Petitioner has calculated the eligible return on Equity in the following table as
shown below:

Table 5.1-34: Return on Equity during the MYT Period

___{inRs. Crore) _
Particulars SR 2017-18 | 2018-19 | 2019-20 |
Gpewng Balance of Equrtv,,r Base A i 167.85 210.32 261 68 |
| Gross Additions during the Year . B | 49339 | 5972 | 453
| Less: allocated balance of CONSUMer :
. contribution, capital subsidies / grants | C B G e
 Net Equity Additions _ D=B-C | 4247 | 5136 5549
_ Closing Equity Balance | EsAD | 21032 26168 | 317.17
| Average Equ:_t}_r__Balance  F=(A+E)/2 | 189.08 | 23600 289, 42
_ Rate of Return on Equity(%) L6 | 18% | 6% | 16%
 Return on Equity N . H=F*G | 3025 = 3776 | 4631

5.16 CONTRIBUTION TO CONTINGENCY RESERVE

The MYT Distribution Regulations pravides for contribution to the contingency reserves upto a
sum rot less than 0.25 per cent and not more than 0.5 per cent of the original cost of fixed assets
shall be allowed annually towards such appropriation in the calculation of ARR. The contingency
reserve so created shall be invested in securities authorized under the Indian Trusts Act, 1882
within a period of six months of close of the financial year and provided that no diminutian in the
value of contingency reserve be allowed to be adjusted as a part of tariff.

Distribution Tariff Regulations require that such Contingency Reserve shall be invested in
Government securities. However, the use of such reserve js anly with the prior permission of the
Hon'ble Commission: ‘\\

v R
x cf_-'qC’;‘Jg;



KESCo MYT PETITION FOR FY 2017-18 TO 2015-20 ALONG WITH TRUE UP FOR FY 2014-15

The Petitioner submits that as there is a big revenue gap between ARR and revenue forecast a5
such this compenent will only enhance the Gap and create extra burden on the consumers so for
the present ARR, the Petitioner is not claiming any allowance under Reserve for Contingency
Reserve,

5.17 APPORTIONMENT OF O&M EXPENSES

The Petitioner humbly submits that the UPPCL is the holding company of all the State Distribution
Utilities and is perfarming the power purchase function from different generators, on behalf of all
the discoms. UPPCL resorts to short term borrowings on behalf of Distribution Companies to meet
the power purchase liabilities of Licensees and incurs interest expenses on behalf of such working
capital loans. Also it incurs expenditure towards LC and 0D charges incidental to power purchase
expenses. Petitioner therefore requests the Commission to consider these expenses and allow
UPPCL to claim such expenses from the Petitioner and other Distributian Companies through an
internal adjustment without any impact on the ARR.

In FY 2013-14 tariff order had directed the distribution companies to consider the apportionment
of the O&M expenses of UPPCL and submiit the share of each discom. Accordingly, the Petitioner
has worked out the O&M expenses of UPPCL for the control period considering the provisional
D&M expenses as per the balance sheet for FY 2015-16 as base and extrapolating the same by
using the Inflation Index of 3.89%,

Considering the above, the same have also been apportioned to all the discoms including the
Petitioner in the power purchase ratio for each relevant year of the Control period. The share of
apportionment of O&M charges of UPPCL for FY 2017-18, FY 2018-19 and 2019-20 is Rs. 7.32
crore, Rs. 6:99 crore and Rs. 6.89 crore respectively. Accordingly the same have been considered
as part of ARR to be recavered from retail consumers,

5.18 ARR SUMMARY

The Consclidated Retail & Whesling Business of ARR aleng with revenue gap for the 17 MYT
Control Period at current tariff is summarized in the table below.

Table 5.1-35: Annual Revenue Requirement for FY 2017-18 to FY 2019-20 (Rs Crore)

Particulars 2017-18 2018-19 2019-20
A PR e e e
 Power Purchase (MU) L aaa274 494162 | 529612
(Unitssoldvu) . 376370 419416 | 67118
, Power Purchase Cost from UPPCL R T | 231855 2590.54
Intra-state Transmission Charges 92.01 11687 | 13886 |
 Employee Cost (Net of Capitalization) 24079 | 26892 | 29185
. ABG Expense (Net of Capitalization) '_ 48.35 52.99 | se06 |
| Repair & Maintenance Expense | 56.73 71.08 , 87.81

\L 2
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5.19 RETAIL AND WHEELING BUSINESS ARR SUMMARY

Particulars | 201718 2018-19 2019-20
| L i M‘rT Prujantians MYT ijectmna MYT PrDjEEhﬂ!"IS
| Interest & Finance Charges (Met) 68.37 84.28 96.96
_ Provision for Bad and Doubtful Debts 4562 48.85 51.31
' Depreciation . 1935 ~ 26.84 3535
Apportionment of O&M Expenses : HEE 6.99 6.89
| Total Expenses 2575.54 299536 | 3357.64
| Add: Return on Equity 30.25 37.76 46.31
L Less: Other Income B 1037 }0.?8 ;;___2_0
| Total Annual Revenue Requirement 2595.42 3022.34 | 3392.75
_ Revenue From Existing Tariff 2706.62 2977.84 3257.99
_ Remaining Gap/ (Surplus) (111.20) 44.50 134.76

Clause 36 of the MYT Distribution Regulations provide that ARR/Tariff filing by the Distribution
Licensee shall separately indicate Aggregate Revenue Requirement (ARR) for Wheeling function
and Retail Supply function embedded in the distribution function. Till such time complete
segregation of accounts between Wheeling and Retail Supply Business takes place, ARR proposals
for Wheeling and Retail Supply Business shall be prepared based on an allocation statement to the
best judgment of the distribution licensee.

The Petitioner humbly submits that complete segregation of account between wheeling and retail
supply has still not taken place, therefore the Petitioner has adopted the basis of allocation of the
expenses in line with the methodology used by the Hon'ble Commission in its last Tariff Order,

Allocations of Consolidated ARR into wheeling & retail supply for 1% Control Period have been
estimated into following table:

Table 5.1-36: Wheeling and Retall Supply for the FY 2017-18 (Rs Crore)

:  Allocation% | Allocation FY 2017-18 !
Particulars (Rs Crore) HTE R ==
A Wheeling | 5-_!![_1_;‘.'_'_1!!_ _'I-j.!_{l_eelmg i 5upplt,r i Tntal
 Power Purchase Expenses - EI% 1 100% | - 1 996,28 1, 996,28
 Tranismission Charges 0% '_ 100% 3 92.01 432.01
| Employee Cost 60% . 40% | 16997 11331 | 28328
ARG Expenses 0% 60% | 22.76 34.13 56.89
R&M Expenses 90% | 10% | 5106 5.67 5673
Interest Charges 90% 10% | 6441 716 71.56
. Depreciation S0% 10% 1724 ' 1.92 1515
Apportionment of ORM Expenses &
. ini:erest & Finance Charges of UPPCL e g L 22 e
 Gross Expenditure 32543 | 2,257.70  2,583.14
\ t\ i
e 87
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Particulars (Rs Crore}

E:penses Eapltah:atmn
| Employee Cost Copitolized
.fntErE'st Copitalized
A&G Expenses Cap:raf:zed
Net Expenditure

| Special Appropriation
| Provision for Bad & E}oubﬁul Debts
mesion fcr Eﬂntrngencv Hesewe
Total Net Expenditure with
| Provision
" Add: Reasonable Return / Return on
 Equity
_ Less: Non Tariff Income
Annua! ﬂwenue Requ:re.-ment [ARR]

____J_Etllocatrnn %

Wheeling | Supply |
60%  40%
0% 10%
4084 ED‘%
0% | 100% |
0% | 100%
Q0% 109

ECRNE N

Ailor.atrun F‘r_z;}f_l?-lﬂ

Whﬂehng

1.98
3.41

| 29455

294.55

27.23

321 77

2550

| 2,273.64

Supply Total
17.00 4249 |

0.22 220

| 312 | as3
| 2,23537  2,529.91

45.62 45.62
2,280.99  2,575.54

3.03 30.25

10.37 10.37
2,595.42

Table 5.1-37: Wheeling and Retail Supply for the FY 2018-19 (Rs Crore}

iner Purchas& Expenses
 Transmission Charges
| Employee Cost
| ARG Expenses
| R&M Expenses
| Interest Charges
 Depreciation

Appertionment of O&M Expenses &
| Interest & Finance Charges of UPPCL
| Gross Ex penditure o o
| Expenses Eap;tahzaﬂun 5
Emp!uyee Cost Capamhzed

| Interest Capitalized

ABG Expenses Capitalized

| Net Expenditure _

, Special Appropriation .

. Provision for Bad & Doubtful Debts

| Provision for Contingency Reserve

| Total Net Expenditure with Provision

| Add: Reasonable Return / Return on
Equity

Particulars (Rs Crore)

______ Ailncatmn%
Wheeling
0% 100%
0% 100%
60% | 40%
A0% | 60%
S0% 1%
o0% | 10w
90% | 10%
0% 100%
| 60% a0% |
0% 10%
0% 60%
0% | 100% |
| o% 100%
90% 10%

24.93
63.97
80.04
a5

382,93

28.47
4.19
3 '.-"4

346.53

346.53

3398

189.83

AHMMIOI-'I F"I" 2018-19 i
Suppf\r wheeling

oty [ o
2,31855 | 2,31855
| 1887 | d16a7 |
12655 | 31638
2740 i
L7 71.08
889 88.94
268 26.84
699 | 699
2,625.04 | 3,007.97
| 1858 47.46
0.47 4,65
. 961 935
| 2,599.98  2,946,51
| 48585 48.85
2,648.83 | 2,995.36
3.78 37.76
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Particulars {Rs Crore)

Less: Nom Tariff Income
Annuzl Revenue Requirement (ARR)

Allocatipn_-%

D%

100%

Allocation FY 2018-19

Wheeling Supply h 'ufdheeling

380.51

_ Supply
. 1078
2,641.83

Table 5.1-38: Wheeling and Retail Supply for the FY 2019-20 (Rs Crore)

. Power Purchase Expenses

| Transmission Charges
| Employee Cost

| ARG Expenses

| R&M Expenses

' Interest Charges

| Bepreciation

Apportionment of O&M Expenses &
 Interest & Finance Charges of UPPCL

| Gross Expenditure

| Expenses Capitalization
. Employee Cost Capitalized

| Interest Capitalized

A&G Expenses Copitalized

_ Net Expenditure
| Special Appropriation

. Provision for Contingency Reserve

| Total Net E:pe_nditurg with Provision
Add: Reasonable Return / Return on

| Equity

. Less: Non Tariff income
| Annual Revenue Requirement (ARR)

_ Particulars (Rs Crore)

Allocation %
Wheeling  Supply
0% | 100%
0% | 100%
B0% 4004
40% | 60%
90% 10%
90% | 10%
0% 10%
0% 100%
60% | 40%
90545 i 1[]':3'&
40% 60%
0% | 100% |
0% 100%
a9 _ 10% ]
0% 100%

5.20 WHEELING CHARGES FROM OPEN ACCESS CONSUMERS

Clause 36 of the MYT Distribution

Allocation FY 2019.20

| Wheeling | supply
- 2,590.54
- 138.86
20601 | 13734
2732 | 4099
79.03 8.78
93.01 10.33
31.82 3.54
- e
437.19 2,937.27
09 | 2060
575 064
410 6.15
396.44 2,909.88
ST
396.44 2,961.20
aes | ae
" 11.20
438.12 2,954.63

Total

10

78

3,022.34

51.50
6.38
10.25

3,306.32

51.31

3,357.64
4631

11.20
3,392.75

Regulations provide that ARR/Tariff filing by the Distribution

Licensee shall separately indicate Aggregate Revenue Requirement {ARR) for Wheeling function

and Retall Supply funct

ion embedded in the distribution function, Till such time complete




KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

segregation of accounts between Wheeling and Retail Supply Business takes place ARR proposals
for Wheeling and Retail Supply Business shall be prepared based on an allocation statement to the
best judgment of the distribution licensee. The wheeling charge has been computed on overall
consolidated discom basis keeping in line with the consistent philosophy of the Hon'ble
Cormissicn in past Tariff Orders.

Tahle 5. 1-39 Wheehng Charges fur FY 2017-18 to FY 2019-20

| Particulars i S | 201718 | 201819 | 201920
: Met Drstr:hutlon Wheelmg Function ARR 1 | 22137 ' 380.51 ] 438.12
' Retail sales by Discom . 376370 | 419416 | 4,671.18
 Wheeling Charge e . 0855 | paoy 0.938

E. TREATMENT OF REVENUE GAP

The Petitioner would like to humbly submit that the Hon'ble Commission approves tariff which
is uniform throughout the state. As a consequence, the Petitioner cannot apply for tariff
rationalization in its supply area by separately filing for revision of tariff. The Tariff Order for the
FY 2016-17 was issued on August 1%, 2016 and the revised retail tariff was implemented after
due notification. The Petitioner has evaluated the following revenue gaps during the control
period:

Outlined below is the Revenue Gaps determined for the control period based on the existing
tariff and proposed tariff:
Table 6-1: Meeting the Gap for the Control Period {Rs Crore)

_ Particulars(RsCrore) | 201718 | 201819 | 201920
Tutal Annual Revenue Requnrement N 2595.42 | 3022.34 _ 3392.75

| Revenue From Existing Tariff | 2706.62 | 297784 3257.99

. Remaining Gap/ (Surplus) ~{111.20) ~ 44.50 | 134.76

In addition to the above, the revenue gap as per true up petition filed for FY 2014-15 is to the
tune of Rs. 234.03 crore. Thus, the total revenue gap which needs to be recovered by the
Petitioner from its consumers during the Control Period excluding carrying cost is depicted in

the table below:
______ Table 6-2: Total Revenue Gap to be dealt with {Rs Cfure,'l
Particulars | 1'01? 18
_Reué;;;é Gap as per True up Petmnn for 2014 15 i 234.03
Revenue Gap /(5ur p!us}ﬂ:r the 17 Year of the Cuntml Period - FY 2017-18 ! (111.20)
Revenue Gap ;"{Surplus} for the 2™ Year of the Control Panod FY 2018- 19 | 44.50
| Heuenue Gap f{Surpius} fcr the 3"’ ‘r’aar of the Control Period - F‘r 2{}19 20 . i34,?5
Total Revenue Gap ! éﬂz_n«g
e T
et



KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

Additionally, the un-recovered revenue gap towards prior years triing up to the tune of Rs.
610.27 crore was approved by the Hon'ble Commission in the FY 2016-17 tariff order dated
August 1%, 2016. The same needs to be recovered by the Petitioner along with carrying cost,

Itis quite discernible from the above table that given the significant amount of revenue gap, the
whole impact may be not be able to be passed through a revision in retail tariffs, as it may lead
to massive tariff shock.

o farct)

& Hi=
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KESCo MYT PETITION FOR FY 2017-18 TO 2019-20 ALONG WITH TRUE UP FOR FY 2014-15

7. PHAYERS

The petitioner humbly prays that the Hon'ble Commission may be pleased to:

Admit the accompanying Annual Revenue Reguirement for FY 2017-18, 2018-19 & 2019
20:and True up Petition for FY 2014-15.

Approve the Annual Revenue Requirement for FY 2017-18, 2018-19 & 2019-20 and True
up Petition for FY 2014-15

Allow the Petitioner to procure power through bilateral contracts/exchanges/short term
contracts to maintain the desired schedule of supply in the state in case the power
procurement from long term sources falls short of levels envisaged and accordingly allow
the Petitioner to claim Incremental Power Purchase Cost on such purchases on quarterly
basis and allow the variations in final truing up if any balance adjustment remains

Allow the Petitioner an internal adjustment on account of the power purchase expense
and apportionment of the O&M expenses and interest and finance charges incurred by
UPPCL (being the Tradeco and holding company of the state distribution companies
including the Petitioner) at the year-end, such that full cost recovery is allowed to UPPCL
without imposing any impact on the ARR approved by the Hon'ble Commission.

Approve the Capex Schemes as proposed by the Petitioner for the control period, the
capital expenditure for which has been prajected more than Rs. 10 Crore.

In the interim till the contracted capacities are finalized, it is humbly prayed that an
internal adjustment bill may be allowed to be raised within the subsidiary companies at
the year-end so that the Distribution utility recovers only its costs and no unjust
enrichment is allowed to it, on account of postage stamp tariff methaod based billing.

Allow the Petitioner to claim dearness allowance on actual expenditure basis, in case the
increase in rate of dearness allowance, announced by the GolUP exceeds.the escalation
index for the relevant year, as it is an uncantrollable cost.

Permit the Petitioner te suitably approach the Hon'ble Commission for revision of the
O&M Expenses upon finalization of the pay revision of the employees,

Allow the Petitioner to claim discount to consumers at actuals, based on audited accounts
at the time of true up for the control period.

Aliow the Petitioner to modify the basis and allocation of revenue su bsidy among
subsidiary distribution companies based on the decision by the GolUP. Allow the petitioner
to add/change / alter / modify this application at a future date,

Issue any other relief order or direction which the Hon'ble Commission may deem fit,
Allow the petitioner to add/change / alter / modify this application at a future date.

\

()

~ B, G 3



FORMATS FOR ARR & TARIFF FILING BY DISTRIBUTION LICENSEES
KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Summary Formats
1 &1 Profit & Loss Account
2 52 Balance Sheet
3 53 Cash Flow Statement
4 54 Energy Balance
5 55 Tariff Proposal

Financial Formats

[ F1 Annual Revenue Requirement

7 FZ Expenditure Allocation into Demand Costs, Energy Costs and Customer Costs

B F3 Allocation of Demand Costs

) F3a Determination of Average Coincident Peak demand

10 F4 Allocation of Energy Costs

11 Faa Determination of Categorywise Energy Consumption

12 F5 Allecation of Customer Casts

13 F5A Determination of Categorywise Consumers

14 F& Determination of Categorywise Cost to Serve

15 F? Determination of Categorywise Cross Subsidy

16 F7A Revenue from Open Access Customers

17 Fa Truing Lp

18 EQ Energy Sales Forecast

19 FOA Metered Energy Sales Forecast

20 FoB Determination of CAGR of Metered Sales Forecast

21 FoC Unmetered Energy Sales Forecast

22 F10 Summary of Actual / Estimated Revenue from Sale of Power at Current Tariff

23 F104A Revenue from Current Tariffs in Ensuing Year

24 F10B summary of Revenues and Gap/Surplus across Major Categories at Current Tariff

25 Fil Summary of Actual / Estimated Revenue from Sale of Power at Proposed Tariff

26 F114 Revenue from Proposed Tariff & Charges

27 F11B summary of Revenues and Gap/Surplus across Major Categur‘les at Proposed Tariff

28 F1d Income from Wheeling Charges

29 F13 summary of Power Purchase from Own Stations and Other Sources

30 F13A Details of Monthly Electricity Purchases from different Generating Stations

e F13s Ul Charges details

35 F13c Energy Transmited/wheeled through a particular transmission system, charges payable and
other details

33 F13D Inter State Transmission Charges

34 F13E Monthly Units Sold and Peak Demarid

35 F13F Power Procurement Planning. {in MWs)

36 F14 Normative Parameters Considered for Tariff Computations

37 F15 Abstract of Capital Cost

38 Fl6 Reconciliation of Capital Cost with Gross Block

39 Fi7 Statement of Assets not in Use

40 Fig Eonsumer Contributions and Grants towards Cost of Capital Assets

41 F19 Investment Plan - Master

42 F194 Loan Details

43 F19B Commissioning / Capitalisation Plan - Master =

a4 F15C Year-wise Capital Expenditure X

45 F19b Year-wise Capital Expenditure- Loan Details \_

46 F20 Statement of Capital Cost LT

47 F21 Statement of Capital Works in Progress 2

43 F22 Reconcifiation of Capital Liabilities with Financial Accgints gzt FTHARY |

49 F23 Details of Foreign Loans Wb

50 F24 Details of Foreign Equity i

51 F25 Draw Down Schedule for Caleulation of IDC & Financing Charges

52 F26 Financial Package of Capital Cost admitted

53 F27 Details of Loan

54 F274 Details of Allocation of corporate loans to various distribution projects

55 F28 Financing of Additional Capitalisation

56 F29 Domestic Loans,Bonds and Finandial Leasing




FORMATS FOR ARR & TARIFF FILING BY DISTRIBUTION LICENSEES
L 5 | B (operstors EiMdieran e

F30

Operations & Maintenance Cost

58 F31 Employee Expenses

58 F31A Mormative Employee Expenses

&0 F31B Consumer Price Inflation

61 F3iC Componentwise Details of Employee Expenses

G2 F32 Employee Strength

63 Fi3 Retirement/additions

B F34 RE&M Expenses |
65 F35 Administrative & General Expenses

66 F354 Nermative Administrative & General Expenses

&7 F35B Whaolesale Price Inflation ]
63 F35C Componentwise Details of Administrative & General Expenses

69 F36 Caleulation of Depreciation Rate ]
70 F37 statement of Depreciation

71 F38 Loan Master for all Loans Qutstanding as on starting date of control period

72 F29 Caleulation of Weighted Average Rate of Interest on Actual Loans

73 F40 Caleulation of Interest on Normative Loan

74 F41 Statement of Equity

75 Fa2 Equity Capital

2 43 ?tatement of Reconciliation of Net Actual Loan ( opening } with Net Normative Loan | Opening
7 Fa4 Woarking Capital Requirements

78 Fa5 Details of Non-Tariff Income

79 Fa6 Details of Income from Other Business ]
a0 Fa7 Details of Expenses Capitalised

&1 F4& Income Tax Provisions

g2 Fa4 Extraordinary Items

83 F50 Net Prior Period Expenses/Incomie

a4 F51 Debits, Write-offs and any other items

&5 F52 Consumer Saciy rity Deposits

26 F53 Investments in Non Business related activities

a7 F54 [Statement of Receivables

Performance Formats

a8 P1 Distribution Losses in LT and HT System

29 P1A Lossesin 33 KV system

50 P1B Losses in 11 KV system

91 P1C Losses in LT system

92 p2 Circle wise ATEC Loss Compiitation

a3 P2A Summary of Circlewise AT&C Loseps

| 94 P3 Details of Physical Characterisitics of the Network

95 P4 Agewise Analysis of Revenue Arrears B
96 P5 Agewise Analysis of Revenue Arrears of Government

87 P& Consumer Complaint

98 P7 Violtage Profile

99 P& Technical Parameters

100 Po Abstract of outages due to tripping in HT feeders .

101 P10 Failure of Transf;nﬂers = \

102 P11 Billing Periadicity N
103 P12 Electrical Accidents e o

104 P13 Peak Demand [ 7
105 Pi4 Management and Operation related Ratios _g@_a:if o o !“!i
[ 106 P15 Debt Restructuring _ﬁ:‘ sy

107 P16 Release of New service Connections i
108 P17 status of Metering




NPUR ELECTRICITY SUPPLY COPMPANY LINITED
Profit & Loss Account Form No: 51
Rs Croves
PY 2 PY1 Y Control Period
A FY 2014-15 FY 2015-16 FY¥ 2016-17
Particulars 4 7 -
{Audited [Provisional [Revised FY 2017-18 FY 2018-19 FY 2019-20
Accounts) Accounts) Estimates)
A Revenue/Income
1 Revenwe from saleof power 1,689.26 2,102.00 223019 2.706.62 2,977.84 325790
2 MNon-tariff income B.05 9,61 5,98 1037 1078 11.20
3 Revenues through subsidies & grants (i any) 121.80 2601 000
4 Any ather ncame
Total Revenue or income 1,819.11 2,137.64 2,290.17 2,716,939 2,968.61 3,269,193
B [Expenditure®
1 Purchase of Power from own and State
Gererating Stations 1574.24 1,502,230 1,633.66 1.996.28 2,31B.55 250054
2 Purchase of Power from Other Sources
E] Iritra-State Transm!ﬁ!nn Charges 5330 5176 P ] 116.87 138.85
a Inter-State Transmission charges |
5 Repair and Maintenance Cost 45,00 52.61 50,59 56.73 7108 B7.81
B -lEmployes costs 904l 104.34 113,52 18328 316,38 34335
¥ Administration and General expenses 5735 7487 24,85 56.89 6134 68.31
& Met prior pericd credit charges 093 68 0.00 = 0.00]
9 Cither Debits, Write-affs 19.33 36.29 41,85 45.62 43.B5 51,31
¥ f f
10 Apportionment of O&M  Expensss o o 393 5ag a9
UPPCLA
11 Less: Expenses Capitalized 144 - 20,75 51.03 56.21 61.75
Total Expenditure 1,849 28 1.834.44 1,915.22 2,487.01 2,584.23 3,225.33
C PEDIT |A-B) {30.17) 303.21 374.96 22993 104.38 43.86
D Depreciation and Related debits 13.08 10.31 32.13 19,15 2684 35.15
E PBIT [C-D) [43.25) 252.90 347,82 210.82 77.54 850
1{imterest B Finance Charges 274,02 19383 46,96 1156 BR.O4 103.34
2fless: Interest Capitalized 46 2.0 455 6.38
F Total Interest and Finance Eh.agg_es 274.02 293.89 46,51 59,37 B4.28 96.96
G ITOTAL EXPENDITURE {B+D+F) 2,136.38 2,138.63 1,993,865 2.575.54 2,995.36 3,357.64
H Profit/Loss before Tax (A-G) (317.28) (0.99) 296,32 141.48 [6.74) {BE.45)]
[ Add: Return on Equity 30,35 17.76 45.31
1 Profit/Loss after Tax {A-G-1) (317.28) {‘J.Bﬂj 296,32 111.20 {44.50) 1134.76)
N
I'.
Stgnature of Patitioner




KAMNPUR ELECTRICITY SUPPLY COMPANY LIMITED

Balance Sheet Form No: 52
Rs Crores
PY 2 PY1
. FY 2014-15 FY 2015-16
Particulars % 1
{Audited {Provisional
Accounts) Accounts)
L SOURCES OF FUNDS
A) Shareholders’ Funds
atShare Capital

b} Reserves and Surplus

B) Special Appropriation allowed towards
Project Cast

C} Loan Funds

a) Secured Loans

b} Unsecured Loans

D) Other sources of Funds

a} Capital contributions from Consumers

b} Security Deposits from Consumers (ifany)

¢ Grants & Subsidies towards Capital
Expenditure {if any)

TOTAL SOURCES OF FUNDS [A+B+C+D)

APPLICATION OF FUNDS

A Fixed Assets

a) Gross Block

b) less: Accumulated Depreciation

c) Net Block:

d} Capital Work in Progress

e) Less: Amount wrtitten off till date

B} Investments (provide details seperately)

C) Current Assets, Loans and Advances

i} Current Assets

ii) Loans & Advarnices

D) Less: Current Liabilities and Provisions

i} Current Liabilities

il} Othier Pravisions

E) Net Current Assets {€-D)

F} Miscellaneous Expenditure ta the extent
not written off

TOTAL APPLICATION OF FUNDS [ A+B+E+F)

Balace Sheet Attached with the

MYT Petition

2

-'I'-.r"a -

Signature of Petitioner



KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Cash Flow Statement Ko
Rs Crores
Y 2 PY1
ackiciities F¥ 201‘4-15 FY 212:1_5:15
{Audited {Provisional
Accounts) Accounts)
A Net Funds from Operations:
i Met (loss) / Profit before tax but after exceptional extraordinary
items
Adjustments For
i |Depreciation and Amortisation -
ii_|Interest Expenses
v |Income from Investment
v |IPrafit)/ Losses on Fixed Assets sold
i IMiscellanegus Expenditure Written off
wii | Deffered Revenue Expenditure written off
vill |DebisfAdvances written off
ix |Provision for Bad & Deubtful Debts
% |Liability no longer required written back -
xi  |Provision for Gratuity & Leave Encashment
xil |Exceptional/ Extraordinary items Expenses {Incoma)
i |Dimunition in Value of Investments
Al | Operating Profit before Working Capital changes -
A2 |Adjusment for Changes in Working Capital
(i) _Jiincrease)/Decrease in Sundry Deblors.
{ii] {{Increase)/Decrease in other receivables
(i} |(increase)/Decrease in inventories
{v] {{increase)fDecrease in Trade and Other Payables
Cash Generated from Operations | A.1+8.2) - -
A3 |Taxes (Paid)/ Received (Netof TDS)
Ad | Net Cash from Operating Activities - -

B Cash Flow from Investing Activities
i |Purchase of Fixed Assets; =
La |Addition during the Period
i |Capital Work in Progress: =
il.a |Addition during the period

il _|Proceeds from Sale of Fixed assets t
iv_iProceed from Sale of Investments

v {Purchase of Investments z
vi_[Interest received (Revenue)

Met Cash used in Investing Activities -

C Cash Flow from Financing Activities \
i |Proceeds /(Repayments) of lang term borrowings {net}
i [Capital contribution from consumers

iit_|Consumer security deposit {If any) o
iv_Procesds/|Repayment) from cash credit (net] 5
v linterest Paid 3

Net Cash generated from Financing Activities =

[} Met Increase/|Decrease) in Cash & Cash Eguivalants -
E Cash & Cash Equivalants as at beginning of the Financial Year
F Cash & Cash Equivalants as at end of the Financial Year - =

Signature of Petitioner



KANP ECTRICITY SUPPLY COMPANY LIMITE
Ener, [i] Form No: 54
Particulars PY 2 PY1 ey Control Period
FY 2014-15 FY 2015-16 FY 2016-17 FY 2017-1% FY Z018-19 FY 2019-20
1 |Purchase of Power :

a) Power from own Stations {if any)

b) Power from State Stations

¢} Power fram Central Stations

d) Power from Other Sources

I

Detailed Source-wise Power Purchase Plan is Annexed with the Multi-Year
Tariff Petition

Total Power Available

3,500.59

3,584.28

3,686.00

4,442.74

4,941.62 5,296.12

2 |Energy Sales within the state. e, [t =
:; :TS;IIES-; Detailed Category wise Sales is provided in the Load Forecast Model attached
B2 ot e
) EHT Sates alongwith the Multi-Year Tariff Petition
Total Energy Sales 2,582.04 2,862.59 3,111.12 3,763.70 4,194.16 4,671.18
3 |Distribution Loss 23.00% 20.13% 15.60% 15.28% 15.13% 11.80%
4 |Intra State Transmission Loss
As the Power Purchase function is performed by the holding company i.e.
5 _[Net Energy Requirement for saleinstate | UPPCL, the inter and intra state transmission losses are being measured at
the overall power purchase portfolio of the consilatated discoms as a whale.
& |Energy available for inter state sale
7 |Inter State Transmission Loss 1
8 |Tradable Power

Signature of Petitioner
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Annual Revenue Requirement. Form Ne: F1
Rs. Crores
PY 2 PY 1 (%3 Control Period
i FY 2015-16 | FY 2016-17
P I -
PRl F:_m" 3': {Provisional | (Revised | FY2017-18| Fy 2018:19 | FY 201520
ATEssa Accounts) | Estimates)
I. [Power Purchase or Energy Available (MUY 3,500.59 31,584 28 3.686.00 4,442.74 4,941.62 £.296.12
Il. [Sate of Power (MU) 2,582,04 2,862,549 3,111.12 3,763.7¢ 4,194.16 4,671.18
I, | Distribution Loss (%) 23.00% 20.13% 15.60% 15 28% 15.13% 11.80%
&, |Receipts
= R:rvenue from Tariff and Misc. Charges at current tariff 168926 210200 2.280.19 706,62 257784 1,757.99
rates
Total Receipts | A) 1,689.26 2,102.00 2,280.19 2,706.562 2,977.84 3,257.99
B |Expenditure
a |Cost of Power Procurement 1,582.30 1,503.90 1.633.66 1,995.28 2,318.55 2,590.54
b |Transmission and Load Dispatch Charges 59.15 61.76 64,47 92.01 116.87 138.86
Apportianment of D&M Exgenses of UPPCLY .04 .22 6.99 6.89
i |R&M Expenze 48.25 52,61 50.59 56,73 71.08 37.81
it [Employee Expenses 106.85 104.34 96.49 240.79 268,92 291,85
il jARG Expensa 2367 74.87 21.12 4835 52,99 58.06
Taotal D&M expenses | Hib+ii} 178.77 231.82 175.24 353.10 389.97 434,51
d |[Depreciation 42,37 10.31 32.13 19.15 26.84 3535
e |Interest on Loan 9.17 293,89 12.53 19.37 2831 34.50
f [Interest on Working Capital 23,87 - 33.97 50.00 55.97 62.06
g |Bad Debis 35,70 36.29 41.85 45.62 48.85 51.31
h |Prior Perlod Expenses 0.68
i [Return on Equity 30.25 37.76 46,31
i |frcormie Tax
Total Expenditure | B) 1,931.33 2,133.63 1,993.86 2.605.79 3,033.12 3,403.95
C | Deductions
a |Income from other Business
b |Mon tariff income 8.05 961 9.38 10.37 10,78 11.20
€ |Revenue fram Open Access Customers
Total @ther Deductions | C) 805 9.61 9.98 10.37 10.78 11.20
O | Met Annual Revenue Requirement of Licensee(8-C) 1,923.28 2,139.02 | 1,983.87 [ 259542 | 302234 | 3,302.7%
E | Shortfall/Excess before tariff revision impact [A-D) [234.03) {27.02) 296.32 111.20 (44.50) ilﬂﬁ
F [Tariff Revision Impact - -
G | ShortfallfExcess after tariff revision impact [E+F) {234.03) {27.02) 296.32 111,20 (44.50) {134.76)
H |Gavt. Subsidy Recelved/Declarad - 7604 -
I | Shortfall/Excess | G-H} (234.03) {099} 296.32 111.20 {44.50)|  {134.76)

Signature of Petitioner
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Form No

: F3a

Particulars

PY2

PY 1

CY

Control Perlod

FY 2014-15

FY 2015-16

FY 2016-17

FY 2017-18

FY 2018-19

FY 2019-20

Coincident
Peak Demand (
Muj

Coincident
Peak Demand |
ML)

Coincident
Peak Demanid |
MILE

Coincident
Feak Demand |

Mu)

Coincident
Peak Demand |
MU

Peak Demand |

Coincident

ML

Category 1%

April

My

Jung

July

Aupust

Seprember

Octaber

November

ecember

tanuary

February

March

Average Coincident Peak Demand of
Category 1

#Div/o!

#DIV/ 0!

HDI D!

HDM 0!

#OIv 0!

ROV 0]

Category 2*

April

ay

Jung

July

Aupust

September

October

MNowember

December

January

February

March

Average Coincldent Peak Demand of
Category 2

#oIv/o

#DIV /0!

#DIV/0!

#oiv/o!

ool

#DIV /01

Category 3*

April

My

June

July

August

September

October

Meonvermber

December

January

February

March

Average Coincident Peak Demand of
Categary 3

RO 0!

#OI 0

HDIV/G!

#0IV /0!

4DIV/0!

#DIV/a!

Other Categories®

*As per the respective tariff schedule of UPERC
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KANPUR ELECTRICITY SUIPPLY COMPANY LIMITED
Truing Up

FY 2014-15
Particulars FY (n-2)
Approved Actual Difference
I. _{Power Purchase or Energy Available (ML) - 3,500.59 (3,500.59) ]
I. |5ale of Power (MU) - 2,582.04 {2,582.04)
I, |Distribution Loss (%) 0.00% 23.0%
A, |Receipts
] 15C. Chi i .

. Revenue from Tariff and Misc. Charges at current tariff 1,52655 | 1,689.26 (162.71)

rates
b |Subsidy from Govt, (If any) - 121.20 (121.80)

Total Receipts ( A) 1,526.55 | 1,811.06 {121.80)
B8 |Expenditure
a |Cost of Power Procurement 1,232.27 1,574.24 {341.57)
b |Transmission and Load Dispatch Charges 62.25 53.39 8.86
€ |OE&EM Expenses
i |REM Expense 4278 46.00 (3.22)
i |Employee Expenses 102.97 98.01 4.96
i |ARG Expense 13.06 57.32 {44,286}

Total O&M expenses | i+i+ii) 158.81 201.33 {42.52)
d |Depreciation 30.11 13.08 17.03
& lInterest on Loan 8.96 274.02 1265.06)
f |Interest on Working Capital 21.36 - 21.36
g |Bad Debts 19.33 {19.33)
h  [Prior Period Expenses 0.99 10.99)
i [Return on Equity
I |lmcome Tax =

Total Expenditure | B) 1,513.76 2,136.38 (622.62)
C |Deductions T
a  |Income from other Business -
b |Non tariff income 6.50 8.05 {1.55)
€ [Revenue from Open Access Customers -

Total Other Deductions | C) 6.50 8.05 (1.55)
D |Net Annual Revenue Requirement of Licensee{B-C} 1,507.26 | 2,128.33 {621.07)
E |Shortfall/Excess before tariff revision impact {a-D) 19.29 (317.28) 499,27
F  |Tariff Revision Impact
G |Shortfall/Excess after tariff revision impact (E+F) 19.29 {317.28) 499.27
H |Govt. Subsidy Received
I |Shortfall/Excess | G-H) 19.29 {317.28) 499.27

e (@)

Signature of Petitioner
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Summary of Actual / Estimated Revenue from Sale of power at Form No: F11
Proposed Tariff Rs.Crores
5.NO Particulars Son ol Torod
FY2017-18 | FY2018-19 | FY2019-20
1 LMV-1
2 LMV-2
3 LMV-3
4 LMV-4
5 LMY-5
(5] LIMV-6
7 LMV-7
8 LMv-8 The required data will be submitted along with
g LMV-G the tariff propasal
10 LMv-10
11 HV-1
12 Hv-2
13 HV-3
14 HV-4
15 Bulk
TOTAL

*As per the respective tariff schedule of UPERC
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Stat: inUse Form No: F17
Rs. Crores
Financial Year*
Accumulated i
Historical Date of L Written down
IR ’ z Depreciation
5l. No. Date of Acquisition/Installation Cost/Cost of | withdrawal LA value on date
Acquisition operations 3 of withdrawal
withdrawal

NIL

*Note:- Information to be provided for Previous Two Years, Current Year & each year of the Control Period
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
Loan Details Form No: F19A

Project Details

N f mount (Rs
s Year of Start Loan Source ML} (
scheme Cr)

The financing of Addition Capital Investment through Loans, is detailed in the
Multi-Year Tariff Petition, in line with the Normative approach considered by
the Hon'ble Commission in its previous Tariff orders

Signature of Petitioner
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KANPUR ELECTRICITY SUPPLY COMPANY LINMITED

Year- I ils Form No: F19D
Details of capital expenditure - schemed 2016-17 2017-18 2018-19 2019-20
Debt Component of Debt Component of Debt Component of Debt Component of
CAPEN in year capex in year capex in year capex in year
f
Mame of scheme - Loan — Loan o Loan s Loan
il Amount [Rs ce |Amount (Rs Source |AMmount (Rs Source  |Rmeunt {Rs
' cr) = cr) cr} cr)
RAPLRP MNormative _ |Mormative _ [Normative _ |Nermative
Loan Loan Lioan Loan
. i ti i Harmati
Biikines Phin Mormative 45.00 Mormative 13388 Mormative 70,00 armative 70,00
Lean Loan Loan Loan
— 1i M i N i ti
Wyapar Vikas Nidhi Scheme Wotmative 14,00 uf‘matwe 14.00 M 3640 Hermative 31.50
Loan Loan Loan Loan
" : - - z " =
Vi Pam Ml Lilios ormative . N:.eratwe _ |Mormative | Mormative }
" Laan Loan Loan Loan’
P W Mormativa _ |Mormative Mormative Marmative
e Loan Loan Loan Loarn
Mormative Mormative _ |Mermative Mormative
RGGVY Loan Loan Loan " |Loan
y MNormative Normative MNormative MNormative
DRUGHY - Starts from 201 6- - - =
JGIY - Starts from 20 16-17 i i fomn i,
IPDS - Starts from 201617 Normative : MNormative 1 Narmative ) Mormative )
Loan Loan Laan Loan
- m : : - .
LG Cabelling ormative 714 Mormative 700 Normative 8.8 Mormative 350
Loan Loan Loan Laan
Motes:

Codes for selecting Nature of work
a.EHY Schemes

b. Distribution schemes

li}sirstem augmentation

(ti}System improvemant
(liilschemes for loss reduction
c.Metering schemes

d.Capacitor

2.5CADA [ DMS etc

f Miscellaneous

é:%:{ature of Petitioner
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Form -F2%
s, Croees

Quarter 2

Guaarter n (COD)

Quanium in
Farelgn

CUFTEnCY

Aamounl in
Indian Rupes

Cuantum in
Foreign
currency

[E-chmge_ Rate
on draw down

AT if
Indign Rupesa

Ouantum kn

currency

Exchange Rate
o v aw daown
date

Loans

Faralgn Loans

Foreign Loan 1

Dibw down Amount

(L

Financing charges

Foreqgn Loan 3

Dtave down Amaount

1D

Financing charges

AN

£l

Totad Foreign Losns

| Draw down Aimount

0

Finanting chiasges

Hindian Loans

Hindian Loan 1

Dwvaras el Armamint

DL

Fimancing changes:

2 |indian Loan 2.

Dra'w dowen Amount

10C

Fenancing charges

Tobad Indian Loans

Diraver chovwm Aamount.

DG

Fingnaing charges

Total of Loans drawn

DG

Finanting chirges

Equity

Foraign aquity drawn-

Irctiam equety drawn

Tatal equity deploy

Noge: Brawsl of debt and eqaity shali be on parigassi basis to mest the commastiohing schedule,
Drawal of higher equity i the beginning i5 permissible;

Aamoun in
Iidian &

Sipnature of Petitionsr

- 4 o

TR, T



HANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Einancing of capitalized works Form: F26
Rs. Crores
FY 2 PY1 cY Control Period
A F¥ 2014-15 FY 2015-16 FY2016-17
Particulars - L i :
(Audited {Provisional (Revised FY 2017-18 FY 2018-19 FY 2019-20
Petition) Accounts) Estimates)
Total Capital Expenditure
Financing Details:-
loan-1 13.20 56.14 154 28 116.20 105.00
Loan-2
Loan-3
Total Loan Amount - 19.20 56.14 154.88 116.20 105.00
Equity { Foreign +Domesttic) 223 24,06 66,38 FER:D) 45.00
Internal Resources
Consumer Contribution 10173 9.88 11.23 30.58 23,24 21.00
Capital Subsidies f Grants
Grand Total 101.73 37.31 91,43 252,23 189.24 171.00

Notes:

Loan - 1, Loan - 2 etc. should be the names of loaning / funding agency

Signatu yioner

™

I, FC

(@)




KANPUR ELECTRICITY SUPPLY COM PANY LIMITED

Details of Loans Form Mo :F27
Rs. Croras
Particulars Package 1 Package 2 Package 3 Package 4 Package 5 Package 6

1
Source of Loan

Cu rrenw"

munt of Loan sanctioned
Amount of Gross Loan drawn upto
31.03.2018/ cop =11

Interast T-.-;::.c_-E

Fixed Interest Hate, if applicable
Base Rate, if Floating Interest’

| Margin, if F| Iaatm_g_rnterest“ Yes/No Yes/No Yes/MNao Yes/Mo Yes/No Yes/Mo
Are there any Caps/Flaar
IFabove is yes,specify caps/floor

Meoratorium Period™
Maratorium effective from

Repayment Period' !
Repayment effective fram

Repayment Frequency’

Repaymient Instalment™"
Base Exchange Rate'®

Are foreign currency loan hedged?
1708, 59

If above is yes, specify details

" Source of laan maans the agency from whom the loan has been taken such a5 WB, ADB, WMB, PNB, S, ICIC1, IFC, PFC ete.

® Curre ncy refers to currency of loan such as USS, DM, Yen,Indian Ru pee ete.

* Details are to be submitted as on 31.03.2016 for existing assets and a5 on COD for the remaining assets.

" Where the loan has been refinanced, details in the Form is ta be given for the loan refinaced, Howsver, the derails of the original loan is
o be given seperately in the same form,

® if the: Tariff in the' petition is claimed seperately for various units, details in the Form is to be given seperately for all the units in the same
form.

" Interest type means whether the interest is fixed or floating.

" Base rate means the base as PLR, LIBOR ste, over which the rargin is to be added. Applicable base rate on different date: from the date
of drawd may also be enclosed.

® Margin means the points over and above the floating rate.
" At times caps/ floor are put at which the floating rates are frozen. I such a condition exists, specify the limits.
iMuratmiurn period refers to the period during which loan servicing liability is not required,

" Repayment period means the repayment of foan such as 7 years, 10 years, 25 years etc.

x Repayment frequency means the interval at which the debt servicing it to be done such 45 marithly, quarterly, half yvearly, annual, ate,
" Where there is more than one drawal/repayment for lzam, the date & amount of each drawal/repayement may also be given
seperately

* If the repayment instalmient amount and repayment date can not be worked out from the data furmished above; the repayment
schedule to be furnishad seperately.

*in case of Foreign loan.date of each drawal & repayrant alongwith exchange rate at that date may be given,

" Base exchange rate means the exchange rate prevailing ason 31.03.2016 for existing assets and as on COD for the remaining assets.
Y incassof hedging, specify details like type of hedging, period of hedging, cost of heging, ete.

At the time of truing up rate of intersst with relevant reset date (if any) ta be furnished separately,

Bt the time of truing up provide details of refinancing of loans considered earliar, Details such as date on which refinancing done;
[amount of refinanced loan, terms and conditions of refinanced loan, financing and other charges incurred far refinancing etc.

swmqégmm =r.t)
\::\.' - ‘- i ¥ \ ;J,r

),




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

ate loans to varioy ribution projects Formn No.: F274
Rs. Crores
Particulars Package 1 Package 2 Package 3 Package 4 Package 5 Package 6
Source of Loan
!Zurrencn,lz

Amount of Loan sanctioned
Amount of Gross Loan drawn upto
41.03:2016/ cop #1218

Interosy T?PEﬁ

Fixed Interest Rate, if applicable
Base Rate, if Floating Interest’
Margin, if Floating Interest” Yes/No Yes/No Yes/No Yes/Mo Yes/No Yes/No
Arethere any Ca ps,.fF1nar"

if above is yes specify caps/floor
Moratorium Period™”

Moratorium effective from
Repayment Period"’ F
Repayment effective from
Repayment Frequency'”
fepayment Instalment' ™™

Base Exchange Rate™

Are foreign currency. loan hedged?
If above is yes,specify details” " '™ 1*

Distribution of loan packages to various distribution projects

MName of the Projects Tatal
Cistribution Project 1 a
Distribution Project 2 i
Distribution Praject 3 and sa on n

' Source of loan means tha agency from whom the loan has been taken such as WE, ADB, WKB, PNB, SBI, ICICL, IFC, PFC atc.
4 Currency refers to currency of loan such as USS, DM, Yen Indian Ru pee -t
* Detalls are to be submitted as on 31.03.2016 for existing assets and as on COD for the ra raining assets,

" Where the loan has been refinanced, detalls in the Formis to be given for the loan refinaced, However, the details of the original loan is
ta be piven seperately in the same form.

* If the Tariffin the petition is claimed seperately for various units; details in the Form s bo be given seperately for all the unitsin the same
form.

" Interest type means whether the Interest is fixed or floating,

" Base rate means the hase as PLR, LIBOR etc. over which the marginis to be added, Applicable base rate on differant dates from the date
of drawl may also be enclosed,

i Margin means the points over and above the floating rate;

" At times caps/ floor are put at which the I‘Iuatlng rates are frozen. If such a condition exjsts, specify thie limits.
 Moratoriur period réfers to the perled during which loan servicing lability is not required,
M Repayment period means the repayment of loan such 457 years, 10 years, 25 years ete,

" Repa yment frequency migans the Intérval at which the debt servicing is to be done such as monthly, guarterly, haif yearly, annual; pte
¥ Where there is mare than one drawal/repayment for a loan, the date & amount of each drawal/repayement may also be given
seperately

it the repayment instalment amount and repayment date: can fot be warked out frem the data furnished above, the répayment
schedule to be furnished seperataly.

" In case of Foreign loan,date of each drawal & repayment atongwith exchange rate at that date may be Biver,
* Base exchange rate means the exchange rate prevailing as on 31.03.2016 for existing assets and as on COD for the remaining assets,
" In case of hedging, specify details like type of hedging, period of hedging, cost of heging, etc.

* At the time of truing up rate of interest with relevant reset date [if any) to be furnished separately,
™ At the time of truing up provide details of réfinancing of loans considered earlier,

Details such as date on which refinancing done, amount of refinanced loan, terms and conditions of refinanced lgan, ncing and other

charges incurred for refinancing ete, =
e -
ge s (ve-)
Signature o FBERBb T




™ A_Mq.w 13uo|313ad Jo aunjeusdis

JUSA|S1 SEIBASYIIYM ST L0 pue T wiod sad se uand ag Pinoys Juawadinbas uonesiended [euojuppe ayl auilFaw gy speyap ueo] ¥

“Alanoadsal sieal |B1ueUy Juanbasqns ay] aie 313 ¢ Jeay ‘T iea, PUB Q0D JO Jea) [BIDUBLL O] Siajal T 1e3p

60°STZ | 90°661 £9491 SL°0L 9z0  [ogoz _ |10}
9z St'pe zeoe 69'8 00 0g'0Z uonNQuUIL0) J3WNsuo)
$33IN0say |eusaju)
09°95 8E7S ZE'EY 2981 900 : Ainb3
LOZET £2°721 60°TOT o EP £T'0 - ,ueoq [ejoy
ug o5 pue g-ueo
- Z-ueoq
LOEET ETELT 60'T0T PyED £T°0 - [-ueoq
s|ielag wEu:m:E
. ; : 2 ] . juawidinby
60'STE 90'66T £9'¢9T SL0L ge'0 Qgoz aop ug pasijendes Junowy
(sajewnsy | (sjunoaoy (uonnagd :
0Z-6TOZ A4 | 6T-BI0Z A4 | BT-LT0Z A4 pasinay) | |euoisiacid) | paipny)
LT-9TOZ A4 | 9T-STOZ A4 | ST-HT0Z A4 | (Q0D wosy Juniess) seap jedueury
poLa4 [043U0) AJ TAd ZAd
|en1ay

534047 'Sy
824 0N wiog




JBUOHNAG JO 2anjeudis

POLIZ4 00000 2L Jo 123k yoea g leaj JUALINT 183 snolnadg 104 papinosd ag 01 USHBWIGHU| S5IMUEDT -31oN,

[E101

WHIL-LHOHS

JaI0 Ay

dHddy

ueg

spuog

Jdd

BEL

2n

Ll R N Rl B 3 Nl EV=5 NS

WHIL-ONOT

LIBR), [BIOUBLIY

anpiang

woosouy|  EdPUN 5

Pied

ang

pied

anpaano

B30y
15a4aiu)

ELfTERT]
[eduig

anpiano 104
ledizugg

ajuejeg Juiso

1sa4aju|

uawhedas
fedoug

Jeah

2yl duunp
paaiaas
junowy

Jeak ayy yo Fuluuidaq ay 1e auejeq Suiuado

SIB|RdiEg

‘ONIS

$91047 754
B2 0N Wwiog




iauoijiad jo aunjeudis

Bezee |

T LER i e L | z8'1ET A 3 T8 S sasuadx3 RO 19N
SLT9 1895 S£0Z 3 ttT pazijende) sasuadxy|

;8537
; : ; ; Z

TE'R9 vEE9 6895 S8 vE LBFL 0L°%T sasuadx] |e13Uag pue AENSILILPY
SEEPE BEOLE BT ERE CATELE TErOT LTROT sasuadxy satopdwy| 7
T8L8 B0'TL £409 65705 1925 S8y sasuadx3 asueusjuiely v Jieday| 1

0Z-6T0Z Ad 6T-8T0Z Ad 8T-LT0Z Ad (sa3ewnsy (saunooay (uonnag
pasinay) |euDIsiADI{) n_.._-mE 1) I Gk
LT-9TOT Ad 9T-STOZ A4 ST-vT10Z Ad
poliad [oajuod A TAd ZAd

$2401) 'Y
0€4 :0N w04




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Employee Expenses Form No: F31
Rs, Crores
PY 2 PY 1 cy ‘Control Period
. Fy 2014-15 FY 2015-16 FY 2016-17
Particulars 3
(True-up [Normative (Revised
Petition) Accounts) Estimates) FY2017-18 FY 2018-19 FY 2019-20
Normafwe Employee expenses at Base 10358 . ) )
Year Prices
CP1 Inflation 6.79% 5.6% 4.1% 5.4% 5:4% 5.4%
Maormative Employes expenses at
Current Year Prices
Add: Provision
Total Employee Expenses 108.27 104.34 113.52 283.28 316.38 343.35
Si Petitioner
™ (&Te-1)

WY, T

.rdl'l
L]
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KANPUR ELECTRICITY SUPFLY COMPANY LIMITED

Lom

Em

L3

Form Mo: F31C
Rs. Crores

in
3

Particulars.

Y2

FY 1

o

Control Period

FY 2014-15
(Audited
Arcounts)

F¥2015-16
{Provisional
Accounts)

FY¥ 2016-17
[Revised
Estimates)

FY 2017-18

FY 2018-19

FY 2019-20

Salaries

Additional Pay

Bearness Allowance (DA}

Other Alowances & Relief

Addl. Pay & C.Of Encashment

Interim Relief / Wage Revision

Honorarium/Overtime

Bonus/ Exgratia To Employess

[T= = =N TN = F [ 2.0 BN PRV § R e

Medical Expenses Reimbursement

Travelling Allowance{Conveyance
Allowance)

11

Leave Travel Assistance

12

farned Leave Encashment

13

Payment Under Workman's
Compensation And Gratuity

14

Subsidised Electricity To Employess

15

Any Other ltem

16

Staff Welfare Expenses

17

Apprentice And Other Training
Expenses

18

Contribution To Terminal Benefits

19

Frovident Fund Contribution

Provision for PF Fund

21

Any Other items

Total Employee Costs

942

104.34

113.52

283.28

316.38

343.35

22

Less: Employee expenses capitafised

1.41

17.03

42,499

47.46

51.50

Met Employes expenses

104.34

649

240.73

268.92

2491.85

Signature of Petitioner
% i

¥ S (TRe-1)
Lo

T
i’
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Form No: F34

REM Expenses
Rs. Crores
PY 2 PY 1 Y Control Period
SHO S T FY 2014-15 F‘lel.l.S-lﬁ FY 2016-17

(True-up (Provisionat {Revised FY 2017-18 FY 2018-1% FY 2019-20
Petition) Accounts) Estimates)

1 [Average Gross Fixed Assels 26,18 63646 B71.96 789.65 971.49 117857

Pe t int er th e . g
o | R R 7.71% B27% 7.53% 6.81% 6.81% 6.81%
3 [Repair & Maintenance Expenies 48,75 5261 50,59 56.73 71.08 87.81

Signature of Petitioner

o= i
o v e




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Administration and General Expenses Form No: F35
Rs, Crores
PY 2 PY1 Y Cantrol Period
. FY 2014-15 FY 2015-16 Fy 2016-17
Particulars e S
(True-up [Normative {Revised
Petition) Accounts) Estimates) FY 2017-18 FY 2018-19 FY 2019-20
M (W
TRINRIAE supenssat o Year 2370 74.87 24.85 56.89 6234 6831
Prices
WP Inflation
Mormative ARG expen t Current
e A epaniend 23.70 74.87 24,85 56.89 6234 68,31
Year Prices L
Add; Provision
Total A& G Expenses 23.70 74.87 24.85 56.80 62.34 68.31
Sign itioner
qe (wre-1)

I, T
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

FETHET

Form MNo: F35C
Rs. Crores

5.No

Particulars

PY 2

PY 1

cY

Control Period

FY 2014-15
{Audited
Accounts)

FY 2015-16
{Provisional
Accounts)

FY 2016-17
(Revised
Estimates)

FY 2017-18

FY 2018-1%

FY 2019-10

Lease/ Rent

Insurance

Reévenue Stamp Expanses Account

Telephone, Postage, Telegram & Telex
Charges

Incentive & Award To
Emplioyees/Outsiders

Cansultancy 'Chaiies

Technical Fees

Other Professional Charges

Conveyance And Travelling

License and Registration Fees

Vehicle Expenses

12

Security / Senvice Charges Paid To
Cutside Agencies

13

Fee And Subscriptions Books And
Peripdicals

14

Printing And Stationery

15

Advertisement Expenses

16

Contributions/Tonations To Dutside
Institutes / Associations

17

Electricity Charges To Offices

18

| Water Charges

19

Entertainment Charges

Miscelaneous Expenses

21

Legal Charges

22

Auditor's Fee

23

Freight On Capital Equipments

24

Purchase Felated Advertisement
Expenies

25

Vehicle Running Expenses Truck /
Delivery Van

Van

Wehicle Hiring Expenses Truck / Delivery

27

Othar Freight

i3

Transit Insurance

3

Dctrol

L)

Incidéntal Stares Expanses

i

Fabrication Charges

Total ARG Expenes

57.35

74.87

24.85

56.89

62,24

68.31

Less: A&G Expencses Capitalised

Q.03

3.73

8.53

835

10.25

Total A&G Expenes

57.32

74.87

21.12

48.35

52.99

58.06 |

Signature of Petitioner

g@l@mﬂgﬂ (&)

=)
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

LCalculation of Depreciation Rate Form No: F36
Rs, Crores
Gross Block as on
31.03.2016 or a5 on COD, |Depreciation Ratos Depreciation
whichewer is later and as per UPERC amount for each
e Memtette en subsequently for each Bepreciation year up to
year thereafter upto Schedule 31.04.19.
31.1.2019.
1 5 4 4= COLZ *COL
3
1 Land & Land Rights
2 i} Unclassified 0.00 1] 0:00
3 ii} Freehold Land 0.00 i) .00
4 Buildings 34,84 3.02 1.06
5 Other Civil Works 0.00 3.02 0.00
] Plant & Machinery 199.84 1.84 15.67
7 Lines, Cabile Network etc. 451.90 7.84 35.43
8 Vehicles 4.34 12.77 0.55
9 Furniture & Fixtures 1.49 1277 0.19
10 Office Equipments 14.52 12,37 1.89
11 leep & Motor Car .00 12.77 0.00
Assets taken over from the Licensee pending final
12 valuation 1277
TOTAL
Mame of the Assets should conform to the description of the assets mentioned in
Bepreciation Schedule appended to the Notifcation,
5i ‘'of Petitioner
I ¥ 1)

- I, T



EANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Sta reciati Form No. F37
Rs. Crores
& PY 2 PY 1 cY Contral Period
FY 2014-15 FY 2015-16 FY 2016-17 FY 2017-18 FY 2018-19 FY 2019-20

Capital Cost 616.02 616.02 616.02 B616.02 616,02 61602
Less: Value of Mon Depreciable Asset - -
Value of Depreciable Asset e Lo Tl e 1,7 I [ER I -7 1 d 4] 61602 BIBOR  6160F
Less: Residual Value | 10%) 61.60 &1.60 E1.60 B1.60 61.60 61.60
Depeciable Value PR ) (e e SRR S 55442 | 55447
5’:;““'“'““ TR el Lrevious 221797 743,35 266.12 288,30 310.48 132,65
Advance. Aesinst  Depeeciation 200,45 209.45 209.45 209.45 209.45 209,45
recovered upto Previous Year »

Total T ) e ey LU Y] S s -y QR Ty T NS T 54210 |
Rema‘in'rng Depraciable Value 123.20 101:03 78.85 56.67 34.50 1232
Depreciation recovered during the year

(upto  maximum  of  remajning 2218 72.18 22.18 2218 22.18 1237
depreciable value) >

Balance Depreciable Value o e e s e o gy [ty
Increase/Decrease due to ACE
Hncrease/Decrease due to FERY

Total SETERETES N S o e i) sttt e
Depreciation for the Current Year B - =
Cumulative Depreciation recovered| i

during the year Splliiees

In case of details of FERV and AAD, give information far the applicable period.

=

s

'%ﬁﬂ,
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ITY LY PANY LIMITED
i Form: F39 -
Rs. Crores
PY 2 PY1 Y Control Period
) Prticulars FY 2014-15 FY 2015-16 FY 2016-17
(Audited |Provisional (Revised FY 2017-18 EY 2018-12 FY 2019-20
Accounts) Accounts) Estimates)

Mormative Loan
1 Gross Drawl - ﬂpening 285518 272243 B.BS 32,80 168.62 257.98
2 [previcus year
3 Met loan - Opening 2,865.19 2,732.43 B89 3250 16862 Je7.08
4 Imcrease) Decrease due 1o FERV
5 Increasef Decrease due to ACE
5 Total Additions 5614 154 .88 116,20 105.00

Less: Repayment of Loan during the
T Pyear 3453 19.15 2054 35,35
8 Metloan - Closing 272041 1,711.36 32.80 16852 157,98 32763
4 Average Net Loan 7931 2,216.89 2090 100.76 3330 T92.81
10 brasis
11 |lnterest onloan 264.85 284,75 1.8 9,55 20,22 .76

[oan repayment effeckive from (date e
32 be indicated)

E‘:f:w’ wwRLEge S ol intareet o 9.48% 12.84% 5.48% 9.48% 9,08% 9.48%

In case of Forelgn Loans, the calculations in Indian Rupees:s to be furnished,. However, the calculations in Orginal currency 15 also to be furnished
seperately inthe same form,

[ Petitioner

ge s ()

] ht
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KAMNPUR ELECTRICITY SUPPLY COMPANY LIMITED

lculation of interest on tive Loan Form No: F40
Rs. Crores
PY1 cY Control Period
; FY 2015-16 FY 2016-17
Particulars :
{Revised (Revised FY 2017-18 FY 2018-19 FY 2019-20
Estimates) Estimates)
Gross Normative lean - Opening 272243 B.EG 32.90 168.62 257.98
Cumulative repayment of Normative
Loan upto previous year
Net Normative loan - Cpening 2,722.43 8.89 32.80 168.62 257.98
Increase/Decrease due to ACE during
the Year
Repayments of Normative Loan during
the year
Met Normative loan - Closing 1,711.36 32.50 168.62 257.98 327.63
Average Normative Loan 2,216:89 20.90 100.76 213.30 292 81
Weighted average Rate of Interest on 3DFAN 9.48% T oAk 6 4%
actual Loans
Interest on Normative loan 284.75 1.98 9.55 20.22 27.76
Signature.of Petitioner
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Statement of Equity Form No: F41
Rs Crores
y Control Period
i FY2017-18 | FY2018-19 | FY2019-20
1 Equity (Opening Balance) 167.85 210.32 261.68
2 Net additions during the year 49.39 59.72 64.53
3 Less: Thru CC 6.91 8.36 9.03
4 Equity (Closing Balance) 210.32 26168 317.17
5 Average Equity 189.08 236.00 289,42
[ Rate of Return on Equity 16.0% 16.0% 16.0%
7 Retrurn on Equity 30.25 37.76 46.31

Signature of Petitioner

e/
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Equity Capital Form No.: F42
Rs. Crores
trol i
S.No. Particulars Lunrol Perlod

FY 2017-18 FY 2018-19 FY 2019-20

Shareholders’ Funds

1 Share Capital

¥ Reserves and Surplus*
Total Equity 210.32 261.68 317.17
* To the extent utilised for Capital Expenditure

Signature of Petitioner

P
L aﬂ?{-:‘f‘fr (¥av-1)
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
e [ Actual Loan [ ope

Form No.: F43
Rs. Croves

PY 2 PY.1 Y Control Period

Particulars

FY2014-15 | FY2015-16 | FY2015-17 | FY2017-18 | FY2018-19 | FV 201920

Wet Actual Loan as per Books of
Accounts as on

Dometic

Fnreign

Add;Repayment Made till Date

Gross Actual Lean

Add:Equity considered as Not Applicable

normative loan

Gross Normative Loan

Less ; Depreciation Recovered as
er ARR till Date

Less - Advance against

Depreciation recoverad

Met Normative Loan

ﬁg:?/zﬁimer
a8 &

H" r'ﬁ‘-'l'r__ }



RANPLIR ELECTRICITY SUPPLY COMPANY LIMITED

Working Capital Requirements Form No.: F44
Rs Crores
PY 2 PY1 CY Controf Period
. FY 2014-15 FY 2015-16 FY 2016-17
S.n, Details :
e oo ey {Audited | (Provisional | (Revised | FY201718 | FY201819 | Fy2019-20
Accounts) Accounts) Estimates)
1 D&M expenses for 1 manth 15.02 19.32 1575 3308 3748 41:62
T i
ge [V ARIEhS equivalent. ol Eapech 281,54 150,33 380,03 45110 496.31 543.00
FevEnLe
3 Maintenance spares @ 40% of RE&M 074 046 063 178 - 585
expenses for two month
g | Seeurity  deposits  from 105.81 110557 124,62 132.11 14015 48,77
consumers, if any '
Tatal Working Capital 190.98 258.54 271.79 355.85 308.38 441.71 |
State Bank Advance Rate (SBAR) % 12.50% 12500 12,50%, 14.05% 14.05% 14.05%
[Interest on Working Capital 23.87 32.44 3397 50.00 55.97 5206

, ST



EANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Details of Non-tariff income Form Mo BN
Rs. Crores
PY 2 PY 1 cY Control Period
SO ok F¥ .Hl.l_-l_rl:‘r FY 1015— 16 FY 2016-17
{Audited {Pravisional [Revised FY 2017-18 FY 2018-1% FY 2019-20
Accounts) Accounts) Estimatis)
1 Frofits derved from disposal of assets
2 Rents = = .
3 Income from investments other than
Contingancy reserves
i Interest on Loans and Sdvances to
Lessars
Interest an Advances (o Suppler
5 HEPRetS { 07a .28 1.04 1.08 113 117
Cantractors
3 Delayed Payrient surcharge
7 Meter Rent
3 Misceflanenus Receipts from
CONsLUmMEeTs
Interest on Security Depesit in excess of
] 7 4.1 .95 # ¥ ;
the rate specified by the Commission @ g A e il .
10 Interest on loans and Advances to Staff - ¥ = -
i incomefFee/Collection against staff
wolfare activities
12 Miscellaneous receipts 0,31 062 Q.73 0.7% 0.79 (.82
i3 Surcharge and Additional Surcharge
ia Incemive due to Securitisation of CPSU
Dues
15 Recovery from theft of energy
16 Whesling charges from Open access
Consumers
Total 5.26 8.45 9.58 10.37 10.78 11.20

Signature of Petitipner

.

e i

N B 3

&




13U0IIad jo ainjeudis

(Y wouy paianpap

D7V 48l aq 03) ssauisng pasuadr] 03 ang L

uoissiwo} ayl Aq pappap ssauisng
Pasuad1] 0] anuanay Jo uoneIo|Y

(ssauisng
= Pasuaan) ayi Jo pazijun sjasse ayy
Juipnpui} sssuisng sayjo 10 s32558 RO
SS3UISNG J3Y)0

Ul Pazinan ssauisng pasuadn Jo sjassy

a|qediddy jopn

=4 SS3UISNG JAY}0 JO anuanay

3 S53LIENG 43410 Wou) sasuadxy 5537

| ssaulsng Jayio wouy sydiadey |

02-6T0ZAd | 61-8T0ZAd [ 8T-LTOZAd | LI-910¢Ad | OT-ST0ZAd | SI-v10Z Ad

sIBnN3i3ed oN

poLiad josjun) AD TAd ZAd

531043 5Y
St4 (ON W04 . s39Ulsng JaylQ Wwiod) awo3u] 0 s|lElag
Q3LIAN ANVINOD ATddNS ALIDIEIO3T13 SNdNvI




43U01334 Jo ainjeusig

£T'89 9t'19 ZZES 1212 f 244 ¥ |B30] pueig
SL°T9 T8'95 EDTE SL£'0Z # T Z Jo |ejo)
Aue Ji 'slayin e
uonepaldag 'p
S201 SE6 €SB EL'E 2 E00 sasuadxl o9y
sasuadxy gy g
0s°18 oy ir 6t ZE EQLT . T sasuadxa ashojdwg e
‘pasielded sasuadxa 13410 i
BE'D S9't 02 ar¥'0 ) - pasielde) sadieys acueuyy LR VER T T
(saiewnsy (siunoaay (siunooay
0Z-6T0Z A4 6T-8T0Z Ad BI-LTOZ Ad pasinay) [eUoisino.d) paiipny) siejnane “ON*
L1-9T0ZA4 | o1-ST0zZAd | ST-vT0Z A4 e NS
poliad josuosy AD L Ad £ Ad

$3404) “sy
L4 ON wiog




{I-a)

h!

Jalo

]

_u_.p d }0 aunjeudig

‘Plqe|leAR fanp awodaq Asy} uaym

PUE SE paysiuiny aq j|eys duljy sy o swn ayj 1e Auediwiosy uonngiysig ayl Ag papiaosd aq 1ou pinod yoym S|ie13p SUDISIAGIg XB | awoouj,

310N

1IN

(8 40 v jo samo)
SIaWNsSU0) wouy 3|qesanoday xe|

WNoWY xe |

1By xe|

A1inb3 uo wimay

UNoWY Xe |

31eY xe|

aWIolU| ajgexe] jap

SSAIJUBIUY WOLY W]

>8550| JO plemiog Auie Joj sppadn

UDREXE] WoJ) 1dwaxs awou)

1558

Ad Jo dwodu|

0Z-6T0Z Ad

6T-3T0Z A4

BT-LT0Z A4

LT-9T0Z Ad

ST-STO0Z Ad

ST-¥T0T A4

pouag josjuosy

AD

T Ad

Z Ad

534047 "5y
814 (0N w0y

GILIAIN ANVJINDD ATddns




Jauonnad jo aunjeudis

|E30] pueis

511930 w10l

SIBlsesIp :

1IN [BINJEU D] BNp $8550] Jsuede saipsgneg we

slga0 Adeuiploeaixg B'7

5110342 1v10L
si@lsesip )
|eanieu 0} anp sasso| Jsuede saipisqng a4k
sipas) Aeuiproesixg BT
0Z-6T0Z Ad 6T-8T0Z Ad BI-LTOZ Ad LT-9T0Z Ad 9I-STOZ A4 ST-¥T0Z A4
sde|ni3led "ON'IS
poiiad joiiuo) AD T Ad ZAd
S3404D "5y
614 (0N w0y H

ALIAIN ANVAINOD A1ddNS ALIDIYID3




KANPUR ELECTRICITY SUPPLY COMPAN ED

Met Prior Period Expenses / Income. Form do: F58
Rs. Croves
PY 2 PY1 Y Control Period
S1.his. Particalire FY 2014-15 FY 201516 | Fy2016-17
{Audited {Provisional [Revised FY2017-18 | FY2018-19 | FY2019-20
Accounts) Accounts) Estimates}

A Income relating to previous years:
B Power Purchase{Wheeling Charges) =
2 |Revenue from sale of Pawer 3 =
3 Excess Provision for Depreciation
4 Excess _Pnu-uisim for  Interssy - and)

Finance Charges

Recelpts fraom consumers
& Other Excess Provision
¥ Other income

Total A . a 3 - - R
B Expenditure relating to previous years
;i ] Power Purchase
3 Tramsmisslon  and  Lloan  Bispatch

Charges
3 Operating Expanses =
4 Employes Cost
5 Deprectation
& Interest and Finance Charges - =
A Admn, Expenses -
2 Withdrawal of Revenue Demand
9 Material Aelated 4
10 Others

Total B = = = -

Met prior period Credit/(Charges) : A-B - E - -

Sigmature of Petitioner

e (we-0)
~ %@, FY




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Form No: F51,
Rs. Crores:
PY2 PY1 cY Control Period
Sl.No. Particulars FY 2014-15 FY 2015-16 FY¥ 2016-17
{Audited {Prowisional [Revised FY 2017-18 FY 2018-18 FY 2019-20
Accounts) Accounts) Estimates)
1 Material Lost Vanance
2 Miscellansgus Logses And Write OF
3 Bad Debt Written Cff/Provided for 19.33 36.29 41,85 45.62 4885 51.31
Cost OF Trading & Manufacturing
Activities
et Prior Period Credit/Charges
Sub-Total 19.33 36,29 41.85 45.62 48,85 51.31
B Less o Chargeable to Capital Account
Met Chargeable To Revenue: 19.33 36.29 41.85 45.62 48.85 51.31




KAMNPUR EL ICITY SUPPLY C B LIMITED
Consumer Security Depagit Form No: F52
Rs Crores
Py 2 PY1 cy Control Period
FY 2014-15 FY 2015-16 FY 2016-17
{Audited {Frovisional (Revised FY 2017-18 FY 2018-1% FY 2019-20
5l.No, Category Accounts) Accounts) Estimates)
A LT CONSUMERS
1  [Category 1
2 Catagory 2
3 Category 2
TOTAL (LT} - = = 5 z
B H T CONSUMERS
1 Category 1
2 Category 2
3 |Catepory 3
TOTAL (HT) . . = - - =
Grand Total (LT +HT) 105.81 110,57 124.52 132,11 140.15 148,77




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

In i n busine ivities Form Mo: F53
Rs. Crores
Balance at the |Further Investments
L 4 L, : . |Balance at the ;
SLNo. Description of investment beginning of  |Investments  realised during Vo (e e Remarks
en
the year during the year |the year e

NIL (There is no other income of the Licensee, other than the incomes shown under the
head 'Non-tariff Income'

Total < § - ] - | )

*Note:- Information to be provided for Previous Year, Current Year & each year for the control period.

Signa.gre of Petitioner
S /."

W=}

L~ )



KANPLUR ELECTRICITY SUPPLY PANY LIMITED
Statement of Receivables Form: F54
Rs Crores
PY 1 cy Contral Period
FY 2015-16 | FY 2016-17
Sk¥o: [Fartkuiars (Provisional | (Revised |FY2017-18 | FY2018-19 | FY 2019-20
Accounts) | Estimates)
A |Receivable from customers as at the beginning of the year 1,785.21 1,990.32 2,218.3% 2,489.00 1, 786.78
i |Receivable less than three maonths old
ii°  |Receivables older than three months, upto six months
iii  }Receivables older than six months, upto 1 Year
i |Receivable clder than 1 year, upta 2 year
v |Recewable older than 2 years
Total : - = = -
B |Revenue billed for the year 2,102:.00 2,280.19 2,706.62 2,977.84 3.257.93
C |Collection for the year 1896.90 2052.17 243596 26EE0.06 2932.19
i | Against current dues
ii Against arrears upto previous year
Total 1,896.90 2,052.17 2,435.96 2,680.06 2,932.19
D |Gross receivable from customers as at the end of the year
i |Receivable less than three months old
it |Receivables older than three months, upto six months
fii |Receivables older than six months, upto 1 Year
iv |Receivable older than 1 year, upto 2 year
v |Receivable older than 2 years
Total 1990.32 2218.34 2489.00 1786.78 3112.58

bt

ure of Petitioner
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

14/71 Civil Lines, Kesa House, Kesco, Kanpur
Balance Sheet as at 31st March, 2016

(Amount in Rs.)

Particulars Note Figures as at the | Figures as at the end
No. end of current of previous reporting
reporting period period
. |Equity And Liabilities
(1)|Share holders funds
[a)Share Capital 1 1,63,14,74,000.00 1,63,14,74,000.00
(b)Reserve & Surplus 2 -26,48,56,05,337.98 -33,41,06,02,836.40
(c)Money received under share warrants
(2)|Share Application Money pending Allotment 3 10,89,11,00,261.88 3,77,82,24,917.88
(3)| Non-Current Liabilities
(a) Long-Term Borrowings 4 17,11,35,96,991.96 27,22,42,77,953.03
(b) Deferred Tax Liabilities (Net)
{c) Other Long-Term Liabilities 5 1,58,05,11,692.80 1,51,74,29,122.13
(d) Other Long-Term Provisions - -
(4)| Current Liabilities
(a) Short-Term Borrowings 13,09,40,000.00 15,64,00,000.00
(b) Trade Payable 5,30,10,86,036.18 6,31,84,27,070.23
{¢) Other Current Liabilities 17,38,42,71,885.23 17,09,83,81,488.38
(d) Shori-Term Provisions 0.00 0.00
(e} Inter Unit Transfers 9 9,71,895.12 9,71,895.12
TOTAL 27,54,83,47,425.19 24,31,49,83,610.37
Il |Assets
(1)INon-Current Assets
(a) Fixed Assets
(i} Tangible Assets 10 3,10,12,12,785.17 3,26,75,98,377.49
(i) Intangible Assets
| (iii) Capital Work-in-Progress 11 64,23,34,861.49 27,18,60,990.21
{iv) Irtangible Assets under Development
{b) Non-Current Investment
(c) Deffered Tax Assets (Net)
(d) Long-Term loans and advances 12 45,06,29,744.77 36,04,61,049.66
(e} Other Non-Current Assets = o
(2) |Current Assets
{a) Current Investments
(b) Invertories 15 66,10,75,873.10 33,28,94,273,64
() Trade Receivables 14 19,90,31,63,087.41 17,84,68,99,918.66
(d) Cash and Cash Equivalents 15 2,07,73,00,581.37 1,56,61,17,324.72
(e) Short-Term Loans and Advances 16 23,25,31,502.97 19,50,44,834.08
{f} Cther Current Assets 17 48,00,98,988.91 47,41,06,841.91
Singnificant Accounting Policies 28(A)
Notes on Accounts (Note 1 to 44 form integral Part of 28(B)
Accounts]
TOTAL 27,54,83,47,425.19 24,31,49,83,610.37

I terms of our report attached
For Bhushan Rastogi & Asscociates

Partner
M No:415060

Dated:
Place: Kanpur

For and on behalf of the Board of Dircertors

_Dy. G.M. (Acctts.)

WM
( Panka]}@a )

.

( Rakesh Kumar)
irector (Finance)

/

( Selva Kumari J.)
Managing Director




Kanpur Electricity Supply Company Limited

14/71 Civil Lines, Kesa House, Kesco, Kanpur

Profit and Loss Statement for the Year Ended on 31st March, 2016

{Amount in Rs.)

Particulars Note Figures as at the | Figures as at the end
No. end of current of previous reporting
| reporting period period
. () |Reveriue from Operations (Gross) 18 21,02,42,07,940.62 16,90,13,14,851.26
] [)|Other Income 19 35,22,31,270.48 2,43,36,96,223.37
| {i)|Total Revenue (I+11) 21,37,64,39,211.10 19,33,50,11,074.63
Expenses
1|Cost of Material Consumed
2 |Purchases of Stock-in-Trade (Power Purchased) 20 15,65,65,61,775.40 16,28,14,97,316.60
i 3|Progress and stock-in-Trade
| 4|Employees Benefits Expense (Employees Cost) 21 1,04,33,71,135.00 98,00,51,473.72
! | s|Finance Costs (Interest and Finance Charges) 22 2,93,88,63,907.53 2,74,59,72,215.71
: &|Depreciation and Amortization expenses 23 10,30,68,701.32 13,08,00,713.54
; 7 |Other Expenses
| a) Administrative, General & Other Expenses 24 74,87,00,739.18 56,43,09,142.22
‘ b) Repairs and Maintenance Expenses 25 52,61,08,060.29 45,64,06,857.15
i c) Bad Debts & Provisions 26 362869970.96 198546597.03
| IV)|Total Expenses 21,37,95,44,289.68 21,35,75,84,315.97
V|Profit before Prior Period Income (Expenditure),

’ Exceptional and Extraordinary items and Tax (111-1V} -31,05,078.58 -2,02,25,73,241.34
| VI|Pricr Period Income (Expenditure) 27 -67,53,163.00 -1,87,34,441.58
: VIl |Exceptional items

Vil | Profit before Extraordinary items and Tax (V-VI-VII) -98,58,241.58 -2,04,13,07,682.92
X|Extra Ordinary Items
X|Profit before Tax (VIII-IX) -98,58,241.58 -2,04,13,07,682.92
K| Tax Expense: 0 0
a) Current Tax 0 0
b) Deferred Tax 0 0
Xil|Profit (Loss) for the period from Continuing Operations
(X-%1) -98,58,241.58 -2,04,13,07,682.92
XM1| Profit/(Loss) from Discontinuing Operations 0 0
XIV|Tax Expenses of Discontinuing Operations 0 0
XV|Profit/(Loss) from Discontinuing Operations (After Tax) 0 0
(X=X )
XVI|Profit/(Loss) for the Period (XII + XV) -98,58,241.58 -2,04,13,07,682.92
XVIl|Earnings per Equity Share;
a) Basic -0.06 -12.51
[b) Diluted -0.06 -12.51
lSingn.fil,am Accounting Policies 28(A)
Notes on Accounts (Note 1 to 44 form integral Part of 28(B)
Accounts)
In terms of our report attached

For Bhushan Rastogi & Asscociates

FRN:01

C.A.
Partner

Dated:

! M No:415060

Chartered Accountants

05C

. Place: Kanpur

For and on behalf of the Board of Dircertors

W
[Pan.kq‘@}

_Dy. G.M, (Acctts.)
(e

e,

( Rakesh Kumar)
Director (Finance)

( Selva Kumari J.)

Managing Director



KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
Cash Flow Statement for the year ended 31st March, 2016

(Rs. In Crore)

Particulars For the year For the year ended
ended 31st March, 2015
31st March, 2016
T i
w fr ratin ivitie
Net Loss Before Taxation & Extraordinary Items -0.9% -204.13
Adjustmen: re
a) Depreciation 10.31 13.08
b) Interest & Financial Charges 293.89 274.60
¢) Bad Debts & Provision 36.29 19.85
d) Interest income -6.90 -4.16
¢) Prior Period Expenditure (Net)
f) Fringe Benefit Tax - -
Sub Total 332,59 99.24
Operating Profit Before Working Capital Changes
Adjustments for (increase) / decrease In operating assets:
a) Stores & Spares -32.82 -3.00
b) Trade Receivable -241.91 -107.24
c) Other Current Assets -0.60 1.27
d) Short Term Loans and Advances -3.75 1.30
e) Inter Unit Transfer 0.00 =
f) Other Current Liability 28.59 185.41
g) Shart Term provision - -
h) Long term provision . -8.18
1) Sort Term Barrowings -2.55 0.00
1) Trade Payables -101.73 -41.17
Sub Total -354.77 34.39
NET CASH FROM OPERATING ACTIVITIES (A) -22.18 113.46
Cash Flow From Investing Activities
a) Decrease (increase) in Fixed Assets -0.26 -20.30
b) Decrease (increase) in Capital Work in Progress -37.05 -2.64
¢) (Increase)/(Decrease) in Investment 49,23 -69.75
d) Decrease /(increase) in Other Non-Current Assets 0.00 -
) Decrease/(increase) in Long Term Loans & Advances -9.02 -0.89
f) Interest Income 6.90 4.11
NET CASH GENERA FROM | TING ACTIVITIES (B 9.81 -89.47
CASH FLOW FROM FINANICING ACTIVITIES
a) Ptoceeds from Borrowing:
i. Increase from Borrowing -
ii. Repayment of Borrowing -1,011.07 ~142.76
b) Proceeds from share capital
c) Proceeds from share application money 711.29 326.93
d) Proceeds from consumers contribution & GoUP capital 700.08 25.61
subsidy (Reserve & Surplus)
e) Other long term liabilities 6.31 7.49
f) Interest & Financial Charges -293.89 -274.60
g) Accumulated losses as per transfer scheme transferred to
UPPTCL
NET CASH GENERATED FROM FINANCING ACTIVITIES (C) 112.72 -57.33
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) 100.35 -33.34
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 85.37 118.71
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR 185.72 85.37
185.72
in terms of our report attached For and on behalf of the Board of Dircertors
For Bhushan Rastogl & Associates -0.00

Chartered Accountants

W G
( Pgﬁ]&al/m‘a} ( Rakesh Kumar)

Dy. G.M. {Acctts.) Director (Finance)

) - 3 Yesevw | ’
s\ A=k | e
M No:415060 G

( Selva ari 1.)
Managing Director
Dated:

Place: Kanpur




K.4)¥PUR ELECTRICITY SUPPLY COMPANY LIMITED

Notes forming part of the financial statements for the year ended 31st March, 2016

NOTE 1 - SHARE CAPITAL

Particulars As at 31st March, 2016 As at 31st March, 2015
MNumber of shares T Number of shares k3
(1) Authorised
Equity shares of T10 each 30,00,00,000 3,00,00,00,000.00 30,00,00,000 3,00,00,00,000.00
30,00,00,000 3,00,00,00,000.00 30,00,00,000 3,00,00,00,000.00
(ii) Issued
Equity shares of ¥ 10 each 16,31,47,400 1,63,14,74,000.00 16,31,47,400 1,63,14,74,000.00
16,31,47,400 1,63,14,74,000.00 16,31,47,400 1,63,14,74,000.00
{iii) Subscribed and fully paid up
Equity shares of T 10 each 16,31,47,400 1,63,14,74,000.00 16,31,47,400 1,63,14,74,000.00
16,31,47,400 1,63,14,74,000.00 16,31,47,400 1,63,14,74,000.00

Pradesh Transfer of KESA Zone Electricity Distribution

2) During the year 2015-16 the company has not allotted any share.

without

payment

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

1) During the period 15th January 2000 to 31st March 2000, 5,99,99,300 Equity Shares were allotted to UPPCL (Holding Company) as fully p
Scheme, 2000

being

aid up pursuant to Uttar
received in cash.

Particulars Opening Balance Fresh Issue during the Closing Balance
year
{a) lssued Equity Shares
vear ended 31st March, 2016
Number of shares 16,31,47,400 0.00 16,31,47,400
Amount (%) 1,63,14,74,000 0.00 1,63,14,74,000.00
Year ended 31st March, 2015
Number of shares 16,31,47,400 0.00 16,31,47,400
Amount (%) 1,63,14,74,000 0.00 1,63,14,74,000.00
(b) Subscribed and fully paid up Equity shares
Year ended 31st March, 2016
Number of shares 16,31,47,400 0.00 16,31,47,400
Amount () 1,63,14,74,000.00 0.00 1,63,14,74,000.00
Year ended 31st March, 2015
Number of shares 16,31,47,400 0.00 16,31,47,400
Amount (T} 1,63,14,74,000.00 0.00 1,63,14,74,000.00
(ii) Details of shares held by the holding company :
Particulars Equity shares
Number of shares
As at 31st March, 2016
Uttar Pradesh Power Corporaticn Limited 16,31,47,400
As at 31st March, 2015
Uttar Pradesh Power Corporation Limited 15,31,47,400

i




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Notes forming part of the financial statements for the year ended 31st March, 2016

(iii) Details of shares held by shareholder holding more than 5% shares:

Class of shares / Name of shareholder | As at 31st March, 2016 As at 31st March, 2015
Number of shares % holding Number of shares held % holding
held
Equity shares
<Jttar Pradesh Power Corporation Limited 16,31,47,400 100% 16,31,47,400 100%

them.

(iv) The company has only one class of equity shares having par value of ¥ 10.per share, Each equity share is entitled to one vote.

in the event of liquidation of the Company the holders of eguity share will be entitled to receive the assets in proportion to the number of equity shares held by each of

NOTE 2 : RESERVES & SURPLUS

Particulars As at 31st March, 2016 As at 31st March, 2015
Z T
A Capital Reserves
(i) Consumers Contritwtion towards Service Line and other charges As per 1,79,35,72,118.82 1,69,47,75,795.82
last financial statement
(i} Subsidies towards Cost of Capital assets as per last financial statement = =
(ill) Others 6,83,60,59,417.00 -
B Other Reserves
(i) Restructuring Reserve 14,45,68,023.97 14,45,68,023.97
Surplus
As per Last financial statement -35,24,99,46,656.19 -33,20,86,38,973.27
Add:- Profit/(Loss) for the year as per statement of -98,58,241.58 -2,04,13,07,682.92
Profit & Loss
-35,25,98,04,897.77 -35,24,99,46,656.19
| Total -26,48,56,05,337.98 -33,41,06,02,836.40
NOTE 3 : SHARE APPLICATION MONEY
Particulars As at 31st March, 2016 As at 31st March, 2015
T .4
Share Application Money 10,89,11,00,261.88 3,77,82,24,917 .88
(Pending for allotment to the UPPCL)
Total 10,89,11,00,261.88 3,77,82,24,917.88
RECONCILATION OF SHARE APPLICATION MONEY
Share Application Money as on 31.03.2015 Recelved during the year Alloted During the year |Share Application Money as on
31.03.2016
3,77,82,24,917.88 7,11,28,75,344.00 0.00 10,89,11,00,261.88




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Notes forming part of the financial statements for the year ended 31st March, 2016

NOTE 4 : LONG TERM BORROWINGS

Syndicate Bank 80760086.65
Krur Vysya Bank 671407831
State Bank of India 423960944.00
Punjab National Bank 1216728716.00
Vijay Bank 207447938.37
Union Bank of India 659041136.35
Allahabad Bank -3.00
Indian Overseas Bank 266494239.96
Dena Bank 171147119.76
Central Bank of India B852340748.05

Bank of Maharashtra 116351501.33
UCO Bank 387097142.53
Bank of Baroda 198730868.68
Oriental Bank of Commeree 484501330.33
Bank of India 197243343.00

South Indian Bank 48757188.00
Punjab and Sindh 8ank 303624483.40
Federal Bank 3683454524
Corporation Bank 287564837.00
Canara Bank 714520351.00
Total 6659860594.96
PFC Transitional Loan 1296186321.00
Total 1296186321.00
REC Lean 1654098416.00
Total 1654098416.00
G Total 9610145331.96

{iv) Power Finance Corporation Limited
Loan Outstanding As on 31/03/2016 686065572.00
Sub Total 686065572.00

(v} Interest Free Govt. Loan under UDAY Scheme

68,60,65,572.00
3,52,03,99,016.00

Particulars As at 31st March, 2016 As at 31st March, 2015
- T T
Secured Term loans (Refer note below)
(i) From UPPCL {Holding Company)
Loan Outstanding As en 31/03/2015 1,95,00,00,000.00
Less: Amount overdue shown as current liability under Note -09 1,95,00,00,000.00 0.00 0.00
(ii) Interest Free Loan from UPPCL (Holding Company)
Loan against Power Purchase | Unsecured ) 22,77,91,713.42
Less: Amount overdue shown as current liability under Note -09 22,77,97,713.42 0.00 0.00
0.00 0.00
{ii) Rural Electrification Corporation Limited 0.00 900000000.00
(iii) Term Loan from Banks & Others { through UPPCL) 9610145331.96 18417524638.03

1,31,27,72,915.00

13,81,66,09,919.96 20,63,02,97,553.03

(vi) Bonds 3,29,69,87,072.00 6,59,39,80,400.00
3,29,69,87,072.00 6,59,39,80,400.00

Total 17,11,35,96,991.96 27,22,42,77,953.03




F *NPUR ELECTRICITY SUPPLY COMPANY LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2016

Notes on loans:

|[a) Loan from Uttar Pradesh Power Corporation Ltd { Rs 195.00 Crore)
DEFAULT IN REPAYMENT OF INTEREST & PRINCIPAL AMOUNT

Particulars As at 31st March, 2016 As at 31st March, 2015
Period of default T Period of default T

Term loans from UPPCL (Holding Company)

Term Loan 7 years 1,10,00,00,000.00 b years 1,10,00,00,000.00
Terminal Benefit Liability Refer Note below 85,00,00,000.00 Refer Note below 85,00,00,000.00

Terminal Benefit Liability : In the absence of any agreement having been executed the period of default of the Term Loan of ¥ 85 Crores cannot be ascertained.

{b) Term Loan from Banks & Others ( through UPPCL):  These loans have been taken form various financial institutions and others and have been transferred by UPPCL

to the company. These are secured against Trade Recievables by the company. The loan is repayable in 84 monthly equated installments after 2 maratorium of 36 months
and due for repayment starting fram April 2015 except loan taken from Mandi Parishad and Noida which are interest free

(¢) Power Finance Corporation Limited

Loan amounting to Rs 90.00 crore has been transferred from UPPCL ( holding company ) and is guaranteed by the State Govt. This additional loan carry a Interest of
12.62% with moratorium of 36 months which is to be repaid in 84 equated monthly instaliment thereafter.

(d) Interest Free Loan from State Government; Loan
amounting to Rs 352.04 crore has been transferred from UPPCL ( holding company } as interest free State Govt. Loan under UDAY Scheme.

@’5/




¥~ NPUR ELECTRICITY SUPPLY COMPANY LIMITED

Notes forming part of the financial statements for the year ended 31st March, 2016

NOTE 5 : Other long term Liabilities

Particulars As at 31st March, 2016 As at 31st March, 2015
s T T
| (i) Security deposit 1,10,56,59,755.80 1,05,39,53,834.13
(il) Provision for leave encashment 47,48,51,937.00 46,34,75,288.00
Total 1,58,05,11,692.80 1,51,74,29,122.13
NOTE 6 : SHORT TERM BORROWINGS
Particulars As at 31st March, 2016 As at 31st March, 2015
T T
(i} Loan from Noida (Unsecured) 13,09,40,000.00 15,64,00,000.00
13,09,40,000.00 15,64,00,000.00
Total 13,09,40,000.00 15,64,00,000.00

Notes:

REPAYMENT & INTEREST DETAILS
Loan against Power Purchase is repayable on demand

The Board of Directors of UPPCL had resolved on the 19th of October 2005 that the Interest on the Unsecured loan against power purchase, would not be payable by

KESCo to UPPCL till such time it does not earn profit.

Accordingly, no provision has been made during the year by the Company for the liabiiity on account of the aforesaid interest.

D%




¥ *NPUR ELECTRICITY SUPPLY COMPANY LIMITED

Notes forming part of the financial statements for the year ended 31st March, 2016

NOTE 7 - TRADE PAYABLES

Particulars. As at 31st March, 2016 As at 31st March, 2015
T T
(a) For Power Purchase (UPPCL) 3,34,19,83,945.29 4,69,07,96,252.74
(b) For Transmission Charges (UPPTCL) 1,95,91,02,0590.89 1,62,76,30,817.49
Total 5,30,10,86,036.18 6,31,84,27,070.23
NOTE 8 - OTHER CURRENT LIABILITIES
Particulars As at 31st March, 2016 As at 31st March, 2015
T T

Interest accrued & due

Current Maturity of Long Term Borrowings
Liability for Capital Supplies/Works

Liability for O&M Supplies/Works

Staff Related Liahilities

Deposits & Retentions from Suppliers & Others
Electricity Duty & Other Levies payable to Govt.
Deposit Works

Sundry Liabilities

Payable to DISCOMS & Others

Due to UPPCL

a) Liability of debtors on account of UPPCL

b) Liability to Loan towards UPPCL

c) Other current Liabilities towards UPPCL
Liabilities towards UPPCL CPF Trust

Interest Accrued & but not due on Borrowings
interest on Security Deposit from Consumers

90,79,53,882.28
2,17,77,97,713.42
24,63,68,490.15
5,45,95,496.26
37,06,97,558.23
10,00,98,034.75
5,30,36,02,334.31
16,34,96,394.62
2,95,34,998.41
10,69,74,430.26

6,20,48,20,956.22
1,61,24,78,772.90
57,33,335.07
9,01,19,488.35

89,93,50,460.52
3,62,12,53,151.42
11,77,45,125.90
5,74,51,320.23
37,54,49,758.73
8,41,06,289.17
4,57,54,56,923.83
15,11,93,365.62
2,90,26,617.31
10,69,74,430.26

6,20,48,20,556.22
75,12,72,248.75
36,04,745.07
10,65,73,267.35
1,41,02,824.00

17,38,42,71,885.23

17,09,83,81,488.38

Details of Current maturities of long-term debt (Refer Notes 4 - Long-term barrowings for details of security & repayment terms)
Particulars As at 31st March, 2016 As at 31st March, 2015
X T
Secured Term loans
(i) From UPPCL (Holding Company) 1,595,00,00,000.00 1,95,00,00,000.00
{ii) Loan against Power Purchase from UPPCL ( Unsecured ) 22,77,97,713.42 22,77,97,713.42
{iii} From PFC - 10,53,50,733.00

Unsecured Term loans
Loan from State Government through UPPCL (APDRP)

(if) Current maturities of Long-Term Borrowings through UPPCL
a) Bank Loan

1,03,83,82,235.00
24,61,29,612.00

b) REC Loan 5,35,92,858.00
c) PFC Loan

Total 2,17,77,97,713.42 3,62,12,53,151.42
Note 9 Inter Unit Transfer

Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
4 4

31A - IUT Material with in zone -9,71,895.12 -9,71,895.12
AG 36 - Inter-Unit Accounts - Personnel 2,77,621.74 2,77,621.74
AG 37 - Inter-Unit Accounts-Other 65,80,84,240.71 6,80,84,240.71

Total 6,73,89,967.33 6,73,89,967.33

{b} Unsecured considered Doubtful

6,83,61,862.45

6,83,61,862.45

(9,71,895.12)

(9,71,895.12)

CL




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
Notes formine part of the financial statements for the vear ended 31st March. 2016

NOTE 10 : TANGIBLE FIXED ASSETS

Depreciation charged to operation

10,30,68,701.31

Gross block Accumulated depreciation Net block
A Tangible assets Balinds Additions during 2015- Saiancs Depreciation expense for | Other Adjustments Ralance Balance hatance
.._,1” at 16 asat Accumulated deprediation thiaviar (Prior Period items) asat as at asat
1 April, 2015 31st March, 2016 31st March, 2016 31st March, 2016 31st March, 2015
|| S| & s i % —& = - % — . 2 3 | 3 _y =

A |Line & Cable Network 4,06,70,04,747.13 4,06,70,04,747.13 2,13,18,68,704.65 a8842516.08 2,02,07,11,220.74 1,84,62,93,526.39 1,93,51,36,042.48
B [Plant and Macinery 1,79,85,38,284.70 1,79,85,38,284.70 th_mm?wcm.é 65364702.12 81,80,19,611.91 98,05,18,672.79 1,04,58,83,374.91
C |Building 31,44,86,476.36 31,44,86,476.36 7,84,35,678.02 6409539.35 8,48,49,217.37 22,96,37,258.99 23,60,46,798.34
D |Land on Lease 1.00 1.00 = 0 = 1.00 1.00
E |Office Equipment 13,33,74,216.49 13,33,74,216.49 9,20,58,379.91 772760084 9,97,85,980.75 3,35,88,235.74 #,13,15,836.58
F |Furniture & flxture 1,34,24,520.99 1,34,74,520.99 93,33,799.81 363793.59 56,97,593.40 37,26,927.59 40,90,721.18
G |Vehicles 1,64,62,881.95 26,06,068.00 3,90,68,950.95 3,13,37,277.95 283509.32 3,16,20,787.27 74,48,163 .68 51,25,604.00

.mo—.m._ 6,36,32,91,128.62 26,06,069.00 5,36,58,97,197.62 3,09,56,92,750.13 16,89,91,661.31 = 3,26,46,84,411.44 3,10,12,12,786.18 3,26,75,98,378.43

Less- Amortisation of Consumers Contribution on Fixed Assets 6,59,22,960.00

Previous year

1 6,16,02,47,617.99 |

20,30,43,510.63 |

6,36,32,91,128.62 |

2,89,70,87,830.14 |

19,80,36,272.54 | 5,68,647.45 |

3,09,56,92,750.13 |

3,26,75,98,378.49 |

NOTE 11 : CAPITAL WORKS IN PROGRESS

Particulars Balance as on 01st April| Additions during the year | Deduction/Adjustments Capitalized during the Balance
2015 year as on 31st March
2016
T T £ T
Capital Work in Progress 271860990.21 37,30,79,940.28 - 26,06,069.00 64,23,34,861.49
Total
Previous Year 24,55,14,171.59 22,93,90,329.25 - 20,30,43,510.63 27,18,60,990.21

a |



¥ *NPUR ELECTRICITY SUPPLY COMPANY LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2016

NOTE 12 - LONG TERM LOANS & ADVANCES

(1

Particulars As at 31st March, 2016 As at 31st March, 2015
4 T
(i) Capital Advances
Unsecured considered good
(a) Advance to fabricators 45,05,19,648.77 36,04,61,049.66
Unsecured Considered doubtful 2015-16 2014-15
{b) Advance to Supplier & Contractor 5,85,562.14 4,75,466.14
Less : Provision for doubtful Loans & Advances 4,75,466.14 4,75,466.14 1,10,096.00 0.00
Total 45,06,29,744.77 36,04,61,049.66
MOTE 13 - INVENTORIES
Particulars As at 31st March, 2016 As at 31st March, 2015
% T
Stores & Spares
Stock of Materials - Capital Works £1,14,33,424.69 31,64,49,053.44
Stock of Materials - O&M 4,96,42,448.41 1,64,45,220.20
Total 66,10,75,873.10 33,28,94,273.64
Inventories are valued at cost.
NOTE 14 - TRADE RECEIVABLES
Particulars As at 31st March, 2016 As at 31st March, 2015
T : 4
Unsecured, considered good
Trade recelvables outstanding for a period exceeding six 35,80,99,09,017.36 #
months
Less: Provision for doubtful trade receivables 6,57,53,27,961.87 0.00
Unrealised Late Payment Surcharge 14,18,54,99,082.82 20,76,08,27,044.79 15,04,90,81,972.57 12,31,04,37,842.11
15,04,90,81,972.57 12,31,04,37,842.11
Other Trade receivables 4,85,40,81,114.84 4,46,43,43,892.98
4,85,40,81,114.84 4,46,43,43,892.98

Total

19,90,31,63,087.41

17,84,68,99,918.66




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2016

NGTE 15 - CASH & CASH EQUIVALENTS

12

Particulars As at 31st March, 2016 As at 31st March, 2015
T T
Cash & Cash Equivalents
(i) Cash in hand 1,00,21,088.11 47,98,817.09

(i) Cheques, draft on hand
(1ii) Balance with banks
In current accounts
(iv) 24.220- Temporary Imprest With Staff
Other bank balances
In deposit account

17,57,58,117.98

1,67,13,63,572.28
61,509.00

22,00,96,254.00

63,12,01,963.79

21,76,54,015.84
36,100.00

71,24,26,428.00

Total 2,07,73,00,581.37 1,56,61,17,324.72
NOTE 16 - SHORT TERM LOANS & ADVANCES
Particulars As at 31st March, 2016 As at 31st March, 2015
T £ 4
Unsecured, considered good
(i) Loans and advances te UPPCL (Haolding Company) . -
{ii) Loans and advances to employees
|a) Unsecured Considered Good 2015-16 2014-15
(b) Unsecured considered Doubtful 4123556.72 4323964.72
Less: Provision for doubtful loans and advances 41,37,452.72 41,37,492.72 -13,936.00 1,86,472.00
-13,936.00 1,86,472.00
(iii) Loans & Advances to Distribution Companies
UPPTCL 10,56,93,869.40 10,43,91,807.00
UPRWUNL 23,200.00 23,200.00
DWVNL 7,69,49,147.07 7,49,66,826.07
18,26,66,216.47 17,93,81,833.07
{iv) Advances Recoverable in Cash or in Kind for value to be received =
(a) Unsecured Considered Good 2015-16 2014-15
(b} Unsecured considered Doubtful 69356568.30 34953874.81
Less: Provision for doubtful loans and advances 1,94,77,345.80 1,94,77,345.80 4,98,79,222.50 1,54,76,529.01
4,98,79,222.50 1,54,76,529.01
Total 23,25,31,502.97 18,50,44,834.08
NOTE 17 - Other Current Assets
Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
T T
(1) Prepaid expenses 36000.00 19455.00
(ii) Balances with government authorities
(a) Receivable from Govt. Against Subsdiy 31,04,92,160.00 31,04,92,160.00
|(b) Claims Receivable from Govt. on A/c of Bunkar Arrears 21,01,000.00 6,37,72,783.00
Total 31,25,93,160.00 37,42,64,943.00
(i} Advance tax and tax deducted at source
(a) Advance Income Tax 88,160.00 88,160.00
(b) Income Tax Deducted at source - Income fram Investment 1,87,13,654.91 1,42,73,22791
(c) Income Tax Deducted at Source-Other Receipts 56,02,355.00 48,70,684.00
Total 2,44,04,169.91 1,92,32,071.91
(iv) Income Accrued But not Due 3,19,391.00 3,19,391.00
{v) Other Receivable
(a) Land 7,43,86,785.00 7,43,86,785.00
(b} Misc. Recovery 2015-16 2014-15
Other Misc. Receivables 98274655.06 35799328.06
{b) Unsecured considered Doubtful 29915172.06 29915172.06 6,83,59,483.00 58,84,156.00
2 '5‘.."'.1r?-"-.
G. Total] " 428.00,98,988.91 47,41,06,841.91
‘ N
{ vitr A




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2016
NOTE 18 - REVENUE FROM OPERATIONS

Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
T z
(a) Sale of Power (Refer Mote (i) below) 20,90,64,70,447.83 16,78,94,10,755.99
(h) Other opersting revenues (Refer Note (i) below) 11,77,37,452.78 11,15,04,095.27
Total 21,02,42,07,940.62 16,90,13,14,851.26
Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
T T

Note: (i) Sale of Power comprises :

Note:(ii) Other operating revenues:
|a) Delayed Payment charges from consumers
(b) Other recoveries from consumers

11,35,42,239.79
41,95,253.00

Domestic 8,01,75,88,669.44 5,91,24,80,523.86
Commercial 3,10,13,59,611.24 2,15,72,11,060.00
Industrial 10,02,98,32,819.67 8,97,34,81,224.86
Public lighting 45,17,69,839.60 39,74,22,462.00
Public water works 52,33,34,632.37 47,29,61,796.05
Gross Sale of Power 22,16,38,85,572.32 1?,91.35,57,056.?ﬂ

Less : Electricity duty 1,25,74,15,124.49 1,12,41,46,310.78
Net Sale of Power 20,90,64,70,447.83 16,78,94,10,755.99

10,31,43,860.27
87,60,235.00

Other operating revenues

11,77,37,492.79

11,19,04,095.27

NOTE 19 - OTHER INCOME

Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
T T
(i) Interest income (Refer Note (i) below) 6,95,43,739.00 4,15,72,512.00
(ii) Other non-operating income {Refer Note (ii) below) 28,26,87,531.48 2,39,21,23,711.37
Total 35,22,31,270.48 2,43,36,96,223.37
Note: (i) Interest income comprises:
Interest from banks on Fixed Deposit 6,95,43,739.00 4,15,72,512.00
62.260 - Int on Adv. to Contractors <
Total - Interest income 6,95,43,739.00 4,15,72,512.00
Note:(ii) Other non-operating income comprises:
Sale of Scrap 32,66,400.00 1,68,30,949.00
Penalty from Contractors 88,10,943.00 79,22,631.18
Rebate for Timely Payment of Interest 9,19,208.00 13,54,706.00
Rental from Staff 12,99,315.00 11,70,521.00
Sales of Tender Forms 18,64,351.00 11,39,824.00
Cther Misc. Income 61,88,694.48 31,04,080.19
Subsidy From U.P.Gowvt for operation loss of 2014-15 16,00,000.00 2,36,05,61,000.00
Subsidy From U.P.Govt for operation loss of 2015-16 5,40,00,000.00
Subsidy From U.P.Govt for repaymen for Interest on Loan under UDAY Scheme 2015-16 20,47,38,616.00
Prior period income ( net of Expenses) (Refer Note Below) 0.00 0.00

Total - Other non-operating income

2,39,21,23,711.37

28,26,87,531.48




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Notes forming part of the financial statements for the year ended 31st March, 2016

NOTE 20 : PURCHASE OF POWER

I

Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
Purchase Cost 15,03,89,90,676.00 15,74,75,75,300.00
Transmission Cost 61,75,71,099.40 53,39,22,016.60
Total 15,65,65,61,775.40 16,28,14,97,316.60
NOTE 21 : EMPLOYEE BENEFIT EXPENSES
Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
T £
Salaries & Wages 89,45,45,674.00 83,50,00,729.34
Contributions to provident and other funds 13,16,16,993.00 14,27,64,898.00
Staff welfare expenses 1,59,48,067.00 1,49,23,970.38
Less : Expenses Capitalised 0.00 -1,41,16,365.00
AG 75.190A Expenditure on Trust 12,59,401.00 14,78,241.00
Total 1,04,33,71,135.00 98,00,51,473.72
NOTE 22 : FINANCE COST
Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
T T
(I} Interest expense on Barrowings 2,84,74,61,302.55 2,64,99,10,888.03
(il) Other borrowing cost 4,051.98 43,50,875.68
{iii) Interest Expenses on Security deposits from consumers 9,13,98,553.00 8,16,70,452.00
Total 2,93,88,63,907.53 2,74,59,72,215.71

NOTE 23 : DEPRECIATION AND AMORTIZATION EXPENSES

Particulars

Depreciation for the year

Depreciation for the Preevious year

A. Transmission Lines

Incoming Lines

1,12,08,757.13

2,21,62,094.29

outgoing feeders 30790439.4 3,35,83,784.28
LT Lines with poles 46843319.56 46067829.88
Sub Total (A) 8,88,42,516.09 10,18,13,708.45

B. Plant & Machinery/Transformers

Transformers with support

4,66,75,199.85

4,47,16,056.86

Switching stataion 1259421.69 2643113.98
Sub station 1,73,57,450.20 2,43,42,082.22
11 KV Substations 32,5580.38 32,590.34
Sub Total (B) 6,53,64,702.12 7,17,33,843.40
C. Buildings

Land on Lease - -
Colonies of Kesa 18,67,077.66 18,67,077.66
Office Building 6,37,481.57 4,39,769.98
Sub station building 36,76,705.35 1,00,02,654.16
Tupe Well 228274.78 663174.95
Fencing 8328.61
False Ceiling 74175.44
Sub Total (C) 64,09,539.36 1,30,55,180.84
p Office Equipment 8,82,972.97 8,61,037.84
Sub Total (D) 882972.97 861037.84
g, Furniture & fixture 3,63,753.59 4,07,825.01
Sub Total ( E) 363793.59 407829.01
f. L. Vehicles 2,83,509.32 3,27,292.43
Sub Total ( F) 2,83,509.32 3,27,292.43
G. Computers 68,44,627.86 98,37,380.57
Sub Total ( G) 68,44,627.86 98,37,380.57
Grand Total 16,89,91,661.31 19,80,36,272,54
Less: Amortisation of Consumer Contribution on Fixed Assests 6,59,22,960.00 6,72,35,555.00

Depreciation charged to operation

10,30,68,701.31

13,08,00,713.54

(D%




¥ANPUR ELECTRICITY SUPPLY COMPANY LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2016

NOTE 24 : ADMINISTRATIVE, GENERAL & OTHER EXPENSES

Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
Z T
Interest Expense on Electricity duty 40,52,99,354.00 34,98,55,731.00
Lease Rent on leasehold land to UPPCL (Holding Company) 1,75,49,805.40 5,873.70
Rates & Taxes 2,32,45,149.00 3,87,43,521.00
Insurance 32,590.00 26,173.00
Communication 37,68,507.00 40,59,214.00
Travelling & Conveyance 9,36,155.49 8,18,862.22
Legal & Professional charges 2,90,54,078.00 1,78,62,177.70
On line & Spot Billing charges 4,35,22,726.00 3,72,42,996.00
Printing & Stationery 56,86,487.20 39,87,803.44
Advertisement Expenses 84,09,545.00 57,16,516.00
Fee & Subscription 86,56,736.00 76,24,730.00
Security Charges 11,19,44,275.00 8,62,72,155.00
Auditors Remunaration & Expenses 2016 2015 2,31,660.00 2,31,018.00
Audit Fees 200000 200000
Service Tax 28000 24720
Miscellaneous expenses 1,19,31,941.72 1,20,29,019.50
AG 76.190A Expenditure on Trust 0.00 99,651.00
Less 1 Expenses capitalised 0.00 -2,70,355.34
78.820- Rebate to Consumers-Domestic Or Residential 1,47,52,361.29 0.00
78.139 - Finance Charges 6,36,79,368.08 0.00
Total 74,87,00,739.18 56,43,09,142.22
Note-25: REPAIRS AND MAINTENANCE EXPENSES
Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
T T
Repairs & Maintenance - Building 9,57,21,845.28 5,46,09,951.57
Repairs & Maintenance - Machinery 23,31,18,532.22 16,27,79,944.22
Repairs & Maintenance - Line, Cables, Networks etc. 18,13,;18,632.43 23,72,98,554.61
Repairs & Maintenance - Others 1,55,49,046.36 17,18,406.75
Total 52,61,08,060.29 45,64,06,857.15
Note-26: BAD DEBTS & PROVISIONS
Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
¥ T
Provision for Bad & doubtful trade Receivables 36,28,69,970.96 18,53,45,486.93
Provision for doubtful loans & advances - 32,01,110.10
Total 36,28,69,970.96 19,85,46,597.03

NOTE: 27 NET PRIOR PERIOD INCOME/EXPENDITURE

Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
% T
| INCOME
a) Recpt. From Consumers Relating to Prior Period - -79,79,666.00
b) Other Income Realated to Previous Period - -45,57,15,993.00
c) Inerest Income far Prior Period -48,508.00 3,62,142.00
Total -48,508.00 -46,33,33,517.00
Il EXPENDITURE
a) Employees Cost Related to Pr. Year - 2,84,111.81
b} Interest & Other Financlal charges of Previous year - -
c} Operating Expenses of Previous Year 3,61,101.50 -43,27,75,362.63
d) Other Employees Costs Relating to Pr, Year 28,01,972.50 -1,99,33,896.60
e) Arrears of Previous Year 36,06,777.00 78,26,072.00
f) Administrative Expenses -65,196.00 -
Total 67,04,655.00 -44,45,99,075.42

Net Prior Period Income /(Expenditure) -67,53,163.00-— -1,87,34,441.58
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
N. _es forming part of the financial statements for the year ended 31st March, 2016

Notes:

DISCLOSURES UNDER ACCOUNTING STANDARDS |

NOTE 29 : CONTINGENT LIABILITES AND COMMITMENTS

(i) CONTINGENT LIABILITIES
Contingent liabilities not provided for in respect of:

Particulars As at 31st March, 2016 As at 31st March, 2015
T in lacs ¥ in lacs
(i} Claims against the Company not acknowledged as debts - 904.05
(ii) Interest charges payable to State Government in respect of conversion of leasehold land into freehold land - 2,447.35
(iil} Appeal pending before Income Tax Appellate Tribunal - -

(i) COMMITMENTS
Estimated amount of contracts remaining to be executed on Capital Account and not provided for:

Particulars As at 31st March, 2016 As at 31st March, 2015

T in lacs ¥ in lacs

Net of Advances T - 2,046.59

NOTE 30 : BACKGROUND

(i) The Company was Incorporated under the Companies Act, 1956 on 21.07.1999 and took over the Assets and Liabilities of KESA Zone of UPPCL w.e.f 15.01.2000
_|(hereinafter referred to as the "gppointed date”} in terms of the U P Government notification no. 186 /XXIV-1-2000 dated 15.01.2000. Accordingly, the accounts of the
company also comply with the various provisions of the Transfer of KESA Zone Electricity Distribution Scheme 2000 (hereinafter referred to as the “transfer scheme” ).

(ii) The Fixed Assets (of the erstwhile KESA Zone) were taken over by the Company (i.e. KESCo) from UPPCL on 15.01.2000 as per the transfer scheme at a gross value of T
(260.00 crores (with nil accumulated depreciation). The details of the individual block of assets have been considered at the values as approved by the Board of Directors.

NOTE 31 : SEGMENT REPORTING (AS 17)
Since the Company is engaged in retail distribution of electricity in the city of Kanpur and its adjoining areas, there are no other reportable segments in terms of
Accounting Standard (AS)-17: Segment Reporting as notified under the Companies (Accounting Standards) Rules, 2006 pursuant to Section 133.




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Nw .es forming part of the financial statements for the year ended 31st March, 2016

NGTE 32 : RELATED PARTY TRANSACTIONS (AS -18)

‘Details of related parties:

Description of relationship

Names of related parties

Key Management Personnel (KMP) - M.D.| Smt. Selva Kumari J. for the full financial year.

Smt. Selva Kumari J., M.D., Kesco drawn salary as M.D. from Kesco in Financial year 2015-16 ¥ 961756.00

Details of related party transactions during the year ended 31st March, 2015 :

Particulars

KMP

Transactions during the year
(iiManaging Director Salary Sri 5.N. Bajpai w.e.f. 01.04.2014 to 14.07.2014

3,56,994.00

(1) Managing Director Salary Smt. Roshan Jacob w.e.f. 15.07.2014 t0 09.12.2014 0.00
(iif} Managing Director Salary Smt. Selva Kumari J. w.e.f. 10.12.2014 t0 31.12.2015 2,05,089.00
Total 5,62,083.00

( In terms of the exemption as per para 8 of Accounting Standards (AS)-18 Related Party Disclosures as notified under the Companies (Accounting Standards) Rules, 2006
pursuant to Section 133 of Companies Act, 2013, no disclosure has been made in the financial statements as regards related party relationships with other state-controlled

enterprises and transactions with such enterprises.

NOTE 33 : LEASEHOLD LAND

The Company has not ascertained the value of the leasehold land received from UPPCL as per the transfer scheme at a lease of T 1.00 per month and holds the same at a

nominal value of T 1.00 in the books of account.

&l
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
N__es forming part of the financial statements for the year ended 31st March, 2016

NOTE 34 : RECONCILIATION OF INTER UNIT & OTHER BALANCES
|7he following balances are subject to confirmation and/or reconciliation as at the year end. Impact, if any, on the assets/liabilities and/or income/expenditure consequent
to such reconciliation is presently not ascertainable.

(2) Inter units balances

(b) Balances of Trade Receivables, Advances to Suppliers/ Contractors, Trade payables, balance with UP State Power Sector Employees Trust, Loans and Advances, Security
Dieposits, Various balances with State Government and balance with UPPCL & other distribution Companies.

NOTE 35 : INTEREST ON SECURITY DEPOSIT FROM CONSUMERS

Interest on Security deposit from consumers has been provided at the bank rate notified by the RBI as prevalent on 1st April of applicable financial year 2015-16 ie. :
9.00% p.a and as per para 4.20 (1) of the Electricity Supply Code, 2005, (third amendment). The provision has been made on the monthly opening cumulative fedger
balances (net) instead of providing for the same in respect of individual consumer balances. Under/ excess provision, if any, and the impact of the same on the reported
loss of the Company for the year cn account of the aforesaid estimation is not ascertainable.

NOTE 36 :

The Govt. of U.P. had vide its order no. 3188 dated 24.10.2003 and 1077 dated 17.04.2008 decided that the electricity duty and interest payable for the period from
15.01.2000 to 31.03.2003 and 01.04.2003 to 31.03.2008 respectively would be adjusted against the balance subsidy payable to UPPCL by the State Government.
Accordingly, the amount of electricity duty and interest thereon payable due to pending adjustment by the state government has been shown under the Note 9 : Other
Current Liabilities (Due to State Government)

NOTE 37 :POWER PURCHASE FROM UPPCL

(i) Power Purchase from UPPCL has been accounted for at the rates approved by UPPCL for the financial year 2015-16 at the rate T 4.195821495 per unit. Further
transmission charges for the financial year 2015-16 @ ¥ 0.1723 per unit is also payable for the use of intra state transmission network as approved by UPERC for the year
2015-16.

(ii) The joint meter reading for purchase of power from UPPCL is taken at ten sub stations (supply points from UPPCL) on the first day of each month at 08:00 AM by the
Executive Engineer {Transmissicn) UPPCL and Executive Engineer (Test) KESCo. In the absence of the reading being taken at 12 midnight on the 31st of March 2016, the
impact of such a methad on the reported loss for the year on account of the amount of power purchase being incorrect, in the opinion of the management, would not be
material.

P
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
N 2s forming part of the financial statements for the year ended 31st March, 2016

NOTE 38:

Pending final adjustment/reconciliation of the differences between the balances of KESCo and KESA as on the date of transfer, the net credit balance as on date of T 14.44
crores (Previous year T 14.46 crores) has been disclosed under Other long term Liabilities (Note 2) . Impact, if any, of the same on the assets/liabilities and/or
income//expenditure subsequent to such reconciliation is presently not ascertainable

NOTE 39 - EARNING PER SHARE (AS-20)

Particulars For the year ended For the year ended
31st March, 2016 31st March, 2015
.4 L4
Net profit for the year attributable to the equity shareholders -98,58,241.58 -2,04,13,07,682.92
Weighted average number of Equity Shares 16,31,47,400 16,31,47,400
Par value per share 10.00 10.00
Earnings per share - Basic -0.06 1351

NOTE 40 : IMPAIRMENT OF ASSETS (AS 28)

In the opinion of management, there is no specific Indication of impairment of any assets as on the Balance Sheet date as envisaged by Accounting Standard-28:
Impairment cf Assets as notified under the Companies (Accounting Standard) Rules, 2006 pursuant to Section 133 of the Companies Act, 2013. Further, the assets of the
company have been accounted for at their historical cost and most of the assets are very old and their carrying amount does not exceed the recoverable amount.

NOTE 41 : MICRO AND SMALL ENTERPRISES

The Company has not received any memorandum (as required to be filed by the suppllers with the notified authority under the Micro, Small and Medium Enterprises
Development Act, 2006) claiming their status as micro, small or medium enterprises. Consequently, the information with regard to the amount unpaid as at the year end
to such enterprises together with the interest paid/payable to such parties is not being disclosed.

NOTE42:

Income Tax Assessments have been completed upto Financial Year 2012-13 \No Provision of income tax has been made as the company is incurring continous
losses.Deffered Tax Assets/liability have not been recognised in absence of reasonable certainity that sufficient future taxable income will be available to set off the
unabosrbed losses and unsorbed depreciation.




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
N as forming part of the financial statements for the year ended 31st March, 2016

NOTE 43 :

- Quantitative details for Electricity units purchased and sold: (in MU)

20

Particulars 2015-16 2014-15
Total Power Purchased 3,584.278 3,500.588
Total Power Sold 2862.592 2582.040
Distribution Loss 721.686 918.548
% Distribution loss 20.13% 26.24%

In the opinion of the management, the identified reasons of line losses during the financial year 2015-16 are:

a) Unauthorized use of electricity and illegal connections.
b} Overloading of Transformers.

c) Supply of electricity being maintained through 11/6.6 KV feeders which are very old and require upgradation.

Corractive measures are being taken to decrease the line |osses.
NOTE 44 :

Previous year figures have been regrouped or reclassified to the extent possible wherever considered necessary.The accompanying Notes are an Integral part of the

Financial Statements,

In terms of our report attached
For Bhushan Rastogl & Asscoclates
Chartered Acgayntants

FRN:0131 L
W3 W
C.A. Mohit Goyak® (P Saxena )

Partner &~ Sran RO 3 Dy. G.M. (Acctts.)
‘M No:415060 —— f/;fr_’%v

Dated:
Place: Kanpur

For and on behalf of the Board of Dircertors

{ Selva Kumari 1.)
Managing Director

( Rakesh Kumar)
Director (Finance)
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N as forming part of the financial statements for the year ended 31st March, 2016

NOTE 43 :

Quantitative details for Electricity units purchased and sold: (in MU)
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Particulars 2015-16 2014-15
Total Power Purchased 3,584,278 3,500.588
Total Power Sold 2862.592 2582.040
Distribution Loss 721.686 918.548
% Distribution loss 20.13% 26.24%

in the opinion of the management, the identified reasons of line losses during the financial year 2015-16 are :

a) Unauthorized use of electricity and illegal connections.

b) Overloading of Transformers.

¢) Supply of electricity being maintained through 11/6.6 KV feeders which are very old and require upgradation.

Corrective measures are being taken to decrease the line losses.
NOTE 44 :

Previous year figures have been regrouped or reclassified to the extent possible wherever considered necessary.The accompanying Notes are an Integral part of the

Financial Statements.
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CONSOLIDATED BALANCE SHEET AS AT 31.03.2015

Figures as at the end

Particulars Note No. | of Current Reporting
Period
(L) EQUITY AND LIABILITIES
(1) Shareholders funds : .
{a) Share Capital 4 397510184000
(b) Reserve & Surplus 2 (768046899273)
{c} Money received under share warranis -
{2) Share Application Money pending Allotment a 101796468229
(3) Non-Current Liahilities
{a) Long-Term Borrowings 4 5165234085070
{b) Defarred Tax Liabifities {Nat) -
{c} Other Long-Term Liabifities 5 24454098908
{d) Other Long-Term Provisicns -
{4) Current liabilities
{(a) Short-Term Borrowings 6 13372_?33589
(b} Trade Payable 7 202085809931
(c) Othar Current Liabilities 8 149251000454
(d} Short-Term Provisions 9 8004280
TOTAL 635658171488
{IL.) Assets
{1} Nen-Current Assels
{a)Fixed Assets
fi) Tangible Assets 10 y 186988245957
fif) Assets not in Possesston 11 539500883
i) Intangible Assets 12 2005
{iv) Capital Work-in-Progress 13 13917319565
{v} Intangible Assets under Development -
{b) Nen-Cursent Investments 14 22864400000
{¢) Deferred Tax Assets (Net) -
{d} Long-Term loans and advances 15 360461050
(e} Other Non-Current Assets 16 33762108735
{2) Current Assets
{2} Current Investments -
(1) Inventories 17 21898313027
{c) Trade Receivables 18 252699389724
{d) Cash and Cash Equivalents 19 53900538128
{e) Short-Term Loans and Advances 20 1949617963
{f} Other Cuirent Assets 21 24091011789
Inter Unit Transfers 22686001662

Note 1 to 31 farm Integral Part of Accoynts.

Significant Accounting Policies & Notes to Accounts of Holding, Subsidiary and Associates also farm Integral Part of Accounts.

TOTAL Y €35658171488
) N
= (e
[M.K. Agarwal) {AK, Gupta) udhanshu Dwivedi) {AF=Mishra}
Company Secretary Chief General Manager Director {Finance) Managing Director
{Part Time) {Accounts) DIN- 6533235 DIiN-05183525

Place : Lucknow

Date:{ { WAY 2017

Subject to aur report of even date

For Gaur & Associates
Chartered Accountants
FRN No. 005354C

(S.K. Gupta)

Partner
M. No.016746



U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CONSOLIDATED PROFIT AND LOSS STATEMENT

s

FOR THE YEAR ENDED ON 31* MARCH 2015

Note Figures for the current
Particulars No. gmpo rting period
(1) Revenue from Operations {Grass) 22 305375810792
(I Revenus Subsidies & Crants
{11} Other Income 23 A8865380044
{tV) TOTAL REVEMUE {1 +]I+11) 394241190836
EXPENSES
1 Cost of Materials Consumed
2 Purchases of Stock-in-Trade {Power Furchased]} 24 382507417527
3  Changes in Inventortes of Finished
Goods, Work in Progress and Stock-in-Trade
4  Employee Benefits Expense {Employes Cost) 25 12164180754
5  Finance Costs {Interest and Finance Charges) 26 51724801658
6 Depreciation and Amontizalion expense 27 4987082874
¥  Other Expenses
a) Administrative, General & Other Expenses 28 5387310284
b) Repairs and Maintenance Experses 29 131022234
c} Bad Debis & Provisions 30 133675923233
{V) TOTAL EXPENSES {1+2+3+4+5+§17) 603448949821
Profil before Prior Period incomef{Expenditurs}, Exceptional and Extraordinal
Rt (Exp p Y (209207758985)
(VIl} Prior period Incomef(Expenditure} k) BGB1408781
{VIIl) Exceptional ltems
{iX}) Profit before Extraordinary ltems and Tax (Wt - VIE- VIII) (202526352204)
{X] Extraordinary ltems {Subsidy for Operational Lasses) -
X1y Profit before Tax {EX-X} (202526352204}
{Xll} Taxexpense:
a) Current Tax 15,506
b}y  Deferred Tax - 15506
(XN} Profit {Loss) for the Period from Continulng Cperations (X1 - Xll) (202526367710)
{XiV] ProfitfiLoss) from Discontinuing Operations -
{(XV} Tax Expense of Discontinuing Cperations -
(XVI) Profitf{Loss} from Discontinuing Operations {After Tax) {XI-XIV-XV) -
{(XVIl} Profit/(loss} for the Period (X1 + XV1) (202526367710}
(XViH]) Earnings per Equity Share;
a) Basic (518.31)
b) Diluted (518.31)
Note 1 to 31 form Intagral Part gf Accounts.
/ ,?fj Wp,‘. oél‘ (L}f
{H.K. Agarwal) ‘K. Gupta) Qp&?ﬂansbu’n'iv/i;di} {A.P. Mishra)
Company Secretary Chief General Manager rector (Finance) Managing Birector
(Part Time} {Accounts} DIN- 6533235 DIN-05183625

Place ; Lucknow

PG MAY 2017

XA

Subject to our report of even date

For Gaur & Assoclates
: Chartered Accountants

FRN No. 085354C

{S.K. Gupta}
Partner
M. Mo.016746
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

NOTE-1
SHARE CAPITAL
(Amount in Bs)
Particulars As at 31.03.2015

(A} AUTHORISED :

600000000 Equity share of par vatue of Rs. 1000/~ each

(B} ISSUED SUBSCRIBED AND FULLY PAID UP

397510184 Equity share of par value Rs. 1000/ each
{of the above shares 36113400 were aliotted as fully paid up pursuant
to UP Power Sector Reform Scheme for consideration other than

cash)

600000000000

397510184000

(It includes 2000 shares of 1000/~ each of Promoter's Share of

Discom)

Total

397510184000

a) During the year, The Company has issued 40605916 Equity shares of Rs. 1000 each only and has not bought back

any shares.

b} The Company has only one class of equity shares having a par value Rs. 1000/- per share.

¢) During the year ended 31st March 2015, no dividend has been declared by board due to heavy accumulated

losses,

d} Detail of Shareholders holding mare than 5% share in the Company:

Shareholder's Name As at 31.03.2015
No. of Shares % age holding
Governmet of UP et -3}
overnmet o 397508184 100%
e} Reconciliation of No. of Shares
No. of Shares as on Issued during the | Buy Back during the No. of Shares as on 31.03.2015
31.03.2014 year Year
356802268 40605916 - 397508184

\n\,.)

/

e
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

RESERVE AND SURPLUS

Note-2

{Amount in Rs)

Particulars

As at 31.03.2015

A, Capital Reserve

(if Consumers Contributions towards Service Line and other charges 50040485568
(i) Subsidies towards Cost of Capital Assets. 5540622417
(iii) APCRP Grant 696993662
{iv) Others 1955511681 58237613328
B. Other Reserve
{i) Restructuring Reserve 5652167672
{il) Surplus/(Deficit) -1120161900567 -1114509732895
Sub Total -1056272119567
Add:
Provision for Diminution of Discoms Reversed 287284043000
Provision for B/D interest & Loan to Kesco Reversed 931177294 288225220284
Total -768040859273
Note-3
SHARE APPLICATION MONEY
fAmount in Rs}

Particuiars

As at 31.03.2015

Share Application Money 101796468229
(Pending for allotment to the Govt. of UP)

Total 101796468229
Reconciliation of Share Application Money (Amount in Rs)

Share Application Money

. . v
as on 31.03.2014 Addition Buring the Year

Deduction/

Capitalized during the Year

Share Application Maney
as on 31.03.2015

50505918031 91896466198 i

40605516000

101796468229

et




U.P,POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CONSOLIDATED FINANCIAL STATEMENT

LONG TERM BORROWINGS

Rarticutars As at 31,03.2015
UNSECURED LOANS
Tansfer Scheme
REC 4608920849
FFC 557573655 5166494504
APDRP{PFC} 512145748
R-APDRP(PFC) 6580343822
R-APDRP{REC) 3322282336
REC{ADC) 543118370
APDRP(REC) 155804500
REC 13753113193
PFC 5665911349
U.P. State Industrial Development Corporation Ltd. 64890
Housing Development Finance Carporation Ltd. 6854 30576791062
BONDS/ LDANS RELATE TO DISCOMS
9.68% Non Convertible Bonds 105402500000 105402500000
Loan from Banks
Central Bank of India 32746341728
State Bank of India 12512700000
Union Bank of india 23414757382
Allahabad Bank 11983463001
Dena Bank 7084441514
Indian Overseas Bank 9409074676
Canara Bank 29701200000
Punjab National Bank 39916657968
Vijaya Bank 95337230987
Bank of Maharashtra 4782865454
United Commercial Bank 15281866668
Bank of Baroda 6535890999
Qriental Bank of Commerce 19468895238
Bank of india 7937502054
Sauth Indian Bank 2014593737
Punjab & Sindh B8ank 8849951428
Federal Bank 1073685714
Corporation Bank 11744400000
Syndicate Bank 3492711138
Karur Vysaya Bank 397628571 257982451258
Dther than Bank
REC 49983766232
PFC 50300714286
HUDCO 5836718461 116211198979
Sub Total 515339435803
Current Maturity -105350733
/] . .n
[T Total e [ 515234085070
L 7o

\LL\A

T A




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTE BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-5
QOTHERS LONG TERM LIABILITIES

{Amount in Rs}

Particulars

As at 31.03.2015

Security Deposits from Consumers 20887951348
Interest on Security Deposits from Consumers 3102672272 23930623620
Provision for Leave Encashment 463475288
Total 24454098903
Note-6
SHORT-TERM BORROWINGS
fAmount in Rs)
Partlculars As at 31.03.2015
Overdraft from Banks
State Bank of India 303695705
Central Bank of India 1062149400
Canara Bank 1004209628
Punjal National Bank 295982790
Allahzbad Bank 3688992522
ICICI Bank 1001210146
indian Qverseas Bank 1011678082
Oriental Bank of Commerce 1249936125
Bank of India 4931380515
Karur Vysaya Bank 757698776 10872733689
NOIDA Loan 2500000000
Total 13372733689
Note-7
TRADE PAYABLE
{Amount in Rs)
Particulars As at 31.03.2015
Liability for Purchase of Power 165215162180
Liability for Wheefing Charges 26870447751
//“' Pt
Futal { ( |,/ 202085609931
7 ~if




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW,
CONSOLIDATED FINANCIAL STATEMENT

QOTHER CURRENT LIABIL|TIES

Note-8

{Amount in Rs)

Particulars

As at 31.03.2015

Current Maturity of Long Term Borrowings {Other) 1683605755
Interest accrued & dus (Loans through PCL) 6005602540
Interest accrued & due on borrowings{ REC) 386797757
Current Maturity of Long Term Borrowings through UPPCL 23876526664
Liability for Capital Suppliesiworks 34852462104
Liabikity for O&M Suppliesfworks 3874596920
Staff ralated Jiabilities 11073832775
Deposits & Retentions from Suppliers & others 7809721531
Electricity Duty & other lavies payable to govi. 32483533662
Depaosit for Elechification works 1746318138
Deposit Warks 4249771512
Sundry Liabilities 2997528095
Payable to UPJVNL
Payable 384259624
Receivable ~1377554 382882070
Liabilities for Expenses 834371125
Liabilties towards UPPCL CPF Trust 148756522
Interest Accrued but not Due on Borrowings 7641333459
Sundry Liahilities 255308625
Liabilties towards UP Power Sector Employees Trust
Pravident Fund 6789266647
Pension & Gratuity Liability 2158553558 8947320605
VAT Payable 95000
Amount Refundable to parties 171600
Others 4495
Total 145251080454
Note-9
SHORT-TERM PROVISIONS
{Amount in Rs}
Particufars As at 31.03.2015
Provision for Liabilities/Payments 529102
Provision for Audit Expenses 151560
Praovision for Legat & Professional Charges 104312
Provision for Income Tax 15506
Vil _
/1 Total 7\ 800480




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

NOTE-1
TANGIBLE ASSETS
{Antount in Rugees)
Gross Block Depreciation Net Block
Particulars As at Addition Ad]ustment/ As at Asat Addition Adjustmant/ As at As at As at

31.03.2014 Daletion 31.03.2015 31.03.2014 Deletign 31.03.2015 31.03.2015 31.03.2014
Land & tand Rights 676539232 43947742 3751272 107835702 - 3980597 4568716 8549313 99286389 67639232
Bulldings 3035285830 3063294705 202809379 SBOH7T5156 186622328 15932555142 -120998074 2170175544 37326599612 2649567502

Plant & Pipe Lines - 9408207 - 9498207 - 6333414 - 6233414 2664793 -

Pacca Road/Kachcha Road - 198424426 - 198424426 - 141207881 - 141207881 57216545 -
Crther Civil Works £E947585 141680511 - 208628096 32153157 1521670 -58423355 93098182 1315529914 34794428
Plant & Machinery 55739734337 64222750647 23344556457 96607932527 -1085208023% 14074514282 -8070785236 11193319287  B5414613240 66581814368
Lines, Cabla Natworks etc. 96923794576 588840772898 2608627065 153199244805 18188238143 34338832792  -4224914487 56751985422 95447259383 78735556433
Vehicles 999/6382 65022944 2207100 162782726 57551831 56814302 ~7119784 121485917 41296805 42415051
Furniturs & Fixtures 204980450 77456282 1388000 281060772 45731953 ABG61307 -4230306 96623565 184437206 150248537
Office Equipments 177341854 613531412 - 1350873272 357587284 111121551 -22822372 491531207 855242065 419754570
0B as per Transfer 5cheme 73714200000 -72734200000 - - G6ELE7543478 60253279037 6381500000 - - 7146656522
Tota! 230620804786 53605500180 26163339277 258063055689 74683347943  -3879136038 6203362330 71074809733 186988245957 155937546843

el

e,
meie
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-11
ASSETS NOT IN POSSESSION

(Amount in Rs)

Particulars As at 31.03.2015
Lines, Cable & Networks etc. 539500883
Total 539500883
Note-12

INTANGIELE ASSETS

(Amountin Rs)

Particulars As at 31.03.2015
Computer Software 2005
Total 2005
Note-13

CAPITAL WORKS IN PROGRESS

{Amount in Rs)

Particulars ' As at 31.03.2015
CAPITAL WORKS IN PROGRESS as on 11.04.2014 14171682208
Revenue Expenses Pending for Capitalisation upto Previous Year 255999418
Effect of Transfer Scheme 132926498
Agdd- Addition during the year 58464305585
Deduction/Adjustment -2186663530
Capitalisation during the year -56924930615
Total N 13917319565

=
=




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

NON-CURRENT INVESTMENTS

Note-14

{Amount in Rs)

Particulars

As at 31.03.2015

UPPTCL
investment in Share Capital 22133352000
Invesiment in Share Application Mongzy 1807231000
Provision for Dirninufion -1076308000 22864275000
Yamuna PGCL 125000
Total 22864400000
Note-15
LONG-TERM LOANS AND ADVANCES
{Amount in Rs)
Particulars As at 31.03.2015
Capital Advances
Unsecured Considered Doubtful
Advance to Supplier/Contractor Interest Free 475466
Provision for Doublful Loans & Advances -475466 -
Unsecured Considered Good
Advance to Fabricators 360461050
NPCE
Loan 56843000
Interast Accrued and Due 595720887
Provision for B/D Loan & Interest -852563887 -
Total 360461050
Note-16
OTHER NON- CURRENT ASSETS
Amo in Rs
Particulars As at 31.03.2015
Advances to Capital Suppliers f Contractors 23771803730
Provision for Doubiful Advances -9793995 33762109735
Y
Total [\ Y 33762109735

W




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT) BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-17
INVENTORIES
{Amgunt in Hs)
Particulars As at 31.03.2015
{a) Stores and Spares
Stock of Materials - Capital Works 16834992684
Stock of Materials - O&M 4715367837 21550360521
{b) Cthers 2469182766
Sup Totat 24019743287
Provisian for Unserviceable Stores -2120430260
Total 21899313027
Note-i8
TRADE RECEIVABLES
{Amount in Rs)
Parficulars As at 31.03.2015
Sundry Debtors 5467642508
Dg tstanding for a period exceeding six
month from the date they are due for payment
Secured & Considered good 11010254164
Unsecured & Considered good 165283333833
Considerad doubtful 38139473032 2144330610289
Other Debts
Secured & Considered good 745113744
Unsecured & Considered good 99652721363
Considerad doubtfid 15580544434 115978379541
Debt outstanding against theft
Unsecured & Considered good 857591097
Considerad doubtfut 285863659 1143454756
Sub Total 337022537874
Allowance for Bad & Doubtful Debts -72218501743
Unrealised Late Payment Surcharge -12104646407 -84323148150
/-\
Tpta! /N 252699389724

<
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTE BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

CASH AND CASH EQUIVALENTS

Note-15

fAmount in Rs}

Particutars

As at 31.03.2015

{a) Balance with Banks
In Current & Other Accounis 32346107774
in Fixed Deposit Accounts 9605610709 41851718483
[b] Cash in Hand
Cash in Hand (Including Slamps in Hands} 11166813596
Cheque in Hand 631201964
Cash imprest with Staff 150863685 11948873645
Total 53500598128
Note-20
SHORT- TERM LOANS & ADVANCES
[{Amount in Rs)
Pariculars As at 31.03,2015
Advances (Unsecured/Considered Goed)
Suppliers/Contractors 1655264252
Provision for Doubtful Advances -102414210 1552850042
Tax Deduciad at source 134849809
TDS- Other Recelipts 4870684
Advance Income Tax 48591384
Fringe Benefit Tax (Advance Tax)} 7627083
Provision -4102821 3524262
Unsecured Considered Good {Employees) 186472
Advances recoverable in Cash or in kind of value 1o be received 15476529
Other Advances 93370476
UPPCL Contributory Provident Fund 15811459
Land 74386785
Misc. Recovery 5900051
el
otal /. 1949817963
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Notg-21
OTHER CURRENT ASSETS
{Amouni il Rs)
Particulars As at 31,03.2015
Incoma Accrued & Due 142679301
Income Accrued but not Due 234723225 377402526
Receivables (Unsecured
Uttar Pradesh Government 10689558893
Claims receivable from GoUP against Bunkar Arrears 63772783 10753331676
Utitaranchal PCL
Receivable 1926227134
Payable -1669870 1924557264
UPRVUNL
Receivable 1567288
Payable -678613 50888675
UPPTCL
Receivabla 25719261598
Payable -5442158 2566484040
Employees 2145339433
Others 7816115392
Prov. For Doubtful Receivables -1581946215
Prepaid Expenses 8930078
Theft of Fixed Assets Pending Investigation 1108331049
Prov. For Estimated Losses -1078459126 29871923
Income Tax Deducted at Source (income from Investments) 36997
P
Total / 24091011789

W //




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINAMCIAL STATEMENT

REVENUE FROM OPERAT!ONS {GROSS)

Mote-22

[Amount in Ks)

Particulars

Eor the Year ended
an 31.03.2015

Supply In Bulk
Torrant Power Lid. 68495511023
Large Supply Consumer
Indusisial 29613120463
Traction 8315547584
irrigation 5313537169
Public Water Works 8659524613 111901779829
Small & Other Consumers
Domestic 88327769909
Commercial 30148563984
Industrial Low & Mediurm Voltage 19441126307
Public Lighting 5155028360
STW & Pump Canals 9753220968
PTW & Sewage Pumping 10407072453
Institution 1863720735
Railway 403420112
Assessment against Theft 309841266
Regulatory Surcharge 3468478930
Miscellenecus Charges from Consumers 9459950090
Etectricity Duty -1199436577 186538756541
Other Operating Revenue
Delayed Payment Charges from Consumers 103143860
Othar racoveries from Consumers 8760235
Sale of Scrap 16830949
Penalty from Contractor 7922631
Extra State Consumer 303105724 4397633599
/ﬁ
Total / 305375810792




U.P.POWER CORPCRATION LIMITED
14-ASHOK MARG, SHAKT| BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

OTHER INCOME

For the Year ended an

Particulars 31.03.2015
. From U.P. Govt.
RE Subsidy from Govt. of U.P, 16078200000
Revenue Subsidy from Govt. of U.P. 43041900000
Subsidy for Operational Losses 18713200000 77833300000
{a) Interest from :
Loans to Staff 1954702
Laans to NPCL {licencee) 84791815
Fixed Deposits 808115801
Banks 70311154
Olhers 1416004349 2381177821
{b) Other non operating income
Delayed Payment Charges 8172440555
income from Contractors/Suppliers 356785192
Rental from Staff 7265963
Miscellanous Receipis 113046931
Excess found on Verification of Stores 219758
Sale of Tender Forms 1139824 8650902223
Total pan 88865380044

Wan




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLUIDATED FINANCIAL STATEMENT

Note-24
PURCHASE OF POWER
(Amount in Rs)
) For the Year ended on
Particulars
31.03.2015
Transmission Charges 135854354111
Power Purchase from;

NTPC 86202630945
Power Trading Corporation Lid. 3711063531
NPCIL 6470568836
UPRVUML 82115459597
Satiaj JVYNL 4793145735
NHPC 13725211904
UPJVNL 778732204
Adani Exporis 307014589
NTPC (VWNL) 2965139272
LANCO EU Lid./fNETS 101605871
THDC 17144559114
Vishnu Prayag 38350425989
Rosa Power Co. Ltd, 464851474931
Arawali Power Co. Put. Lid. 3436180699
Powaer Purchased through Energy Exchange 7410531631
Bajaj Energy Pvt. Ltd. 18925631536
Lanco Anpara Power Lid, 28461079250
SASAN (UMPP) 1765688773
GMR Energy Pvt. Lid. 383144128
Lalitpur Power Projects 284187069
Co- Generating Units 15651122589
Surcharge 3973347819
Unscheduled Interchange & Reactive Energy Charges 4265597965

Inter-state Transmission & Related Charges 10:
Power Grid Corporation Lid. 15480355524
Power System Operation Corp. 48871895
Sub Total 382775415911
Rebate against Power Purchase -267998334
Total -~ 382507417527




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CONSOLIDATED FINANCIAL STATEMENT

EMPLOYEES COST

Note-25

Amount in Rs

For the Year ended

Particulars on 31,03.2015
Salaries & Allowances 7576873183
Deamess Alloance 6462220805
Qther Allowances 558498115
Bonus/Ex.Gratia 43476937
Medical Expenses (Reimbursement) 232393421
Leave Travel Assisiance 441342
Eamed Leave Encashment 1520602216
Compensalion 7745249
Staff Welfare Expenses 35158672
Fenslon & Cratuity 1692432649
Other Terminal Benefits 339769574
Expendilure an Trust 25521818
Contributions to provident and other funds 142764898
Sub Total 18638358877
Less: Expense Capitalised 8474208083
Tatal 12164190794
Note-26
FINANCE COSTS
N For the Year ended
Particulars on 31.03.2015
{a} Interest on Loans
Working Capital 1442328974
Interesi expenses oh Borrowings 2649910883 4092239862
(b} Other borrowing costs
Finance Charges 15379286
Bank Charges 310679038
Guarantee Charges 14860464 340918788
{eiinterest on Loans
PFC 5755754771
Others 30133
R-APDRP 166400064
APDRP 25346104
HUDCO 1399139777
REC 6921129227
Bark Loan 31741012556
Interest on GPF 267251587
Interest to Consumers 535615777
Inlerest on Secured Loan 1178031028 48053712024
Suh Total 52486870674
interest Capitalised -762068976
/7 Total i % / 51724801698
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKT| BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-27
DEPRECIATION AND AMORTIZATION EXPENSE
(Amount in Bs)
For the Year ended on
Particulars 31.03.2015

Deypraciation on -
Buildings 246855489
Hydraulic Work 1430156
Cther Clvil Works 633411582
Plant & Machinary 1613073952
Lines, Cables & Networks etc. 5417769370
Vehicles 12787898
Furnitures & Fixtures 19518645
Office Equipments 43021843
Computer & Communication 0685481
Equivalent amount of dep. an assets acquired out of the consumer’s contribution & GollP subsidy -3020456948
Capital Expenditure Assets not perfaining te Corporation/Nigam 9985405
Total e 4987082874
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWARN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-28
ADMINISTRATIVE, GENERAL & OTHER EXPENSES

{Amaunt in Rs)

For the Year ended on

Particulars 31.03.2015

Interest Expense on Elsctricity duty 349859731
Rent 21902307
Lease Reni cn leasehold land to UPPCL 12
Rates & Taxes 38755064
Insurance 20521286
Communication Charges 196367300
Legal Charges 121487968
Auditors Remuneration & Expenses 5653568
Internal Audit Fees 10000
Consultancy Charges 141543438
Licence Fees 75484552
Technical Fees & Professional Charges 51122576
Traveling & Conveyance 177161929
Vehicle Expenses 65504
Printing & Stationery 134666129
Advertisement Expenses 105607021
Electricity Charges 21801417340
Walter Charges 688505
Entertainment Expenses 1149709
Expenditure on Trust 1720451
Miscellaneous Expenses 846049076
Expenses incurred for Revenue Realisation 117661769
Compensation(Other than Staff) 51905685
Fees & Subscription 34747718
Online, Spot Billing & Camp Charges 742217783
Security Charges 86272155
Bank Charges 700
Rebate to consumer 4360743
Payment to Contractual Persons 132628821
Professional Charges 8044928
Revenus Expenses 998760986
Suh Total 6658555774

Expense Capitalised -1271245480

A
Total P 4,/ 5387310294
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CONSOLIDATED FINANCIAL STATEMENT

Note-28
REPAIRS AND MAINTENANCE
{Amount in R5)
Particulars Far the Year ended on
31.03.2015
Piant & Machinery 5139110775
Buildings 821971269
Cther Civil Works 6937558
Lines, Cables & Networks eic. 7112657498
Vehicles - Expenditure 159797497
Transferred to different Capital & Q&M Works/ Administrative Exp. -159797457 -
Fumitures & Fixtures 1137701
Office Equipments 20408599
Payment to Contractual Persons 576358325
Transferred to different Capital & O&M Works/ Administrative Exp. -576358325 -
Total 13102223401
Note-30
BAD DEBTS & PROVISIONS
(Amount in Rs}
Particulars Far the Year ended cn
31.03.2015
PROVISIONS
Doubtfut Debts (Sale of Power) 3013773764
Boubtful Laans and Advances 3201110
Short Term 12184405 3029169279
Doubtful Advances{Suppliers! Coniractor
Long Term 4140253387
Doubtful Other Cunrent Assets (Receivables} 1224734290
Diminution in Investments 124910915000
Provision for Contingencies (TDS) 20300000
Provision for Theft of Fixed Assets £0510058
Provision for Bad & Doubtful Trade Receivables /\ 189941219 130546753954
Fotal / A 133575923233
1

Vo
-

{entfn

053540



U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CONSOLIDATED FINANCIAL STATEMENT

Note-31
PRICR PERIOD INCOME/(EXPENDITURE)
{Amopnt in Rs)
] For the Year ended on
Particulars 31.03.2015
| INCOME
a) Other Income -454712822
b} Other Excess Provision 3081164961
¢) Prior Pericd Interest 1360966964
d) Interest Income for Prior Periods 5767921
e} Recpt. From Consumers ralating to Prior Period -7979686
) Revenue from Sale of Power 217744320
@) Power Purchase {Wheeling Charges) 60858209
SUB TOTAL 4263809887
11 EXPENDITURE
2) Employee Cost 571576551
b) interest & Finance Charges 168792271
¢} Power Purchase -165425833
d) Administrative & General Exp. -8425685
e) Depreciation Under/Excess Provided -2600833258
f} Operating Expenses -392726889
g) Others -11571678
h} Arrears of Previous Year 7826072
i) O&M Expenses 13195665
SUB TOTAL -2417596894
NET PRIOR PERIOD INCOME/{EXPENDITURE)} 6681406781
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U.P.POWER CORPORATION LIMITED

14.ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED CASH FLOW STATEMENT AS AT 31.03.2015
@ﬁuggg in Cmres!
sl As at
No. Particulars 31.03.2015
A CASH FLOW FROM DPERATING ACTIVITIES
Net Loss Before Taxation & Extraodinary items -20932.71
Ad|ustment For:-
a |Depreciation 571.86
b |Interest & Financial Charges 5280.76
t |Bad Debts and Provisions 13267.47
d }interastincome -81.34
e |Prior Period Expenditure (net) 690.85
f |Extraordinaryitems 1110.04
¢ [subsidy from U.P government received -121.80
Sub Total 2071798
Operating Profit Before Working Capitat Changes -214.73
Adiustment For.-
a |Inventorias -592.00
b |Trade Receivable -10824.05
¢ Qther Current Assets -26811.41
d |Short-Term Loans and Advances -30.92
e |inter Unit Transfar «B.01
f |Other Current Liabilities 0338.73
g [|Shon-Temn Borrowings $27.23
h YTrade peyabie BA0E.75
i |Short Term Provision 0.04
j [Other jong term llabilties 118.34
k Decrease fincresse) in Long Term Loan & Advances -0.89
Sub Total -22476.19
NET CASH FROM CPERATING ACTIVITIES {A) -22690.92
B [CASH FLOW FROM INVESTING ACTIVITIES
a |Decrease ! {increase) in Fixed Assels -3858.87
b {Decrease / {increass) in Work in Progress 22.86
c¢ |Decrease / {increase) in lnvesiments -12814.78
d |Decrease f [incraase) in Other Non-Current Assets 19695.40
e |Decrease / (increase) in Lung Term Loans & Advances 1.60
f interest Income 81.32
NET CASH GENERATED FROM INVESTING ACTIVITIES{B) 3128.53
C CASH FLOW FROM FINANCING ACTIVITIES
a |Proceeds from Borrowing -1297.47
Increase from Borrawing -478.58
Repayment of Borfowing -142.77
b |Proceeds from Share Capital 7842.85
¢ [Proceeds from Share Application Monsy 13575.86
¢ |Proceads from consumers contribution & GoUP capital subsidy ( Reserve & Surplus) 4938.05
e Other long term Liabilities 43.06
f  linterest & Financial Charges -5325.1%
g |subsidy from b.P govemmant received ] 236.06
NET CASH GENERATED FROM FINANCING ACTIVITES { C) 19791.R7
NET INCREASE {DECREASE) IN CASH & CASH EQUIVALENTS (A+B+G) 229.48
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 5160.57
CASH & CASH EQUIVALENTS AT XHE END OF THEYEAR 5390.05
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(A GQupital sudhanail Dwivedi) {A.P Mishra}

Company Secretary Chief General Manager Director [Finance) Managing Director

{Part Time]

Plagce: Lucknow
Date: :

L0 HAY 2017

{Accounts) DIN- 6533235 DIN-05183625
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For Gaur & Asscciatas
Chartered Accountants
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Pariner
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(a)

(b)

(d)

()

(a)

U.P. POWER CORPORATION LIMITED

NOTE NO. 29 (A)

SIGNIFICANT ACCOUNTING POLICIES

GENERAL

The financial statements are prepared in accordance with the applicable
provisions of the Companies Act, 2013. However where there is a deviation
from the provisions of the Companies Act, 2013 in preparation of these
accounts, the corresponding provisions of Electricity (Supply) Annual
Accounts Rules 1985 have been adopted.

The accounts are prepared under historical cost convention on accrual
basis uniess stated otherwise and on accounting assumption of going
concern.

Subsidy, Grant, insurance and Other Claims, Refund of Custom Duty,
Interest on Income Tax & Trade Tax and interest on loans to staff is
accounted for on receipt basis after the recovery of principal in full.

FIXED ASSETS

Fixed Assets are shown at historical cost less accumulated depreciation.

All costs relating to the acquisition and installation of fixed assets till the
date of commissioning are capitalized.

in the case of commissioned assets, where final settiement of bilis with the
contractor is vet to be affected, capitalization is done, subject to necessary
adjustment in the year of final settlement.

Due to multiplicity of functional units as well as multiplicity of function at
particuiar unit, employees cost and general & administration expenses to
capital works are capitalized @ 15% on deposit works and @ 11% on other
works on the amount of total expenditure.

Borrowing cost during construction stage of capital assets are apportioned
on the average balance of capital work in progress for the year. The
determination of amount of borrowing cost atfributable to capital works are
capitalized as per the computation method given in the Electricity (Supply)
Annual Accounts Rules 1985.

DEPRECIATION

Depreciation is charged on Straight Line Method as pe
Companies Act 2013.

e |




{b)

{c)

()

(¢}

(d)

Depreciation on additions to / deductions from Fixed Assets during the year
is charged on Pro rata basis.

The Fixed Assets are depreciated up to 95% of original cost except in case
of temporary erections/constructions where 100% depreciation is charged.

INVESTMENTS

Long term investments are carried at cost. Provisicn is made for diminution,
other than temporary, in the value of such investments.

STORES & SPARES

Stores & Spares are valued at cost.

Stee! scrap is valued at realizable value and scrap other than steel is
accounted for in the accounts as and when sold.

Any shortage /excess of material found during the year end are shown as
"material shortfexcess pending investigation™ ftill the finalization of
investigation.

REVENUE/ EXPENDITURE RECOGNITION

Revenue from sale of energy is accounted for on accrual basis.

Late payment surcharge recoverable from subsidiaries and other bulk
power purchasers are accounted for on cash basis due to uncertainty of
realisation.

Sale of energy to subsidiary distribution companies is accounted for, on the
rates decided by the management.

Al prior period income & expenditure are shown in the current period as a
distinct item.

POWER PURCHASE

Power purchase is accounted for in the hooks of Corporation as below:;

(i) In respect of Central Sector Generating Units and unscheduled
interchangefreactive energy, at the rates approved by Central
Electricity Regulatory Commission (CERC).

(i) In respect of Staie Sector Generating Units and unscheduled
interchangefreactive energy, at the rates approved by U.P. Electricity

Regulatory Commission (UPERC).
(i) in respect of Poweg Trading Companies, the mutwlt(z::/agreed

rates.

R el




8. EMPLOYEE BENEFITS

(a) \Liability for Pension & Gratuity in respect of employees has been
determined on the basis of actuarial valuation and has been accounted for
on accrual basis.

(b) Leave encashment, medical penefits and LTC are accounted for on the
basis of claims received and approved during the year.

9. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(a) Accounting of the Provisions is made on the basis of estimated
expenditures to the extent possible as required to settle the present
obligations.

() Contingent liabilities are disclosed in the Notes on Accounts.

(¢) The Contingent assets of unrealisable income are not recognised.

' W{‘JA (Z«/
(HK. Agarwal) (M(Gw/ta]/ uﬁz}a wved) (AP Mishra)

Company Secretary Chief General Manager Director (Finance} Managing Director
(Part Time} {Ascounis) DIN - 6533235 DIN - 05183625
Place : Lucknow
Date :
10 MAY 70
Subject fo our report of even date
For Gaur & Associates.
Chartered Accountants

FRN No. 005354C

(S.K Gupta)
Partner
M. No.016748



MANDHYANCHAL VIDYUT VITRAN NIGAM LIMITED
4-A GOKHLEY MARG, LUCKNOW

Note-29(A}
SIGNIFICANT ACCOUNTING POLICIES

GENERAL

(2) The financial statements are prepared in accordance with the applicable provisions of
the Companies Act, 2013. However where there is a deviation from the provisions of the
Companies Act, 2013 in preparation of these accounts, the corresponding provisions of
Electricity (Supply) Annual Accounts Rules 1985 have been adopted.

{b) The accounts are prepared under historical cost convention, on accrual basis unless
stated otherwise and on accounting assumption of going concern.

(c) Subsidy, Grant, Insurance and Other Claims, Refund of Custom Duty Interest on Income
Tax & Trade Tax and Interest on loans to staff is accounted for on receipt basis after the

recovery of principal in full.

FIXED ASSETS

(a) Fixed Assets are shown at historical cost less accumulated depreciation.

(b) AH costs relating to the acquisition and installation of fixed assets till the date of
commissioning are capitalized.

(¢} In the case of commissioned assets, where final settiement of bills with the contractor
is yet to be affected, capitalization is done, subject to necessary adjustment in the year
of final settlement.

(d) Due to multiplicity of functional units as well as muitiplicity of function at particular unit,
employees cost and general & administration expenses to capital works are capitalized
@ 15% on distribution and deposit works and @ 11% on other works on the amount of
total expenditure.

(e} Borrowing cost on loan for Capital Works is Capitalised during the year,

(f) Consumer Contribution, Grants and Subsidies received towards cost of capital assets are

treated initially as capital reserve and subsequentiy amortized in the proportion in which
depreciation on related asset is charged,

DEPRECIATION
{a) Depreciation is charged on Straight Line Method as per Schedule II of the Companies

Act 2013.
{b) Depreciation on additions to / deductions from Fixed Assets during the year is charged

on Pro rata basis.
(c) The Fixed Assets are depreciated up to 95% of original cost except in case of temporary

erections/constructions where 100% depreciation is charged.




STORES & SPARES

(a) Stores & Spares are vatued at cost.

(b) Steel scrap is valued at realizable vaiue and scrap other than steel is accounted for in
the accounts as and when sold.

(c) Any shortage /excess of material found during the year end are shown as "material
short/excess pending investigation” til! the finalization of investigation.

REVENUE/ EXPENDITURE RECOGNITION

{(a) Late payment surcharge recoverable from consumer on energy bills is accounted for on

cash basis due to uncertainty of realization.

(b} Sale of‘energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission on accrual basis.

{c) Ali prior period income and expenditure are shown in current period as a distinct item.

{d) In case of detection of theft of energy, the consumer is billed on laid down norms
irrespective of actual realization from the consumer.

(e) The sale of electricity does not include electricity duty payable to the State Government
as the same is not the income of the Nigam.

(f) Assessment of own energy consumption is done on the basis of connected load/hours of

supply/meters.
(g) Penal interest, cverdue interest, commitment charges and incentive /rebates on loans

are accounted for on cash after final assessment.

POWER PURCHASES
{(a) The bulk purchase of power is made available by the holding company (U. P. Power

Corporation Limited) and The cost of Power Purchase is accounted for on bill raised by

UPPCL {Holding Company).
{b) Wheeling charges are accounted for on the basis of bills raised by the UP Power

Transmission Corporation Limited.

EMPLOYEE BENEFITS
(a) Liability for Pension & Gratuity in respect of earth while UPSEB employees has been

determined on the basis of actuarial valuation and has been accounted for on accrual

basis.
(b) Medical benefits and LTC are accounted for on the basis of claims received and approved

during the year.
(c) Leave encashment has been accounted for on accrual basis.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

{a) Accounting of the Provisions is made on the basis of estimated expenditures to the

extent possible as required to settle the present obligations.

{b) Contingent liabilities are disclosed in the Notes on Accounts.
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{c) The Contingent assets of unrealisable income'are not recognised.
DEFERRED TAX LIABILITY

Deferred tax Hability of Income Tax (reflecting the tax effects of timing difference

between accounting income and taxable income for the period) is provided on the
profitability of the Company and ne provision is made in case of current l10ss and past
accumulated losses.

CASH FLOW STATEMENT

Cash Flow Statement is prepared in accordance with the indirect method prescribed in

% L (S, Z/e?édey)
Managing Diractor
Neetuy ;mra Tandon (LM AL} (A. KL AGRAWAL ) yadhyanchal Vidyut Vitran Nigam Lt

Company Secretary GENERAL MAMAGER [FBA}  DIRECTOR (FINANCE) . 4-A, Gokhale Marg, Lucknow
MVVNL (HQ) MVVNLL, LUCKNSY M.V.V.N. L ' Din- 0)SRI26Y
Lucknow ‘ : BN~ 065937

| As per our separate report of even date
. Fur D. Pathak & Co,
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Accounting Standard - 3 on Cash Flow Statement.
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(b}

{c)
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
SIGNIFICANT ACCOUNTING POLICIES

GENERAL

The financial statements are prepared in accordance with the applicable provisians of the
Companies Act, 2013.

The accounts are prepared under historical cost convention on accrual basis unless stated
otherwise and on accounling assumption of going concern.

Subsidy, Grant, insurance and Other Claims, Refund of Custom Duty interest on Income Tax &
Trade Tax and Interest on loans to staff is accounted for on receipt basis after the recovery of
principal in full,

FIXED ASSETS
Fixed Assets are shown at historical cost less accumulated depreciation.

All costs relating to the acquisition and installation of fixed assets till the date of commissioning
are capitalized.

Consumer Contribution, Grants and Subsidies received towards cost of capital assets are
irested initially as capital reserve and subsequently amertized in the propoertion in which
depreciation on related asset is chargsd.

In the case of commissioned assels, where final settlement of bills with the contractor is yet to
be affecled. capialization is dene, subject to necessary adjustment in the year of final
settlement.

Due to multiplicity of functional units as well as multiplicity of function at particular unit,
employees cost and general & administration expenses to capital works are capitalized @ 15%
on deposit & distribution works and 11% on other works on the amount of total expenditure,

Borrowing cost during construction stage of capital assets are apportioned on the average
halance of capital work in progress for the year as per provisions of AS-18.

DEFRECIATION

Depreciation is charged on Straight Line Method as per Scheduie B of the Companies Act
2013,

Depreciation on additions to/deductions from Fixed Assets during the year is charged on Pro
rata basis.

The Fixed Assels are depreciated up to 95% of original cost except in case of temporary
erectionsiconstructions where 100% depreciation is charged.

STORES & SPARES

Stores & Spares are valued at cost,

Steel scrap is valued at realizabie value and scrap other than steel is accounted for in the
accounts as and when sofd.

Any shortagefexcess of material found during the year end are shown as "material short/excess
pending investigation” till the finalization of investigation.

Contd........2
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REVENUE / EXPENDITURE RECOGNITION

Revenue frem sale of energy is accounied for on accrual basis,

Late payment surcharge recoverabie from consumers on energy bills is accounted for on cash
basis due to uncertainty of realisation.

The sale of electricity does not include electricity duty payable to the State Government as the
same is nof the income of the Nigam.

Assessment of own energy consumption is done on the basis of connected load/hours of
supply/meters.

Szle of energy is accounted for based on tariff rates approved by ULP. Electricity Regulatory
Commission. :

in case of detection of theft of energy. the consumer is bifled on laid down norms irrespective of
aciual realisation from the consumer.

Penal interest, over due interest, commitment charges restructuring charges and
incentive/rebates on loans are accounted for on cash basis after final ascertainment.

Al prior period income & expenditure are shown in the current period as a distinct item.
POWER PURCHASE

The bulk purchase of power is made awvailable by the holding company {U. P. Power
Corporation Limited) and the cost of Power Purchase is accountad for on bills raised by UPPCL
{Holding Sompany).

Wheeling charges are accounted for on the basis of bills raised hy the UP Fower
Transmission Corporation Lid.
EMPLOYEE BENEFITS

Lizhility for Pension & Grajuity in respect of erstwhile UPSEB employees has been determined
on the basis of actuarial valuation and has been accounted for on accrual basis,

Medical benefits and LTC are accounted for on the basis of claims received and approved
during the year.

Leave encashment has been accounted for on accruzl basis.
PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Aceounting of the Provisions is made on the basis of estimated expendilures to the exient
possible as required to settfe the present obligations.
Contingent liabilities are disclosed in the Notes on Accounts.
The Contingent assets of unrealisable income are not recognised
BEFERRED TAX LIABILITY
Deferred 1ax liability of Incame Tax (reflecting the tax effects of timing difference between

accounting income and taxable income for the period) is provided on the profitability of the
Company and na provision 18 made in case of current loss and past accumulated losses

CASH FLOW STATEMENT

Cash Flow Statement is prepared in accordance with the indirect method prescribed in

b

{D.K. Agarwal) (N.C agarwal} {S.V.S Rathore)

Accounting Standard — 3 on Cash Flow Statement.

Company Secretary Generat Manager (FA&A) Director (P&A} Managing Direcior

{In Par Time)} DIN - 07512825 DIN - 07512828
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For the year 201415

PURVANCHAL V!DYUT VITRAN NIGAM LIMITED
(A wholly owned subsidiary of U. P. Power Corporation Limited)
VIDYUT NAGAR, D. L. W., VARANASI

SIGNIFICANT ACCOUNTING POLICIES :-

1.
(a)
(b)

c)

BASIS FOR PREPARATION OF FINANCIAL STATEMENTS

The financial statements are prepared in accordance with the applicable provisions of the
Companies Act, 2013.

The accounts are prepared under historical cost convention, on accrual basis unless stated
otherwise and on accounting assumption of going concern. :

Subsidy, Grant, Insurance and Other Claims, Refund of Custom Duty Interest on Income
Tax & Trade Tax and Interest on joans to staff is accounted for on receipt basis after the
recovery of principal in full.

RECOGNITION OF INCOME f EXPENDITURE

Late payment surcharge recoverable from consumer on energy biils is accounted for on
cash basis due to uncertainty of realization.

Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission.

All prior period income and expenditure are shown in current period as a distinct item.

In case of detection of theft of energy, the consumer is billed on faid down norms
irrespective of actual realization from the consumer.

The sale of electricity does not include electricity duty payabie to the State Government as
the same is not the income of the Nigam.

Assessment of own energy consumption is done on the basis of connected load/hours of
supply/meters. i

Penal interest, overdue interest, commitment charges and incentive /rebates on loans are
accounted for on cash after final assessment

FIXED ASSETS

Fixed Assets are shown at historical cost less accumulated depreciation.

All costs relating to the acquisition and instaliation of fixed assets til the date of
commissioning are capitalized,

In the case of commissioned assets, where final settlement of bills with the contractor is yet
to be affected, capitalization is done, subject to necessary adjustment in the year of final
settlement.

Due to multiplicity of functional units as well as multiplicity of function at particutar unit,
employees cost and general & administration expenses to capital works are capitalized @
15% on Distribution and deposit works and @ 11% on other works on the amount of total
expenditure.

Borrowing cost during construction stage of capital assets are apportioned on the average
balance of capital work in progress for the year as per provisions of AS-18.

Consumer Contribution, Grants and Subsidies received towards cost of capital assets are
treated initially as capital reserve and subsequently amortized in the proportion in er(hEch_
depreciation on related asset is charged. Mﬁ’” T/ - W
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DEPRECIATION

Depreciation is charged on Straight Line Method as per Schedule I of the Companies Act
2013, -

Depreciation on additions to / deductions from Fixed Assets during the year is charged on
Pro rata basis.

The Fixed Assets are depreciated up to 95% of original cost except in case of temporary
erections/constructions where 100% depreciation is charged

STORES & SPARES

Stores & Spares are valued at cost.

Steel scrap is valued at realizable value and scrap other than steel is accounted for in the
accounts as and when sold. =

Any shortage /excess of material found during the year end are shown as "material
short/excess pending investigation® till the finalization of investigation.

Necessary and appropriate provision is made on the basis of best possible estimates in
respect of unserviceable stores.

POWER PURCHASES

The bulk purchase of power is made available by the holding company (U. P. Power
Corporation Limited) and The cost of Power Purchase is accounted for on bill raised by
UPPCL (Holding Company)

Wheeling charges are accounted for on the basis of bills raised by the UP Power
Transmission Corporation Limited.

EMPLOYESS BENEFITS

Liability for Pension & Gratuity in respect of earth while UPSEB employees has been
determined on the basis of actuarial valuation and has been accounted for on accrual
basis.

Medical benefits and LTC are accounted for on the basis of claims received and approved
during the vear.

Leave encashment has been accounted for on accrual basis.

PROVISIONS AND CONTINGENT LIABILITIES

Accounting of the Provisions is made on the basis of estimated expenditures to the extent
possible as required to settle the present obligations.

Contingent liabilities are disclosed in the Notes cn Accounts.

The Contingent assets of unrealisable income are not recognised

] s o i [ . 1 i e
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8. DEFERRED TAX LIABILITY

Deferred tax liability of Income Tax (reflecting the tax effects of timing difference between
accounting income and taxable income for the period) is provided on the profitability of the
Company and no provision is made in case of current loss and past accumulated losses

10. CASH FLOW STATEMENT

Cash Flow Statement is prepared in accordance with the indirect method prescribed in
Accounting Standard — 3 on Cash Flow Statement.

For and on behalf of Board of Directors of

Purvanchal Vidyut Vitran Nigam Limited

S g 2l

Chief Financial Officer Coinpanv Secretary Director },
DIN NO. :- 07331824 | DIN No. :- $7203765

Signed in terms of our report of even date.

r
! T /,_w.-:"‘,

For ARSAN & Co.
(Firm Registration No. 005
Chartered Accountants

CA VIKAS SHROFF
(Membership No. 407080)
Partner

Place :- Varanasi

Date :- 2o/ 1] 2216



PASCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED
VICTORIA PARK, MEERUT

Note No. 29A

SIGNIFICANT ACCOUNTING POLICIES 2014-15

1. GENERAL

(a)} The financial statements are prepared in accordance with the appficable provisions of the
Companies Act 2013. However where there is a deviation from the provisions of the
Companies Act, 2013 in preparation of these accounts, the corresponding provisions of
Electricity (Supply) Annual Accounts Rules 1985 have been adopted.

{b) The accounts are prepared under historical cost convention, on accrual basis unless stated
otherwise and on accounting assumption of going concern.

(¢) Subsidy, Grant, Insurance and other Claims, Refund of Custom Duty and Interest on loans
to staff is accounted for on receipt basis after the recovery of principal in full.

2. FIXED ASSETS

(a) Fixed Assets are shown at historical cost less accumulated depreciation.

{b) All costs relating to the acquisition and installation of fixed assets till the date ol
commissioning are capitalized.

(¢} Consumers' Contribution, Grant and subsidies received towards cost of capital asscts are
treated initially as capital reserve and subsequently amortized in the proportion in which
depreciation on related asset is charged.

(d) In the case of commissioned assets, where final settlement of bilis with the contractor is
yet to be affected, capitalization is done, subject to necessary adjustment in the year of
final settlement.

() Duc to multiplicity of functional units as well as multiplicity of functions at particular
unit, employees cost, administration & gencral expenses to capital works are capitalized
@ 15% on distribution and deposit work, 11% on other works on the amount of total
expenditure. However for [air accounting treatment, the same has been restricted to the
expenditure actually incurred in a particular financiat year.

() The 100% provision for loss on account of theft of fixed assets pending investigation are
being made for balance at the close of financial year.

(g) Borrowing cost during construction stage of capital assets are apportioned on the average
balance of capital work in progress for the year as per provisions of AS-16,

3. DEPRECIATION
(a) Depreciation is charged on straight line method prescribed in the Schedule I of Indian
Companies Act 2013,
(b) Depreciation on addition to fixed assets during the year is charged on pro-rata basis.
(c) Fixed assets are depreciated up to 95% of original cost after taking 5% as the residual
value of assets.

4. STORES & SPARES
(a) Stores & Spares are valued at cost.
(b) Steel scrap is valued at realizable value and scrap other than steel is accounted for in the
accounts as and when sold.
{c} Any shortage/excess of material [ound during the year end are shown as “material
short/excess pending investigation™ till the finalization of investigation.




5. REVENUE/EXPENDITURE RECOGNITION

(a) Revenue from sale of energy is accounted for on accrual basis.

(b) Late payment surcharge recoverable from consumer on energy bilis is accounted for on
cash basis due to uncertainty of realisation.

(¢) The sale of electricity does not include electricity duty payable to the State Government,
as the same is not the income of the Nigam.

(d) Assessment of own energy consumption is done on the basis of connected load/hours of
supply/meters.

(e) Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regutatory Commission,

(D) In case of detection of theft of energy, the consumer is biilled on laid down norms
irrespective of actual realisation from the consumer.

(g) Penal interest, overdue interest, commitment charges, restructuring charges and
incentives/rebates on loans are accounied for on cash basis after final ascertainment.

(h) The provision for doubtful receivable from employees is being made @ 10% on
incremental basis.

(i) Alf prior period income & expenditure are shown in the current period as a distinct item.

6. POWER PURCHASE
The bulk purchase of power is made available by the holding company (U.P. Power
Corportation Limited) and the cost of Power Purchase is accounted for on bill raised by
UPPCL (The Holding Company).

7. EMPLOYEE BENEFITS
(a) Liability for Pension & Gratuity in respect of employces has been determined on the basis
of actuarizl valuation and has been accounted for on accrual basis.
{(b) Medical benefits are accounted for on the basis of claims received and approved during
the year.
{c) Leave cncashment has been accounted for on accrual basis.

8  PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
(a) Accounting of the Pravisions is made on the basis of estimated expenditures 1o the extent
possible as required to settie the present obligations.
(b) Contingent liabilities are disclosed in the Notes on Accounts.
(¢) The Contingent assets of unrealisable income or not recognised.

5, L,
(P.K. Agarwal} (Abhishek Prakash)
Director (Finance) Managing Director
"
(Dr. Jyoti Arora)

Company Secretary



KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
Notes forming part of the financial statements as per Balance Sheet Note No. 28{A)

for the

year ended 31* pMarch 2015

(28A) 1 : CORPORATE INFORMATION

Kanpur Electricity Supply Company (KESCo} is the wholly owned subsidiary of Uttar
Pradesh Power Corporation Limited {UPPCL) and is engaged in the distribution of
electricity to consumers of Kanpur City.

Kanpur Electricity Supply Company {KESCo), a company registered under the
erstwhile Companies Act, 1956 was incorporated through the Transfer Scheme
dated 15th January, 2000, wherein the assets, liabllities and personnel of Kanpur
Electricity Supply Administration {KESA) under erstwhile Uttar Pradesh State
Electricity Board {UPSE B} were transferred to KESCo. Subsequently the up
Electricity Regulatory Commission, in exercise of the powers conferred on It under
Section 15 of the Uttar Pradesh Electricity Reform Act, 1999 {Uttar Pradesh Act
No.24 of 1999), granted KESCO on 4th October 2000 a distribution hicense for a
period of 30 years for carrying out the business of Distribution and Retail Supply of
electrical energy within its license area.

{28A) 2 : SIGNIFICANT ACCOUNTING POLICIES

i. General

(a} The financial statemenis are prepared in accordance with the applicable

b

provisions of the Companies Act, 2013. However where there is 3 deviation from
the provisions of the Companies Act, 2013 in preparation of these accounts, the
corresponding Provisions of Electricity (Supply) Annual Accounts Rules 1985
have been adopted.

} The accounts are prepared under historical tost convention, on accrual basis
unless stated otherwise and on accounting assumption of going concern,

{c) Subsidy, Grant, insurance and Other Claims, Refund of Custom Duty Interest on

Income Tax & Trade Tax and interest on loans to staff is accounted for on receipt
basis after the recovery of principal in full.

Flxed Assets

a. All Fixed Assets (except those taken over from erstwhile KESA Zone) are
shown at historical cost less accumulated depreciation.

b. All costs relating to the acquisition or econstruction and installation of Fixed
Assets including departmental overhead costs till the date of commissioning
are capitalized.

¢ In the case of commissioned assets where final settiement of bill with the
contractors is yet to be effected, capitalization is done subject to necessary
adjustments in the year of final settlement.

d. Employee cost and other General and Administration expenses relating 1o
Capital Works are capitalized alongwith the corresponding Fixed Asset on
actual basis so far as it relates 1o the Construction Division. Further, expenses
relating to other divisions are also capitalized on proportionate basis. With



KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
Notes forming part of the financial statements as per Balance Sheet Note No. 28(A)
for the year ended 317 March 2015

respect to APDRP schemes, additional 1% of cast is capitalized to cover the
supervision cost of such schemes by the Distribution divisions.

Borrowing cost during construction stage of capital assets are apportioned
on the average balance of capital work in progress for the year. The
determination of amount of borrowing cost attributable to capital works are
capitalized as per the computation method given in the Electricity (Supply)
Annual Accounts Rules 1985.

Consurner Contribution, Grants and Subsidies received towards cost of
capital assets are treated initially as capital reserve and subsequently
amortized in the proportion in which depreciation on related asset is

charged.

iii. Depreciation

{a) Depretiation is charged on Straight Line Method as per Schedule |l of the

Companies Act 2013.

{b} Depreciation on additions 10 / deductions from Fixed Assets during the year

ic)

15 charged on Pro rata basis.
The Fixed Assets are depreciated up to 95% of original cost except in case of
tempaorary erections/constructions where 100% depreciation is charged

iv. Stores and Spares

{a)

inventories comptising of Stores and 5pares are valued at cost using 'FIFD’
method.

{b} As per practice consistently followed by the Company, Scrap is accounted for

fc)

as and when sold.

Any shortage /excess of material found during the year end are shown as
"material short/excess pending investigation” till the finalization of
investigation.

v. Retiremant and other employee benefits

The liability for payment of Pension and Gratuity in respect of employees of
the erstwhile UPSEB has been determined on the basis of actuarial valuation
and has been accounted for an accrual basis.

Employees appointed on or after 15.01.2000 are covered under CPF Scheme
and entitled to gratuity under The Payment of Gratuity Act, 1572, whereas
the other employees are covered under the UP State Power Sector
Employees Trust, Lucknow. provision for gratuity for employees appointed
on or after 15.01.2000, is made as per provisions of The Payment of Gratuity
Act, 1972

. Leave encashment has been accounted for on accruai basis.
_ Medical benefits and LTC are accounted for on the basis of claims received

and approved during the year.




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
Notes forming part of the financial statements as per Balance Sheet Note No. 28{A)
for the year ended 31 March 2015

vi. Revenue/ Expenditure recognition

{a) Revenue from. Sale of Energy is accounted for on the basis of bills raised on
consumers.

(b) Late payment surcharge recoverabie from consumer on energy hills is

accounted for on cash basis due to uncertainty of realization.

(c) Sale of energy is accounted for based on tariff rates approved by U.P.
Electricity Regulatory Commission '

{d} All prior period income and expenditure are shown in current period as a
distinet item,

{¢} in case of detection of theft of energy, the consumer i5 billed on laid down
norms irrespective of actual realization from the consumer.

{f) The sale of electricity does not include electricity duty payable to the State
Government as the same is not the income of the company.

{g) Assessment of own energy consumption is done on the basis of connected

load/hours of supply/meters.
{h) Penai interest, overdue interest, commitment charges and incentive /rebates
on loans are accounted for on cash after final assessment 7

vii. Purchase of Power

1.  The bulk purchase of power is made available by the holding company {U.P.
power Carporation Limited) and the cost of Power Purchase is accounted for
on accrual basis at the rates approved by UPPCL.

2. Transmission charges, for the use of intra state transmission network of U.P.
power Transmission Corporation Limited, is accounted for on accrual basis at
the rates approved by UPERC.

viii. Provisions, Contingent Liabilities and t assets

(a)  Accounting of the Pravisions is made on the basis of estimated expenditures
to the extent possible as reguired to settle the present obligations.

{b) Contingent liabilities are disclosed in the Notes on Accounts,

{c) The Contingent assets of unrealisable income are not recogn ised

ix. ferred Tax Liabili

Deferred tax liability of Income-tax [reflecting the tax effects of timing
difference between accounting income and taxable income for the period} is
provided on the profitability of the Company and no provision is made in case of
current loss and past accumulated losses.

M Aa 7 /
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D1 SIGNIFICANT ACCOUNTING POLICIES:

F1.04 Basis of preparation of Finoncial Statements

i The {inancial statements have been prepared in accordance wiih the generally accaptad accounting
principles in tndia under the historical cost convention on accrual basis, except for certain financial
instruments which are measured 2t fair value. GAAP comprises mandatory accounting standards as
prescribed under section 133 of the corapanies Act, 2013 {the Ac) read with Rule 7 of the |

I

g corpanics (Accounts} Rules, 2014, the wrovisions.of the Azt (to the extent notified) and guidelines :

!
issued by the securities and {xchange Poard of india (SERIY . Al assets and Habilitics hove Deen

| clossified as current or aon-cuorent as par the Company's nermal operating cyche. Based on the ‘

t

cature of products and the time botwaen acquisition of assels for processing and Lheir realization in

s casn and cash equivilents, the Company has ascertained its operating cvels as 12 maonths for the

| puisose of current/non-current classification of assets and liabilitios.

!

LA Use i

itgs

w

The preparstion of finucch! staterments in conformily with the Gasn renuires ootimatay and

sumnians that affect the reporied amount of assets, Habilities, revenus and oxpenses during the
: repiting peroc. Alihough such estimates and assumptions are made on a reasonable and prudent
, i

basis taking into account ail avaitable information, actual resuits could differ from these sstimates

and assumiptions and such differences, if arise, are rzoogaized in the poriod owhieh the resalts are
crystalivedl

LV Cashy Flow Statetnent
List fiow 18 reported using the ndirsct inethod presciibed b accouning Standand = - "Cash Fow |

il

Stetemant” notified in the companies [Accounting Siandacd}, Rutes 2008, wnerehy ns

srofit befors
tax is adjusted for affects of transaction of & non cash nature and any deferral or cooruais of past or |
futtre cash receipis of payments, Yhe cash flow from revenur genorating, dnwvesting and mw;n;,
/ \m
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(1) Other tnterest revenue s acnounied [or op dme proportion basis taxing ito account the amount 1

ouslanding  and the rate apolicahie,
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1.05

¢ B

1.06

a)

1.07

a} Fiwed A

Fined Assets, Intangible Assets And Depreciation

Fixed assets are stated at cost of acauisition / installation less accumdated Depreciztion.

Experdditure directly atiributable to construction 1s accumulated as Capital Work in Progress and is

allocated to the relevant [dxpd Asua.tr on a prorata basis in the ratio of the prime cost of such Assets.

Intangible assets are recognized only if it is probable that the future economic benefits that are
attributable to the assets will flow to Lhe {mif rprise and the cost of the assets can be measured |
reiiabl\;‘_ The intangible assets are recorded at cost and are caried at cost less accumulated

amortization and accumulated impainnent tossas, if any.

Depreciation on fixed assets is being provided in accordance wit! p;{,wmons of mart “C” of

Scheduie I of the Companies Act, 2013,

Farglpn Currency Transactions

foreign currency transactions are recorded at the exchange rate prevailing on the date of the
transaction.

Any income o expense on accouni of exchange differsnce either an settlament or or wanstation s
recognizad In the profit und loss account.

Snplovecs Benafits

.08

| .09

1,10

al

As the company has no employee, therzfore, A5 15 issaed by 1CA is not applicable at present.

Revenue and expenses are identified 1o segments on the hasis of their relationshin to the operaling
activities of the segmoent. Revenue and expenses, whit h relute o the enterprise as a whele, and,

are not allocable to segments on a reasonable basis, are incleded under the head “Un-atlocated”. ‘

Earnings Peyr Share

(iBasic carnings par share is calcuiated by dividing ‘Lh-:-: net profit ar loss for the period artrdbuiable
10 enulty shareholders {after deducting attributaBle oxes) by the weighted average nurboer of

eguity shares nutstanding during the poriod.

(ii] Diluted earnings per sfmne is calculsied by dividing the net profit or loss for the periog !

attributable 1o equity shareholders (a;"tt‘r deducting attributable lexes) by the weighted average i

_,«»w.

number of cauity shares outstanding during ihe period and the welghted avarale number, f"s, 4,.&-;
~,

putstanding during the period is adjusted lor the effears of st dilutive polantial cauity ot ',w L., L
@“«f(}

Pravision for lncomoe-tax is made on the assessabic ficome at ;*.}-;.l.;agif::.tbllaz tax rates
: : ) s
Tax f\L 4931, T S j -
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ny Deferred Tax Asset/Liabiity is recegnized, sublect Lo coosideration of prudence on timing

difference betwoeen axable income and accountng income that originates in one poriod and are

capable of reversai in ong or more subsequent periods as per Accounting Standard 22 -
“Accounting for Taxes on thcome” notified in the Companies (Accounting Standard) Rules 20086,
Deferred Tax Assets zre not recognized on unabsorbed depreciation and cavry forward losses

untess there is virtuzal certainty that sufficient future taxable income will be avallable i future !

against which such Deferred Tax Assets can be realized.

a

[

imnairmant of Assets

Anassot is trested as Impaired when the carrying cost of asset exceeds its recoverabie value. An
hmpatrment toss is charged to the Profit and Loss Account in the yesr inwhich an asset is identified

as impaired. The impairment loss recognized in prior accounting year is reversed'if there has been a

change in the estimate of recoverable smount |

Provisions involving a sufstantial degroe of estimation in measurement are recognised whaen there
is 2 present obization as a resull of past evenits and il s probable that thero will be an outflow of

resourees ambodying economic banefils. Contingent tabilivies are not recognised but are discloserd

in the notes Lo acogunts. Contingent Assets are neither recoonisad nor disclosed in tha financial .
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SOUTHERN UP POWER TRANSMISSION COMPANY LIMITED

14, Asholc Marg, Lucknow

NOTE: 18

SIGNIFICANT ACCOUNTING POLICIES FORMING INTEGRAL PART OF ACCOUNTS
FOR THE YEAR ENDED 315 MARCH 2015 AS REFERRED TO IN OUR AUDIT REPORT
OF EVEN DATE.

1. ACCOUNTING CONVENTIONS:

The Company follows the concept of accrual system of accounting and
recognizes the significant items of incomne and expenditure on accrual basis
in the preparation of accouats. The financial slatements are prepared in
accordance  with  Indian  Generally  Accepted  Accounting  Principles
C1GAAP’) under the historical cost convention, The financial statements are
presented in the general format specified in Revised Schedule VI to the
Companies Act, 1950,

The Company is a Smail and Medium sized Company (SMC) as defined in
the general instructions in respect of the accounting standards notified under
the Companies Act. 1956, ;—f\cuoxdmolv the company has complied with the
Aceounting standards as applicable to a 3MC.

2. REVENUE RECOGNITION OF INCOME AND EXPENDITEHIRE:

The Assessee generally follows mercantile system of accounting and
recognizes significant accounting ilems of mcome and expeuditure on
aceruat hasis, Revenue 1s recognized when the significant risks and rewards
of ownerzhip of the goods have passed to the buyer.

INVESTMENTS:

L)

There are no investments held as on 31% March 2015.

4. INVENTORY VALUATION:

There is no inventory with the conipany as on 31% March 2015

5. FIXED ASSTUTS:
There are no {ixed assets held by the company
0. Continzent biabilitv:

No proviston 1s made for a Hability which is contingent in nature but
H material, the same is disclosed by way ol notes (o the accountg, gme==s

.

Pt M»‘-hmz‘r

7. Yorcign Currency Transaction

A, Earning in Foreign Currency
B, Expenditure in Foreign Curreney

L1 JAN Hd
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8.

(CE, UPPTCL)

}»(/.

Sanjay Kumar Singh
(Director, SUPPTCL)

b

Faxation ;
Income tax lability is ascertained on the basis of assessable profits
computed in accordance with the provisions of Income-fax Act, 1961,
Deferred tax Is recognized, subject o the consideration of prudernce, on
timing differences, being the difference between taxable income and
accounting income that originate in one period and arc capable of being
reversal in one or more subsequent periods.
Minmmum Alternate Tax (MAT) paid ia accordance with the tax faws,
which gives future economic bevefits in the form of adjustiment io future
meome tax liability, is considered as an asset if ihere ig convineing
evidence thal the Company will pay normal income iax. Accordingly,
MAT is recognized as an asset in the Balance Shest when il is probable
that {uture economic benefit associated with it will flow to the Company,
As per AS 22 “Accounting for taxes on Income”, Purar 17 deferrad tax
assets are recognized only to the exient that there is virtual certainty
supported by convineing evidence that sufficient future taxable income
will be available against which such deferred tax assels shall be realized.
Deflerred tax assets have not been recognized in the accounts under
review due to the absence of cerlainty of future taxable income.
For andfbn behalf of the Board For J.J. Mehrotra & Co.
. Chartered Accountants
}\ A
A.C. Pandey C,.f'gg@;f'
{DGM (Acct) Trans. Hy., UPPTCL) ( 65?3%.}\’3{){30{'7 3
vartner
I\filﬂ]lp 13228
\
HLAG Agarwal
{Company Secretary - Acting, § UPPTCL)
)
{.‘3')' /ﬂ-'”i’
»-PT?ITI/M

Vlﬁflul Chauhan
{Chairman, SUPPTCL)

TN 90
Place: Lucknow. 27 JAN {017

Pale:



12. A Company/Sector specific report u/s 143(2) (Annexure 1) and report u/s 143(3)
{(Amnexure 1) of the Companies Act, 2013 is anmexed herewilh

For and onbhehalf of the Board For LY Melcotra & Co,
Chartered Accountants

AC, Pandey P
(DGR (Acct) Trans, Hg., UPPTCL) {ﬂ'ﬁ";}'{a pOOI‘? )
rariger
Mal¥o, 411228

KV Agarwai

(Company Secretary - Acting, SUPPTCL)
J
M

Pravhat
(CLE, UPPTCL)

’

Sarfay Kumar Singh
(Pireetor, SUPPTCL)

)

Vishal Clinuhan
{Chairmsan, SUFPTCL)

Place: Luclnow.
Dxave:
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REVISED MOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
EROYD O/ 18T @ARCH, 2018

GMIFICANT ACCOUNTING POLICIES:-

101 2agls of piepstatinn of Floangis! Sintomenis

the financial statemenis are preparad and presenied unter the historical cost convention,
using the accrual basis of accounting b accordance with e ganerally accepted accounting
principles in fadia and are in accordance wilh the applicable Accounting Standards and
Guidance bssued by the Institute of Chartered Accountants of Indis and ibe relevant provisions
of the Companies Act, 1958 to the exient applicable.

102 Use of Estimaies

the preparation of financial stalemenis requires estimate and assumptions to be mado that
affect ihe reportod amount of asseiz and liabilities on the date of the financial statemenis and
the reported amount of revenus and expenses during the reporting peried. Differcnce Deiween
aciual resulls and estimates ara recognized in e parod in which the resulls are known
fenadaialized,

143 Gash Flow Stalemeoent

Cash flow 3 reported using the indirsct mathod prescribed in Accounting Standard 3 - “Cash

Flovr Siatement” notified in the companias (Accounting Standard), [utles 2006, wherely st
profit befoie tax is adjusted for affects of transaction of a non cash nailge and any deferrat or

accrunls of past or future cash receints or payments. The cash fow Trom revenus generating,

investing and financing activifies of the company is segregated.

1.4 Rovenun Recoomiion

Ganeral

i) Revenue is accounted for on acorual basis as they are samed or ourred,

() Other Interest revenue is accouniad {or on fime propoition basis faking nfo account the
amoutit oisistanding  and the raiz applicable.

1.05 Fixed Assets, Intencible Asseis And Rapreciation

a) Fixed Assgels

Fixed assets are slaied at cost of acquisition / installation Less acoumulated Depreciation.
Expenditure divectly attribulable to construction is accumulated as Capital Wark in Progress
and is aflocaled (o the Televar Fixed Assets on & prorata basis in the ratio of the prime coust of
sunh Assels,

o]
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0 Intandgible Assais

Intangible assels are ecognized only i i is probable that the fulure economic honoeiits that-are
adtribuinble o he assels wil flow o the enterpriss and fhw cost of the assels can be maysured
reliably. The intangible assets are recorded at cost and are camied at cost less accumulated

amoriization and accumulaied mpainnent losses, § any.

¢} Bepreiation
Dapreciation on fixed assels is being provided on the Straight Line Method in accordance
with provisions of Section 123 and n the manner specified in Schedule 1l of the Comparies

A, 2013 except statad otherwise.

1.06 Foreion Currengy Transactions

a) Foreign currency transactions are recorded at the exchange rate prevailing on the date of the
fransaction,

b} Any incoms oF expense on account of exchange difference sithar on seitlerent or on
franslation is recagnized in the profit and loss account.

1.87 Emplovess Benefiis

As the company has ne reqular employes, therefore, AS 15 issuaed by ICAl s not applicable
at present.

1.08 Beoment Beboriing

Revenue and @xpenses ars identified to segments on the basis of thelr relationship o the
operating activities of the segment. Revenus and expenses, which relate to the enterprise a3
a wholz, and, are nat allcable i segmenis on a reazonable basis, are inchuded under the
head “Un-allocated”.

1.0% Earnings Per Shave
(HBasic eamings per share s caiculaied by dviding the net profic or inss for the period

attributable to equity sharehnlders (alter deducting atiibutable taxes) by the weighied average
number of equily shares outstanding during the period.

(i Diluted eamings per share i caloulated by dividing the net profit of loss fur the period
atiributable fo equity shareholdars (aftar deducting altibutable taxes) by the weighted average
number of aquity shares outstanding during the period and ihe weighied average number of
shares outstanding during the period is adjusted for the effects of all dilutive potential equity
ghares,

Jah} eeama s s
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1.1

Ex

@) Frovision for income-tax s made on e assessable mcoma ab spplicable {ay ratas ay per
Incanie Tax Aot 18561,

by Deferred Tax Aszetliability is recognized, subject consideraticn of prudenne on Gming
diffcrence between tnxahls incorme o ascounting income that sriginstes in one patiod and
are capahle of 1eversal in one of more subseruent percds 85 per AGLouning Standard 22 -
"Accouniing for Taxes on fncoms” noiified in the Companies (hcoouning Standardy Rules

2006, Dejerrad Tax Assets are nof

recognized on unabsorbed depreciation and cany forward losses unless thers s virfual
cartainly that sufffcient future taxable income will be available in future against which such

Deferfad Tox Assais can ba realized.

951 Impairment of Asaets

An asset is treated as inpaired when the carrying cost of asset exceesds its recoverable value.
An impaitment loss is eharged to the Profit and Loss Account in the year iry whictt an asset is
identified as impaired. The impairmant loss recognized In prior accounting year is e crsed if

there has been a change in the esthnaie of ragoverable amount

112 Provisions, Gontinoent Linhilities And Contingant Asseis

Provisions involving a substaniial degree of estimation in measuremant are racounised whed
there is a present obligation as & result of pasi events and 38 piobable that there will ba an
outfiow of resuurces embadying coonoric banefits. Contingent Liabililies are ot recognised
Bt are disclosed i the noles to accuunts, Cordigent Asseis are nailier recognised aor

discioscd in the finanoial stelament.
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UTTAR PRADESH FOWER TRANSMISSION CORPORATION LIMITED

AN Cig,

“
NOTE NQ. 25 - 4331

orPTEL

SIGNIFICANT ACCOUNTING POLICIES
25.1). GENERAL

(a) The Corporation is governed by the Electricity Act, 2003 read with Electricily (Supply} Act,
1948 .

(b) The financial statements are prepared on accrual basis of accounting under historical cost
convention In accordance with generally accepted accounting principles in [ndia, accounting
standards specified under Sectlon 133 of the Companies Act 2013, read with Ruie 7 of the
Companies {Accounts) Rules 2014, the Companies Act, 2013 (fo the extent notified and
applicabte), appilcable provisions of the Companies Acl, 1856. The provisions of Electricty
{Supply) (Annual Actounts) Rules 1985 have prevalled wherever the same are inconsistent
with the provisions of the Companies. Act, 2013.

(¢) Subsidy, Grant, Insurance and Other Claims, Refund of Custom duty, Interest on Income
Tax & Trade Tax are accounted for on cash basis. Interest on loans 1o staff is accounied for on
recelpt basis after the recovery of principal in full,

95.2), USE OF ESTIMATES

The preparation of financial statements requires estimates and assumption that affect the reporied
amount of assets, liabifities, revenue and expenses during the reporting pariod. Although such
estimates and assumptions are made on a reasonable and prudert basis taking into account all
availabta information, actual results could differ from these estimates & assumptions and such
differences are recognized in the period in which the results are crysiailized:

25.3). FIXED ASSETS

{a) Fixed Assels are shown at mistorical cost less accumulated depreciation. Revaluaiion of Fized
Assets is not permitted in fight of the provisions contained in Annexure 1t - Basic Accounting Policies
of The Electricity {Supply){Annual Accounts) Rules,1985.

{b} All costs relating lo the acquisition and installation of fixed assets il the date of
commissioning are capltalized, :

{c} Consumer Contribution received fowards cost of capital assets are treated initially as capital
reserve and subseguently adjusted as income In the same proportion as the depreciation
written off on the assets acquired out of the consumer contribution received.

{d} In case of commissioned assels, where final setiiement of bills with the contractor isyetio

be affecied, capitalization is done, subject to necessary adjustment in the year of final
sefilement.

(e} Due to muitipllcity of functional units as welt as multiplicity of function at particutar unit,
empioyes cost and general & administration expenses are capitafized on the basis of amount
of total expenditure of Capital works &s follows:

Ih case of Capital Transmission works

(i} @10% on 132 & 220 KV Substations and Lines.
(i) @8% on 400 KV Substations and Lines, and

SRR G QY
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o {iljy @6% on 765 KV Substations and Lines.
\ {iv} In case of deposit works @ 15% and in case of other Capital works @ 11%.
~
25.4), DEPRECIATION
R

(a) Depreciation is charged &s per method prescribed in "Appendix 1" o the Central Electricity
) Reguilatory Commission (Terms and Conditicns of Tariff) Regulations, 2014 issued by Central
Electricity Regulatory Commission vide notification no. L-1/144/2013/CERC Dt.21.02.2014
under ihe powers conferred fo it u/s 178 of the Eleciricity Act, 2003 {36 of 2003} read with
section 61. The said regulation is effective for the period from 01.04.2014 10 31 .03.2019.

™
(b) in light of {a) above depreciation is charged at prescribed rates on SLM (Straight Line
- Method) with 10% salvage value of the original cost.
(¢) Depreciation on additions 1o / deductions from flxed assets during the year I5 charged on
5 Pro rata basis from/upto the month in which the asset is avallable for usefdisposed.
[l
~ 25.5). STORES & SPARES
o~ {a) Stores & Spares are valued at cost.
N (b} Stee! scrap is valued at realizable value and scrap other than steel is accounted for in the
accounts as and when seld.
-
{c) Any shorage/excess of material found during the year end are shown as "Material
~ shortexcess pending investigation” till the finafization of investigation and thereafiet any
excess, if ostablished is shown under the head of Income. Similarly shoriages after
™ investigation are either recovered from staft concerned or charged to Profit & Loss Account, &s
< the case may be. .
-~ {d) Shortage/Loss due to theft or any other reason are first debited to the head "Wisc. Advance
to Staff* and are shown as Current Assets ifll the finalization of enguiry/settiement of the case.
LY
,‘\
25.6). REVENUE RECOGNITION
- e e
’ {a) Transmizsion revenus is incorporated in the accounts on the hasis of tariff approved by the
o UPERQC for intra-state transmission of enetgy. Any ditference in transmission tariff approved by
- UPERC and the actual tariff presented in the true-up on the basis of audited accounts 1s
accounted for on the decision of the UPERG on frug-up petition.
LY
N (b} In case of Inter State {ransmission, revenue from trangmission of energy fopen access I8
. recognized /accounted for on cash basis al the tarlff approved by NRLDC. '
.
- 25.7). Afl prior period income & expenditure are shown in the current period as a distinct ftem.
™S
,.: /
. _‘1'
™~
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25.8). EMPLOYEE BENEFITS

(a) Liability for Pension and Gratulty in respect of employees has been determined on the
basis of actuarial valuation obtained by Uttar Pradesh Power Corporation Limited and has
been accounted for on accrual basis.

{0) Leave encashment, medical wensafits and LTC ars accounted for on the basis of claims
received and approved during the year.

25.9). PROVISIONS,CONTINGENT LIABILITIES AND CONTINGENT ASSETS

{a} Accounting of the Provisions has been made on the basis of astimated expenditure to the
extent possible as may be required fo settie the present obligation.

{b} Contingent Yiabilities have been disclosed in the Notes to Accounts.
(c) The Contingent assets have not been recognised.

324 g,,g/lr :
{Dr. m MGupta) $.K, iishra) ;
Dy. Generai Manzget Chief General Manager Direcrer {Finance} i N

{Accounts & Audit) {Accounts & Audit}

{abha Sethi Tandon} [Vls%han}

Acting Company Secretary naging Director

PLACE: LUCKNOW Mo DD7 853

DATE: 0 8 SEP 2016 F.fL.N.: 045700
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YAMUNA POWER GENERATION COMPANY LIMITED, LUCKNOW
SHAKT! BHAVAN EXTENSION, 14-ASHOK MARG, LUCKNOW
ANNUAL FINANCIAL STATEMENT FOR THE F.Y. 2014-15
NOTE: 11
SIGNIFICANT ACCOUNTING POLIGES
1. Basis of Preparation
The financial statements are prepared under historical cost convention in accordance with the
mandatory accounting standards notified by the Companies (Accounts) Rufes, 2014 and the
provisions of the Companies Act, 2013.
2. Fixed Assets
Fixed Assets are stated at acquisition cost less accumulated depreciation / amortization and

cumulative impairment.

3. Depreciation /Amortization
Depreciation on fixed assets is provided in accordance with provisions of part “C” of Schedule li of

The Companies Act, 2013, on straight line method, upto 95% of the cost of the asset.

4, CASH FLOW STATEMENT
Cash flow is prepared using the indirect method prescribed in Accounting Standard-3 “Cash Flow

Statement: notified in the Compani}s,(Accounting Standard), Rules 2006.
; .




U.P. POWER CORPORATION LIMITED
NOTE NO. 29 (B)

NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF
BALANCE SHEET AS AT 31 MARCH 2015 AND PROFIT & LOSS
STATEMENT FOR THE YEAR ENDED ON THAT DATE

(a) The Corporation was incorporated under the Companies Act,
1956 on 30.11.1999 and commenced the business w.e.f.
15.01.2000 in terms of Government of U.P. Notification No.
149/P-1/2000-24 dated 14.01.2000.

(b) Vide Govt. of U.P. Notification No. 186/XXIV-1-2000 dt. Jan 15,
2000 the distribution business of KESA Zone of erstwhile UPSEB
has been transferred to KESCO, as wholly owned subsidiary
company of UPPCL, w.e.f. 15.1.2000.

(c) Due to division of State of Uttar Pradesh a separate State named
Uttaranchal {(now Uttarakhand) came into existence and a
separate Corporation Uttaranchal Power Corporation Ltd. had
taken over commercial operations in the State of Uttaranchal as
per Govt. of India notification no. 42/7/2000-R&R dated
05.11.2001.

{d) The distribution business of U.P. Power Corporation Ltd. has
been transferred to subsidiary companies viz. Madhyanchal
Vidyut Vitran Nigam Lid., Lucknow, Paschimanchal Vidyut Vitran
Nigam Ltd., Meerut, Poorvanchal Vidyut Vitran Nigam Lid.,
Varanasi & Dakshinanchal Vidyut Vitran Nigam Ltd., Agra (Known
as DISCOMs) as per The Uttar Pradesh Power Sector Reforms
(Transfer of Distribution Undertakings} Scheme, 2003 issued vide
GoUP Notification No. 2740/P-1-2003-24-14P/2003 dated
12.08.2003.

(e) The State Government through Gazette Notification No.
2974(1)/24-P-2-2010, Dated 23 Dec 2010 made a Provisional
Transfer Scheme for the purpose of transfer of the transmission
activities inciuding Assets, Liabilities and related proceedings
from U.P. Power corporation Ltd. (UPPCL) to the Uttar Pradesh
Power Transmission Corporation Limited (UPPTCL/TRANSCO).
In terms of this Scheme, the transfer has been made effective
from 01.04.2007, the date since which UPPCL and UPPTCL have
started working as separate entities for purchase/sale of Bulk
power and transmission work respectively.

(a) As per Final Transfer Schemes of Discoms and Trapsco-i

vide notification /fho. 1528/24-P-2-2015<5A(218)4
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(b)

()

(a)

November 03, 2015, and notification no. 1529/24-P-2-2015-
SA(218)-2014 dated November 03, 2015 respectively, the final
balances of assets and liabilities are given to 'DISCOMs’ as on
11.08.2003, TRANSCO' as on 01.04.2007 and to UPPCL as on
01.04.2007 as against the balances earlier notified by Provisional
Transfer Schemes of Discoms and Transco which were referred
to in point 1(d) and 1(e) above.

Consequent upon the above notification the necessary
adjustments in this regard have been done in the annual accounts
of UPPCL for FY 2014-15.

The assets and liabilities relating to Uttaranchal Power
Corporation Ltd. had been transferred as per an agreement dated
12.10.2003 with Uttranchal Power Corporation Lid., w.e.f.
9.11.01.

The Share Capital of Discoms/Transco as was notified in
Provisional Transfer Scheme was increased in the Final Transfer
Scheme. Since Share certificate against such increase in Share
Capital is yet to be issued in favour of UPPCL, the amount of
increased Share Capital is shown as Share Application Money
against each Discom/Transco in Note no.11 of Balance Sheet.

(i} | oans obtained from REC, PFC, HUDCO & GoUP by
UPPCL on behalf of DISCCMs after 11.08.2003 and 9.68% non
convertable Bonds issued to the Banks, REC, PFC in October
and December, 2013 on behalf of Discoms were accounted for in
UPPCL separately and shown as 'Bonds/ Loans Relate to
DISCOMs'. Debt service obligations on account of these loans
are accounted for as receivables from respective Discoms,
therefore, interest on such loans and bonds accrued and due
during the year has been shown as recelvable from respective
Discoms.

Further, as per the FRP Scheme Govt. of U.P. has taken
over Bonds of Rs. 5270.13 crore in January, 2015.

{ii) The interest payable to State Govt. by UPPCL & Discoms
as on 31.03.2014 amounting to Rs. 884.7807 crore has been
converted into Equity as per G.0. No. 96/2699/24-1-14-1041
(Budget)/2013 dated 17.12.2014 , the necessary accountal has
been carried out in the books of UPPCL accordingly and shown
as Equity (Share Application Money) from Govt. of U.P. and
investment in Discoms. Consequent upon this, the outstanding
interest payable to GoUP foan have now been adjusted.

Equity received from GoUP for distribution works is invested in
each DISCOM based on physical / financial targetseand j
as investment in respective DISCOM

Wyt
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(a)

(o)

()

(b)

Based on actuarial valuation report dt. 9.11.2000 {adopted by
Board of Direciors), provision for accrued liability on account of
Pension and Gratuity has been made @ 16.70% and 2.38%
respectively on the amount of basic Pay and D.A. paid to
employees.

The Company is making efforts to recognise and identify the
location of land along with its title deed as well as of other fixed
assets, transferred under various Transfer Schemes for the
purpose of maintaining fixed assets registers.

Where historical cost of a discarded/ retired/ obsolete fixed asset
is not available, the estimated value of such asset and
depreciation thereon has been adjusted and accounted for.

In terms of powers conferred by the Notification no. GSR 627(E)
dated 29 August 2014 of Ministry of Corporate Affairs, Govt. of
India, the depreciation on Fixed Assets have been calculated
taking into consideration the useful life of assets as approved in
the orders of UPERC (terms & conditions for determination of
distribution tariff) Regulation, 2006 {(Annexure B).

After giving the effect/adjustment of transfer scheme as
mentioned at point 2.(a) above the provision are made as per
below:

(i) The Provision for Bad & Doubtful Debts against revenue
from Sale of Power has been made @ 5% on incremental
debtors during the year.

(i) Provision @ 10% on the balances of suppliers/
contractors (O&M) has been made under the Note no. 17
of Short term Loans & Advances.

(i)  Provision @ 100% on interest accrued and due during the
year on loan of NPCL has been made under the Note No.
12 of Long term Loans & Advances.

(V) A provision for doubtful receivables @ 10% on the
balances appearing under the different heads of "Other
Current Assets Note no. 18 (excluding Receivable on
account of loan)" has been made.

Due to non-receipt of loan instaliments and interest therecn from
"Secured and Unsecured Loan to KESCO", no interest on such
loans has been accounted for in the books of accounts.

The reconciliation of Inter Unit Transfor balances amounting to Rs.
156.54 Crore (Debit) (previous year Debit Rs. 181.00 Crore) is in
process and effect of recongciliation, if any, will be provided for in the
coming years.

Liability towards staff training expenses, medical expenses and TG has
been provided to the extgnt established. ; LA
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10.

11.

{a) Some balances appearing under the heads 'Other Current
Assets', 'Long Term Loans & Advances', 'Short Term Loans &
Advances (including UP Power Sector Employees Trust), 'Other
Current Liabilities’ and Trade Payables' are subject to
confirmation/ reconciliation and subsequent adjustments as may
be reguired.

(b)  On an overall basis the assets other than Fixed Assets and non-
current investments have a value on realisation in the ordinary
course of business at least equal to the amounts at which they
are stated in the Balance Sheet.

Basic and diluted earnings per share has been shown in the Profit &
Loss Account in accordance with AS-20 "Earnings Per Share”. Basic
earnings per share have been computed by dividing net loss after tax by
the weighted average number of equity shares outstanding during the
year. Number used for calculating diluted earnings per equity share
includes the amount of share application money {pending for allotment).

{Amounl in Rs.)

Earning per share: 31.03.2015 31.03.2014

(a) Net loss after tax (numerator used for 126690803443 14897703553
calculation}

(b) Weighted average number of Equity 390740531 356902268
Shares* {denominator for calculating
Basic EPS)

(c) Weighted average number of Equity 422540321 369097391
Shares* {denominator for calculating
Diluted EPS)

(d}  Basic earnings per share of Rs. 1000/ {324.23) {(41.74)
gach

{(e) Diluted earnings per share of Rs. (324.23) (41.74)
1000/- each

(As per para 41 of AS-20 issued by Institute of Chartered Accountants of India, Potential Equity
Shares are treated as Anti Difutive as their conversion to Equity Share would decrease loss per
share, therefore, effect of Anti Dilutive Potential Equity Shares are ignored in calculating Diluted
Earning Per Share}

* Calculated on monthly basis.

In spite of formation of UPPTCL, few units of the company like finance ,
audit and HQ are not fully equipped to operate the entire working of the
company, so the corresponding units of UPPCL are still performing the
work of UPPTCL. Therefore, the 25% of the employee cost of these
units are apportioned to UPPTCL. Likewise, the administrative and
general expenses occurred in these units which are not specifically
segregated in between UPPCL and UPPTCL, the 259

administrative and general expenses are app@ to UPPTCL
v
e




12.  Amount due to Micro, Smali and medium enterprises (under the MSMED
Act 2006) could not be ascertained and interest therson could not be
provided for want of sufficient related information. However the company
is in process to obtain the complete information in this regard.

13. (a) As per directions of UPERC, the licensees has to account for the
actual power purchase cost incurred at UPPCL level from FY
2013-14 onwards. Thus, in EY 2014-15 the rate of sale of energy
sold to Discoms have been calculated on the basis of cost of
energy purchased by UPPCL, divided by total quantity of energy
supplied to Discoms after prior period adjustments. The Discoms
are, therefore, billed with the rate of sale of energy so calculated
@ Rs.4.497841387/kwh (previous year Rs.4.32834978 /kwh) and
accounted for accordingly.

(b} The Memorandum of Understanding (MOU) for sale of power has
also been executed between UPPCL and Discoms.

14, Payment to Directors and Officers in foreign currency towards foreign
tour was NIL (Previous year NIL).

15. Debts due from Directors were Rs. NiL (previous year Nil).

16.  Quantitative Details of Energy purchased and sold:-

S. No. Details 2014-15 2013-14

(H Tota! number of Units purchased | 87571.234 MU 84251.840 MU

(1) | Total number of units sold 81927.015 MU | 77586.121 MU

17. Contingent Liabilities:-

2014-15 2013-14
8. No. Details Amount Amount
(Rs. In lacs) (Rs. in lacs)
() Capital commitments - -
(i) Income Tax 10.89 164.85"
{iii} Power Purchase 45368.65 46239.09
(iv) Other Contingencies - -

18.  Since the Company is principally engaged in the business of Electricity,
and there are no other reportable segments as per AS-17, hence the

disclosure as per AS-17,0n segment reporting s 1ot requirqﬁzojé\
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19. Disclosure as per AS-18 (related party): -

() Key management personnel:-

S. Name Designation Working Period
No. (For FY 2014-15)
Appointment | Retirement/
Cessation

1 | Shri Sanjay Agarwa Chairman 17.05.13 Working
2 ;?Sr;]gc}dhya Prasad Managing Director 31.07.12 Working
3 | Shri S.K. Agarwal Director (Finance) 09.01.09 Working
4 i Shri Radhey Mohan Director {P.M. & Admin.} 19.11.12 Working
5 | Shri Srikant Prasad Director (Distribution) 14.07.12 06.12.14
6 | Shri Krishna Murari Mittal Director (Distribution) 06.12.14 Working
7 | Shri Srikant Prasad Director (Corporate planning) | 22.11.11 21.02.15
8 | Shri Ramanand Yadav Director (Corporate planning) | 23.02.15 Working
9 | Shri Sanjay Kumar Singh Director {Commercial) 06.03.13 Working

(b) Transactions with related pérties- Remuneration and Benefits
paid to key management personne! (Chairman, Managing Director and
Directors) are as follows: -

Amount (Rs. in lacs)

2014-2015 2013-2014

Salary & Allowances 50.16 57.66
Leave Encashment - 15.01
Contribution to Gratuity/ Pension/ PF 3.90 0.33

(c) The company has no related party enterprises other than State
owned enterprises, detail/ transactions of which have not been disclosed
in view of Para '9’ of AS-18 "Related Party disclosures” which exempts
State Conirolled Enterprises from making any disclosure pertaining for
their fransactions with other related parties which are also State
Controlled.

20. Due to heavy carried forward losses / depreciation and uncertainties to
recover such losses/depreciation in near future, the deferred tax assets
have not been recognised in accordance with AS-22 issued by ICAL

21. In the opinion of management, there is no specific indication of
impairment of any assets as on balance sheet date as envisaged by AS
28 of ICAl. Further, the assets of the corporation have begp account
for at their historical cost and most of the assets-are very
impairment of assets is yéfy ynlikely.

A
U\"""" d . -'"'\."x '?;‘
TR s ':5"
/ ij}.b;‘gg—_’;;ﬁy
\‘\;-._E{"f'f




22.

Disclosure as per AS 29 is as under:-

R

MOVEMENT CF PROVISIONS
s. WITHORAWL ] CLOSING
NO. PARTICULARS OPENING BALANCE | PROVISION MADE | ADJUSTMENTOF | ) 1o cae oy
AS ON 01042014 {DURING THE YEARIPROVISION DURING| ™ "0 o0 o
THE YEAR e
1 |Provision for diminution in Investment 1,83,45,94,36,000]  4,26,34,05,20,000 142,96,05,000]  2,88,37,03,51,000
Provision for Doubtiul debts an Sundry
2 [Debtore (Sale of powen 16,79,99,81,127 1,31,43,40,696 (9,82,98,755)  18,21,26,20,578
g [Provision for Bad & doubiful debls- 1226760814 32,82.20,816 35474243 15225.16,484
Other current assels.
Provision for Bad & doubtiul debis-
4 |Lang Term Loans & Advances 1,61,20,60,20% 8,47,91,815 1,31,19,835 1,58,37,41,181
Provision for Bad & doubtful debis-
5 |short Tetm Loans & Advances 9,03,98,138 1,21,94,405 1,15,01,108 9,10,91.434
& |Provision for Other Nor Cumrent Assels §7,93,985 ) 85,58,545 235450
Total 1,83,40,14,39,372|  1,28,08,00,76,732 1,40,00,50,977|  3,09,78,05,56,127
23. The figures as shown in the Balance Sheet, Profit & Loss Statement and
Notes thereto have been rounded off to the nearest rupee.
24. Previous year figures have been regrouped and reclassified wherever

Company Secretary

considered necessary.

(thkgarwal) W gm}— {AP.

Chief General Manager

{Part Time}

Place : Lucknow
Date :

10 B 2017

{Accounts)

Director {Finance)
DIN - 6533235

Yr

Mishra)

Managing Director
DIN - 05183625

Subject to our report of even date

For Gaur & Associates,
P _ Charterad Accountants

{S.K Gupta)
Partner

FRN No. 005354C

M. No.016746




MANDHYANCHAL VIDYUT VITRAN NIGAM LIMITED
4-A GOKHLEY MARG LUCKNOW
NOTE No. 29(B)

Notes on Accounts annexed to and forming part of Balance Sheet as at
. 31.03.2015 and Profit & Loss Account for the Period ended on that date.

T The Nigam was incorporated under the Companies Act 1956 on
01.05.2003, and commenced the business operation w.e.f. 12.8.2003 in
terms of Government of U.P. Notification No. 2740/P-1/2003-24-14P/2003
dated 12.8.2003.

2. The Nigam is a subsidiary of Uttar Pradesh Power Corporation Limited.
The annual accounts upto the year 2013-14 have been prepared
incorporating the balances of assets and liabilities transferred as per
Transfer Scheme, 2003. During the year the Final Transfer Scheme has
been issued vide Govt. of U.P. Notification No. 1528/24-P-2-2015-
5(218)/2014 dated 03.11.2015 and the balances have been adjusted
accordingly Reeping in view the balances received under the Final Transfer

Scheme.
3. The Share Capital incdudes the shares allotted to the subscribers of the

Memorandum of Association.

4. Amount received on account of Rajiv Ganaghi Gramin Vidyutikaran Yojna
Rs.185,23,25,795.00, Business Plan  Rs.449,50,30,000.00, PTW
Rs.58,09,00,000.00, Vyapar Vikas Nidhi Rs.213,24,20,000.00, Ram
Manohar Lchia Samagra Vikas Yojna Rs.49,77,22,000.00, Transformer
Repairs Rs.10,64,53,000.00, For 33/11 KV Bay etc. Rs.7,62,67,000.00,
Conversion of Interest on Govt Loan Rs.188,70,20,974.29, Conversion of
Bonds into Govt Special Securities Rs.1009,70,42,067.00," Operation
Losses Rs.(-)194,69,00,000.00, R-APDRP Rs.6,19,514.00 and Final
Transfer Scheme Rs.794,95,85,000.00 aggregating Rs.
2772,84,85,750.29 by Uttar Pradesh Power Corporation Limited from
Government of Uttar Pradesh as Equity on behalf of Nigam have been
shown as Share application money of Uttar Pradesh Power Corporation
Limited in the Balance Sheet.

5. The liability for G.P.F, Pensioen and Gratuity during the year is discharged
to Uttar Pradesh Power Sector Employees Trust by Uttar Pradesh Power
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Corporation Limited /Madhyanchal Vidyut Vitran Nigam Limited and where
liability discharged by Uttar Pradesh Power Corporation Limited, is shown
by Nigam as payable to Uttar Pradesh Power Corporation Limited.

In charging depreciation on Fixed Assets, the provisions of Schedule II of
the Companies Act, 2013 complied with the extent of feasibility.

During the year, Transfer Scheme, 2003 has been finalized by the
Government of Uttar Pradesh and the balances of Fixed Assets of 2003-04
have been replaced with the new balances in detailed Manner of additions
and deletions in concerned years. The assets have been assumed to be
put to use on the ending of the year, hence no addition or deletion has
been considered for current year depreciation. Rates of depreciation are
same as applied til} financial year 2013-14. Due to this reason
accumulated depreciation has been reduced by Rs.260.07 crores shown as
prior period expenditure. Fixed Assets are depreciated upto 95% of the
original cost. During financial year 2014-15, useful iife of the asset has
been ascertained according to Companies Act, 2013 on SLM basis.

The amount of Equity, Loans, Subsidies and Grants were received from
the State Government by the Uttar Pradesh Power Corporation Limited
centraily, being the Hoiding Company and have been distributed by the
Holding Company to the DISCOMs, which have been accounted for
accordingly.

(a) The Stores and spares at Electricity Store Division LESA/
LUCKNOW/ FAIZABAD/ Bareilly are valued at cost at weighted average
cost methed or market price whichever is less as per AS-2 . However,
efforts are made for valuation of stores and spares at distribution
divisions.

(b) " The provision for bad and doubtful debts against revenue from sale
of Power has been made @ 5% on the incremental debtors during the
year.

Based on actuarial valuation report submitted by M/s Price Waterhouse
Coopers to Uttar Pradesh Power Corporation Limited (the Holding
Company) provision for accrued liability on account of Pension and
Gratuity for the year 2014-15 has been made @ 16.70% and 2.38%

respectively on the amount of basic pay and DA paid to employees.
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12.

13,

14.

15,
i6.

(a)

Amount due to SSI units could not be ascertained and interest there on
could not be provided for want of complete information. Efforts are being
made to segregate this information.

Liability towards medical expenses and LTC has been provided to the
extent established.

Employees cost includes remuneration to Managing Director/Directors are

as under.
Amount (Rs. in Iacs)
2013-14 2014-15
Salary & Allowances 49.21 35.41
Contribution to Gratuity/Pension .38 6.76

Payments to Directors and officers in foreign currency towards foreign

tours were Nil,
Debts due from Directors were Nijl.
Information pursuant to provision of Para II of schedule VI of the

Company Act, 2013 are as under :-

Quantitative Details of Energy Purchased & Sold :-

S No. Details 2013-2014 2014-2015 ]
(i) | Total no of Units Purchased | 14252.925 MU 15116.739 MU
(if) | Total no of Units Sold 10710.703 MU 11665.397 MU
(iii) | Pistribution Losses 24.85% 22.83% |

(b) Contingent Liabilities: - NIL

7 3

18.

18.

Since the Company is principally engaged in the distribution business of
electricity and there is no other reportable segment as per AS 17, hence
the disclosure as per AS 17 on segment reporting is not required.

The disclosure as required as per AS 18 issued by ICAI on related parties
transactions is not applicable as the Accounting Standard provides that
"No disclosure is required in the financial statement of state-controiled
enterprises as regard related party relationship with other state-controlled
enterprises and transactions with such enterprises”.

Due to losses during the year and uncertainty to recover such losses in

near future, accounting of deferred tax assets as required by AS 22 issued

by ICAI has not been made.




Yy »

20.

21.

Previous year figures have been regrouped and reciassified wherever

considered necessary.
The figure shown in the Balance Sheet, Profit & Loss Account and

Schedules have been rounded off to the nearest Rupee.

Q&/J?/ g g: L e (;Iﬁi./ Pandey)
Managing Director
Neety rora Tandon (I M, (A K. AGRAEV'?:L ) Madhyanchal ‘gdyutw!ra:: h?igam Lid,

GER(F&A) p
Company Secretary GE::E\? ﬁiﬁ’%iﬁJCKNgw IRE;TSR (FIN E) 4-A, Gokhale Marg, Lucknow
MVVNL (HQ) e VLVNLL Diri- 675 #1367
Lucknow DIN~065525,

| As per our Luparate #port of even date
Fur D. Pathak & Co.
{
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
NOTES NO. 28(B)

NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF BALANCE

SHEET AS AT 31.03.2015 AND STATEMENT OF PROFIT & LOSS FOR THE
YEAR ENDED ON THAT DATE

The Nigam was incorporated under the Companies Act, 1956 on 01.05.2003 and commenced
the business operation w.ef 12082003 in terms of Government of U.P. Motification No,
2740/P-1/2003-24-14P/2003 dated 12 68.2003.

The Nigam is a subsidiary of U.P. Power Corporation Lid. The annual accounts for the year
2014-15 are based on the balances of assets and liabilities received as per Finat Transfer
Scheme Notified Vide Notification No. 1528/24-P-2-2015-5a.(218)/2014 Dated 03 November,
2015 as well as the fransaclions pertaining to distrbution business during the period 12.08.2003
to 31.03.2004 and the financial years 2004-05 to 2014-15.

The share capital includes 500 Equity Shares of Rs.1000 each alloited to subscribers of
Memorandum of Association and shown separately in Balance Sheet.

The Hability for GPF, Pension and Gratuity Conliribution during the peried have been discharged
to U.P. Power Sector Employees Trust partly by UPPCL and shown as payabie to UPPCL by the
Nigam. The liability have partly been discharged by the Nigam.

{a) During the year, the depreciation has been provided as per Schedule-l] of the Companies
Act, 2013 on SLM basis.

(b} Due to muitiplicity of nature of capital works and difficulty in establishing the correct date of
installation of assets, the depreciation on additions fixed assets during the year has been
provided on pro-rata basis by taking average Six month period.

The Provision for bad & doubtful debis against revenue from sale of power has been made @
5§ % on the incremental basis,

The loan received by UPPCL on behalf of the Nigam during the year 2014-15 amounting to
Rs.24210180818.00 and repayment made by U.P.P.C.L. amounting to Rs.1105244551.00 have
been accounted for in the books of the Nigam accordingly.

Government dues in respect of Eleciricity Duty and other Levies amounting to
Rs. 4864459872 90 shown in Note-BS/08 includes Rs. 635792501.54 on account of Other
Levies realised from consumers.

Liability towards Medical Expenses, Leave Encashment and LTC have been provided fo the
extent established.

Based on actuarial valuation report submitted by M/s Price Waterhouse Coopers to UPPCL (the
Holding Company) provision for accrued liabifity on account of Pension and Gratuity for the
period from 01.04.2014 to 31.03.2015 has been made @16.70% and 2.38% respectively on the
amount of Basic pay, Grade pay and DA paid to employees.

Amount due to SSI units could not be ascertained and interest thereon could not be provided for
want of comgplete information. Efforts are being made to segregate this information.

Particulars 2014-15 | 2013-14
Salary and Allowances Rs. 24.04 Lacs Rs. 36.28 Lacs
Contribution to Gratuity/Pension T -

Wl A




13,
14.

15,

16.

17,

18.

19.

20.

21,

-2-

Cebts due from Directors were Rs. NIL. (Previcus year — NIL)

Payment to Directars and Officers in foreign currency towards foreign tours was NiL.
(Previous year ~ NIL)

Additional Information required under the Schedule Il of the Companies Act, 2013 are as
under:-
(a) Quantitative Details of Energy Purchased and Sold:-

3l . 2014-15 2013-14 :
No. Details (Units in M.U.} (Units in M.U }
{i} Total number of units purchased 19128.872 18436.633
(i) Total number of units sold 12248.480 13148.045

{iii) Distribution Losses 35.91% 28.69%
(b} Centingent Liabilities and Commitments:—

Sl Armaunt (Rs. in lacs}

No. Detaits 2014-15 2013-14

Clalms against the company not acknowledged
f as debts. 57 .80 87.45

Estimated amount of confracts remaining o be
2 executed on capital account and not provided 148431.66 148157 .47
for,

Other money for which the company fis

3 contingently hable.

36 263.00

4 TDS Default 102.23* 101,39

* As per 26 AS

Singe the Company is principally engaged in the distribution business of Electricity and there are
no other reportable segment as per AS-17, hence the disclosure as per AS-17 on segment
reporting is not required.

The disclosure required as per AS-18 issued by ICA! an related parties transactions is not
applicable as the Accounting Standard provides that "no disclosure is required in the financial
statement of state-contrelled enterprises as regards related party relationship with other state-
controlied enterprises and transactions with such enterprises.”

Due to carry forward losses/depreciation and uncertainty to recover such lasses in near future,
accounting of deferred tax assets as required by AS-22 issued by ICAL New Delhi has not been
made.

The figures shown in the Balance Sheet. Statement of Proft & Loss and Notes have been
rounded off to the nearest lacs and decimal thereof.

Curing the year an amount of Rs.48.52 lacs received against sanctioned loan of Rs.11141.55
lacs. The funds are received against these loans on the basis of progress of works under the
concern scheme.

Previous year figures as shown in the Balance Sheet, Statement of Profit & Loss and Notes
have been regrouped and rearranged, wherever considered necessary as the statement of
account have been prepared under to the provision of Schedule lil* of the Companies Act, 2013,

A= "‘Gﬁ/ ey
{ H.hg\'a-r\%al } {D.K. Agarwal} (N.g&garwal) (S.V.8 Rathore)

Company Secretary General Manager (FA&A) Directgr (P&A) Managing Director

{In Part Time) DIN-G7512825 DIN - 07512828




(29-B) Page 1 of 6
For the year 2014-15
PURVANCHAL VIDYUT VITRAN COMPANY LIMITED
{A wholly owned subsidiary of U. P. Power Corporation Limited)
VIDYUT NAGAR, D. L. W., VARANASI

NOTES ON ACCOUNTS

Annexed 1o and forming part of balance sheet as at 31-03-2015 and Statement of
Profit and Loss for the period ended on that date.

1. ‘The Company is a wholly owned subsidiary of U.P. Power Corpotation Lirnited,
Lucknow which owned by the State Government of Uttar Pradesh and engaged in
the business of trading (purchase and sale) of electricity.

2. The  Company  was  incorporated undetr the  Companies  Act,
1956 on  01-05-2003 and commenced the business  operation
w.ef 12-08-2003 in terms of Government of Uttar Pradesh Notification
No. 2740/P-1/2003-24-14P /2003 dated 12-08-2003.

3 The transactions pertaining to distribution business during the reporting period i.e.
2014-15 have been accounted for in the books of account of Purvanchal Vidyut
Vitran Company Limited (PuVVNL).

4. The final transfer scheme has been issued by Government of Uttar Pradesh, vide
notification No. 1528/24-P-2-15- SA (218)/2014 Lucknow dt. 03.11.2015. The
opening balances of 12-08-2003 have been adjusted and'accounted for accordingly

in the Accounts of the Company as per notified balances.

8 The Shate Capital includes the shares allotted to subscribers of Memorandum and
Articles of Association being the key person of the Company in their personal
names at that time which is tansferred from time to time in the name of new key
person as and when the new key person takes the charge of Company after transfer
/ retitement of the previous one.

G The liability for GPF, Pension and Gratuity during the period is discharged to U.P.

State Power Sector Employees Trust by the Purvanchal Vidyut Vitran Company
Limited and the liabilies of Contribution to Provident Fund are discharged to CPF

Trust.

7. Company had got carried out the valuation of stotes to comply AS-2 in respect of
stores lying at the level of stores Divisions of Company as on 31.03.2015 and all

necessary effect of Accountal has also been made in the Accounts.

! C 6 F ;%:_,.,,et”‘:“*_.,—
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11.

(29-B) Page 2 of 6
For the year 2014-15

a)-  In charging Depreciation on Fixed Assets, the provision of Schedule I of
the Companies Act, 2013, complied to the extent of feasibility. As per Part ‘B’ of
the said schedule life of the Assets have been taken as per life decided by price
regulator ie. UPERC vide their regulation no. 06/2102 dt. 06.10.2006, annexure —B
and taken residual values 5 % for each class of Assets as taken into Schedule 1l of
companies Act 2013. Accounting impact of this accountal has also been made in a
separate schedule annexed to Accounts.

b)-  The Company Categorized Cost of bay construction for 33/11 KV
substation under “Assets not belonging to Purvanchal Vidyut Vitran Nigam
Limited” and disclosed the same under “Tangible Assets” in the Balance Sheet. It is

disclosed under “Intangible Assets” at T 3,80,41,000.00 in the previous Year.

€)-  The useful life of the assets in years is taken as Weight for weighted Average

The details of provisions for doubtful debts are as Under:-

(@) 'The Provision for bad & doubtful debts against revenue from sale of power
has been made @ 5% on the inctemental basis of trade receivables over the
previous year under note No. 15 of Trade Receivables.

(b} The provision for bad & Doubtful Debts against loans & Advances to
suppliers/contractors (O&M) has been mace @10% on the closing balances
as at year end.

"The loan taken by Purvanchal Vidyut Vitran Company Limited during the financial
year 2014-15 amounting to X 172453.76 lacs out of which ¥ 17342.53 lacs directly
and X 155111.23 lacs by Holding Company i.e. UPPCL on behalf of PuVVNL as

per details given below:-

S1.No. Particulars PuVVINL UPPrCL Total
1 REC 17342.53 49000.00 66342.53
2 PFC 0.00 54818.96 54818.9¢
3 HUDCO 0.00 3915.30 391530
4 BANK LOAN .00 47376.97 4737697
Total 17342.53 155111.23 172453.76

Receivables and payables from /to Inter Company/Inter DISCOM/ Holding
Company have been shown as net of receivables and payables. The details of
receivable and payables have been shown in supplementary schedules

(Supplementary Schedule No. 1 to Notes on Account);[“

b G 25\
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13.

14.

15.

16.

(29-B) Page 3 of 6
For the year 2014-15
The Board of Directors of Purvanchal Vidyut Viwan Company Limited has
escrowed all the Revenue receipt accounts in favour of U.P. Power Corporation
Limited, Lucknow and the Holding Company has further authorized to these
escrow revenue accounts for raising or botrowing the funds for & on behalf of

Purvanchal Vidyut Vitran Company Limited for all necessary present and future

financial needs including Power Purchase obligation.

Liability towards Medical Expenses and Leave Travel Concession has been

provided to the extent established.

Based on actuarial valuation report submitted by M/s. Price Waterhouse Coopers
to the Holding Company ie. U.P. Power Corporation Limited, the provision for
accrued liability on account of Pension Fund has been made @ 16.70% and for
Gratuity has been made @ 2.38% for the current period on the amount of basic

Pay and DA paid / payable to employees.

Amount due to SSI units could not be ascertained and interest thete on could not
be provided for want of complete information. Eftorts are being made to segregate

this information.

(A) Related party disclosutes as pet AS - 18 are as under:

SL Name of the key Designation Period
No. | managerial Personnel/ (for the Year 2014-15)
Directots
From To
1 | Shzi Sanjay Agrawal, (IAS Chairman 01-04-2014 31-03-2015
2 | Shri AP. Mishra Managing Director 01-04-2014 24-06-2014
3 | Dr. Kajal (IAS) Managing Director 25-06-2014 31-01-2015
4 | Shri A.P. Mishra Managing Director 01-02-2015 12-02-2015
5 | Shri Sanjay Agrawal, (IAS) Managing Director 13-02-2015 23-02-2015
6 | Shri M.L. Sharma Managing 24-02-2015 26-03-2015
Director{Officiating)
7 | Shri Ajai Kumar Singh Managing Director | 27-03-2015 31-03-2015
8 | Shz A.P. Mishra, Managing 01-04-2014 31-03-2015
Ditector, UPPCL
9 | Shr Kamran Rizavi, Managing 01-04-2014 17-09-2014
Director(UPPTCL) | |
10 | Shri Sanjay Agrawal, (IAS) Managing 18-09-2014 | 07112014
Director(UPPTCL

& for i
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18

19.

(29-B) Page 4 of 6

For the year 2014-15

11 | Shri Sanjay Prasad,(IAS) | Managing Director | 07-11-2014 31-03-2015

{(LUPPTCL) (AN)
12 | Shri S K Agrawal Director 01-04-2014 31-03-2015
13 | Shn Sudhanshu Dwivedi Director(F) 01-04-2014 31-03-2015
14 | Sho M.L. Sharma, Director (T) 01-04-2014 31-03-2015
15 | Shri Ajit Singh Director (C) 25-03-2015 31-03-2015
16 | Madhyanchal Vidyut Vitran Company

Nigam Limited, Lucknow
17 | Pashchimanchal Vidyut Company

viran  Nigam  Limited,

Meetut
18 | Dakshinanchal Vidyut Company

vitran Nigam Limited, Agra
19 | UPPCL, Luckaow Company
20 | UPPTCL, Lucknow Company
21 | KESKO, Kanpur Company

(B) Transsactions with related parties:- Remunaration and Benefits paid to Key
managerial personanel (Chairman, Managing Director and Directors) are as

follows:-
Amount (Rs in lacs)
2014-15 2013-14
Salary & Aliowances 39.00 45.95
Contribution to Gratuty / Pension/ PF 5.43 777

(©

Debts due from Directors were 2 Nil

The company has no related party enterprises other than State owned
enterprises, detail/transacdons of which have not been disclosed mn view of Para O’
of AS-18 “Related Party disclosures” which exempts State Controlled Enterprises
from making any disclosure pertaining for their transactions with other related parties
which are also State Controlled. )

Payments to Directors and Officers in foreign currency towards foreign tours wete

Nil

Information pursuant to provision of Part IT of Schedule III of Companies Act, 2013

ate as undeft :-
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For the year 2014-15

Quanutative Details of Energy Purchased & Seld :-

Total number of units purchased 18224.459 16928.91

Total number of units sold 13893.333 12742.52
Distribution Losses 23.77 % 24.73 %

(b) Contingent Assets and contingent Liabilities are given in supplements schedule No. 2.

20.

21

22.

23.

24,

Capitalisaton of Interest on borrowed fund utilized during construction stage of
Capital Assets has been done by identfying the Schemes/Assets and the funds used
for the putpose to the extent established.

Since the Company is principally engaged in the business of purchase and sale of
Electricity and there is no other source of income as per segment reporting vide
AS-17 therefore the segment reporting and disclosure as per Accounting
Standard(AS) - 17 is not requured.

#  The Company has not provided any amount of income tax or deferred tax
liability (reflecting the tax effects of timing difference berween accounting income
and taxable income for the petiod) keeping in view the huge current loss and past
accumulated losses. The income tax returns for the reporting period has been filed
on the basis of provisional Financial Statements because of the delay in preparation
of the financial statements and the figures of the actual Financial Statemeats may

vary with the figutes of provisional or estunated Financial Statements.

(i1) Due to losses during the reporting period and uncertainty to recover such

losses in near future, accounting of deferred tax as required by AS - 22 as issued by

ICAL have not been provided.

The figures as shown in the Balance Sheet, Statement of Profit & Loss and Notes
annexed to these statements have been rounded off to the nearest supee and
current year and ptevious year figures have been regrouped / rearranged wherever

practicable to make them comparable.

‘The Company has no exposure to, real estate sector as or-31-03-2015.
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For the year 2014-15

25.  The Company received?1110.04 Crore during the financial year 2014-2015 ss
subsidies for opreational Loss, being considered as non recurring nature, hence

disclosed as extra ordinary items in the statement of Profit & Loss A/c.

Notes at Part — A (A-1 to A-28), 29A & 29 B form an integral part of Balance Sheet and
Statement of Profit & Loss.

For and on behalf of Board of Directors of &
Purvanchal Vidyut Vitran Company Limited

\ E
| ) F \

Chief Financial Officer Company Secretary Dlrector aﬂag:ng-ﬂzrcctm
DIN NO. :-07331824 DTNNO = 07203765

Signed in terms of our report of even date.
For ARSAN & Co.
(Firm Registration No. 005216C)

Chartered Accountants JJ
g O ey

CA VIKAS SHROFF
(Membership No. 407080}

Partner

Place :- Varanasi

Date :- ’Z‘O‘/{l!?—@zé



PASCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED

Note No. 29B

NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF BALANCE
SHEET AS AT 31.03.2015_ AND PROFIT & LOSS ACCOUNT FOR THE YEAR
ENDED ON THAT DATE

1 (a) The Company was incorporated under the Companies Act 1956 on 01-05-2003
and commenced the business operations w.ef 12-08-2003 in terms of
Government of U.P Notification No. 2740/P-1/2003-24-14P/2003 dated
12-08-2003.

(b) The Company is a subsidiary of U.P. Power Corporation Ltd. The annual
accounts for the year 2014-15 are based on the balances of assets and liabilities
received as per Transfer Scheme 2003 as well as the transactions pertaining to
business during the period 12-08-2003 to 31-03-2015. The final transfer scheme
has been finalised vide Govt. of U.P. Notification No. 1528/24-P-2-2015-
Sa(218)/2014 Lucknow Dated 03-11-2015. Necessary adjustment has been
done in the annual accounts of 2014-15.

(¢} Authorised capital of the company is Rs. 5,000 crore. divided in Rs. 5 crore
equity shares of Rs. 1000 each.

(d) The share capital includes 500 Nos. Equity Shares of Rs. 1000 each allotted to
subscribers of Memorandum of Association and shown separately in Balance
Sheet.

{e} During the year Share Application Money from UPPCL includes foilowing :-

(i) The interest payable on Government Loan amounting to Rs. 1876833464 has
been converted into Equity vide G.O. no. 96/2699/24-1-14-1041 (vre) /2013
4 dated 17.12.2014.

(ii) Financial assistance under Rajeev Gandhi Gramin Vidyutikaran Yojna
(A Central Govt, Scheme) amounting to Rs. 252220409 has been received as
Equity.

(ili) Equity amounting to Rs. 862000000 received against compensation for
Operational Loss in Financial Year 2013-14, has been converted into
Subsidy vide G.O. no. 70/1615/24-1-14-1043 (awiz)/ 2013 dated 16.09.2014.

(iv) Bonds of Rs. 9849345957 under FRP on behalf of the Paschimanchal Vidyut
Vitran Nigam Ltd.) has been converted into Equity vide G.O. no.
19/633/24-1-15-2021 (wwre)/ 2014 dated 19.03.2015.

(v) Equity notified under Final Transfer Scheme vide Govt. of U.P. Notification
No. 1528/24-P-2-2015-Sa(218)/2014 Lucknow Dated 03-11-2013 is revised
to Rs. 1401,10,18,000 in place of Rs. 540,00,00,000 in Provisional Transfer
Scheme. The difference of Rs. 861,10,18,000 is included in Share Application

Money.
Foob




(vi) UPPCL, the Holding Co. transferred Rs. 12,77,22,000 out of equity to
TRANSCO for construction of 33 KV Bay on behalf of the company.
(f) During the year 6774846 equity shares of Rs. 1000 each, valuing
Rs. 6774846000 has been allotted to Uttar Pradesh Power Corporation Limited
as approved in the 80% meeting of Board of Directors held on 11.06.2014.

(a) The Company is making efforts to recognize and identify the location of fixed
assets, transferred under the Transfer Scheme-2003 for the purpose of
maintaining the Fixed Assets Register. Till such time the assets as mentioned
in the Transfer Scheme, have been taken into accounts.

(b) The Depreciation on Fixed Assets has been provided as per the provisions of
Companies Act, 2013 on "Straight Line Method" basis. Life of Fixed Assets has
been considered as per order of Uttar Pradesh Electricity Regulatory
Commission. Where life of assets is not giveruin UPERC order, the same has
been taken as per Companies Act, 2013.

If the life of Fixed Assets has been considered as per Companies Act, 2013 the
loss during the year would be decreased by Rs. 5.94 crore.

(¢) Due to multiplicity of nature of capital works and difficulty in establishing the
correct date of installation of assets, the depreciation on addition of fixed
assets during the year has been provided by taking average six months period.

(2) The loan taken by UPPCL on behalf of the Company has been informed during
the year 2014-15 amounting to Rs. 823.75 Crore and repayment made by
UPPCL amounting to Rs.12.83 Crore .

(b) An amount of Rs. 114.46 Crore has been reduced from the loan of HUDCO as
per advise of UPPCL and have been accounted for accordingly.

An amount of Rs. 1,21,31,840.31 shown as other account for assets at construction

stage, shown in the final Transfer Scheme as on 11-08-03, has been converted into

Fixed Assets.

Since implementing period of RAPDRP Part-A has been extended from three

years to five years by Ministry of Power, Govt. of India vide its order no. 14/01/

2011-APDRP dated 08.07.2013 as informed by M/s Power Finance Corporation

Ltd., New Delhi vide letter no. 02:10 R-APDRP(P-A):2009:UPPCL/ 12439 dated

31.07.2013 which was extended by Power Finance Corporation Ltd. vide letter no.

02/10/R-APDRP(P-A)/2014 JPVVNL/ 022008 dated 28-07-2014 upto 30-06-2015

and further extended vide No. RAPDRP(P-A)/2015/ PVVNL-UP/41215 dated

24-08-2016 upto 31-03-2017, the interest on loan taken under RAPDRP Part Al

amounting to Rs. 80.50 crore has been treated as contingent liability.

Rs. 3071633950.00 on account of Interest on Bonds has been reimbursed by the
Govt. of U.P. vide G.O. no. 39/647/ 24-1-14-647 (awe)/2014 dated 02.04.2014 has
been accounted for as a subsidy received from Govt. of U.P.(through UPPCL)

A subsidy for operational loss amounting to Rs. 759618000.00 for 2012-15, S

o
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Rs. 655500000.00 for 2013-14 and Rs. 1456000000.00 for 2014-15 has been received
from Govt. of UL

Interest on Bond amounting to Rs. 136.10 crore shown in Interest and Finance
charges Note No. 23 in FY 2013-14 has been shown as Receivable from U.P. Govt.
during the year.

Interest on Loan raised for creation of Fixed Assets has been capitalised in
accordance with AS-16.

Revenue subsidy from Govt. of UP is received through UP Power Corporation
Ltd. During the year Rs. 1702.45 crores on account of revenue subsidy has been
accounted for as per credit note received.

Amount shown in AG-23.707 amounting to Rs. 245,94,95,633 in the final Transfer
Scheme has been written off from Provision for Doubtful Debts in view of
Significant Accounting Policies no. 5b

(a)Company has taken increase in trade receivables during last 6 months as
amount outstanding for less than 6 months.

(0)Till the 2013-14 Provision for Bad & Doubtful Debts was being made 5% on
incremental basis because of Transfer Scheme was not finalised. Now the
Transfer Scheme is finalised, the 25% provision for Bad & Doubtful Debts is
made on the balance available at the end of the year.

Accounting for Equity, Subsidy, Grants, Bonds, Loan taken by UP Power

Corporation Ltd. on behalf of the company and interest thereon, cost of power

purchase, transmission charges, guarantee fees, medical reimbursement (Cash less

scheme) and expenses on trust are accounted for on the basis of advice from

UPPCL the holding company and the relevant documents are available with them.

The provision for unserviceable/obsolete material has not been made since the

sufficient provision already exists.

(a) The provision for doubtful receivable from employees have been made @ 10%
on the incremental basis appearing at the close of financial year under the head
"Other Current Assets- Other Receivables-Employees" have been made.
However, 100% provision has been made against the following cases due to
uncertainty of recovery : ’

Sl. No. Particulars Amount
(Rs. in crore)

1. Fraud made by Mr. Rajeev Kumar, Coolie, in EUDD-III 0.05
Moradabad

2. Embezzlement of cash by Mr. Rajeev Kumar, Petrolman, in} - 0.54
EUDD-III Moradabad

3. Fraud made by Mr. K.P, Singh, T.G-II, in EDD, Baghpat 0.16

4, Fraud made by Mr. Anil Kumar, T.G.-I1, in EDD-II, Meerut 0.13
Total 0.88
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The 100% Provision for loss on account of theft of fixed assets pending

investigation have been made for balance at the close of financial year.

(a) Inter-company balances with Dakshinanchal Vidyut Vitran Nigam Ltd,
Madhyanchal Vidyut Vitran Nigam Ltd., Purvanchal Vidyut Vitran Nigam
Ltd., KESCO and Uttar Pradesh Power Corporation Ltd. has been reconciled,
while reconciliation with Uttar Pradesh Power Corporation Ltd. in case of
Fund Transfer, Uttar Pradesh Power Transmission Corporation Ltd., Uttar
Pradesh Rajkiya Vidyut Utpadan Nigam Ltd. and Uttarakhand Power
Corporation Ltd. is in progress and effect of reconciliation will be accounted
for in subsequent years.

(b) Balances appearing under the heads ‘Non-Current Assets’, '‘Current Assets’,

" Toans & Advances, ‘Unsecured Loans, ‘Other Long Term Liabilities’,
‘Current Liabilities’, Material in transit/under inspection/lying with
contractors are subject to confirmation/ reconciliation and subsequent
adjustments, as may be required.

(c) On an overall basis the current assets, loans and advances have a value on
realization in the ordinary course of business, at least equal to the amounts at
which these are stated in the Balance Sheet.

The Value of construction stores is charged to capital work-in-progress as and

when the material is issued. The material at the year end Iying at the work sites is

treated as part of capital work in progress but the material lying in stores is
grouped under the head "Stores & Spares”.

(@) (i) In compliance of GOUP order no. 1777-P-2/2002-61(M)E(00) dated
20.09.2002 and UPERC guidelines as well as Power Purchase agreement in
between UPPCL and Discoms the UPPCL raise the bills of Power Purchase and
accordingly accounted for in PVVNL accounts. The rates charged are subject to
the final approval of UPERC under True up petition for the year.
(b) (i) UPPTCL has charged the Transmission charges @ Rs. 0.135 per KWH from
April-2014 to October-2014 and Rs. 0.1937 per KWH from November-2014 to
March-2015 as per order of the regulator M/s UPERC issued vide no.
UPERC/Secy/D(T)/2015-129 dated 16-04-2015

(ii) A credit of Rs. 8.31 crore has beer received and accounted for in pursuance of
UP Electricity Regulatory Commission Tariff Order dated 18-06-2015 vide which
UPERC has allowed UP Power Transmission Corporation Ltd. to refund on
True-Up for the financial year 2012-13.
Amount due to Small & Micro units could not be ascertained and interest thereon
could not be provided for want of complete information. Efforts are being made to
segregate the same. '

Based on actuarial valuation report dated 09.11.2000 submitted Dby
M/s Price Waterhouse Coopers to UPPCL (the Holding Company) and adopted

by their Board of Directors, the provision for accrued liability on account of-

SRS

Y
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Pension and Gratuity during the year has been made @ 16.70% and 2.38%
respectively on the amount of Basic Pay and DA paid to the employees.

Liability towards Staff training, Medical expenses and LTC has been provided to
the extent established.

The reconciliation of Inter Unit Transfer balances amounting to debit Rs. 351.57
crore {previous year debit Rs. 136.99 crore) is in process and the effects of
reconciliation, if any, will be provided for, in the forthcoming years.

Rebate received against timely repayment of loan has been accounted for on cash
basis.

Employees Cost worth Rs. 214.06 crore includes Rs. 8.48 crore towards CPF
contribution and Rs. 37.35 crore towards Pension & Gratuity.

Expenditure on UP Power Sector Employees Trust amounting to Rs. 59.96
(previous year 62.39) lacs, distributed on prorata basis has been accounted for as
intimated by the Holding Company.

Employees cost includes remuneration to Managing Director and Directors as
under.

Amount (Rs. in Lacs)
2014-15 | 2013-14
Salary and Allowance 47.21 52.64
Contribution to Gratuity/ Pension | 8.02 7.69

Payment to Directors and Officers in foreign currency towards foreign tour was
Nil. (previous year - NIL)

Debts due from Directors were Rs. NIL.
(Previous year - NIL)

1)  Information pursuant of provision of Part I & II of Schedule III of
Companies Act, 2013 are as under :- -

(a) Quantitative Details of Energy Purchased & Sold :-

Sl.No. Details 2014-15 2013-14
(i) | Total no. of Units Purchased (MU) 25944.58 24098.900
(ii) | Totdl no. of Units sold (MU) 20845.35 18536.64
(iii) | Transmission & Distribution Losses 19.65% 23.08%

~ (b) Contingent Liabilities under different categories i.e. Claims against the
company not acknowledged as debts, Capital commitment and
Contingencies for the year is Rs. 235.75 crore (previous year Rs. 70.72
crore) as per details here under :-
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Sl Particulars Amount Remarks
No. (Rs. in crores)
1. | Interest on RAPDRP Part-A Loan 80.50
Contingent liabilities on account of statutory dues, 0.98
claim of staff & consumers & suits filed against
Moradabad Zone and for other related liabilities, Pointed
3. | EDD-III, Meerut (Court Case) 0.06 out by
EDD-II, Meerut (Court Case) 0.09 Branch
EUDD-I, Meerut (Court Case) 134 Auditors
EDD-II, Baraut (Court Case) 0.13
EDD, Mawana (Court Case) 0.21
4. | Amount involved in court cases 150.02
5. | Statutory Default like Service Tax, VAT, TDS 1.20
6. | Demand of Interest by UPERC 0.39
7. | Court cases other than Trade Revenue 0.83
Total 235.75

No further provision has been made as sufficient provision of Rs. 1208.05
crore against Bad & Doubtful Debts exist.
(¢) The details of auditor's expenses is as under :-

Details 2014-15 2013-14
(i) As auditor - -
(x} Audit fees 1006250.00 786520.00
(y) T.A. expenses 88547.00 334106.00
(if) As advisor - -

(x) Taxation matters - -
(y) Company law matters

(itf) In any other manner

Government dues in respect of Electricity Duty and other levies amounting to
Rs. 1029.53 crore (previous year Rs. 590.11 crore) shown in Note No-8.

AS-2: The company has large nos. of Stock items located at various divisions/sub-
divisions/store centre etc. To establish the realizable value, as such, is practically
very difficult. Same has been valued at cost. The difference of cost and realization
value in overall position will be insignificant.

AS-10; Due to multiplicity of functional units as well as multiplicity of function at

particular unit, employees cost and administration & general expenses to capital
works are capitalized @ 15% on distribution and deposit work, 11% on other
works on the amount of total expenditure.

However capitalization of employees cost and administration & general expenses
is restricted to the expenditure actually made in a particular financial year.
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Since the Company is principally engaged in the distribution business of
electricity and there are no other reportable segment as per AS-17, hence the
disclosure as per AS-17 on segment reporting is not required.

The disclosure required as per AS-18 issued by ICAl on related parties
transactions is not applicable as the Accounting Standard provides that “ no
disclosure is required in the financial statement of state-controlled enterprises as
regard related party relationship with other state-controlled enterprises and
transactions with such enterprises”

Due to heavy carried forward losses/depreciation and uncertainties to recover
such losses/depreciation in near future, accounting of deferred tax assets as
required by AS-22 issued by ICAlis not made.

AS-28 requires estimation and provision for impairment loss represented by
amount by which the carrying amount of an asset exceeds its recoverable amount.
The recoverable amount is higher of the assets net selling price and its value in use
based on the present value of estimated future cash flows expected from the use of
assets and its disposal at the end of its useful life. It is worth mentioning here that
assets of the Company have been accounted for at their historical cost and most of
the assets are very old. Thus the impairment of assets is unlikely in the Company
because of the fact that the recoverable amount of the assets is higher than its
present accounted value.

The figures shown in the Balance Sheet, Profit & Loss Account and Notes have
been rounded off to the nearest rupee.

Previous year figures have been regrouped, rearranged and reclassified wherever
considered necessary.

fj%},,- ' \b/
(P.K. Agarwal) (Abhishek Prakash)
Director (Finance} Managing Director

(Dr. Jyoti Arora)

Company Secretary




,\l.otes forming part of the financial statements for the year ended 31st March, 2015 KAN PU R e LECTRICITY SUPPLY COYIF\‘HJ)’
4OTE 30 : BACKGROUND (NOTES ON 'ACC.OUN'D : crh.

]i] The Company was ingorporated under the Companies Act, 1358 on 22.07.189¢ and tock cver the Assets and Liabilities of KESA Zone of UPPCL w.e.f 15.01.2000 (hereinafter|
farred to as the “appointed date”) in terms of the U P Government notification no, 186 /XXIV-1-2000 dated 15.01.2000. Accordingly, the accounts of the company also comply|
with the various provisions of the Transfer of KESA Zone Eiectricity Distnbution Scheme 2000 {hereinafter referred to as the “transfer scheme” ).

{ii} The Fixed Assets {of the erstwhile KESA 2one) were taken over by the Company (i.e. KESCa) from UPPCL on 15.01.2000 as per the transfer scheme at a gross value of T 260.00/
crares {with nil accumulated depreciation). The detaiis of the individual block of assets have been considered at the values as approved by the Board of Directors,

NOTE3L: SEEI'_&_‘iENT REPORTING (AS 17}
Since the Company is engaged in retail distribution of electricity in the city of Kanpur and its adjoining areas, thare are no other reportable segments in terms of Accounting]
d [AS)17: Seg porting as fied under the Companies |, i {ards) Rules, 2006 pursuant to Section 133,

NOTE 32 : RELATED PARTY TRANSACTIONS {AS -18)
Oetails of related parties:
Description of relationship Names of refated parties

Kay Management Personnal (KMP) - M.0.[5ri 5N, Bajpai w.e.f, 01.04.2014 to 14.07.2014
M.D.{Smt. Roshan Jackok w.e.f. 15.07.2014 t0 09.12 2014,
M.D.|5mt, Selva Kumari ). w.e.f. 10.12.2014 to end of financial year.
Director5ni 5.0, Bajpai, Director (T) w.e.f. 01.04.2014 1o 14,07.2014
5ri 5N, Bajpai, M.D., Kesco did not draw salary as M.D. as he had additionai charge of M.0., Kesco being Director {T) Kesca, Smt. Roshan Jackob, M.D., Kesco did not draw salary as
M.D. Kesco because she had additainal charge of M.D., Kesco and drawn salary from D.M, office as D.M., Kanpur Nagar. Smt. Selva Kumari J., M.D,, Kesco drawn salary as M.O.
from Kesce w.e.f. 10.12.2014 to 31.03.2015 amounting Rs. 205089,00 5ri 5.N. Bajpai Dicector {T) Kesco drawn salary from Kesco amounting ro Rs, 356594.00

Details of related party transactions during the year endad 31st March, 2014 :

Particulars il
Transactions during the year
Directors Salary: 5ri SN Bajpai Director (T) Kesco for the year 2013-14 9.37 tac
Total 9.37 lac
{i} tn terms of the exemption as per pars 8 of Accounting Standards (AS}-18 Related Party Disclosures as notified under the C ies | A ing dards) Rules, 2006
1o Section 133 of Comp Act, 2013, no disc has been mads in the financial statements as regards reiated party relationships with other stat lled enterprises and

ltransactions with such enterprises.

NOTE 33 : LEASEHOLD LAND

[i} The Company has net ascertained the value of the leasencld land received from UPPCL as per the transfer scheme at a lease of T 1,00 per month and hoids the same at a
nominal value of T 1.00 in the books of account. :

[il] The lease of Plot no.'s 4 and 54 of erstwhile KESA expired on 4.12,1994 and 31.07.1584 respectively and was not renewed by the Government of U.P. vide G.0, dated 03-10-
1894.The Company had accordingly deposited a sum of T 7,43,86,785.00 with the State Government towards conversion of the piots inte freehold in earlier years
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Notes forming part of the financial statements for the year ended 31st March, 2015
NOTE 34 ; RECONCILIATION OF INTER UNIT & OTHER BALANCES

The following balances are subject to ion and/or fliation as at the year end, Impact, if any, on the assets/liabilities and/or
reconciliation is presantly not ascertainable.

o to such

{a} Inter units balances

th) Balances of Trade Receivables, Advances to Suppliers/ Contractors, balance with UP State Power Secter Employees Trust, Loans and Advances, Security Deposits, V!
t with State it

NOTE 35 : INTEREST ON SECURITY DEPOSIT FROM CONSUMERS

Interest-on Security deposit fram has bean provided at the bank rate notified by the RBI as pravalent on st April of applicable financial year 2014-15 Le. ; 9.00% p.a
and as per para 4,20 {i} of the Electricity Supply Code, 2005, (third anendmant}. The provision has been made on the hiy opani lative ledger bal [nat) Instead of
providing far the same in respect of i

| consumner & Under/ excess provision, if any, and the impact of the same on the reported loss of the Company for the year on
account of the afaresaid estimation is not ascertainable.

NOTE 36:

The Govt, of U.P, had vide s order no. 3188 dated 24,10.2003 and 1077 dated 17.04.2008 decided that the electricity duty and interest payable for the period from 15.01.2000 to
31.08.2003 and 01.04,2003 to 31.03.2008 ively would be adjusted against the Gal subsidy payable to UPPCL by the State Government. Accordingly, the amount of
eiectricity duty and interest thereon payable due to pending adjustment by the stats government has been shown under the Note § : under heading Electricity duty & other levies
payabie to Govi.

NOTE 37 POWER PURCHASE FROM UPPCL

11l Power Purchase from UPPCL has been accounted for at the rates approved by UPPCL for the financial year 2014-15 3t the rate 7 4.497841387 per unit. Further ssion:
charges w.e.{. Apri-14 to Oct-14 @ ¥ 0.135 per unit and w.e.f. Nov-14 to Mar-15 @ 0.1937 per unit is also payable for the use of intra state issi kas ap d by
UPERC for the year 2014-15.

{6} The joint meter reading for purchase of power from UPPCL is taken at tweleve sub stations [supply points from UPPCL) on the first day of each month at 03:00 AM by the
Executive Engi (T fssion) UPPCL and Exacutive Enginear {Test) KESCo. In the absence of the reading being taken at 12 midnight on the 31st of March 2015, the impact off
such a mathod on the reported loss for the year on nt of the af pawar hase being . in the apinion of the would not be tal

NOTE38:

|Panding final adj t/! iliation of the diffi baty the bal ‘of KESco and KESA as on the date of transfer, the net credit balance as on date of ¥ 14.46 crores
|(Previcus year T 14.46 crores) has besn disclosed under reserve & surpius [Mote 2) . impact, if any, of the same on the assats/labilities andfor | I di L 1o
such raconciliation is presently not ascertainable

NOTE 39 - EARNING PER SHARE (AS-20)

Particuiars For the year ended Far the year ended
H T

Met profit for the year attributable 1o the equity sharehoklers {3,172,765,511.00) {6,739,960,497.00)
Weighted average numier of Equity Shares 163,147,400 163,147 400

Far value per share 16.00 10.00

E,nrnm;s per share - Basic {13.45) {41.31)
NOTE 40 : IMPAIRMENT QF ASSETS (AS 28]

In the opinion of management, there is na specific indication of impairment of any assets as on the Balance Sheet date as envisaged by A ing Standard-28: | i off
Assets as notified under the Companies (A ing Standard) Rules, 2006 p t to Sectian 133 of the Companies Act, 2013, Further, the assets of the company have been

secounted for at their historical cost and most of the assets are very old and their carrying amount does not exceed the recoverable amount.

NOTE 41 : MICRO AND SMALL ENTERPRISES .

The C has not ived any Jumn (as requirsd to be filed by the suppliers with the notified authority under the Micro, Small and M dium E isas Devel
Act, 2006] claiming their status as micro, small or medi i c thy, the inf ion with regard to the amount unpald as at the year end to such enterprises
together with the interest paid/payable to such parties is not baing disciosed.
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Notes forming part of the financial statements for the year ended 31st March, 2015

NOTE42:
linceme Tax have been leted upto Fi Year Z022-13 No Provision of income tax has been made as the Y iz incurring i losses. Defiered Tax
Assets/lability have not baen ghised in of e certainy that sufficient future taxable income will be avallabie 1o set off the unabosrbed losses and unsorbed
depreciation,

NOTE43:Q itative details for Electricity units purchased and soid: (in MU}

Particulars 2014-15 2013-14

Total Power Purchased 3,500,588 3,554.392
Total Power Sald 2582.040 2458.082
| Distribution Loss 91B.548 1,096,300/
% Distribution loss 26.24% 30.84%

a) Unauthorized use of electricity and illegal connections.
b} Overloading of Transformers.
) Supply of slectricity being maintained through 11/6.6 KV feeders which are very old and require upgradation.

Corvective measures are being taken to decrease the line losses.

Note 44 : Earning Per Share

Basic ings per share is d by divining the net profit/ioss for the year attri ble to equity shareholders by the weighted ge number of equity shares outstanding
during the period.
Fof the purpose of calculating dliuted sarnings per share, the net profit/{loss) for the year attributable to equity shareholders and the weighted average number of shares

Loutstanding during the year are adjusted for the effects of all dilutive potential equity shares.

|NOTE45:

Previous year figurrs have been regrouped or reclassified and restazed to the extent ible wherever . The \panying Notes are an integral part of the
Financial Statemants.

In terms of our report attached
For P.L. Tandon & Co.
Chartered Accountants For and on behalf of the Board of Dircertors
T W .
' TNEA {podSaxena | (ABha Sethi Tondon)
CII" j \ Dy, .M. [Acctts.) Commpany Secretary
M No: 072754 '. 1

Dated: <L 7" ,:\ g a‘of"‘

Place: Kanpur

{Rakesh Kumar ) { Kumari 1.}
Cirector | Fin.) Managing Directar
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Nmt FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR Ef\i’ti}i} ON 3157 MARCH, 2015

- e e e i e -

14, The Company was incorporated on 14th February 2007 and s o subsicliary of Uttar Pradesh Power
Corvoration Limited,

15, The Company is established under the Companies Act, 1956, and is a SPECIAL PURPOSE VEHICLE
constituted for the gurpose of carrying out bidding process for Procurement of Power by Distribution
Licensees as per Guidelines issued by Ministry of Power, Govl. of Indis.

15, As per Guidelines issued by Ministry of Power, (Juu of India for the smplementa uo“/dwohpmmt of

project, the Company initiated tho preparatory sckivitios such as process of land acqitisition,

arrangement for coal finkage, arrangement of water resources and environmental clearance cle, The
Company reviewed the progress of the project work apd observed the following facts:-

o Minisiry of Coal, Gol did not conimunicate about silotment of coal to the project, though the

appiicaticn was submitted in July 2000 and to0 much tme had elapsed since then,
i

» Due to practical problems and resistance from land owners there was no considerable DIOgress
in the land acridsition
s felinistey of Envireniment and Forest, Gol, :"inding‘?Singaur'a[ii region (which is adjoining to project
atea) as critically poftuted declared moratarium on establishing new prejects in this area.
¢ The concarned departmant did not communicate regarding afocation of water to the Lrojoct,
7. bosrd of Giraciors took cognizance of the ‘rau.b aerrated in note 16 above and took decided 1o
ahandon/clese the P:'Uject with dissalution of the company and directad to present the case hefore 1he
Energy Task Force, Gove, of ULP. Torits approvalinivs meeding dated 07-10-2013
. Thae Energy Task Force, Sovt of UP. aiso recommended for avendoning the Project with dissclution of
w s Sonebhadra Power Goneration Company Ltd. ang further directod to get this decision approved e

the Hon'bte Cabinet, GoUP. The decision of Hon'bie Cabinet is stitl awailedn.

]

18, Emoloves Benefits

There is no empleyec on the Payroli of the company,

20, In view of Accounting Standard 22 “Accounting for taxes on lncome” issusr] by instituie of Chartered

Accountants o Iadia, the Company has worked oul the deforred tax linbtities/assats i sceordance

Hhizrewith. The pet deforrerd tax ossets os at

Lhare not recogivized in the cecount under review

[ it the absence of cortainty of sufficient future tvable income

rnent Reporting v

L 2L Sex

Since the company has not commenced its trading operation during the period, the Accounting

\“\ e,

§
1 Standard —- 17 on ‘Segment reporting’ issued by The institule of Chartered Accountants on m"ba,;{ D!}téﬁ [{’
[ applicable. {

22, Micro, NMedinm And Smiai! Entern

I termis of section 22 of tho Micro, Small and Medivet Fnterprises | Dvelonment Act ~2f\}0 gk ’]:
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24 i the Opinion of the Board of Directors, the assets other Lhan Fixod Assets & Non-Current investment ;
are approximately of the value stated if realized in the ordinary course of the business. The provisions
for aif knowa flabilities have adequately been made and are not in excess of the amounts ¢ asonably |

necessary. There is no contingent Hability other than those siated, it Fany, in this schedule.

25, Income and Expenses incurred in Foreign Cutrency - Rs, il

26, earnings per share

: B e e
. |

I Particulars _ Asat31.08.2015 1 Asat31.03.2014

i E_w e S 5 eHsE

' 2} Profit after tax attributabla (o eguity - [125713) ; {~4,50,538)

i .

| ——— ——————h b A - o e T S o e s s e e e v e e e

! b} Basic/waighiad average number of equity share G065 565

‘ Joutstanding during the yaar

! U

| ©} Face Veive of Equity Share e b Bg00 oo

| g} Farnings por sl\aro (Lf S wd Ditubed i } {195] {3,197}

274 Hgures of the previous year have been resrouped and recastod wheraver felt necessary Lo make thom |
i .
: compatible with the gures of the current vear and rounded off to nearest rupees
: . / !
; "i! 1 fr‘._l_» PR
| . g S G N
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{ATHEI FILISSATN K120 ) { RARSANAND YADAY)  [SUBHANSTIU DWIVEDT (AT TAISiEA]
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OIV 06711150 OIN 86532035 OIN -~ 0F183623
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SOUTHERN UP POWER TRANSMISSION COMPANY LIMITED

14, Ashok Marg, Lucknow

NOTES TO ACCOUNT AND ADDITIONAL INFORMATION PU REUANT TO THE
COMPANIES ACT 2013 FOR THE YEAR ENDING 31° MARCH 2015

1. Break up of expenditure in respect of remuneration aggregating Rs. 60,00,000 or
more per annum or Rs. 5,00,000 per month in respect of employee {or a past of
the year. Nil,

2. There are no Sales during the vear,

2. Auditor’s Rentuncration: -
For Statutory Audit Rs.25000.00 (Previous Year Rs. 25000)
4, License capacily Not Applicable
8. CIF Value of import Nil
6, Energy conversion Not Applicable
7. Remuneration to Managing Director/Whole time Directors
Current Year Previgus year
[hrectors’ Remuneration Nil Nil
8. Turnever
Current Year Previous Yeqr
il Nil
9 . Closing Stoclk of finish goods
Current Yeqr Previous Year
il Nil

10. Related Pariv Disclosure

The Related parties are defined by the Accounting standard 18 “Related Party
Disclosure” issued by the Institute of chartered Accountants of India. There are no
transactions that have been made by related parties in respect of which any disclosure
is required.

11. The Board of Directors passed a resolution dated 20/09/2016 10 wind up the
Comypany and hence the principle of Going Cencern has noibeen followed swhile

et
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LUCKNOW  ( NOTES ON ACCOUNTS)

17. The Company was incorporated on 4th September 2009 and was a subsidiary of Uttar Pradesh
Power Corporation Limitedtill 15.06.2015 and thereafter whole of the undertaking was
transferred to UP Rajya Vidyut Uipadan Nigam Lid on 16.06.2015.

18, The Company is established under the Companies Act, 1856, and is a SPECIAL PURPOSE

VEHICLE constituted for the purpose of carrying out bidding process for Procurement of Power
by Distribution Licensees as per Guidelines issued by Ministry of Power, GGovi. of india.

19. The Company is also performing initial project preparation activities such as acquisition of land,
arrangement for coal linkage, arrangement of water resources and environmental clearance efc.
since para 2.1 of Guidelines issued by Ministry of Power, Govt. of India provides that the
Distrihution Licensees(s) may also entrust initial project preparation activities fo the SPV
(proposed to be undertaken before completion of bid process). As the Project is under
construction , no trading activities carried out during the year.

20, Employee Benefits

There is no Employee on the pay roll of the company & Expendilures shown as Employees
Cost during previous years are those allocated and debited equally o the Shell Companies
(SPVs) of UPPCL on account of staff deployed for Shell Companies, as per policy of UPPCL
(the holding company) as contained in O.M. No- 2035/NI/UMPP Dt. 06.09.2010.However, As

per administrative decision by UPPCL no allocation of such expenses has been cic;ne w.ef. 01-
04-2014.

21. In view of Accounting Standard 22 “Accounting for taxes on Income” issued by instilute of
Chartered Accountants of India, the Company has worked out the deferred {ax liabilities/assets
in accordance therewith. The net deferred tax assets as at 31-03-2015 are not recognized in the

account under review in the absence of ceriainty of sufficient fufure taxable income

22. Seament Reporting

Since the company has not commenced its trading operation during the period, the
Accounting Standard — 17 on 'Segment reporting’ issued by The Institute of Chartered
Accountants on India is not applicable.

23. MNicro, Medium And Small Enferprises

In terms of section 22 of the Micro, Small and Medium Enterprises Development Act 2006, the
outstanding to these enterprises as creditors of the company-

As at 31.03.2015 As at 31.03.2014

NIL NIL /
/

Qi
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24. Contingent Liabilifies

As at 31.03.2015 As at 31.03.2014
NiL NIL

»5. In the Opinion of the Board of Directors, e assels oiher than Fixed Assets & Non-Current

investment are approximately of inhe value stated if realized in the ordinary course of the

business. The provisions for ali known liabilities have adequately been made and are not in

excess of the amounts reasonably necessary. There is no contingent liability other than those
stated, if any, in this schedule.

26. As per administrative decision by UPPCL aliocation of Expenses incurred on Shell Companies
on account of contractual staff & Rent eic. as per policy of UPPCL (the holding company)} as
contained in O.M. No- 2035/NI/UMPP Dt 06.09.2010 has not been done w.e.f. 01 -04-2014,

27 Income and Expenses incurred in Fareign Currency — Rs. Nil

28. Earnings per share: (Amount in Rs.)

Particulars As at As at
31.03.2015 31.03.2014

a) Profit after tax attributable fo equity 0 0
b) Basicfweighted average number of equity 50,000 50,000
share outstanding during the year .
c) Face Vaiue of Equity Share 10 10
d) Earnings per share (Basic and Diluted in ¢ 0
RS.)

28. Figures of the previous year have been regrouped rearranged and reclassified wherever felt

necessary to make them compatible with the figures of the current year and rounded off to
nearest rupees.

-

As per our Seperate Report of even date  For & On Behalf of Jawaharpur Vidyut Utpadan Nigam Ltd.

For Rajeev Nanada & Co.
Chartered Accountants m,\z_,{ &/\,
( FRN - 003347C) (H.K Wgrawal) (Rakesh Kumar)
Company Secretary Chief General Manager(F)

;}. { Chartered Q/L/

17 {aceountants) © s

& L~ |
(A. K. Agrawal) (A. P. Mishra)
Dirzctor (Finance) Managing Director

Datezﬁ JUN sz

Place : Lucknow
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

f‘.‘““ e%%
NOTE NO. 26 fRYED;

£y

UPRTEL

NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF BALANCE SHEET AS AT
71.03.2015 AND PROFIT & LOSS STATEMENT FOR THE YEAR ENDED ON THAT DATE

e e e e ar e - AP el

{a) The Uttar Pradesh Power Transmission Corporation Limited (UPPTCL} came ino
existence when in compliance to GO UP ietter No. 283 dated 16.05.2006, the Name and
Object Clause of the Memaorandum of Association of the erstwhile Uttar Pradesh Vidyut
Vyapar Nigam Limited {incorporated on 31.05.2004) was changed on 13.07.2008. Uttar
Pradesh Power Transmission Corporation Limited (UPPTCL) define to be a Stale
Government Company has been incorporated under the Companies Act, 1856 while U.P,
Government notification No.2974(1 y/24-P-2-2010 dated 23 December 2010.

{b) With an objective of separation of the activities of bulk purchasefsale of energy and
transmission of energy under separate corporate entities respectively by Uttar Pradesh
Powey Corporation Ltd. and Uttar Pradesh Power Transmission Comoration Limited with
effect from 01.04.2007 under the provisions of the notification NO.2974(1)/24-P-2-2010
dated 23 December 2010 i.e. Uttar Pradesh Electricity Reforms (Transfer of Transmission
and Related Activities including the Assets & Liabilities and Related Proceedings) Scheme,
2010, issued by Urja Anubhag-2, the Government of Uttar Pradesh vide powers conferred
under sub-section (4) of section 131 of The Electricity Act, 2003 (Act No.36 of 2003) and in
partial modification of scheme formulated under section 23 of The Uttar Pradesh Electricity
Reforms Act, 1999 (Uttar Pradesh Act No.24 of 1999) the Government of Uttar Pradesh
issued Transfer Scheme for Transfer of Transmission and Related Activilies including the
Assets & Liahilties and Refated Proceedings from UPPCL to UPPTCL alongwith
determination of terms and conditions of incorporation, according o which in the context of
transmission undertaking (UPPTCL), unless stated otherwiss by the State Government
andfor UPPCL, the entire Assets, Liablities and Proceedings refated io transmission shall
provisionally vest in the transmission undertaking. The Corporation (UPFTCL) has started
functioning/operating independsntly with effect from 01.04.2007. UPPTCL is a State
Transmission Utility in terms of section 39 of The Electricity Act, 2003.

(c) In exercise of the powers conferred under sub-section {4) of ssction 131 of the Electricity
Act, 2003 {Act No. 36 of 2003} and sub-section (4) of section 23 of the Uttar Pradesh
Electricity Reforms Act, 1993 (U.P. Act no. 24 of 1999) read with clause 7 of the Ultar
Pradash Electricity Reforms {Transfer of Transmission and Related Activities Including the
Assels & Liabllifies and Related Proceedings) Scheme, 2010 (notification no. 2874
{(1YXXIV-P-2-2010, dated December 23, 2010}, the Governor, by way of modification,
variation and otherwise change in the terms and conditions of the said Uttar Pradesh
Electricity Retorms {Transfer of Transmission and Refated Activities Including the Assets &
Liabiiities and Related Proceeding) Scheme, 2010 in regards to the transfer of properties,
interest, rights, liabilities, personne! and procsedings by substituting the schedule to the
notification No.1520/XXIV-P-2-2015-8a.(218)-2014 Dated Lucknaw, November 3, 2015
issued by Urja Anubhag-2 GoUP in place of the Schedule to the notification no. 2874
(1WXXIV-P-2-2010, dated December 23, 2010, the transfer scheme has been finalised
which shall be effective for all intent and purposes with modifications thereo.
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{d) in pariial modification of the Scheme formuiated under section 28 of the Uttar Pradesh
Electricity Reforms Act, 1989 (UP Act No.24 of 1989) by appiicafion of the powers conferred
under section 133 of The Electricily Act, o003 the State Government with the purpose of
effectuating such Transfer Scheme, issued the Terms and Conditions for transfer of
personnel of Uttar Pradesh Power Corporation Limited working in the transmission
undertaking and proceedings related therelo, by way of notlfication No. 2974/24P-2-2010
Dated December 23, 2010 issued by Urja Anubhag-2 of GoUP i.e. the Provisional Transfer
Scheme comprising of methodology retating to provisional classification and transfers at
point no.7 as below: :

(1) The wransfer of personnel under this Scheme shall be provisional and shall be final upon
the expiry of 12 months from the date of issue of notification of this Scheme.

{2} At any time within a period of 12 months from the daie of issue of notification of this
Scheme, the State Government may by order to be notified amend, vary, modify, add,
delete or otherwise change terms and conditions of the transfer in such manner and on
such terms and conditions as the State Government may consider appropriate.

{3} On the expity of the period of 12 months from the date of issue of notification of this
scheme and subject to any directions, if any given by the State Government the transfer of
personnel and proceedings made in accordance with the Scheme shail become final.

In view of the recommendations of the "Personnel Absorption Committes {Kaarmik Aametan
Samiti)* constintted by Govermment of Uttar Pradesh by exsrcising powers conferred under
section 7(3) of the Transfer Scheme 2010 as above for absorplionfiransfer of personnel of up
Power Corporation Limited and UP Power Transmission Corporation Limited and the decisions
of the Board of Directors (BOD) of UF Power Corporation Limited and UP Power Transmission
Corporation Limited with regard fo absorptionftranster of personnel, the Urja Anubhag-2,
Government of Uitar Pradesh vide their office memo No. 3104/24-P-2-12-4 (04)/08 Lusknow
dated 22 December 2015, have pronounced the decision pertaining o the absorptionftransfer of
the employees and officers of UP Power Corporation Limited and UP Power Transmission
Corporation Limited subject to terms and conditions contained in the said memo with direction
for necessary action to be taken. it is mentioned therein that the common cadre personal
working in UP Power Gorporation Limited/UP Power Transmission Corporation Limited/Dlscom
(namely Engineering Cadre/Officers of Accounts Cadre/Personnel Cadre/Pubiic Relations
Cadre/taw Cadre/Administrative Officer Cadre/Junior Enginesrs CadrefAll personnel of HQ
Cadre) shall be absorbed in UP Power Corporation Limited. Simitarly, it is also mentioned that
the personnel other than Common Cadre personng! working in UP Power Transmission
Corporation Limlted, namely Operational Cadre, Clerical Cadre, Accounts Cadre (Clher than
Officers) and Art Cadre shall be deemed to be absorbed there itself. Junior Enginger Cadre has
boen included in Common Cadre and Sports Cadre has been excluded from Gommon Cadre a5
earlier. However, notification regarding final transfer of personnet has yet not been notified by
Government of Uttar Pradesh.

Where historical cost of a discarded/retirad/obsolete fixed assets is not available, the
estimated value of such asset and depreciation, thereon, has been adjusted and accounted
for.

On the pveral basis the assets other than fixed assets have a value on realization in the
ordinary course of busingss at least equal to the amounts at which they are stated in the
balance sheet.

26 of 29.
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Earning/Expenditure in foreign currency :-

For the year ended For the y‘éar ended

Particulars 34,03.2015 31.03.2014

() GIF value of imports -

{b) Earning In Foreign Currency

(c} Any Expendiure In Foreign
Currency

Travalting Expenses(U3D) - -

Consultation Gharges{USD) 306,478 222,313

Total 306,478 222,313

Singe the Corporation is principally engaged in the business of fransmission of slectricity
and there is no other reportable segment as per AS-17, hence the disclosure as per AS-17
on segment reporting is not required. However the transactions of activities relating to
separate function of SLDG have already been specified in disclosure to Note 16.

Contingent Liabilities and Capital Commitments{to the exient asceriainable and not provided for)
( T in Crores)

Particulars As af 31.03.2015 As at 31.03.2014

(i) Estimated amount of contracts
remaining to be executed on capital 73344 982,22
accounts and not provided

(i Other claims against company

not acknowladged as debts 3639 30.85
Total ] 76283 1013.07

Other than as stated above, liabilities, if any, arising out of cases/claims fited by employees

as well as parties against corporation are unascertainable as such the same shall be met on
arising thereof.

Nothing adverse regarding compliance of the provisions in respact of units covered under
the MSMED Act 2008, regarding the amount of unpald llabilities and interest thereon as
required u/s 22 of the said Act has been reported either by the Zonal units of UPPTCL or
the concerned pariies covered under the Act.

RELATED PARTY INFORMATION :-

As per AS-18 issued by the Institute of Chartered Agcountants of india, the Company's
related party are as under:

a) List of Related Parties{key manadement perscnnel}:
1. Key management personng] & their refatives:

Working Perlod (iar £.Y, 2014-15)
Name Designation Appolniment Retirement/
Cessulion as on
31.08.2015
Shirl Kurrran Rigvi Chalrmen & Managing Diractor | 11.06.2013 17.09 2014
Shri Sanjay Agarwal . Prin.Secy.(Energy) 17.05.2013 Working
Shri Sanjay Agarwal /| Chairman & Managing Director | 17.08.2014 a7.11.2014

Z7 of 25,
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Shri Sanjay Agarwal Chairman 17.09.2014 Working
Shri Sanjay Prasad Managing Divector 07.11.2014 Watking
Shri A P.Mishra MD,UPPCL & Director 22.04,2013 Warking
Shii S.K.Agarwal Director{Finance) 08.01.2008 Working
Shiri A.P.Singh Director{Waorks & Project) 06.12.2014 Waorking
Shri Ram Swarath Director{SLDC) 13,02.2018 Working
Shri Neel Ratan Kumar Director 06.10.2010 Working
Shri S.K.Gupta Diractor 07.06.2011 Working
Shri Pramod Gopal Rao Khandalkar Director{Commercial) 17.01.2014 YWorking
Shri Shatanshu Agrawal Dirgctor{Operation} - 1 06.12,2013 Working
Shri Ram Vishal Pandey Director(Personnel & Managemd 08.12.2013 Working
fs. Meerja Krishna Director 20.03.20+4 Warking
Shiri Prabhakac Singh Director 11.{2.2012 Working
k) Transactions __ tAmounting)
2014-15 2013-14
Partiouiats Feferred In () 0] Helfarred n (10
Salary & Allowances 596555 4695918
Contribution to Gratulty/Pansion/FF A87535 179299
Dzbts due from Directors - “

{c) The Chairman, Managing Director and other i

rectors who have been appointed/posted

by the Govt., of U.P. for the UPPCL and have the additional charge of the company also,
from the UPPCL as per their entitlement,

have drawn their remuneration

(d) The company has no related party enterps

ises other than state owned enlerprises,

detaitransactions of which have not been disciosed in view of Para '¢’ of AS-18 "Related

Party Disclosures® which exempts State Controlied

Enterprises from making any disclosure

pertaining for their transactions with other related parties which are also State Controfied.

26.9) An accounting of Deferred Tax Assets has not been considered in accounts on prudent
basis as the company i5 nol certain about substantial income in near future due i
unabsorbed accumulated losses of T 874.33 crore. [t includes the accumuiated loss

AR N RN RR

EYIF e EA-Y

amounting to ¥ §76.27 crore which has been transterred
Provisional transfer scheme and ¥ 57.88 crore accumulated

transfer scheme has been debited in financlal ye

by the UPPCL under the
losses pertaining to prior 10

ar 2011-12. The transfer of the

transmission undertaking from the transferor (UPPCL) to the transferee (UPPTCL) under

the above transfer scheme shall be a de-merger of
Section 2 {(19AA) of the Income Tax Act, 1961,

26.10) Basic and diluted earnings per share has be
accordance with AS-20(EPS).
net loss after tax by the weighted average number
year. Numbers used for calculafing diluted earnings per &

the transferor within the meaning of

en shown in the Profi & Losé Account in

Basic earnings per share have been computed by dividing

equity share money {pending for allotrent).

of equity shares outstanding during the
quity share includes the amount of

W‘

m.

"

{Amount In¥)
Particuia For the year ended | For the year ended
euiars 31.08.2015 21.03.2014
1Y gas‘ac EPS .
Peofit afier Tax as per Profit & Loss Alc (718,897 44} 5.218.910.350
[A‘ . 1 [} Fl v ¥
Weighted Average Number of Equity . 1 679 9
Shares (B) p 58,167,086 50,679,267
Basic Exming Por Share (AB) /]| (12.15) 53.54
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Face Value pat share 1050 1000
I} Dhluted &

Profit altet Tax as per Profit & Loss Alc (718,697.444) 3,243 §10.350
(A) ) L) 1 ¥ 1
Weighled Average Numbar of Equily

Shares (B) 72,356,655 56,086,831
Dlluted Earning Per Shara (A/8) {2.93) 57.30
Faoca Value per share 1000 1000

26.11) Disclosure as per AS-29 is as under ;-

tovement of Provislons
: Provislon
Balanez ason | Provision made adjusted Balance as on
Parloufars 01.04.2014 | during the year | during the 31.03.2015
vear
4 T T ¥

{) Provision for dountll advances BgEns! 40,324,991 - 3,000 40,321,951
() Provision for obsolsta )
funserviceable/shortagseflass of stores 405,146,984 958,478 : 406,108,462
{1 Provision for doubtiul raceivables 22972243 - - 22,572,243
(iv) Provislon for losses due to theft of 1,130,538 . . 1,130,636
fixed assels
{v} Provision for doubtiul atvances . -
|against Q&M works 6,236,502 6,236,502

Total 475,471,256 958,478 3,000 476,367,834

26.12) Previous year figures have been regrouped/ reclassifled/recasted wherever considered

necessary.

26.13) Figures for F.Y. 2013-14 are as per Companies Act 1956, Whereas figures for F.Y. 2014-15
are on the basis of account prepared as per Companies Act, 2013.

26.14) The figures as shown in the Balance Sheet, Profit & Loss Staterment, Cash Flow Statement
and Notes to accounts have been rounded up/down to the nearestX.

30132201048 -
{Dr. U.K. Yadav)]

Dy. General Manager

{Accounts & Audit)

mmﬁ%ﬁ@n;

Acting Couvipany Secratary

PLACE: LUCKNOW

DATE:B 8 SEP 2015

{A‘.ﬁﬁt:)/

Chief General Manager
{Accounts & Audit)

Mahaging Director
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YAMUNA POWER GENERATION COMPANY LIMITED, LUCKNOW
SHAKT! BHAVAN EXTENSION, 14-ASHOK MARG, LUCKNOW

ANNUAL FINANCIAL STATEMENT FOR THE F.Y. 2014-15
NOTE: 12

NOTES ON ACCOUNTS

1. The Company was incorporated on 20.04.2010 as a Government Company and is a Joint
Venture of UP Power Corporation Limited, Greater NOIDA Industrial Development

Authority, New Okhla Industrial Development Authority, and Yamuna Expressway Industrial
Authority.

2. The Company was established under the Companies Act, 1956 and is a SPECIAL PURPOSE
VEHICLE constituted for the purpose of carrying out bidding process for Procurement of

Power by Distribution Llicensees as per Guidelines issued by the Ministry of Power,
Government of India.

3. The Company was given to perform initial project preparation activities such as acquisition of
land, arrangement for fuel linkage, water resources and environmental clearance etc since
para 2.1 of Guidelines issued by Ministry of Power, Government of India provides that the
Distribution Licensees(s) may also entrust initial project preparation activities to SPV
(proposed to be undertaken before completion of bid process).

4, The Company was formed with the objective to meet out growing demand of electricity
during 12™ five year plan. But due to non availability of required land and uncertainty of
atlocation of fuel (coal/gas) for the project, ultimately lead Energy Task Force (ETF) Govt. of
UP, come to conclusion to abandon the project in its meeting dated 07.05.2012.
Subsequently on the recommendation of the  said Task Force, Govt. of UP took the

decision to abandon the project and wind up the company and conveyed its decision on
05.05.2015.

5. That in accordance to MOU and more specifically in terms of resolution at One {11)/10 vide
Board meeting dated 01.07.2010 expenses incurred in connection with Yamuna Power
Generation Company  Limited are to be met by 04 co-ventures viz. UP Power Corporation
Limited, Greater Noida Industrial Development Authority, New Okhla Industrial Development
Authority and Yamuna Expressway Industrial Development Authority. As per Schedule-il to
Balance Sheet, the company has sustained cumulative loss of Rs 2,49,76,012/- {Up to

previous year 2,49,06,865/-) on account of expenses incurred till date, which is to be shared
by 04 co- ventures.

6. The share capital of the Company includes the shares allotted to the subscribers of the
Memorandum/Nominee Directors. 50,000/~ Equity shares of Rs 10/- each are held equally
(i.e. 12,500 each) by UPPCL, Greater NOIDA Industrial Development Authority, New Okhla

industrial Development Authority, and Yamuna Expressway industrial Authority and their
nominee.

7. GOING CONCERN ASSUMPTION

Due to non availability of required land and uncertainty of-allocation of fuel {coal/gas) for the
project, ultimately lead Energy Task Force (ETF) Gov of UP, come to congclusion to abandon

the project in its meeting dated 07.05.2012 and on recommandatiq"ﬂ phask Force, Gov
of UP took the decision to abandon the project. and wind{up the gaRdantds anveyed its

decision on 05.05.2015.

=



10.

11.

12.

13.

14,

15.

16.

17.

18.

19.

20.

In view of the above, there is no probability that the Company shall carry out any

business in future; hence treatment {o various items in the balance sheet has been given
accordingly.

The Annual Accounts of F.Y. 2010-2011 have yet not been approved by members in Annual
General Meeting since adjourned. Audit of annual accounts for F.Y. 2011-2012 and 2012-
2013 has been respectively completed on 24.12.2016 and 06.01.2017 and also pending for
approval in Annuai General Meeting.

According to the best of knowledge and belief of the management there are no dues to
Micro, Small and Medium Enterprises as defined in MSMED Act, 2012 as creditors of the
Company as on Balance Sheet date {previous year Nil).

Contingent Liabilities:

S. No. Description As at 31.03.2015 As at 31.03.2014
Nil Nil Nil

Remuneration to Statutory Auditors includes
(i} Audit fee of Rs 17,100/-,
(i) Other services Nil.

Provision for lasses of Subsidiary Companies:  NA

Adjustment to the carrying amount of investments: Nil
Net Loss on Sale of investments: Nil
Prior Period ltems: Nil

i. The aggregate, if material, of any amounis set aside or proposed to be set aside, to
‘reserve, but not including provisions made to meet any specific liability, contingency or

commitment known to exist at the date as to which balance-sheet is made up. Nil

ii. The aggregate, if material, of any amounts withdrawn from such reserves. Nil

iil. The aggregate, if material, of the amounts set aside to provisions made for meeting
specific liahilities, contingencies or commitments. Nil

iv. The aggregate, if material, of the amounts withdrawn from such provisions, as no longer
required. Nil

Expenditure in foreign currency during the financial year on account of royalty, know-how,
professional and consultation fees, interest, and other matters.  Nil

TAXES ON INCOME

i.  Provision for current tax is made as per the provisions of the Income Tax Act, 1961.
ii. Deferred Tax Asset/ Liability has not been considered in the accounts, since there is no
certainty of sufficient future taxable income or realization of such asset.

in the opinion of management, there is no specific indication of impairment of any asset as
on Balance Sheet date as envisaged by AS-28 issued by ICAL

The amounts of dividends proposed to be distributed to equity and preference shareholders
for the period and related amount per share:

i.  Details relating to dividend on equity shares
il. Details relating to dividend on preferen

=




21. Employees in receipt of remuneration aggregating Rs. 60,00,000.00 or more per year if
employed for the whaole year of Rs.5,00,000.00 or more per month if employed for a part of
the year. Nil (Previous- Year Nil}

22. Quantitative details of sale purchase: NA
23.  EARNINGS PER SHARE (Amount in Rs.)
Particulars As at 31-03-2015 As at 31-03-2014

Profit/{loss) as per Profit and Loss (69147) (46604)
Account (A)
Basic/weighted average number of 50,000 50,000
equity share outstanding during the
year (B)
Nominal value of equity share 10 10
Basic earnings/{Loss) per share Rs. {A/B) (1) (1)

24. OTHER NOTES

i, The Company was created principally for running the business of electricity generation
but no business took place since creation. Further there is no other source of income
hence segment reporting as per AS-17 not required.

ii. The company has no related party transaction hence no disclosure is requi}r:ed as per AS-
18.

iii. In the current period accounts have been prepared for the period from 01.04.2014 to
31.03.2015.

iv. Figures have been rounded off to the nearest rupees.

F:gures have been regrouped wherever necessa

[ABHASETH! TANDON) DWIVEDI)

{ ATHER HUSSAIN KHAN } (SUDHANS {A.P. MISHRA}
CHIEF ENGINEER({PROJECT]) ACTING COMPANY SECRETARY DIRECTOR MANAGINGDIRECTOR

DIN-06533235 DIN-05183625

Auditors’ Report,

In terms of our separate report of even date attached.

FOR DHARAM TANEJA ASSOCIATES

CHARTERED ACCOUNTANTS
F.rRm REG. ND. oassaéw

P i """‘l-._
- ™

(VARUN TANEJA)
PARTNER
MEMBERSHLP Np. 95325

PLACE:- Lucknow
DATED:- 2M~t\U—-22Y7)
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